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( Definition and other allied topics ) 

^fatC^RT 7f\3aj ( Definition of Economics ) ? 'aj’f 
'4C4fRTC ? F^ 4f43| J/R 44 I ' 5 T<f 

^t4i4fo ^414 I C4R C4'fJ? C444 C4 $“4 

4| 's/C'-ft 4f ^E^fRl 4Rl'lffe^ t?fcv5 C4t4 4 ; Sf? 4t I 

g»*. 

4® &T4t4fis i§4t#4 'Q ^im ^ -sjtc^ 3Jf9t44 
44* 4 ? -sc<tlRrtt 4$4 C444? c4t"< 44 

*4X4^3 'NlfW 45TRk C5?1 4C4 | 4't 4444 ^iWft 

tK'H ViSW "4T>744C W 4 '4C4f54C4t $t*>t4 ^<4^4 UWft'Q 
4f44l 4W I ^EV-r' “tTl4c® 4?T4T% 414^1 

4tr%4 ^1% s^ts? C44441 T^mf'Sf^ 'srf? 45 TsEsfa »rt^ 4fa4i 
4<4 4>r<WC£R I 

'SfsfafC^ 44 4SS| <4 ^4 ®T?1 «rf\5 45tBft C?4t4 I 4t?T4l 
4^ *nr.ir<j 'Nfi^tRl 4t44 ^141 ^ *l4ffi 44-fB f4t*l4 's/ttf 
4J4^t4 4CR I $t^Tt*f4 fs^fe ^ M St4t4ft5 HE3 I 

C4 54/ ^«t4 C45W 4ll4 '445 4t?t4 C4l?tt4 Stf^ffR 

^Rt4 '3f5fJ>4, 4W® $t?t41 44 54J'9l% ^474 I 4§ *R4S 

5t4/4 ^4rR, 4^4's c®W4 c4® ?fm 5 (t?/« a 

's/tratBi Iwi i ^{wE*/ 44^ 6 t r »tr< ^Ntc^fl 

4CT4 4tf i f%^ ®f!rf4l C4 44 44/:<il' <14744 > 14 / 1:4 434? 

4« 4ff44t4 C4>14 4t4 e l I $47 i4 4* ^t44l 

STf^fo « %lT4 4^91 5f% I f41 4frl9l <4411 

C4 44 f49t9t >^»tC9 54W41 %fk Sst^l 441 '*79114 ^C4 I 

4t'5^f'®4 f$4t4 'Q C4f5<9t9—44 ^$t4 4t9t9 e l 

■Jtfs:49 miW$ f4444^ I 
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k fa* 3T3? 5ft3C3 3^ af*tC33 3*t®F *?C3 I ssTST? 3TO *tCT» 
( %?JT$33i1if$ fa *tWtW ? C3«f3 C*!? 5 ^ |S' ?tf? 

3^33 i(i i $tst 3 i w«fa r?f«r& «c«hr ^rt? WTH*rtwi$ 

'St^tcw^r *ttc*3 f3?33^ ?fa3i ?« 3^33 i sit^w^c^t^ c^ffe 3^3 
^TCSTt^^l ^<-ftC*3 '*1$%® ? tvslfa OTTO wm 3f33C33 3OT 
^ 3^ 3^3 fa^fS M*t§J ^It^ I aW®:, ?t^C33 , TOt3C3t3 
S;$CSs^ 33*3 3*^3 fe®3 ^S3tCl I W|3 C3T5CT3 Sew 
3(t3STO C? C? 3?tf fa# 3lfatf5 ^ tst3 ^tOltBSTft 'sfa'tfaS? 

&W3F I f3®te®s, c? 33# fef?3 ^fatOT? 'TOt? fa^fac^ *ftt3 
$Sft?3 C3M3 «tt3fai:?3 ^*Rt3 ^«tj>3 i 3?*r ot1t?3 33# 
®r®t3 3« fafac33 «c3t*3 *®tsl ^t?rtc?3 ?lt i <•$$ 

ill ?fat3 3^33 fafa? ^3tf~33 ^TO3*fafa3 'siattj^ I <smt?RTO 

srfa ^333 ai^fa ®tot«fw3 ^TO33 «ft5rtcw?r =rf$ i yStt*:, 

^*ftWES(<I §TO3*N5fa ^ C3 Sat^l 3^, «t«t]>S 

fcTO^fTO ^UU fafa* aj^tR 31 *tw 353St? 3*31 ?t3 I 

^nro^rt etc?? ®?f33 nf?T5?t e i OTfa3*?Jt3 *$53313 <r i 

$st3 hwj ^frotv? ®?fa3 srtsn *tw 3i?st3 *?i ?t3 i 3twt 

c(tt“f?i ^cto sjfare *rtS favsl ?t 3 *$-$ T>t? 3*31 bot i fa*§ *fti? 

Bf? 3sf3OT 3t3 513 3*3l ?t3 31, fa?3l <ftST 3fattOT *ltl> 51? 
BC®1 ill I 3tS 'Q 3t? S[$f& "f^ TO$ 33C3 5t? 3*?1 

TO? 3cs ?fa?l c3*t3fB? 5t? 3*f?3, csfafS ^f?? ill 'srfatew? 
ft* 3fare *&? I ^faTC?? <TOtC33 =fl?1 5|t^ I fa* 333 
N8 ^at^? «*« ^^3t? %^%h C?fet? TO? S3 ill I 

C?t^s , 13 e l ^f? 5 ? C^tiffS ?sf33 s?1 afC^J^C?^ <1$ 

3TOt3 31%? I ^3t' 3SC^C3!^ ^tf5? ?C?T 

3tf^3l 9lt?t? I C3^ \333 ^t?3l ^1 ^f??1 ?ISJ^ 

^f?C'$ 33% 3W 3^5^^ 31 ff?3 *lt3t$?— 

f%^af3tC33 ?tC^ f?f?c\t3 ^ 31 S$C3 ^3* C33'«C3 'Q ^9t9 
3t?3fSf?3 ?rf3F 313 V31 31^3—^ 33^ 3TOt?' 

?3t«ft? Xfkt'S ^3 I ^31? f3f%3 ^(C33 3C3T ^t33t 



«rfltnni *i*®1 fasn » 

sfare sb-w fa Tfsre stes cst^ *rw cottar fa *rtpi 

'vst^l srfal wftr $s i ^ton >•• cstffi frfa aifatt^ art 

fasr«wra ^far ? ^tsi ft 5 ? stes s<s ctR 
*m fsrfare ntc^'8 fagsrps ?«n &.*rt<H w Tffare ntes ^TsP 
^t^cn» st<^ i w mt$ 

aj^ fa fafal'Sfalf arfacarr^RTCiU *ffanfa 

carfare st« i carfare ste^ tstara ^aufatfiN:^ 

'srtes i 'swt^ ^ 3 tjfa*ft?i«i *fsfa 

( pricing process ) '®r«f»ftC^?r I 'sret’T ®ne^ 

^n^c*f^ ^1 °??pst3 ®r® *itsfiu ^i^r « ^tc 5 * wps 

=st®t ^ ^sfatc^ tst^t ^Te^tBiJl ^ | 

's^rtap »is®rcaitB^t^ *wr ^tem ^ra^fS fwn am ?ni 
efeutsR i 'sfa’Tt^ $ 9 PHC < fa ^£ftj> w c 5 ?® ^51 csjtse^ 

SfW Ttf^Wir ^StCBfctil S<f1 'siteaTTBUl *CH I fa$ $*^*1 ^1 
s®tS1 stre ^*fS 3WS ^ ( material) st^5 ste^ tsl 

^ i *rfst* sthI WTcfru C3)e& <®w 

TTStS WNH ^<2f£H I ^sfatt^ *I>W srcfas W Sift'S 
^tcafTB^I 5H I 'OTtif fonts? <1 nftSW ^4*1?%^ ipJfo® 

mfa 5 ntest i fotn *rtn5t?*itcn ^tfnm nsfnro 

ntst ^rtres i fas t^Tc^ ’ifan nwtfon *i^tnr cwi Bear sn i 
’JW, ^nfas,—»rt«fatnnr ^j ni fc*f^<it«fir ^teaftBin 
*nl sir i faSto:, nfaenn ^*nt*l sfal stnl Tire ^ esnar 
caflhr ^ ^tc®rtB=ri ^nl ^<-ftwi §iw$ sfes i cwt«r<r 
^tfecar ^5Tlt*f« Sltt I fas tsi *1^ *(ts; I 

«95R 'SiCSt^ 'Sl^fa^ «rttl ^tste^5 ^Ttw?f 'Q *PlTC«Hr SF»nt“» 
^w, ^Tc'? =rf i ^ t^s^Tfa 'e *rr<itsnatPT 

^<“ftC^5 ^tearfsj I ^PSH ^CWI ^9T Bt%1 ^ ^at 3i<g*ft^ 

srtstsri fafctt^t* ^ ^ iwitfil ^ Jfi i m css sfani 

cy *A 'Stsl ^eHte^^I 'STtcaitBJ I pFV vflt stsfa ^car *Vt?^s 
^5«ti apitesif ^rh sir 4s«ti ^i sts iri i srtir^^rtes?^ 



8 




^5nt e i *pcfo 'srtcsrfwl ct 

,. ^i ft* m i wf* a *rc* arrwi *t*i ’ratre* 

^P^jt®» *3 C^H^M ^t^tCWH *t3*l ^npurtsjt* (causes of 

material welfare ) <TC«T »l1 I 5^jfi> ^1^, 

^stfg *«1jT 6 m f<FVtt ^^5TJt ^,—$SU c^t^fB^r «tfe$ , st<- 
“rfflS^rtffa ftc"R C<F1»T •W’ltfaf I BtMH ^®Rt* ^<2f£* 
^1 fa** i 

l^Ttn* ^farcjR 5jcv» ^eijR 3Rjtfc?F 

c*ar *fa*il c*r w t^R i) *P5H 'sr* i 

fV* sfsR C?lt5if *f<J£'S nt« ®W3 S 1 ^«f£?T I ^'RT's 

feWTOfsT* ^?>R W.^f ^RtW* f~5?lR Tffm 

SR I «f2fJR ^f%<lTf C*ft fsffaff ^>CHf ?1 *J* 3R1 TR *1 I 

<2if^*!W f?RR *f?RI ^IRlfas® STS SR I ^'£JR fe’WC't?! 

-c tf%faf r e ^jnpf *Pr3t*re*fa ^tC^twR ( Economics is the 

study of the problems of economising ) | f* 5 ! C^T*T C*R 

C*Pf* ^sfatOT *T5®tC^ *|< *ra«fa *OR ^1 I <St*tW* ^£R 
fSpMicTi^ *^1 sv ^ t*tw?r w *f**r qwtc* 

t^fs* ^1 Tra s?1 I ^lRt£<R f%*it^ *%1 *3J 

*f*C* ** ;—RR1 5t$ ^1*1 *f®Nt3 *WT *1 S?Wt*t sift* sfl I 

<4$ CT aft *«ttC* ** *fwl *f5«R fl?Il-^t^ «RbRl%* 

+ 

*r>rar| ?c*r stI i ^ss t* f^nfiret* *wsrWai^ *^1 

SR I 4$ W *tff? SfRT c?®t% *TC«fa faftj&lT <RRtRF| ?S 

ttfcw «rtwtB5itt frora* i 

=lt=n *t*tf ^ fwi CTfPC* f^R eft’ll sfSlTO *R I t*R 
*r<s f*$ *\$s] ^twtBsri u\ «r< 5 ttcara fwiw w i 

t 

fsifet^t? fen^?£ e <?f m 

^fsvs i *pi^ ^c 5 t? ^£«(T c^sfSr f^fsfiinr c^tc^Bi 

C + *•> • 1 -■ " - * - -" -*■ * — 

W, 'qsfatra ^1 I 

M—* - <.' -*- ■'' - -•JO—•** 4 ' •'» <«II-*- 

^fon ct$ »iTOT<r ^f?, ^i ^tunr 

«r«H ^nntf fBff^c*nr ^«ft^ ^?tc? i 



''pfatcara *iv®l « fim. 


^rtwi R'sftR* *?Ri i fas c^k R^ntt® fi?f?pm 

*• 

fcwtowr fenRtroffa *rrR ^r 5 ? w i ^RR w 
•tthi <stw ^r^r rsi rr, fcvtttPi* ^*rhft=r srfti c*tto f®rf?*r 
^tc®f sTt^TST *ir i RRttfR «fo*fw fzm 

5%® Vi— C*R fef^Rft fas3tR ^\g|$ ^J<r^R ^f<R « RR 
^*rt«rR fa fesnRR 5iMtR i RRtfvpfw erfafiR ^ 
«rc«R ^ *PTOrR ^ i *r*raT'©f*ra *RRtR? ®?sr 

Rfa«1 HR1 eSf^PtC^Rf '<ff<J I 'si^’Sr _ 4t©^ R«kft3R 

*tftw fRtu nra if) i r ^tr? rpR *r*r v\ v ®Rtt 

^■ftWST RtRlSJ fw I 

C *rt«rt<Hs5: faf^mcare fafaws ^csR «frat®R i 

C^silR&l <ROT^ fer^sl *TtR I C^R (RR <R*fa 

^fasftCW^ a, '“faltcaR *\m faR ^|C^C5 Sfal I fefatR 5 
c*m ^firoi f®?H>m c^CTt^i R<*m? i fai t*R 

^Rl MntOR RTt^JTl ?Rl Rl t?1 TOl 
•Jl I fafaTOR >RRR TOTCTO <^RR R£tg<I *f*Rl RR3l 
’R’Rcsr *wr fafiRs wsu ft£r$TR cb^i i ^ 
ftftTOR fat® £5 Sfal I cfa m *ror fefats 

^1 ^tc«rtwi ^t<R i fa^ ®fa ^f%3i fefai fRir fac^rtBRl 

5T^J—fai ^ <f^i fat^r i fafspm 

ftfsR* frfaR ^mR ^fk® v i rrr w *tcs SfaR 

•tfiroTi ^Rfr *«*ft ^ f%R>i ftfawR stri ft’fsRi ori ftc® 

*it« i fa^ c^wtai ^«n ri?rtiri ^Rfa ^sHtani 

^ I ^21^ fnl ^®R ft&Rc® (R 

’t 5 !^ Rsf’arrR w, c*?t wtc^c^® ^»Rr<i r 

RtRRj fR? I R'St^ tfm ^ 

Rf5R? V I fowsr 'Sf^tc^^l *RJ^ | 

&t^Ff «ttR(r RIrsjc^r * 1 ^^ srrt i f%iL ^1 

tRfRR’sr ^<ii BC5i i ^"fta t>rr nt^ *ic? i 

R®tPR<at^ « ^rr^R «(«rt^ w* rWcr ’nftqar R»tR 



Are faata ffaa® afare c»fc 5 T srfifatre srfal a?^i« 

v w' v" 

«*f*sn fafaa afare i *nt <at^ « 'sreftjtf, fata « fafaa— 
^trea res a^fai ca aro am ntaai a^fa 'G cjt wi 'sftatrea 
aatc®? feafa® aa—$*tw* 'stTretsafa 'sfe. “ttrea ^taa w ij) 

®fafaft3f 'S •ftfafaffal (Economics and policy) : 'Wfaa* 

afaarea are «r^rhft reta aja®l feft® retaft ^?f&® tata 
'STtC^tBSTl ^feaa =T 1 I fefa* ^t«f f%f%» *ff 1 Tl ^>f^5<T 

fasta a*ai 1 wWw* « 2 ><i «reta i fas «rata fafrfata feacatf 
afat 'astga ^a* ^«fpf afaft fafas a^lre aiaarts a*ai ata i 
fas fas a*tre amta stare fa are nfaai afaa— ’ stf-rtf! $*ta^ 
nrretsal scaa si $faa sal fefa® i csta ami ®ta fa cstafB 
as—fa*al rets farea faca fa at fa 'sasss sal fefc®—$a 1 
stretsi faaa sa i ca fatcaa wfa cs®l al carea s'fsia 
sara ^rrfaai sfatas i stfa fataa s<*rtafta s^cais star are si \ 
as ress area as<s seas sn i faatfr ^ reaa arts 
stores few® at® stret&sl seas si i cwrea M frfas 
STOfafaa astats fa stca sal ata—retres ^:a wtfaarr fa sKa 
fatal **1 ata— , s«Htafla fefa® 4 fata 'stretssl sfai fares 
®fsfa® to < 2 fst*r sal i fa stfa reaass ss®T«fas 

st® astats fafare *rtta—< 4 ^ aafa ressi stfatsfa nre s®fci 
aro s® rettsa are ®®§1 sc *1 * rj it«(ta e i ^^"fta fare 
a«R ' 5 rt^ai ®«rsr ^ftatwa sfc^r rKfarea afa 5 !tc®a 

=t 1 i m 3 “Tflafaafala si® faatarea at 1 ! mrea 
^ti ^fatfaaf r 

fa fast 5 ! ? (Is economics a science ?):— 
faat?! Jfl ^«ri ( arts ) iD^ fa®^ ?^fa^ ?|t® T>fal ^tfaTOCl I 

afaaffa wi 'ro:sf?faa c^f*! faacaa *f^ 1 , mt'i, ^fa ^®jtfa 

atai atiire^ faafa are i «fffaa ca*fa fa®trea *itotoi 

fa^ta a?at^ faatcjja art® vnt^fac^ «rfafav faa are i 
nwt<fa®i faafa i afa< 2 tifaa ^T^far faaa ^tretRi ^at^ 



*r<»rta3* *ivbi 'Q fare. 




?t«i i ^Ffilfawiwi frorTO Ticirfa’tre* fwwfSnr fart? 
'srrc^ts^i i iflsfwr toifair frw tw«f»r faBtu * 

^<f1 'Sf’fatra? ^t«r i v$*Tn f%»t=r toi fcfos i 

\ 

effafc* fwNfai a *re ^si <srt£3Tt5!ii c*r©fa ?r*r 

?ri i ^tc^mi ^Rr?i fawwa f^«t« fiRi fa* 

•% 

^FsC^ *ft£^ I 5rf5H* C* *1* ^t®*^ ®$*1 'Sf'fatOS ^tmlB^I **| 
^t*tc*r* ^rtfV^ faffa«i <f?i *t* i *rrttf«pf 

fasifaisfa* *WT fsi'f'% I fas 4$ ift*f ** I 

falj'si'stc* arc ^rrnl ait* sji i rc^* ^fw^ 'sraitgj ^tartfa* 
f%^tC=T^ ^5Rt* rc’fat'fl fag%, '$*« t?1 <3t?fa* fasrTC'Sfa* 5f^5 
fag^r ?TC I ^t3*t 3ft9CT* 5f*T rc'SI'S ®fifa I §1*1 TOt? 
*tSl 5fJfC?P ^^TC'Q fa'gWft* 5ft*TI *t* sfl I 

'srsf'ttCfl* *ftl*^t* ffa Jfl *f%?1 rcfTCC^ fa®!* 

^f%re Btc^sf 5fi i erfafc** fa®trc«fare ^fat*®! fcn nten 
*t?r i fas «fa*rt£^ fagsr c*fa fanrc sifa i artsrc** stqfa 

•^tt^ I ^^?t* 4*^ 'SRTMf >T^C5T **5f 5ft® *w ai i ^$1 
■>fr9'« a ^C5j5p(g fJnro ^tfa* s*l 5jt^r $*t* faffi* ^tcw i 

*t«rcs:, artgOTf *i* ^t«f 'sfat* §BSt* rc*Trc ^ i *w\ ^pf%ui ^t^ral 

'=ml g:3t *ttf% 5f1 I rcfat* *fa*l ’gfl I ^ 

** ^fawstsfa* 'sfafofas fasm fafa I fa?fos:, 

^fatC** WJf*fc «2tt^5F Ufal fjntft'o 

**, C*f5TC aRffaaifa ^’TfofTC* fit?fsj I ^'fiw., St^fa fal aftfTC 
'STWtfoS ^1 i?c^ I rcT3 'SfC^rtfe^ fag ^f?OT« ^faf^fa 
•iftfafa^: fsf^ ^t^l 3pf%c^s ntfir i fa's 

5ft<ffa‘f'$: 5fts^ ife*!’?'® ’for i c^ttR.w c^<rtw$ 'sft’fiil 
fafq>r*f3r fafa i c»rt«ra ^T«?^ fa sWf 

nmi ^t? <ATv »itiff?i*i fjf*5f? *ift5i i 

«r«f"tt3ffa «faust l l W nsft?^ J f'5T ail I fal ^ ^1 
•Sfc^ CT 'SfsfatS ^®tfa^ «ltC>rtOTl I « sN S®»l fagai^fa - 

wsr 'st’rfwr «i®^fa ®ai^ '®ftwf s if W st^i 





b 

si RfafwftR* '©fa’nst'ffafa^ rs®j Hi f 

• c*$*iw c?? *mfwl ri sfafwR fs®tR rs ri i 

*rfarfam ¥®fwR 'Rtt’f rri rTr ts.fa <rcr? 'aric^ ¥SR>ttra 

'$1^ 'Rrfas faRi ®ki rri sfa 1 fosrrft^« 'Rsfat^fa 

^^.—ejj^g ^f§,^ <st?rfa m«ft^ c i fsm Rtf^s r>ri 1 

' 5 T®4R fa^si ®faprfa ^fat® RtCR Ri Rfall fasstR rr 

R*T1 5t®f ri 1 

wfatSSr? ( Keonomic laws ) % <3(:®jr> fa®3liRR r®<f- 
Rsfa fRRR 1 ^faRic^'G R^R^fa fasces R«ri ^c?pi r?ri 1 
^ fRRRsfaR «ff 1% fa ? fRRR R>Rlf& , ®rc< sm® ^r 1 

t?l sf^tcwr^r fafafatsw ^itc® *ftc?r 1 

“ttR^tgR 'Rfafa® ^tRR^fa >£$ *RtCR *[ffS I fastis, ffac^F^ 
Wi «rat« CRRtR *Rii®R R® R^R^fa ngifac^fal 1 ! ^1 $R I 
^®}?l®:, RfafaT<H TRRR RER, RR1 *ffrNfwTR falRl^'t I 

R¥ ; l RJR^® RR I CRRR fa*tR R>fR‘f 

^*tfa® *$P?r R¥f*?N® C<T*n Rl^CR ^ “itm %C¥R 

R^RJ I *Rfa fass'lCR'S 'RC«! t fa¥¥ RTf/& RJ¥3fa ^Rl ^¥ I 'SIS 
CRfa nfRR^R RI RiSCR ^fra-tR '« R¥5fT?RR RVRfaE 4 ! ®r*[ *lfa¥1 RlR I 
RRTRCRR far-I I ^‘(Tcgo RtR CR <R¥J CR^tR RRR'I Ri RTfatR 
Rfa Rfafa R 5 ^ SlfV'Tl 'RfaCR I RRtRERR fa¥¥ Ri*f eTfafW i^RR 
?¥, ®fai 'sfa-ftos* $ RC»t «ltf fa? ftRR I 

fa$ <2tfaf®? fRRRtRRfa 51® tRRRtR 5 ^ RR I 

Sftffa? R®fa 'S|^5|1^ ?!f<Ji '®ltC®lT6»11 <F« I R £ J^I<|5rf < l¥ C-HH 
ufa | «(5fltra 5)rs?^¥ ^tC^lT^Rl ^F¥1 I 

C^t^‘ ¥1® C¥ ®TC^ ^C¥, A® C^IT^ ^'f fas 
^T«r '^rlc® ntcs I ^®3Tv 5(f»i|C¥¥ -fTfaSH Wfa C^tR RtWI 
TR¥¥ ¥i?fa r <TrW tf!l R5I1 >T®¥ iR¥ I Rt^S CB'gfa ST?Jl 

fafa^ ’fR^R ^f<C® ’TICS I fa« ^ Rl??CSS 

CBltS nR^fa® ^C1 R! I ^ITCSia ^T^fa^ 

fRSRtR^ R® \ 



*|W| 'Q 


“'srsfatE^ Tf«fJfa^ «f1%? C5HT O0?tHT?®tl>t?f fiT?ffo 

Refill RcT l” 5ft?CT^ «T^f% <TOT® ®f5«T '5f^t^ ^t*?- 

’wtn fsr®i i 3rt$c*re ^ 

^ftc^ f®f% i v£i^ faiR itfa etcrt^y nn i 

s it i fJT<ptc c f?r ^ a ' 5 r® sti 'dtf^csr $?f5 ^ 4^ft> 

'>tf®F» *t<i’ o ‘l?ic 3 ? ^fac-y i ^ ^ ft^'sr d 

vsy-feof.sjc^ ■sfw^ ^fk® *ursR i ^ 

f^ts ^tflfk ^ ?■? i 'sjsfatra fsi^% finra ;(tt i 

'srf-rr^ finw3f%<:* c®tirr^ii>t<i finite *fc«r ^iii *mi i 
*& M3 ^C3f<i «t<®tw ffoy §^Tfa c«rM?i®#l i »jf«Ni <a^ 

cwtstcw (M ^ft? i st^ni fsrcsi? ^<ra ^ wise? 

^ ^1 *w 'st?! &us «rfai Tfs fV$ ®tsl *ra *r?rar ^ 

JJt'3 *$F5 *ftC3 I C^^syl *[®5t® ^ElE 4 ) *T50 C^tSET ill 
*ft£<l I «r?5f <lt®tc»rg *Ft=T C©t*Ifa 

nt«r i ait?ws c^t'e ^ ^i ^ttf> i siW«r^t?i 

^55t® -•St^'l ^tt?^<r ^T^ 4 ! ^jfs»3R ntt* I 

^*f*ttrait fsreramt aWro? ( Economic laws 


are essentially hypothetical ) % fining “' 5 T®T®- 

f*m fw ’itf-fc^” «rt?itfiJ ctN <ri srtt^ i a 

%.«m ^c 4 ) fac*m ^fSc^ ^fw ^sy^tn *rar f%^c?r c^t==r 

ih i ^ f^c*f^ vtf qfatir «r® fws f^| 
ill f^ wit i T«^tt c^tir ^nt? *pc?f c*r 4 

tr^Kf c<Ft=r i?? 1 ^< r «rtc^^ 

«(CilC^ ^1^3(Tfif^ I ^sjgr a »l«E5l 

^CSPrt'PT *tf^^i?^5f 'G ^fitf^® ^^.^9 fi|^ toi 

St^snif fe*iwrfif«t?r «i 1 

RfarcJi^ *i*trji ^^^1 nf^iiT 4 ) ®c 5 i «ftf^s^ ^*icTtR^i 5 t*f *iw 1 
ten c^tif *i*«fji §*rc^tf’t' 5 i st 1 ! nttc'$ 

^ f^si T&vs GitiU ill I '•ws *ftc? C^ 3?f531 
^c»i <2ltr^^ ill 'stt^ \ 



v fa* ’ifsrrft fafwfa **t** *<n «rnrfcif* «ctMt 

^ i ^r®t3r fastens fiRHsfa's 'srte’rtft* i 

•tfi^r^r^l *<n <*f%i '*n* 

faffa*i *w i <*RfB *t*mrt *fa*i ^ fa *t3i 

^•wfa *«i w <w $*htot «w c^t^r nf^H ^ nt$ ^ **i 

*%1 i 4f 'srcaf *ra 1 %h^ i ^falwfa ^1 

^ CH ^fB ^ fnft$ *ffa*C* *R**Rre I fa* Rl^fa^ 

^t^l Hfa ntc* i Wnfa^i faw «i3*rfc?r *r fafnn %& 

^tch hi i sin tw fare mre i fat-R stn ^ ^t*r re^fa 

®n «fTfac*r ^b?th « *swtwr *mn:*f m =n ntssi *ifare *itw 1 
fa* c*fae?3r res ?rrqxfaft«t?i fstirar *mi f^^'sic^ 

**Ri <5RR^ <TCcT HI | 'SRTfa ^fBsrelR «J3 faltfaj ^ *U *pfaire 
*f1re i ^sat? *r faeJtWH fasH'Rsr'fa ^tsprtfi* i ^*ir«faT ^ 
CH ''fa'TtCtf ^HttHS <Hffa I ’IWKfa'Sl? *fB«1 ^fa 4 ! 

«ftf%W'e sststcwsr *fa fafafc ^faxn hhi Tft i fa* *«fatc^ 

fafa*T$ Hfat Hfa Hi I fa^% C*H fa^tc* 

CifatH<9 *m HIT I ^tfTtc^ fHWfa CTtBtsjB j^ | 

^"fKUBI *R ftXNt ^t^lfH* SR I ^^fal fallH 'Htc? HTSl 
<2ft?fa* fHXlCTH *I*J. *T*t* Hre^fal falR T$:f*Ri I 

5t*nfa ^*tt<rcH3 fannr ^faret^fas ®*rc fa<«* i *wi 

«f?E«tH 5tH-*fafC*R 3tif1 <4$ *rer faC*R «fg cfat^l 

*T*1 Tfa ; fa* ^faapEH <4$ falR I ^®^t‘ fans? 

I WW? fn^H 

'$t^tc»f? cVtH <21 Ht*! «1C5t^H ^ 5?11 H«11, C5C3 <snH CHf"1 
*1^ ^1 *IW ^ e f?f «hwt3C'lH HtH fn^ 

(Methods of study) g 

'®rfCHt5Ht<1 %»1^ ewt^ 'Sftc^ I 'H<-tt®rC8rt5HtH 

&H <2Wfaft «(H^H 'srfaHl 5S ftC9lt^Hl ^^1 I 

®rtcsrt5Htir s&fB <a«fr^ , «rfc? i ^fB? ntn «r*r?ifBH ntn 



^•TtKRT *KWl 'O «TOt¥ f999- ^ 

*tf:9t9 i w<rt?«2f c fRfc^ <*t<m: < 2 j«rt=r ^t5*t'®f% 9tfi9l 9^1 

99 i f9c*i9 4$ *t9«f®f99 f* *9 sst9l 9%9 9t9l f%9 

*91 99 i aftB^r Mn'NPftl R9C9t9 «wtff ^9999 *f9i?$9 

49 ; f9c-t9 f999sf§r 3it9C99 ^<®t9 9" 5 tc^ *ra*f& *rf«ft?r c l 

's'S 9^ro firin'! *f9re9 i $t9t9i c*t9 9t9t9*i ^ 9$r® 

*rtC9tc>iri <srtw *f9c$9; cw, 9^9 C99tw 9^t9 9t9 c9*ftR^ 

c*w fcwff* i 4^ 93 ns *'®iT9 * c«t9«rtc* *rf«rr?*i *f^i 9f99i 

nfirai 9^91 ^tfbrfe* faro 9tfa *19^9 i 4$ «riffi «fatv- 
•sfa* , «rc9t*$ 99tt9t59i *fatc*9 i f*s R9rai9 «f e tt^ ^9999 
*fal «ftftpTOl C*t9 ^9 *C99 9t^ ; Rfe <99 9*»9T* «J*T5 fail99 
^n?r fa* *9t$ ^t9TEtf* ^®T 9^9tfa i $t9tc*9 *f^ar 

<2fc9t*rr <rt*n ^ i 

Mtfafe* 9*^ «r9i*t9 <a*rffa 5931 i c**9C9* 

(jevous) 3fc® fa«itc$ 'src** «rt9t*f 9 ^ 9 , c*9 =n ?>9tre f999TO9 
•’ffa'M fat* 6 ! *9l, $9t? 4*fi> C3ftf9* 93J^>1 i tfftffe* *t*ffa 
*fai 4$ a ^9t* *t*i Rfe fa % f*reft* cfato 9t* i vU 4*fi> 
9?fal 4^ C9 SffWI. C9t*tt»f 'S 9t9 f*^5tC9 *T9" , 1t99 ^99 fa? *C9 
S»T9l 4$ 9*fa 9t*1 ^*9 *tC9 9Tt9Tl *91 9t? I f 9t? <STOt9 CWt9 
4^ G9 ^tfbffe* 93T9t9 *91 <*f99l fal 4$ 9*f%9 99^*91 
^55^59 fttfafe* 93^1 91^91 *I9S 99 | 

*t*ftfa ^falfa «t«ftfa 99<C*9l *9C?t^ <a*ttfa 93tf!:9t59l 
*f?C®9 I $t^t9l «rtC9tS fif«fT®fr '99999 *f99tf6C99 49* 9f9C<$9 
C9 *[<^f^* *t9W9 M fofo* 95^9 «f^il *?1 

9t9 I ^^19 "®T991 9^91^ ntf fofe* R9^1 9^ ^91 9^9 

*f99l ^t9t9l f9«ft9C*19 C5ll *f9F59 I 4^ .^5^ 9^51 f*9l ^5t9l 
9C99 9^9t9 n^I'sfl *f99l OffV^9 I 9*9It959 « 99*T9*f *tf99<9Tt9 
f9«tC99 ^9f^9 9CT 9C<? 4t «f e 1t9'lt «J^95 ^9^5 9$9tC5 1 
9“9IT9 9t9l 99 ^IJ9t9 f9^9 f9*l9T *ft'«9l f99t^ | f-9^. ^9191 

R9C9t9 99if^9 C9 99tC9t59l *C99 95t9l 6* 99 I 9^T 9C&, C9 
«t9C9 ^59J 9?3I9 *91 fcf5<5 I ^59J 9t^?1 C*t9 f9®tC99 9«9 



4* I fc* ^tf WSTft *Nife 'SfC^CWI 4*«t1 TO1 5^ 511 » 
^MJ* Tf?1 f^ srNl Tf3 31 I ^5T3l M3 WPTtWT 

fnitC^ C^tif TO* l” ■« 'ST^'R $1®1 rot4'fa®f3 
^ro ntr<j 31 i ^<1 erortif =ri ^1 %«t 

3 s f3T3 *rC»to w 1 t^f-9 ^ 

1 fs^t^r^ c^t3 *ffa#3 

31^ ; ??1 ^*3 ^sSf'T a<lf^\s 3JT3I 1 

c^^c^-sll ^ fW3 4<j> 3^ C3 «ltC3t?> M3 'SRCTte *f*fe 

nnj^<^ ^ •a-'ff^ efcitsf^^i ^tc? 1 

^(TO f333 ^tf^'TS ^“f1<:;y<t ^T I ^TC3t? ^3> *m1 

C3 3tl 1 “®t*i 

3t3 *11 C333 ^si <21WSj3 (TO^ft ^tC3tS M3 Tq§ 

nirot fasten csrc^t^^r 1 ” <§^1 'snm3 ^31 33 1 

fo^s ^(^ps; $?t!tf<f *ff3i3t‘i f%^ ^$C3 1 

^sif*it^ ''S ^3Jf9J fiwiw* ^41 f3®T3 a 

^, uq^s-^i ^i^^r-iT 3faroi:?3 I fafeji f<®rw<i ^•cvr’f 

SRn: 3Tfsrot5 ^sf-ft^ *rf^ a 33T®rf3®K 3^*113, 

3C3lT3®f3, tf®3T3 « ^iftros Mijvfg c^MiW 'srfc^ c>r^*i1 3^*1 
^ffat<r ^nmc§3 1 3fy<3 c^t* fw.3 fat-m 3513 ert'o ^1 

f*W<I ^WSJ ^%Q 3^3 133E33 3tW3f >Kt3<! 3*31 

3^13 ^£3 fe^Sl ^f33lC^3 I 

>8 ( Economics and Sociology ) % 

33TCW3 33 33^t3 ^t^resil 33T®r-f3S3fi:ij<i 1 ^“Thy, 

^nfy > 1 ^ f^3r 1 

*ivn^{3 «fNf>i^ nt^T5T 1 C^FtC'®^ 

( Comte ) Tiro 'Sfsfaftj ^^tfg W 

1 4 $ TO*nr ^tcsitBsii'^f^l ^1 ^tc^, a M3 

j}5ii^f%?3ti:si^ c^aj 1 ^tuTf^^ th *iT[^t?i 

jfTit^f^®fcJi?i 1 s Bf<»ft^, 

JTTiter^stsi ^‘i f«f% ^f?^l ^tu'e 



'stf’ftaB* 'e ’sreiai faaa- i * 

^ faarte at% aca i jja-tefasrft, at^f®, $f®^a «fff® 
amfsra “rfa*5f%a <y^-^sjt3T caNa^ aa i £ aaa? ntc^^r ftaitt^a 
f«f®t® aatsrfassfRa f^m f^rwrs ai®i a*ta i aatsrfa^H aat®? 
ayca? ^5 *tpa, |f®afa, at^atf® ef^f® ftaassfa a^ta *rt^i i 
^ncaa 'o asit'srfa^tRa afaft | ^tai aytaa^ asit’sprt^ ^a i 
aal asitmasstRa *rtai ^tai i *rMl iS.m'Q •aitf-tttaa ew « nt%f«f 

^i'« *rfafa sat® f®a i ^<*rtra ^taai *staRa ^a 5 
c^a *t>rsl 'srft^al a* fa, aa aascaa asrai ^tRtsal a?fa ai i t^Ta 
*m, naif® « nfafa aa^ ^aa? i ^®aE ^“tt’g 4afi> ^aa* faaa i 

( Economics and Politics ) : 

-« atM^f® ^®al: aatsrfa^tRa atai i catatcata 

afai i 'a®tt® ^Rca* 'aaatscas at®?^lf®a “it’ll ata a~fat®a i 
sfica^i 'spf-rtsc^ atc§a 'stPEfe c^Vta aca afk®a i 'srrma faa 
<a^f® caac^al s;r a>fac®a ca atc§a ^psr fh% a?at£ ^aatr.^a 

?W ! Political Economy ^«jtft> ?$t® CtWI ail ca aT^atf® 'Q 
^<“ft^<r afa& C*ltMt ^tC^ I Political Economy! ^ 
^sf-tpa !l Pvconomics a>atf5 ^5§1 afail !Ja?>ta ^11 | 

^1 ??p® catan itl Cl att§a af^® ^“flt^a eftafa^ C^ta cata 
att I 'spfatl? ^’ftf? 15151! apfaRTO aMIPsa afi^® aitaE^t! 
!*a1 *ftC^ C^a^a*! astaa j(1 | faifaft® f^lxgfir 

fa&ta utatafs afait! ^t! I 

atlailTta ^*fa M ^af®!* 'aa’sta ^af® fa®a a^ca I ^rtgfaa? 
aa at§, c^Tc*r^ M'faf®* 'sia^ta feat® a*fat® ah ^ta i sffaa? « 
h:at*(, w, ow t? *i3ra1 t^Ttf^r f*r^-^tf*r«?j ^aFf^ f^^r 

i atcla f^au ^aafa^ ^t©'^ ^afs® ?% i 
« ^at^^^atcwa «t^f -itw • ^rtwtf^ ^a ^ 
^tc 5 ® t?tc»ra af^^®ta ^iflsa om i fr^:, at^b^f®^ 
TOVt-sH ^tRta fa^a aca i ^cwa f®%® 

^[Jtfa^ 5 ! ( Aristotle) at|ca f®*t C«f%5® ®td afaat%^ y<yy,_ 

^a®3, ^fasrt®®? 'e ’t e t®35 1 ^ faf®a atac®i at®itaf®a 

#. 



>8 




i^Shr ershtfas nj i c*iWf»w, f*ifwtft«w, 

wstf^rc «r<?f% «rtnrt»R ©g; *nffcrfw m, fctani 

«rtc^ i 

• *pw ^m«i ctw Tftr cn *tt«faj «it^i f^nr 

/ 

«f%^5 | 

'cfcfttw ^ irferttw ( Economics and Ethics ) ? tfj^ ^f5 

farora* *ff4& I S'N’fta <a^f5 ^Jt=T ni 'arfo’f Kin i 

Znn^K CK$ *Tt*K «Wf*TCh Kin I *I"»pr 'Q ^^Tt*i *I**ti3r 

a ^Ttcs kk\ ^ ^ fw?ra 

cTNft^rtc*t* ^n at^fi mn i ^<»rta grtuntc^f *\**n srtswr 
*®uti ^^PttOTr »wi i ^<its grtit^ fcraft* 

^t^5irc*ra 4^fB nu 1% cw i 

^“PtS fof 5J^el I 

f%f%ro ?mt^ j^sf c^lfisstcs i 
*rc*r cn fast* =n *fwi wfa ^f^ceT «iphf w wret* <2f«l5 *ft^ i 

f%f%<:® stirit* kv*\ cn fa^resrt 5 ^ trfa ^n\ wt=? 
^$ifa *nnr 411% ^s*rai ^?i i »n$*tw ct*i ku a 
'sitfnts 'Q «mtanr CTtif ^n i 
®t?(^tf% *ht® n^ni ^fF® i 

c4tf%* ^twfB mm 'srtssrfwts 'in sf^sis ^«fl 
n$cn i ^ntranr «ipt* ©<f®* «w$ ^tnnr *rf?Rt*i 
am fK^nn wt^hr ^in 1%fr^® nn ®tsnj f4^r Kin i 
*rc fc**rtirera ^ , m e f©f% ; a 1% ®rr®1^ 

*rfa $f% *rti cn Km ' B rfc»fT55fi ^i nkm i c*f$ w ftc** 

m^n WtT'Q *tSY«fi kk\ ^r i *rw anj © §vit«rc*f* 
^n^*f©1%3 Tftsi % K.n ^t^i Mff®tc^ ^jt«rji i 

*{1inn st*i?fti^ ftw, 'srr©#rf%^ ^tf*twj« 

?tc|^ tN © ^itfcnr «ff% f^ ^tCTiTOi 

T?n i 



^"ttwra *ivsi -« faro si 

Exercises 

Q. 1. What is the subjectmatter of Economics ? 
(C. U. 1939, 1917; Pun. 1940). “Economics is a study of 
man’s actions in the ordinary business of life.” Discuss. 
(C. U. 1940,' ’34; Bom. 1942; All. 1933). “Political 
Economy is, on the one side, a study of wealth and on 
the other and more important side, a part of the study 
of man.” Discuss. (C. U. 1932: Agr. 1931). 

“Economics is a study of business in its social 
aspects.” Explain and illustrate. (C. U. B. Com. 1931, 
’41; Patna 1945). 

2. “Economics is a social science studying how- 
people attempt to accommodate scarcity to their wants 
and how these attempts interacts through exchange.” 
Explain. “Economics is the study of human behaviour 
as a relationship between ends and means which have 
alternative uses.” Explain this statement. 

Q. 3. What are the types of problems to which 
economists attempt to find answers! ? (C. XJ. B. Com. 

1951). 

Q. 4. “Economics studies the part played by money 
in human affairs.” Critically examine this statement. 
(C. U. 1959; B. Com. 1954; Viswa. 1953). 

Q. 5. “From the point of view of Society’s interest 
it is very desirable that businessmen should study 
economics.” Elucidate the statement. (C. U. B. Com. 1 
1943). 

Q. 6. Discuss the claim of Economics to be 
regarded as science. “Economics cannot be a science 
because economists disagree.” Comment. • (C. U. B. Com. 
1946). 

Q. 7. Comment on the following;— 

“Economic laws are essentially, hypothetical.” ^C. U. 
1931). Explain what is meant by economic law and 
compare it with (a) Moral law, (b) Law administered in 





courts of Justice, and (c) Law of Natural Science. (C. U. 
1^29, 1926; Dacca 1943). What is an economic law ? 

• “The laws of economics are to be compared with the laws 
of tides rather than with simple and exact law of 

• ™ V 

gravitation.” Explain the nature of the laws of economics 
and discuss the view of Marshall. (Agr. 1939; Bana. 
1930; C. U. 1926; Delhi. 1934; Mad. 1936; Pat. 1945; 
Pun. 1940). 

Q. 8. “There is not any one method which can 
properly be called the method of economics but every 
method must be made serviceable in its proper place.” 
(Marshall). Explain and Illustrate. (C. U. B. Com. 
1933; C. U. 1935; All. 1935). What are the methods 
of economics ? Explain the relative anvantages and 
disadvantages of the deductive and the inductive method 
in the investigation of economic phenomena. (Agra 1937; 
Pun. 1937). “Induction and Deduction are both needed 
for walking.'’ Explain fully the above statement. (Agra 
1945, ’40, ’36, ’30). 

Q. 9. Discuss the relation of Economics to Sociology, 
Politics and Ethics. (C. U. 1939, 17; C. U., B. Com. 1931). 



ff% < 5 WJta 
mm 

( On Some Definitions ) 

®<IJ ( Goods ) ; FtSI Ft9CFF fFiMtre tst^tCFf 
5fFT FCF ! 3£F3 Ft'SF Fl TOtTO <2WC5<!t FftF I 

^ a^tCFF —«f£F « «3<2 $>f i cf scfjf cFTPttF BtftwtF 

^5JFtF C^f*r FfaFl Ft'GFl FtF SStStt* «TFF C^F 39FT F^T] 

^f i ^FFfar, Ft^tF, *tsgff ®f5f, wffFa Ftf®r a<fl% ;scfjf 

«f?fc 3§Ft^F*l I 

Ft^tF CFhttF FrftFTF ^prFtF f^f 'ststc? ^ajFF Fl < ®r«f 
;?ft fcf i c^^sitai FfFFtcFF TO^tcF? «isf faf^F* «rc*f to^I FtF 
Fl i Btf^tft^ ^fftf cFtFfF to stc^f 'scFt ^tc 5 ? 

TO^®1 Freer | ^<oFK CWfaFi 'S 5CFTF ’tt’foj 3?fFfF& 

ff i ■•F^FFtFtcFF froi? ®tf «r*ffofeFF ^cfjf ffTcf nt^, 

FfsrfFi Ffl\sltF FtF fscf ^ststcFF froi> «?f awaftF ^fj^ 1 
F'SJStF 'TONfcF FC«f FC<T ^lW5F fafFF ^<tFf®FF 3F3. *P$tF^ 
1$psz% I TO^I CF^F ^fB fFfF& FJ«1 =?^T, ^tFtCFF *P»tFCFftFF 
•ffFFsstFF Ft? Ft? t^t« nfFFfa* ^f 1 

?5f ( Wealth ) : M gFJFt^tFFt FF FtF I FtFF Btf%f5 

»1TO 'Fttf :—(>) fc*fCFt? TOtF ’FF'sl, (*) «T<2ftj>F, 

(o) TOCTO CFfflPSl 4F*. (8) F%?^1 ^1 Ft^F^ I 

F^Fft FF Ff%C^ 'SftFFl CFt FF f^fFFC<F \{% Ft^l TOtTO F*Fl FtF 
<FF-s Ft^l Ft*, CFFF FffjfaUfl, 'FtFFtF’taT, Fff^FF t^Jtfa I FJFFttFF 
*Ft?, F^ WtFttFfF TO, t^ItfF TOtTO FFt< FtSl Ft* «*FF ^gfatFF 
CFt?J ^WfF’tCFS'Q FF FF1 *F I fo* CF FF fafFF ^3t<3F TO1 FtF 
Fl CFtFSfF FF FF I CFFF Ft«tF I 'FtFtF CF FF f^fFF Ft^ 
FF ^t^tCFf^ FF FF1 BCF Fl, CFFF f^F F^BTt^ C^“f8T ^«fFl 
Ft3?CFF TOf^f^ '©FtF^l I 





5b- 

( Collective wealth ) : Jftqfat'fa 
'Q 'SRt^ ^rffare m ^ i 

*r^faPr ^fa% faraifii $*fai* mm fernpii i 

4 h 

• STASIS *R ( National wealth ) : ^ 

^fi$* «fca[? c*trwt ®rt€fa <ra i <mar ^jfaH'® 

*$we t?i «rfeftr «*i1 m Tfim «n?i* ^^tfl ^<rt 

^r i qw* famc^nr *w <a^ «hct ^rvf or«ri i fa^ 

%«f%5 a t>W ^rwcircr eit'fj <5t?l srtsster mm ^•sfo i 

sHCTN ( Utility ): a *re c^fat 5 ? 

*tanfl 3^1 ^faratfs i fc*tCTt*t *f»rc« ^t*rai fa ^far ? atnrfatflisi 

31 <srfa*^l SfaCTUt ^«dtfB?r 'SftfWfa^ I vu^ 'sjc^ 

4m «»5r ^^sfa i fa* ^sfaira ^’fCTf’t ^«rtf5 faa ^®rc< 

3T33f« ^ I '=T«t3 fatM^fa ’FSI^tC^ fe’TCTf’t *C®T I a^sfg ftffapisr 

*9$ 3^1 ^fac* 'Sftst^ll ^fai a *sfal 
^fa fafitoo *ftnr i ^3t* ^fa Btfw *ti* i fc*lwtFHi 
ejat^^fa c^fa w aft i ^t<H *stnrr*% fafaw's 
Btf?«fl *T051 c^U ffrftpnr Btfawi r <tfac*it stsfa 

^%C'5 i 

$*rc3fa cut^fa? 3ft*ri =n i 3tra ^ <j>rt*tfi 

CW *t*f1 TH, C’it'StW >Jt*n 3fa m l fa* ^qsf5 fijftpiT 

fe*fc^tc’i?r arefB fafaw *ml i>fatt ^^rcl 

^fac^s *itf% i ’ffa cwf^r a 4*® c*ifa ^ «rfal ftr’sii fa*rtaifc 
irftCT, fa 5i *fttw, fa 3fa «"N fan ?f?r fa^S 4$ *«n 
ft«l ^fsrscs, ysi^i J (W3 < i flfa 'sra^tfll ^t^<n ntfir 
c^ -Sf *nr firfs*r sW a\ 

’f fa rets 1 

sjcsT ?it«ri tffnrt*f=f c^f 4*WW ^^tf5 ^faMtu^ 

«rc< ^5 =ti 1 *ft'Q?f? ^ain ^l 5 ! fa? ^ cn ftstniT 

vftfa"? Mntffa m 1 nt€?n ^1 ^tns faF *t1 
ui^srrai fastt fa^ 1 






SJfH ( Value ) ' 

(Value-in-use and value- 
in-exchange ) : ^ 'sittf *Wl,— 

*mi i fe*tcTtn URt faftWSflT ’ffat'® 

afs^f-’sf^tc^' ^rfw i frfsmiv*!* m m, mi fa 

c^r^rfu stfcwl ^cn-spi ^sr ^sai 5tt i ^“ftra ^t^rat 

«(TOTtW1 i 
ua^=r g^rr ^tc? *it^i 

c*tsi snt, otr **i i cttci «rcwe nts?w<i *ics 

«rotr*Rtn<$i c?f-r; mm c^t^ fafspra^pn sit$, fa«1 
vrtf^c^r , ®t^i t5 ^ i *P*t«. c*rl=ii rc«wi mm ^mt^T c^f-r, 
fafsRH^TT I t^tS ^T3*l I ^t 9 !*! CTt^ftST 

CTf^t^ C'Tf’ttSf ^s?f I fafsWI^lJ fafsi 5 )^- 

^sfi 'src’T^i af*r i $nrct»r fafsres^n *rtc* sfl. ctNR'® 

«rgf qml Fit i *it«rhii«: c*rt»ft=f *r® m fafsura^r «« 
Tlf^ i 


C«W ( Consumption ) 


C'St^t 2 C'®t , T f '®f'«t^ ^kWCST 3C^T<f 

C'St’T ^511 I C^tC’ra ¥C5T f^f=TC»r^ t*ftTf*f sjl 1 
fsffa*rf5 s$ sit's ?$cs *ftcs i *ic* *t*r c^t’f ’Rl ^c*r» 
<$tstre *raf5 sfi *ft?r m i 'srftt* retsRf^t’fl ^*r 

'SffsSCSfaR s$*fa'S C'SH sp^l ^C*T I 

C®t?t$ 5lt?W?r sptc^? sm I , spst«* ^t^sjt^l 

mi m i ct ft nfiRft ?t< sts 'stsirct 
^tc^r nf%-5jt*t fm ^i i carnal c^tsj. c*t^ ftfro «w. ^ 
*tf%3itc e i ftftc® t>rsr tit? itrt ^*ihctH c 5 ^ fonTfa 
c^ts(f5 *f%w sil ^1^1 f^^r I cop^rtl ^ fwftpnr ^sf 

*rs*ii cm, i 

y£<f& 


"k 


★ 
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cw ^t®f csjjft 

Ttc® i Ji'srst* ' 5 (Tf*f5? ipf <£rat®R fai&t^T^r 

m? 3?t^^ *t*r wfev i *i«j fr?f^ 

<®t«?fa *pc*i ^sq ^R 

CT«1 cm I >lttW5I '®f«l^1 tifourtw fe*fH C^t=T R«t* CTf«f 

*tc« *s i?tt i fas ^sefir *rc*r srf^m -j*r Ret? 

cw^fi %tc$ i ^$3i*r ^(r^xr ^<s.ntwcR^ c«i?f i 

cat«t 'Q fonttR *nM* ft^r%*f i 

^5Ri® SfcSfSrfft, ^S fasTfr iS^J ( Necessaries, 

comforts and luxuries) % ^ fssf <2fRtR tfRR nt<^J C^t^TtCRl 

^$*1 | eft&fa^tc*! f®%^» tfRR C3% T^U R^t ^ I 

*• 

^t?rtw? w& *it«rfa«wc* Rh=r« ^fw-R ®rar tW sfft’f 
'St^l 'SRflr <2tt3te?% fe?ft*T I ^R 'srf^lW f%51t*T 5RR TR*TRT 
jflEU Rtfil^ll RR I ^WCR ^«, V TPR RR^R fefotfc retC’R 
c^fasrR rrr i s^RsrR*! « rR^i rrr ^ tRI 
irrR 'sRl ' 5 f ? f® sfcaRrcfa 3RT i «rosr «rnit^9 
®TRR ^$«tCif <5f*t RRl RR, W1—(>) SpR^RE*!* m Tfcl 
«DRRR >W 0) RRbH'®) RM^TR ®t® TW «T«ltSR I 

^ ^ «RtRra ^-Sj ejRRRR ferfa*T ^R tow 

fi?fs{*I 'siftf RRtc 3 ? ^JPR'® <2fc?t®R ( Conventional neces¬ 
saries ) wl w i ^wRi ^i tW*to Ttvt^rhr *w w* 4$ 
fi?f5R®fsR C^tR «rRRR I f%* «WCT *W 'e *TPT «WtPTC 
3FC5T ^®f«T <sram% farfs[C*R *ftlR nw I ^W 3 ?, ^1 «2|'9 
CBf% % I 

(o) s?ar «mt«Ffll ( Comforts ): <2fC^t«f^l5 

ftffsi’T^Tt sn i ^tsi n\ TOt s «fji«f»'e 

C*T f«f^R «fC!Tt®f% 5(C5r ^C? I CTt^l ^t*T? « «ftfl 

*ct wfc i ^sm ^tn^-^tsrt f%tTl *i"^Jtir 

«f»i >tn^ «*rtfVw *fwswmi ^c*f^ *iw * m i 

W ^ar ff’TJ ^c®r i 



*K®1 


(8) ft*rr*r4rt«^ ( Luxury ): TW «niiMto 

are f^t^t^ifr ph ?re i 

'sr^ar di^<ti 3^ *N1 etiretsR <re, ^ stfa awre 

3fW *tt«faj '=TCSl 3 fT >1 'S'fa-^tsf-’TfEare fe*re fa^ i firfspi 

c^tsf f%c*r^ Tfc^ ^1 fa*re c«f%* csrfre* eHret®?^ *if*rei *ftr 

ntc^r, ^reta ?rt ^ c»nc** t^i ft9rf*i*ifi^ 

ntft? i ®re art® 'Q ’W ^t*t^ *rrtt*i 

affaire *rc* ^rew^re ^rere ^retire *fTO i fa* ^ 

affaeretai c*fc*r <$$ wre srfat*T*t^ ^rfa® 5 ^ ^ i fa fa fafat 
^PSJfa’T'S < 2 ^ 1 ®^ mi ^f*rei ?f*ff ^st^l *TCa*i >1 «*TBf»l^ 
jrwfa^ ftfa^ffas &nire i ^rhtwi cwc-r tfflw* fa^i> 

^ 3|qjf?|sg nfiretire 51 tgnrMTs srej i fafffa 

«jcfe 51 % wf^<3 *ff?retc<i fasrf^re* ^firei W i apC3f 
51 <2ftl C^TtC^tT ^*1JS> «TOt*H|* SfETlte^ ^1 

i c«f%fa«w ^tct® *ptc* c»itw* ^lfa*t* 

<PC3 I C*ltifa 3ttfa ?fa? 'Q I fa* 1 

t^i ftfavn:** «rnrt«tflwpni *rfit* *fc^ i ^fa*i ’ttfa 
«rtfaE*r fafa c^far <pf c^rf^c® ntw «^ i 

3TMW|S J ltTt? e f'3tC^ C^TtC^ 

'«t 5 T 5W C*fC*t ail I fa^lfa Wfi> c^fa* '®t’t *I5jrat fa^t^C^T 
*ri ^ i fa* 'Sf<*rtft<f fa^mfasff *re mvt f=p«rt* 
arc^ I m 1 * ^<n ^i *jfa I farter WfaNfl 

5fa*ff >rhpf tow* *tf *$*te*. -n^Rfa fa*r«r- 

^ar *t«r •t’Wr’nr w art^ i ftwu ’(aw^r 

^ nc^-hp'otc^ *isri*« ^n** m i 'Jrtwi 

fa 31 s ?, 4 frfa* ^tcmsart? (T^H 3Tt^ srrt I ' s rt , l 5 T *P«t1 ^^$C5 
a ^rfsitcTfii wj vii^ *t*t*n ?ifa?tci ^Tn c^ait 

^ *t*t*n c«r*«n ctNfn i «c?ft«f4t?r TS?*rtfw «rfa 

««r nfiroil ^ 5^5 ti ^t^i i c>r^tcsr 

^rr*t*ttt ’ffacfTR* c«rg*t 1 i fasts'*:, fpita* ^tTWI 





I fa^tat Ttwl « aata 1\ «ftf*t*a 
a*[f%a f-ta iffcai al l faatcaa acal 

4 

attfa^l 'sfoW I 

(Production ) 

atataas: fafftaTO toatf* a^atre fc<.*ft?a aca i fraas® 'sffata 
caai ata ca atga ^tata c^t=r fafiia foatfa ^ca 5(1 1 fafaaatsst 
«fffanrcr i <?*rc<» ^aata afare a^al atca* i al^a asaa^l 
at&ttal afasta *fg*i ^rf=r apgal $ata c'stca I t^tca^ ^a^rl 
^antaa anri ata i at?a fafaa teatfa aa:a 5(1—1fafataa 'srt^ta 
ai isn <*t^f%a nfaa'Sa apta afa i ^$att fcvrtwwi ^ fefaa 
fcatfa ^ai aa, fefacaa ai ^t^ttaa a*ai i fsrfacaa 

gin *ffgg^a a^ata *Fta $*ta feacaw afro—^ai ?f% ata i at5(a 
-strcwar ^aj «rtt5 aw att i c*$ ats aafBgi catastata 
atata fata ^aj attai Tiro i afara aaa ca^ ati vtfBal 

C59ta, C^f^s’T ^Ttfa aal m '$*1 ^5lW* 'attal 

atre, ^ar '“(teal afo> ata i ^at? fefataa batata aetata; 
fe^*ft«R ata i eg g^ttaa a*ta fafataa ^ataH att®, «pn afa nta, 
ca% grtgre$ ^aataa ata i 

t&*rcgN faR ar^laga atca—' * ^taaas i 

fafacaa ^t*ta, v» ifw ai «rar c^t=r mi nfaa'&r apfagi 'stata 
^*tcat*r ansta ata—cw, *tfr cagra-cfefga fcatfa a*ai i 
«lt*tW fencatit ( Form utility ) ata i 'atata c^m 

fwfiw* ^ 'aa^tw vr^n cata ^rfsta batata atc<9 

—caaa at%acsg anrafa aft a^gai g^fag^ta staft cgaai i 

^?ta Jpca ^gsrta fcntat*f « ^r ate? i ^tca? ^acain 

(Place utility ) nm \ fall f^ffaa ^ caf*r, 

*n aanr vi nt'eai ata i af? ca^ fwfs(af5 atfaai faai ^aac? 

fro area, ^ca ca fencat?t ( Time utility ) apfaatc^ 

a*n ^r i jfjrar «f^tcaa fe'antaa a^l aa i 



TO^fS *k®i 

®t*t ( Productive and Unproduc¬ 
tive Labour) s '=ft»fft?ta1 CTO efTOaa TOr * 

fcvfftaF * ret 3 # entire 4$ c«f^ fwra a 1 fare a i •■aW 
-atfftre 'atfa’sfra afaatc^a ca, ¥ft «^5 ^resftt to 
ftc*ta sttroata, ^sftt $*i ^a stcareata i wfat care 
ft'ftr^aptS atca nfaftvs w rearea a^ ft^r ca, <reatst afa- 
TO^ ^VTfta 3 I TO 6 ! fft ^tWf? *PC5I at^fe ^tataa *a i ''ftft 
■CT ’fftat‘1 aftefa «1 w 'StTO ^*Htl CTftr "TS ^atft 1 ® W I 
ajaatata TO 'agantre— caatre afaetrea ^>aata at^sft; $antaa 
W at—ca§a* TO W C*l$ *lftaT*t ^a at® I naa^ffatre 

ftait® ^Vstftf TOa ffta aftiatm CT ^ fft^ aa, ataata- 
atfareja Stef's feantre i TOta are ca *trea a're cto am 

V 

®ar teatfa ^a c# TO Caatre i caaa, ca csata, c^fa^t, 
atacatfaaa ^ aaa? am sai teatft to, 'stTO «ta$ Caatre 
efa i ftp* to?, fa^a 5 , a^a*, TOwro, fatrfaa, ftftvre, $fro 
aitfa^ra aarel' ^atre eta to i TOa sstTOa area? a<re 
cTO am aatctfa ^tataa ^a ai i reastTO ca ftfaa teatfa 
to, ai ftrfta teafft TOre afttai to, TOta ^atre i 
aaassfatrea re*re re. ^a. ftrea* >re^ a^ fta i 

ftp* a^ata a*trea reareal TO «q$ a'® aa«ft acaa al i TO a 
$ata to atai ^*rtw real rea i TOTOa aai at* i 
atareal cTO am aTO teatfa to ai *rer i c#*® TOtrea 
stare maatre a^ri a^rec? i 'aas ca affav atacatftata ^atft 
abates TOfa eta ^tataa^ i TOretftata atTO aft 
a^t^ ?a, to ^ral ^arft affaara steam ft* ? ca reatft 
apfaatc^ ^$ta1a efaca^^ at &«.aTre a^i sre fV stTOa ? ^stcat@afa 
f^fta^atft a?ata nf|etare efa a^i are at, aft* 

■steaa aata ama aatc<a ?^atc^ i * 

^at* ^«« 1, ttaaf * ^nftar sfcaa acaj aft strea a^ftre ^a, 
^a ^TO atwl^ a^rec^ Sacattna *(h are atai wa^ta ca 





*>8 

* 

TO? c?t? f®rf?? te?tf? TOos *rtra ?i i fsrfifa et?^?^ i ?1^?- 
*ff?att?? ?t?1 TO fitfTO? TOt?, ^ ^a, 

?f?t? *c»r 1%f=r*rf&^ ®?cTO ?tra i or alt?? TO feftore ^?cTO 
?f?i *rt? TOfc*$ ®<.*rtir* at? ?®ri ^fs^s i tow? TO? ?1 mt^ 
fifct^TO W$ ?t?t?1 nf^asTaj *f?cTO, TO TOtt?? ?Ft«f *fTOOT, 
TOtt?? ?*OT?t at? i c^?si?t3i fwftt?? 

^«.*tt??c?f '^•ttTO ^1 ?? I fs?f??fi> TO? 1% 'STO?, TO f? 
?*r ^t? TO<® *u?<.TO* faret?? c?t? =m ?tt i ?? 

c? fo?tf? ?*c? TOt? art's ? 1?'3 ?ff ?t'S?1 c? ?*? 4 

?TO f??ss I f?5T??r, f*f*Rs TO?—t?tw? ??t*i? afat 
®«TOr? l ?t?*l t?tt?? ?Tcbt? Ffftwl TOS I ?fir« t?tw? aft?? 
?t^ cTO ?t , s? ^to? ?? ?i i 

? ^*t?TO? TOtt?r font?? ??1 ?? i 
fc^nfat?? ®*r?? s t'®fa f? ? «tT?l? c??t??i fe?f5 
??1 ?fs!?tc^? ??1, ®rf?, at? 'Q ??«R I «ff? ?%5T ^ ^ C?tTO 
?1 I ?j«ji Stmt'S ?tf&? ®??«1, 'Sftwt TO?1, Oft*t? <5 Tt?^t v 8?1) ??"® 
f?|t?t ‘*ffV ^t ?It*W TO C?«?1 I “ttflf?? 'Q ?tTO? 

?? ??t?? ?TO!:? at? ?csi i c??3|?tar TOt^? c? ?TO ?s?t 
?? ^r?i s?«ffofTO to" at? ?? i ^<*tNN f??& f"W? ?f 
t???^? affTO I «ttTO? fTO?TO? fe?? at? eftTO 
?f??l TO?l w?sf? ®TO?«i ?tt i c?TOt? TOt? fcvjnrw? 
^tcw SftTO I ^ ®*r??«fTO sr®}® afw? ?«T <??*N 3<»?tt?? 
®s*tt?w? ?TO? I aitTOc? ?«W ?C*T i TO, affair * ^5H? 
«ttfTOt ®*>TO? 5? 5fl I ait f®?fi!w ?ff??11^??^s ?!tw 
srr^ftt^ ^^t ff?i ?? i Btst^ ?i ?tfe»r «trf? sw ?i \ 
sfi 5 ? iftf^c^s ?f??i I^^?v5 ^ f6f?:9r ^c? ?tf® wp ?*c? y 

®\nt?c?? c^car >?t TOc^? TO TO?1 ^?, ^stTO? 

?| ( entrepreneur ) ?ot | « ^^?tc? ®cTOt? ? ! t^? W? apt?t 

i ®<wtTO? ®??f??«f«T ??K ?f??t:*i ? s tc^ TOt^?v 
sj^tcnipi ??? ??c5 ?ttc*r^i c?f*t ®?*it?? ??tt TOt? «fTO TO t 





*4 

®rfa 'S nt*fal fftt* 

^af =111 srfa ^i*w >rfa i 

Exercises 

Q. 1. Write notes on: (a) Consumer’s goods, (b) 
producer’s goods. (C. U. 1924; Agra 1929; Dacca 1936). 

Q. 2. Define wealth and distinguish between Indivi¬ 
dual wealth, Collective wealth, and National wealth. (C. U. 
1913)- Wealth is fundamentally the same thing as utility. 
(Patna 1944). Discuss whether, the following ought to be 
regarded as wealth:—(a) A gold coin, (b) Gold ore in a 
mine, (c) Gold in the Planet Mars, (d) An autograph of 
Poet Rabindranath, (e) A healthful climate, (f) Executive 
ability, (g) A farm the ownership of which is disputed, 
(h) B. A. Diploma, (i) Fresh Air, (j) The copyright of a 
Book, (k) Intoxicating Liquor, (1) The dexterity of a 
mechanic. (C. U. 1942, 1927; Agra 1940). 

Q. 3* What is consumption ? 

Q. 4. What are the characteristics of wants ? 

Q. 5. Describe the relation between wants and utility. 
(All. 1936; Pun. 1936, 1945; Agra 1931, 1921). 

Q. 6. Distinguish between Necessaries, Comforts and 
Luxuries. Is the consumption of luxuries beneficial to 
society from the economic point of view ? (C. U. 1926^ 

1924 ; Dacca 1929 ; Nag. 1944). 



traits 

( The National Income ) 

5tit5i c«rrc*5 ^smarts 'rf%s?t c i ^ ®rtora i 
®rn cifa <$t5t5 ^iwnm to* Ttw^'T i cTf-r 5 twe 
*11 5tri> i c«rc*f?r csftww ®fa55tart5 ®fa f* 5*5 $5t5 
f55ti c5 am? *tt35 nf?i®ti 5 ^r® to*t>i wffl *rftr i 

*tC®f?I*t5 SrlSsfa <5t5 5tE5 «rfa 1*» fct*l i 

t 

TO TO*5e 3 *re*r*<5i «rt*t5 TO ®tt5 <» ^5 i ^tE®^ 

^*®5 TO5f5*tE55 s^to TO'atEyra ®*l555iarr?r *tf55ti *H5l *51 
TO i C5$®® 55t®f*®t5t f55TO TO»nfr «m TO55 

*tf5®ti TOTO 51 *E5 'e c*^ TOc^ffore frfe* 5® 5 »t5 

*«ri ^tE5 * 55t«rtc55 *fi c*ftE® i 

'Sft^T «TtC5RT *R«*1 ( Definition ) % C5ET5 C5t* TO 

*f55i, 5fMr-*f«rt«f ^f%5i« *5®t5itro *t® *t%i «rl% ito ^ 
«r*tC55 ®:5T ^TOR *E5 i <3f% 5TO TO’Tsj 'e *35® iw, *351, 

c*rf 5 , $"51^, *t5®, TOl, ^51 ^ytffr 35 «t*tE55 f®fa5 cwr 

<§*>53 33 I ^ 553 f®f5E55 53$ TOtE55 ®t#l3 TO I f*3 4* 
C*tfi> 5*1 TO 5fS, 4 * ** «o. c*tfi? 5® *153 < 2 }<ff *3 

33$ f* TO5 *51 313 ? «$*$ f®f35 ^C5 TOl C315 CW«3l TO I 
f*® d* 51 TO, 4* §3 C5l®1, **5 5® TO3 -^3lE53 f* TO® 

C315 cv*i\ 313 ? 55 ® fentir 5§r®c$ «^anj®f*nr \5j aN cw^i i 

335E5 5®; «1*tC33 f®f55 fo3lfa vk&ZW ^3TEW3 5f33l1 * ^5T 

(TO fwi wrShr TO *31 55 1 * 3 * am^Pre 5W 

^1®5t3i 5t®5 551 55 51 T f5f^15C^5 CWfl1t5 *ffil«W, 

Pw f?5ta at® <3^5 55 ^ 51 ®t(^C*P[« ®t^5 , «(tt55 5C5J 
551 55 I 5W5 C5 5t5t®t^l5 ^51 5® 'Q 5t®1 C«f%5 5^51 

®5 L ^5tC55 ^T!55^C^ ®t^l5 «tt5 5C5 I 



<s?r^rs ( How to measure the national 

income ? ) S 3ft^l3 *Tt3 «T*tC3 ft<3 3^31 3t3 I «W:, 

^tc«? f*i^5* csrtmi ci §nt^3 3*3 Hi C3M to ' 

'srtnra *ff33tt fspfou ^31 3t3 i Mrs ato, ®fa3 xrto, 

• «£tot3 « 3r33tto3 ati> ^tc33 *rafr 3tr®cw «fT^)5 i 33 
■?srfto3 3f 3l, «ffsr3 3rtf%C3f3 «fT3i *t«rcl, <totC33 «tt*tj W 'e 
3ttoc<r3 sit^ 4 $ *rw cTt’t to qrftfto ^T3 s?t^i 3t3 i 

'srf^r 43 'srtsi’to <5rtt33 331 331 33 i 

3<t*ti:3 trfa, W tfTff%i ts,— 33*rl, ^ <s?fo ^fsr<sf *to,— 
<*^3, 33 <3<ff% Insists S3J fe«.*fS 33, 331*33 ^J'Q 4$ 

33 J3C3J3 3»VTtol C*rf3 ^1 *rat® C3tC33 3tC«r3 CTtk Wt 5 ) 
c^ftif fto ®?T®*13 «Tl*33 nfl^t 6 ! srfal Tto I «33 3^1%C3 '3t3- 
*n^3 *t3if^ ( National Income Total) 'Q f3Ssf3fi>C3 J?3J-33lH 
"TCife ( National Product Total ) 3*T| SCT I 4$ 3^fi> *f3ito 
fHw ^twt^fl 331 3t3 I «*WCT *fwfe ^31 ^93 

33l ?^5Cf I 

CTtfewtfNr ( Gross National Product ) S T5 

«T3tc33 fto'fa ^3T, 3to *to 'e f-rwfa ;?3y 33 «^Hl 

33C33 3^ 331 33 S5t3t«3 ^TI C3tn to C3ti> ©1^3 H*ltWCT3 
®tf33t1 ^<3 331 33 I H3t«Pfc^ Htr? ^33 33*3$ WC1 
GNP 3t*r 1 

4$ f$3t*33 *R3 43f5 f333 *131 3tRc^5 3$ *3 I <33$ fato 
3t3tTO $$3f3 f33tC3 331 31 33 C3 fW3 3t33t3 3«3l «fC3t«f3 I 
C333 43^5 3$-43 3t3 i » N « '®t3l f33t*3 331 3$®1 I 3$ft *t*IT$W 
&t3l 3TC33 3ff^tW 3tf^3tC5 I *4$ ^Tlftsra 3t3 ^t3t3 totWl 
3tf331 f33tC3 3f3C3 ^«T 3F3l 3^3 ! 3 r t3 e 1, 3 t t’fC^3 3t3 3^-^3 

3tC33 3C35^ 331 I 3$-43 3t3 5« N &t^1 * 3t^«f3 3t3 ^. N 

&t^i ^fsrtirl 'srtsiPri 3ff33l crf^t tor f®f^3 (^1^3 
^n ) ^3t3 tot3 ^31 3$C3 I C3^®f® C3t^ wNk ^3Tf3OT 
f33tC33 *133 *% 3"^ aT3r«f»I3 ( final goods ) 3t31 33 





51b- 

3133 ® w *1 $stc33 ijfrr ^C3 1 ?W 

'Bigr srt3J3 3J3^® 33 ®TO '“pr^f w 1 e? feft 5 ? 

• 'sis zwn $vtt«rc!f 3J33® ^3 srt$ ®KT^t S3J ^31 33I 
^3 I 3^ ^t’ft^ 313^5 3^1®j 'Sf’l^'f ®3J I 4*ltC3 3$ ®3T I 

f¥s IT3CT3 C«f3tn®t3 3J33j® Tffic®i3 ^J «ft^tf 3ft*tt3W3 

faitpr 3f3c® 1 3W ®t^i a?3t srcs—*r^r ar^j 1 

$3t? fit 5 ! «fs fap 331 33 utt 1 'sr 7 !^ *3T«f»r, cw 3# 
c:®3tf33 'sitiJi, ^nr«rt, caitT>< ^rf®? c^t^i * 3’ oe it®, *f®i c*i*rrN3 

3351 B13H t"3t® c:^©?lTf^[C^o 3J33® 3>35Tl <SP|f® ®rt®i3 ' B TtC33 
fcnt3 331 ^3 31 I ^133 *fi>3 313, *ttf®3 3t3 'fi $"3tC®3 3ft33 

^c*tr tstorcr <rrt 331 3$3i %tc^ 1 csrfi> ^*rtww fipitw 

CT39|3tfar cut f%fsj»f«fsRI fft 5 ! 3f3C® ^C3 3T^1 TO f%f=IC*I^ 
^W3 3133® 33 ift^ 1 ^*ra fwf^’T'©1% f3SF3 3^31 

C“5fC3T f3?tC3 ®tStt33 ?M3^TJ 331 3^C? I '“ft? 3W33 3WT 3fa 
f?3j*? =T1 33 ®C3 C*X f^fsfCff^ ^*1t333J3 331 3$t3 I 

5ftl> 'Sft^T §>e*tfWif ( Net National Product ) % ctffc 
«ft®t3 ^ntfR f% 'stc^ f3<3 3*31 33 ®t3l *«fara ^5Ti ^ 1 3 <! .*rc:3 
3 ® *rs, *fro *f«rpf, fasret® ^?r fe**rt *3 « tots 3 ^ 331 33 

^3tW3 \5jy Jj3|^ 3 ^ atr* «?t®t3 ^nnra 1 f^i 33ttf f33t3 

3*f3c® 3 ^ ^ srMb fevrhr 8 ! 3^c® f^g t>f fefiR 3tw fwi 331 

§f5® I C?5R, 3® 3t«T ^Tfaif ^£3 ®T3l 333$ C3 '5ftC33 3C3I 

3E3 31 1 «rriftft 3^*IC?3 ^3T flap «ft^ ^1 'Sft^tWl ^f??1 

?t8n:® I ?t^t ffH ^3 f3*rtc? ?3l 5W ^vrc? 

*ff?f3T«l 3t*r f?3FC33 I>t*1 C3 <T35 *ttC3 I 3«.3C33 ^^.*(3 

^rantfe? 3R^f« ( depreciation ) <rt?«f M >13 

C3t*npftc^^ 'srfatwi ?rfinri ?tto w \ c3t& ^ntw?! 

« 3J3^t? #tBt3tC3T3 ?t? 3t33 &t^t 
?t*f f?c»f ^ ^t®t3 ^nttonr ’tf^t 4 ! ^rMi Tt? i 
^tC’PC’T N N P 3C9TI G N P 'e 

3tW ^ 3Pf fwtw N N P w j 



'Sit* 


TORM tot «ft^r fcvrtacmi «ft^f ?f*rav 
*r?fi w i fw att wf^hr ^*ttwc*nr %icmre 

<gfC5taf^ 'SftCW I CW fC^ TO ?1 <4)$^ 'sff^s fif*1W* to att 
wt^« fipruft af*r wtf 1 ^ to "tfe * *mr * 

^ wt« m fana ®si ercrN i ^TOtfar 

pirem ^*rrt vfircta to to =rf^ i mntf% to* to* ftms 
a*tms m *pf*c*r ^ w.^% mt i f*^ sra* *w ** 

"if^tCSThr TO **T 3tftHl c^t CTO e ^TO* *t« 5Tt^rf=T 
TOii c^f**r etratmi i ^ *f*tTO* ^’m* to* ** a*t^ 

5(1 ^*t* ^1% wm w i <« stTO *3Trf%* ^s^fo* 

*rf*5(t*l fatf* 6 ! *?*1 'S C*^ *TO ^ *f*f ^*1 ^f5v? ^C* 
tm* fs*t* **1 TO*f TO*t to w m1 c*$q» ^ ®ft#t* 
fcvrtqpra nf^rri f^m* m*l *f»rai toc¥ ait m€fa 
^.ntwa* f^m* *i^*i mro i 

^ItlPPlfis ^twf% ( National Income Total) t alt srftit* 

TO, ^ro, TO* 5, ^f% fTO* ^TOa* § , m:*f* 
TO*tt*t fo*tf* s* i TOt* 4$ to fevra f*3F* TOm a 

«ltf TO*1 Tfcl TOl <4^ SnTOTOl* ?1 CffJ TO TO*1 Of^i 3 * I 

^‘V'Tt'f^r *TO TOlC**1 CTO *ft*} TO* 3Itf®T^C^ TO^I 
ae*l s*; fl[fwwt* w c** * *j**itc** TOtoc**i to *1 c^rt^^tsr 
to i c*^, TOrI, >g to *t** <ro to wAi 
cto*^ 5 ? TOl* TO ^sri <nr i ^ *i^%c^e ^rt?r f ; i<T^ e i 
^1 mu i 

f^nrs fiprfa ^ fm«frfii'® ^rtna v if^m < » 

•a^ ^em i 5vt?i firfspr ^ntmi m ^t«r ^finite 
cto m?, i w »it^m5( 

^qui ^fB^s i <*t«(f3('®:, , «tt?( s T5i^ nifere artaJti ^tcmr ^cai 

TO aT^ '®mi mil 5H1 *C^T51 f^ 5 !^ ^^nt«R ^C3 ill, 

m C^Pt*1 TO TO *n I >R CWC»1^ ^ C=M%? f^I f^i carf^ <tt* I 

ami, *r?TO ^TOcmr c^ M *rWm to ^1 TOtcmr to m»iai 



stfatar-nfass 


>0o 

^t*fT fS atfe, fa 1 ® fafaSES CSfa StS f ta 3l afalSl 'SWtt? 
StS Stsk 'attend SS'g % SSI §fw ifl | 4?> aattfa StS, 
S^fa Tf^l CSfa fafas ^«,am Sfaal ^S s?1, Si 'sttCSH afaSC^ 

*T 

• CSta st®r sal as sfl, ^Staftes transfer earnings sfaslkfafw I 

^refa ^itcas fasta $al ^Ts =n fare affairs fasts arista 
^ta ^s ^tca *?l i 

fastas:, csfa sre ai sfaafa esaa «rta as, esafa strea 
asre «rrnr s^f stra as sacs fasas sal as si i ^fftas'faan 
cats cst"stata ssi sal sts i frtfei cst-at^ catai * §"ats 
fsasa sfasi swa a i>tsi sire sea stal Patacas scat 
fasas ssi as ai i *rtc«3 ^sfi> srn fa^fa stco m\ atsi as i 
s^ata cak csmfala srtc^s^ §<ta sa sts sfasi sasta stc«it 
stfrea fag 'sre 'Wts sfasi cits i stre£ 5r«jt*"f 

atss cs "sts sea $*i stmt's *ff® 5 s vs^fac^r cit'esl litres svr ■« 
sasta sa astral *itrea a skstre stai sit^s ^tess fastca 
care facs a$cs i cats csrestafafaia cats arfesa sssf 
ststs *rftsa scar sfscs atts t tai gfai steal sss'sfa fa sea 
stasis g'sal ^fas i cass, atfassrei fare ca atfacs sts sea, 
cst atfaa ^rtsatfas stfas st$l ®itsta mesa fastea afacs 5$ea i 
fasfarfas faas^fsi msts mesa tastes sal as—(>) affasena 
3Tffr s stst, (0 atatai fares atfacs ats sea statesa stfas 
msstfas snpt sa at fa sro « ®ffaa atsai, ('s) ^rsrea 
(8) aiaatcaa =?)& sit's ( fas «^fa 4 are ajaatcaa sits, aas 
s*%atft stsatess ®it«, cak cst^t^Ta aa^ ats), (a) ^faa, 
^t^ta et'ffs caatata aifaa sta ^sjtfa i s^stw a^ft, <rr«Ri, 
s srresa catasa faal ca sts>a sta faStfas ^a stal 
$$ stsla ^ntacaa aan ^tca ? sal ats, sss^fa fafacaa 
^aataaaja catfe >.■>•,<> #, » N ^Tsi i ^^tsia^st, areal, s 
sits *ataa ^asaa«facs ca«al ^^atc? i sasta ^ fafaatifaa 
^aa >«v° N Sfata ^ataasa att sfaatcg i s»re, fafaa^faf 



srsta to 


atTOaa >, i», •«»v fct*i atatre I 3ft *tTO fc<*rtwa fcro tor 
atTO Wa fcTO 4fiffll ft* **1 *1 I * C*C3f ifft Wf^hR fcvWia 
vv (, s t>t*i i ^as fenafaasfaa TOaa feferefaafe 
*tTOTOaa aflata afar i,.»,o.o N &t*i i «ttTO 
TO aft ^TO 5 * att^S *a I fa* *taTO §*«TOa 

*a aaftai ca fct*i TOta TOcro TO1 aft ftw TO 
*tTO fc^aftcaa aata a^ta i aft ®t^ft fevttaa a^re 

TOta 1 a*a ^t*r ftw to ®rt^a TOaa aata ^a i ^ faatca 

csrf^ ^anfta ( G N P ) - ( depreciation ) 

ataff aft wfTO ^*ffta ( N N P ). 

aft ^P$ft §s,ntfR ( N N P ) - TOta^a = *tTO to 

'sftft <§ 9 t*a«t«faa TOaa caftfa* ( National income at 
factor cost ). 

^<3aft aW ca Caft *r*faro^ Brt^ft TO faTOTO C58l 
*al aft, ffaa^ f%>ft^r af?W W TOai aftta I atTO V5 
a*caa aa -s a'® a^ft 'e *tf%«t3r 5**1 aa taftwa atTO 

ataa aat^ca* caft SflTO §>*ffta aw I $ai a^5 Wa*fa ( depre¬ 
ciation ) ataw attar i>t*i aft froi aft art^ift §a*ffta faafe aa i 
TOta $al a$c* acat'a 5 ^ ataw «nrv *< at a ftw atai atfro 
TOfra 4* aftta ®?tTO TO aw i jft stf^ft TO atre$ TOta 
TO* a^fl TO, TOa TO* tori caa, ^awa atfa* to xs 
*taataf wtc*a artc^a i>r*i TOa i *tw$ aaar TOrea afa>, 
atfac*a tori, a(faatfft aft x g ^taatfla ^ ^^a^ cata faw^e 
art^la 'srta fa<ta e i a?ai at^ca i ca aca^ at«aj ata-—at 
*faw catca c^ta at^ca i 

arf^^s 'TO 'Q f^rc’ttw^fTOs arrtfto ®tta a^c^ ^ta« 
^f5 faatnta 'atwtaai ^fac^ a^ca aai, ajfea^ TO <aa* f®awtcaa*r 
to i wtreal atat®tca ca ^t-fi fc*it$a ^ca^t^i ^t^tcaa ajf^a^ 





( Personal Income ) I ^’Tfacsra ^*T3ra, t t'Sfsra *[!«* 

^^t<j nt<foj i «f«ms 5 :, *i<ralR Wfm ^ *it?raj 
*nt. cw fortw*, $si ^jfsra® *rra ^f»mi «ral 1 * i 
^t*i fc**rnpnr ^^imfsra , rtnra 'sivt *ra i ▼mi fcwtvfl c^ra 
^ ^1 ^f<rat$ vfl^ fct^i *rrt i c^t=r «wi ftlwi <ra 

’ft'SSl *t* C*TO?fa <®T*tfr «t^l 9 «ITW CTtif ^1 11 i 
fwfhre:, ata c*f*ft 3 V«f»i* <ra TOtvr ^ri 11 i(i 
<nf%;?t® «rf? ^c® w c*r«?1 *ra, «rft§ta 
«rai 11 i 

^jfera® *rtnra *rars^ to **i TO ill i TO*! ^tnra nfwra 
f%f *raTOc? to to 'e 'si® to ft:® to i <a^5isf 
to ottot* *ra a i>t *1 cTOto *rtt® TOftft TO 5 ? ®rafre traftfti:® 

fTOtTO^ 5 ! 'TO ( Disposable income) 1 & \ ^}f%:5js 'TO 

«f'®J^ TO TOW O rU 'sjtf Rt»f farcer TOTO TOTO faTO 6 ! 

toi nii i '®it?r ) 'a *jkto totojii TOft m forenrcwr 

TOTO ftTO ^I®J^ 'STO’iff I ^ TOTO TOTO"f C®tTOTO $f® 

to *t«?l *fft*® to i ^®TO to « wto ratWTO *fft® 

$*1 >I^t=T I 'stfft 

fsTOtCTO 5 ! 'Sira ( Disposable Income ^CTOTO ^31 TO 

(c)+ (s) i 

&& fttwoftis TOf"tftre ^f" 5 # s «a^t Tori «ti> srt®h 

(GNP),^ TO$h fcVffiR (NNP), &*tTO*f©ftra 
^C5TT5T frotra mfvB *rt<sto ^tTto, TO * 

fs^ntcTOwr TOro *r»rf fV ®t^i TOTOiii TO:® *rrfa i 

GNP-trf«Rl+ m+ TOf®TO ii iftl «wr to ^jtoTO 
•ftf^ftTO TO + »WJtV* + TOl^® TO + TOf®* 

TO TO + et®J*F ^ + *trat^ 

^1 irtc^ ^ra i 

N N P ( 1\m ^9ti ) = G N P-’sp’S'sff^ ( depreciation ) | 

N N P ( fc*f**1 tjsij ) - G N P-sf5^R5-TOfsf ^ra | 



■rttfl* «rtir 


3 ;fons *t* - n n p ($33533 **rj )+m^i 31 

^3$fe sirs - 3ftifs3 $33 «rt* ??-GNP + 

3^t$f3S 313 - ( + *IC?t^ 353 + 3fafs3 $33 

3t3 ^3 + *T3fir® 9ltS ) I 

fs3t3tc333 «it?=NN P( $33533 ^9ii )+3l3t3i 31 irfoi* M 

3Ts+3ftfs3 $33 3t3 3 r+«F53 , *^<0- 

g n p+3t3t3i =11 tru* *«f-( *3*fo+«wlfo 

^its+ 3 faf $3 $33 3 t* 33+ 3 * 3 +•twh 5 353) i 

(Importance of the concept 
■of national income ) : B?tst3 W3i 'srnRt6S(t3 3C3& «fC3t«R 
'sflts i ^isnssi sits’ll ^tcw nforn 33cs c*ft w“f3 c*it*W3 
■^3331413 *r f*3i3 st^l <*rts 3t3 i «(<-rlwa 3? 

^t^t^l sttsto 'sftw^ nfasiR s 3$W3 3f3tetftf£s 3*31 

•33 i ^tsfa ^tcw 3f33V3jR ’Bitwtssn «rR3i ®rtfacs ntf3 

C3 CTM3 ^ frf%35 ^|3W3 f3f$3 ^*13 SJWJ *^2)31 foil, 
'*m33 3CT ^SR faGirC33 33Sl 'STKW f%=M ^SJTft I '»lt®r3t3 <3t3 
■W CtfCtt 333st3, ^T3 3tSt35Jlt3 3f?W3jR «ItC»!tWl 3sf33l 

•3tC«r£ ^3* 35C3 I C*R 331:3 3J3313 3Rt3 3ft Bftsfa ^13 faif- 

33 St3 3tW& 433 StC3 fostfa 331 $fts, 3t^t3 SPW, ^tS*l3 
<8 ltt33 ftraiffo 33i 33 43* f33t3 3f33l 33 31* 3f3CS 3§C3 H3 

3TC33 3tSt^i:S 3^3 I «H3ft33 W3 Sftfa* 31 3ftfalR13 

3C®1 CSltC33 ^3^1 3S^ $3S St3l *?Tfa3t3 3tft? 

3ftf33 «ffo 3^331 3ft^t3 *rtC33 ft^t3 3f331 CWftftSC?3 | JjfaftlS 
Vffol* «fo$tCT3 C3ft 3S3 f3fs3 3t|uftl3 3C3T fa 3lt3 STif 
3?f33l CWS31 3^C3 St31 4$ 3W C3C*t<J *t^l3 «Tt3 ft*lt3 3sf33l fa 
3P3t3 CB^I *fri5C5 I ^S3tt CW31 3f|r.SC5 C3 M-rtCVT 3^ f3StC3^ 
^1St3 ^t3 3^C3i ^ttsitB^t? «C3t^3 ^tCf I CWC53 <Rt3s 3t3l 
3^33 3ft®l3 ^f33l 3t3l f^I ^3^3 3C3 Sf3tt '3t3tW3 «H<®t3 
■®Tt3 I t3t^ ' B Tt3t3 33CSI3 3«I Sff 5?ftl3l ^3331 33 43* ^Jt33l 
<2fCSJC3T C3, C3 ^3«T *nt ^t3T^ «lRtC33 3lfo3S ^lt3 I ^3t3 
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$*tE^ i wj?hr 'sites* ’ffiwt 

*tfw®E? sfl ▼PiiWtf, tscre jr^ict Tl. 

^RspsTw *fi| «rtE*it5*ifa wfc «rfc^ i 

*rf^ Rttlora ste^ie** *Ffaw?i ^:«r, tff»r*t*l ‘ wi- 
nfiRtw ^ ^tC5 i 

'^t''5fa ^t«f5Tt?r ( Problems of National Income 
Determination ) : ^FEI? siVR ^ 'sffa filtfaE'fS ftfE 5 ?- 

f^ff%sr WHf 'Q TOtW facsSE§if I 4 f^C5 «f«R 

^c$c^ w tswj^ i ctfcn? wj wife 
*9, ^vs ftfar «r?Ftor?i Pnra^i ^sTffir w —«a *rc* t5 J 

cifcnt i a *iw c«i *re f^% faf <®w *iwt^ 
**1 «sim:t *w^f « otrr fa'eSEW *iE5 1 . 

C^Sj® ^ fawi$ ^NtES^ fif®* 'Q ¥E*1 *rf€l9- 

'SftEU?! W ^>E«T «ftE* I CW, ^ttlE<PI WE"f ^5 ^ 

cm®t c?5 »w c*fw ffe?5j$ 'SftE^^f ftfetf 

CIS ill I *2ft9 C^E^t r®!E^H *t* TS[ CW^ **TfE<F I <®. 

cn sststEtf* *wi i wn «ir«M c^t^- 

CTU ill 4 Tn <St*tEira 'Sft^f fa C*T *REf C^Til fa^t ^fafE^ 
^till illfe 1 ^tfa Tft«? w fefal 'SHU ^ ^t'Q ^R1 ^tfa i?1 i. 
^tE«r^ Bffafa 'Situ ftsfaEI ^fatW* C^falf^ fvfCS© ^StEf 1 
fsfaSE’tf’tl <5EW ’SfSfa Sfafa R* faE* *lt^1 *R3Jl' 

'STlE^ I C^t*T faft*f STtsfa «ttCS* H*r*lt3 mj qfift fal Ws fa 
'©rw «rftw ui^ 5 (®e^ «itE51 t^tEifir =ic«a ^feffe ar^. 
t^^EHil ^tC»IfWl ^155 OT««1 rt>J 1 

*t£fer 'crm f«1<C%i: e l »RWtft '*mm ( Government 
accounts in national income calculations ) % ^tEH^ 

, if^ 3 it e i er^tE* fii'fir mi i «m, wen ^^5 ;?^j ?v 

t^tcw ^*n ctW fWH/w«rfiw, «rft, ^»kr * imtzm 

srtfsTE’TC ■ f^*Tt^ Vfiwl I CT «l^tEflt «f1'®1? ^tEtl^ 
f^tw^ *I^ra =rt*!l v I 5(E<ff *!Wlfl ' 5 f1H^JEH^ 



srf'Sfa *rf3 


N5(t 

ftlre* i 3R3t3t3Cft §33 ?3 3ft ^f%^ri 33?t3 
3t3?3 *iwft tot * ?fti srtsn «f?ft33 *3* foft3i 3J3 tot i 
3 ft ftsfa *r^sw srftsfa fstHtai ?3i 33, ^c^r 333'tfl' 3ft?3r 

333*ft33 *3T3 f33ft3 ^3t3 3C3J 331 3$t3 fa ? 4t3 § < v3ftt33 

§33 3tt 3*33? 3t3 c^fa ft3ft3 331 3^3—3*3 fwThi *jfa3 ^t3 3i 

33 C3'«3T3 3C3 c3 «rft sat3ft33 3tre 3ft3* ?t3l ? 3t3 3ft «ft3 

' s Tft33 Wl ?31 33, *5t3 333*T3 C3 f«rf^3T'©f5T C3W 
'e'ftl fa 3W$ Sffaft ^33 3W 331 3^C3 T Wft33 tftfas 
f^t»t 31 arfafcft atw^s 33*3 ftrfa*ft fa *rtf *3* 3fti3i «i 
§fas 3tc3 ? 

*33 3tft 3fa3l 333*13 a 3fa , 3 4ftt3 *C3 ^5131 sffafa ^rfc33 

f^*rrc«r «fwt *nct ^(5 3*5 *rtprf*?w fswifa 

^fir^Tc^sr C3, a w 3ft 4ft33 §33 3ft 3fti 33 * 

^T* 3$r® orefl 33 c^sisitai C3$ 3ftH stft&fa ^ftift f3*lft3 

cm i *ft3fa 3ft (c^sf f33F3 ^s, §^tira«? «r?f®) 

§*f3ft*t^f%3 *Ift33 §*f3 33T3 33 31, SC3J3 §*13 33ft 33 I 
<St3l Sffaft '=fft33 f33ft3 331 33<ft 31 I fa^ * 1133*3 «Tffa eftj^ 
3ft*ft M w*3$ 3ft^fo *Ift3 331 3$E3 I fa$ 4$ 3W3 fWWS 
*lft3* ^n 3511 K5f I <sift3l 3ft 3^3^33 3<5 at^l 3*f3 *5t3 C3*ft 
V3f5 at^sTf * C^ftfiJ nc^t'Sp, eftft ^ftl ffa *fw§ 3^C3 1 *ftft 
Cftft 3ft ^13 *$V<5 CW^31 33 « C3t^f5 33 31 ^t3l ^tl^lC^ 3§C3 I 
^tC3 ^3'3t3 43S3fC33 3t^ 3^C35 ^W3 3ft? tffafa 3t3 C3 
^t3fW3 »t3 435 ^ftt31 C3, ftfa* ^C33 3C3J 4^313 TT^J 
?31 W 33 31 1 3^53t* ^^C3^C33 3^5 ^3*1 3fftC3f 3Tf^l3 4tC33 

f33t3 3?31 <2ft3 ^3^3 3^31 *TC? I 33 33^ 3^33? 3ft ftc^ 
33, fa’31 33^ C313 ^f3<^5 33 I ^$C3 33^3 ¥3 3ft ftC3 333*13 
C333 3-I< ftff33 ^3tH3 3*C3 ?J^t3 f33t3 Sfftsft , «lft33 3C3I 
^331 ^f3C^ 3^3 I ^3t3 3ft ^33? ^ 3t3 Cr'«3l 31 ^3 <SC3 
33?t3 C3 33 , 5(3" , X e r ftfft3 ( intermediate goods ) 3f3 <fc 3 ^3t3 
fft 3ft ftro ^C3 1 , 



'sfanfa-nfass 


stfatsrc ^s ®rfa i csens sesj fcsns fat 
,’t‘fi fae^scss n$e® ntcs, ^tsts cnens csts cnts cstn* fncsn 
s;tc® *rts n^fac® ntcs i -?®st*>. ®it®is 'ntcss fasten ’stwf® 5 * 

t 4 

ntfW « sifts fasts sfae® ^fen i ®ts®nS *$c® fa| fetnl sfa 
Siste^i s®mn ?sn nts, ®en ®t*1 Stsjtc'ss sfi^ts 'stess 'Stn, 
<stsc®s ss i cs f^?f=T*T sstfs s^fs ®fa1 «?t®*ls ^sntsess ’S’n; 
^sts cs sn fafas 'srt^wtTsT sfa ®fai fawns «?t®1s 'stess 'svr i 
^®Stt 'StCSS fasten 'StSStfa, SQtfa 4S* factfCIS sc? &tni 
^trfa-effffa t®Jtfas n*ni nfst® ^$en i wens c^tres *$t® 
fats%si fat s**tfa fsfacs ®fal 'stssi ®it®ts ^ttss fasten ntw 

fa^Sl I SS, CSsfa facS% fafte® 4S>fi> Stfa fafas 4St ®tS®tS 

site? nfa® Sfal &u$ ®fats sts fasi i tstc® sjt®*ls 'stess fasts 
nfas^css rets ssnfa sfa i ®css fre tie® cwfstn <fasin s'esi 
st^s ss i fa^ fafasfS 'stswtfa ^snl sstfa si faen ststsS®: 
®?f$}S 'stess fasten t^tCS* SSI 3S SI I 'ntsstfa « S3tfa Stfac®rIS 
nt<fajCSr ntf^lS 'StCSS fasten SSI ^S I 'StSStfa W*1 S$tfa 
enfn ^cs cst ® frrei facsen sfaisl ssl ?s ^s* s^tfa sfa 
nro ss ®cn cs$ n^sf® fcrei «rts fac® sts cs'esi ss i 

®rt®fa 'sts farass nfac® enc^r ^sss 'nesre «tens ssfan fae® 
^s i s^ntflsi <4 fanes bss fsnrtes c’ftfae® ntess sfa i 

5TtSt1%^ fa^Hfa^W ( Social accounting ) S «ft®fa 

^ftess fastens ^ns f®f% s^fasi ststfas^ fastsfasptn fa'tess cb^i 

TO*t«r <ats ss orcnl nsi i csfae^t'ntft csss 

fastens ^tfasFi 'nsni ^t®^f®s ®tfam ^®stfa sen c®sn ss^ 

csens m ^tfas^ *fltssn fastn ^®stfa n>si sts i ststfa^ fastn- 

fantn stst®tes fasts nfssl cwsi sts i csss 'stssi s^st, ^s. 

nt«R1 ^®jtfa ntsw csens ss^ csts? nr® 'sts n>fse®c^, ^nsfaesp 

« 

tsts fastn c®stfa ^fae® ntfs i 'ststs's® faenf cste^ews cstS 

4 • 

mess nfssts * sms fastens ®tfaist's «w n^si sts i ^ ^ 
^tfansts fss ^'qsi ^fa® i nstss enten sfai 'sts nes ^ ss 



"«jnr 


fofac® ror ?ci, *:s% i ^RT* crft 

'srfnre f^rfa'Q ckS ^ *ms* or^«!Tl* 

i srt s£c*r or c^t<rtr« f?*rtc^ *%t!5 i 

'srfrfa 'srt? 4*f& sstfa^l ^f?ral cw’fl *rt$og nror 
OrH-C^tMt^sfa* ^$3 vflVv faf%9 * *ra*tfr «f1%itw?r 

»w»nra nfij5ft*i >w ^gir wife «pf fe *p^f% *ffircti 
^urf 5 ? ^oscs f^n i Jfi *fkn ft*rt* orfaos 

i . ^t**! oiti? *r$ora n^rot*! csiti> *r»tfo »n<rN ^tor i 

'STCT^S TO hc«ff*r^ C^STCWC^T^ f^’TtC^T^ '®tf%^t'€ <23^5 **1 I 

«g^ sstf^vftr ^t^l faw»r ^z^s ^«.*ror ^s « to ^f 

'BrT^rtwa f*og ft'sft Rpit^ toi w i 

v£)^ Jf^ ut^l «m«tiT f^*TTWT <5tfft*tOV *rttffTO fiprrtftvK wi 
^r i f%f%m sstfft^i ^r<ri IS’f fft 5?i $*i 

*nw *rtft i ow « ^jnnr ^tfft*l ^r® or 

*rT$c®fft *rfro oits *tto «*p*rfe gftra ®tfa 5 ?i 

f?lftC®^ fft ifl t^1 *ffh*1 TfS 1 *FOT fft^tCTO ^ ^T 
wfa*Ji 1 ’rtkfft 5 * ft*rfa ft^tots vrfrott cw^i 'srftftft^ 
faore *rfaT®o^ sft etfo'sp® 3 s 1 

Exercises 

Q. 1. “Most of the major problems in economics 
involve the conception of the National Income and an 
understanding of the factors governing it.” Examine the 
statement. (C. U. B. Com. 1953). 

Q. 2. How do you define and measure the national 
income of a country ? (C. U. B. Com. 1959, 1956). 

Q. 3. Examine the importance of the concept of 
national income in the study *of economics. (Viswa. 1956). 

Q. 4. Write short notes on Social accounting* (C. U. 
B. Com. 1957). 



'spots 

<5* 

( Supply of Labour and Theories of Population ) 

f%<TO fes.*ltw w ? TO*1 v£)^<rfit 
<4^ ero0f»ra TOitRi i fcvroR feTOi^fini frfalj 4s* 
fevitlR ^Tfa ^«rf« 'TOltfB'® 5|cs I 

fe*WTOf*ra ?fc«n efface «ir*^ TO? c^fn I «tfww *i*TO 
^*rat arcns fcvWfPisr i ^cs =n, 

CBtir« i 'si’fatwj f^TO orc^ sit, c®fsl 

f^TO* CTW I CTO*MT1 w’l? * fo fo 
atfwira ^tTO^I *k* c*t^ ^TOi 'TOtMl w\ 
i c¥^1 TOti nfsarh ^ 5srfare* *nTO $*Ri fas* 
sn, «tro* ^t^wtn fc*Rpe fTO to i c*rc*r?r cTO^ji *m 
'e ^3^ fsw»t *tw TO1 'e fw-r Thesrt to i 

TOJ w « q^n wrtf i 

*TFt^TORt <SfiT5'S S 5 ISb- TO frlt*T ^Jt^tt*f 5Th^ *WK 
tSfst? “Essay on the Principle of population as 
it affects the future improvement of society.” sft 5 ^ <*fR( 

*rc*rc«m »jtoi ««ij TOitwi to=? i *rct* m 

Tf<TO* WT «fiRW1 ffej «N*TO1 OM1 Tf* I TO 

^3T?*1 <TO CTO «tTO TO1—^t$ TWfTO «W TO «fSTOJl 
TO ?f% *ltl I TO STIW &V11TO C*\$ TO TO 5 ! TOR U *It I 

a CT'TOWt UfJtfsiTO TO ^tC5 ( Geometrical 
Progression ) 'sj'fft cW 5 , 8 , w < 4 $ f^TO TO <4V, <ftSJ 
^VTfiR 1 Tti?|5tf«l1 : TO f^lTC^ C Arithmetical Progression ) 'sptffc 

i, <t, 5 , >0 ^ to to 1 ctttomji sfro 

cw^ft^TO 5 ! c^ TO $.* cTO*K«fJl fron *?, 

c 



affipf qqqqtq « sRJRqjl 
i 

fro to.*rtw fr«i qq qi1 ^®qt* CTtw'&t* 

<tfqsrh qtw fcvftqpnr *rfqqt*tw st®t$q| qt^tq i ^c® 
qfSqftS, ®ftlR:®'9 qf&cq i 

^®qt*v C»rf^*l*^5t^ vnt ^f® ^f% ^ qfqt® s?1 *rtfqC*t 

qfcq i c5Tt^q*qj1 ^f% ^®tcq qsqtq qtq i qq ®iraq ^tq q^t® 
3 $cq, qq® ^jq qtq qtfeqi qt^cq i sref^qtaq faqw fqqtq 
$®jtfqq q'tq sfcqiq qtq qfqc® ntcq i ^'afac^ *tqT 

(Preventive Checks) qsfl qq I qqtqtst, qfW, ^fqstq 
$®Jtffa qw T3>JS qts qtc<5 I fqqt*f^»W *W (Positive 

Checks ) qt*T | qft fq®*|q *fSt<J ftfl q*S ql 

qq, ®Cq qqtqtff, qfe’F ^'ffeq qtql C^tq^q I qtqq q® 
q ®5 qq ®®$ *T®tq 'q'StCqq '*rh*tq Sjtftq qtq 
<b£i q^q i t 5 * *wl«f *1*1 wra qtq qqitqi ( Mu 
fjfoit^^ ^qftqq qtql) cqtqqtqii ^fs qFqt^qtq C5$i qq \ 
r^tq^qil qsqttqtq s?gr qjt^qtq fqtqtq^q* *i?l 'stqw 
feqcsr*r ftqtc^q i 

$qt£ qn^qtcqq ®q i qt^tq ^ntqcqq forces (Law of 
Dimininishing Returns ) qtq $qtq cqW 'qtcq I C^t^’tll 

life *rc«f s?fsr q® cqf*r stq qsql qtq ®®$ qqft qtq 

^fqt® qftq i ^qtt®^ qrf»»r ^qntq qq i ®w<ni froi qfcw 
®fq fq««i <tfqqt*i stq qqi qtq, ®tqtc® fo« fcq*rt*R fq'o*! qq ql i 
^®4q qtqipsfq cqqi cwq i 

^RtcaTtWI i ^wcqsq qc® forfVoq «f®l^fq Mtqf® 3 ? $f®qtq 
qjt^qtcqq wqr fwi etf®*fq qfqqtcw i q<R qjt^qtq ^Stqtq 
f%Rc®fl^q fairttq i fna- 

fq?fcqq ^ ^fq*v“f »t®1^lc® qfqqt 6 ! qlfiser i 

qq cqt"f^ CTtqq*qji qfo i $% ^twi cqf*r 

qtcq q^qfq qcq qcq^ l^cqtcn jftqiqq ^qqqtaitq ^tq ^a® 
i ijrfqqtf qesq qjq^trqq qcq fqtn qqq ^^ntwq 

t? cqfn nfiwfc 4 ! qtf^TO i qfq^td « fn«r 



8 ® 

I 

atcitel? ¥e*t c®Rt fafaen <S«,*ftiR $ts, *rt»l*T»r iW ici ^%1- 

ffec*rc ^1 ^£c® c^f*r i ^gfic^ ^puRii*! vit» 

« 

JpC^T *ft*&t®T C?'*r«f9TC^ C^t^^’fTl Clt ^$*ttC® itC® stft 41? 
c^ti c^t=r cw*f, c*itvK*rji sti *profa ititew i 

C^tl C^tl *TltC*!t5® ifaltC^l Cl llRltCll '©flUlt^ Cl 

f^«*rrt etitfi® i^ites ®ts>i snr, $t*t* ®e^ citR* 3pfr «itc5 i 
irRiti iRitcs* ci it® ^ntn itfriftf®* faiei 4i? 
OTfaltlll ^jtfaf®^ flSCl ^ttv5 4 vrl f$i> sin i i^®: it® 
^utie^i ®ti ^e® ^ei^ ciR i iw itfie® stei ci, 
it® ^vttiesnr if^ *ti iiRitei? ®c$i ^ enti n n i 
ficli ^fsii v^® cfrc 5 ^ «h*t*s1t 1 ifai sti <ft®"ra 1 R 1 
*5ti ^cn^i ^fii* i 

fi^to®:, it® *i?, wife 'SiltiwiiR® c*rfvrc«in* 
^<ii i ^g® '5f<“tt^ cie-r $fi®jt® geui fentn 
^sf ^tc® itci i f^s $ cn Rstsff® Rrfreii fifties fieiT 
*§C® It® foflC® ItCl l ^JtCQ <2fClT@Wl <*5Rtl n 

it® ^i*ra si i fa« 4? ci*r i^i «<ff® 4n ^®t3 Rtsrsfl® 
ferfic»i isffa *fiii tRctf’t s$c® it® ^Wtfa 'ici i 

^®*l!®:, csrt^^'^ni ifm ic^r ic«f ci sificvr i?w ite® 4® it 
^nt®x^rt»r csti si ^Rn Rites i i itsi ^c*it> *t$il ®s®3is*i vi 
^i, ®tsti st® *it« itc* i c®it**KUl ^Ri wi effievr nuts 
ItC® 47*. ®tStl Stll ^fl 'e fat* lfl®StCl $«.*TttR VI Itl I 
23fitv-*MJl stf®C3i aiifs®nt vi ^ yRw ic$i 

^ ; ®c9f ?R^f® ^’ittr 5 ? itc® i ®t?t 

^t®i c«iw?^il w ^fir« f fwt® ^^*tt«rsf ^w, ®^ 

c^caj it«ts ^9r c«rt^*rwjt?R[ Wi ^te® *fiw i 

*fl^w«nwfii^tsi cm^ c*ift«wtsi iRitc^sf ci ciitwnt 

miRt® 11®1 5<C?, t?1 * WR1! TO1 I C^it?- 

mn itf^w «mfi«Tir vii wt m w~*\ ci ®i*tt^?f^. 
nr^ci ®t^fi itii iti lie® i ®t*i ei?i «n®1i vn 



atfaar aaaats * 

i 

^tfa acar aaR®tca <3t*t a^faai fwc^r «r«* caff cftcaa' 
wcftai arai *ma ^a i 

^®at* ?i pt a^aa a ait«[atcaa ®fauat% faan effefa- 

states i ajwfaa® 6 ! stata a^?t etstcaa 5p:9f ®raia *t? abates i 
Sfflf-fifl fa^tCa? JpC^T faatcea aaf atfcafCl* I fff*®1 tflCTtOTII 

atataa®: a^wrcaa at®1 ate® 3?caa al i dpi wraith atcaa 
^af®a aw ^cara ata aR aa i caR ai *tfaa1 e i nta ai ^al 
n*f« CftcaF faata ac? =T1 I dplwfatil aR srtfsill fttta afaal 
cntcv aa^f faata &ta ai i, 

^rfajj ( Optimum Theory of Population ) % 

apta c^ftaal «R*rcayi f*cw ^ta ia^f5 ®<a ’ftOTtrat 
acaa i ®tatai ^csisr ca <3c®ja cwcfa arcatfjl a® a^at ^fa® 
®tal fa^caa ^afS fa ^tcs i ^^* 1*^11 ca nf^ajt e i atfac«r-ca cacf 
atat r*t| atrfw *tc® ntc* tatca*' a^taj apwaii i a^tai 

sRfRji ^*1^1 <am sRa*an ^rf*r a*a ai caff aa ®tai atc>a atat. 

* 

fng «rt? asfaai altca i 

C^t^T CWCf Cftaatajl aft n®f$ fR R. ®Ca ftfR® 2tafa®t*t 

aai ata ai i fi£*a® «tafa®N *fac® ai attach $aat«R a>a aa i 
^taf 'aa^ta csrr^atan at^it ®ta i c^paavan atfow fafa* 
fafacaa &ifaai ate? I ®aa eiafa®lf ^ata * $aftaa 
a^ata atc$ i ^t ^aa^ta Catalan ^fa;a ^*Rta 
c^f*f atf®ai attc® ftca i ^®att etaa «m cat^a’ffl 3 fin 
®^*ftw ^fas caff atca aa afaai f®f®®i «tta ate® i arca ^a» 
^aa <faata ^tfaca aaa 'ata efta? atf®^ ^aftaa cat 'f^ftc® 
at®ta a'sa stca ai i t^ta *(ctvta ^a^ta fa ^aa*an ®t^tcas 
^tai Wn*ji ac*r i eftaatan vatasn atfacf ataiff^ «rta aett^ 
^a i < 2 tc®j?F araata < 2 tf 4 ira ®ff^ affray ^facaa atcatf ^aa^tca^ 
a?ai ata at^tc® ^aatacaa ?ta aatcf^i carf ^a i c®5rfsT «c®j^ 
caefa «trff®af a-fa ^aaa «^f®a ^sjatc® ^tai wa*ait' 
^rc5 at^i atfacfi ataifag «na aarftaf ^a i t^^as ^tai 
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'=rtf i fta-*rf*5ir 

i 

’TCSJ I C*lt**R*Jl, C*I^ TO*1 W ^1 C’tfa ^E 5 ? ^t«ttf*ff 

'srr? i c*m to cff^ri *rfa a wi *nf c«rfa 

I 

^1% ^51 «R*imi fag *faOT sfWfai *tfro c*r 

wr «ifasrsii *rc*r| c*r^ri fwtcs wl i ctowji 
^fw ^it«ftf*f| TO *i1w, to c*tfrnfa<i cwc-t'e *fc<2i«fl msl 

( overpopulation ) <«rtfare *ltC<J I TOt* C*lt*TOD1 TffTO 

TOtfaf TO to c*r ct c*r fesjfti *ra*i to smi 

( underpopulation ) I 

Tot tojI to i toTO nfs^tfcro *rcw 

to TOi *wTO« ^tfac® ^i TOre *rtra i TO 'e fro* 

TO TO TOl TOTOTfa ?f% TO I *t>tf TOTOtJl C*fa 

ftffrl TOT1 to i 

TOJfa* fa§ « TOtfTO ftTOfa® ^TfaTl 

fritter I TOT TOTOTfa *!f^ TO?T VPR*jft TOlW, 
•fafTO* ©TO faaff TO I TO ** M ^TO^rSTC *tf%'5lt e 1, o TOJ 

^sf*ir«rri a «rm sRTOJtc* c^tTO i TOi 


M TO nfafB® to ^fro w, ewe*! ^fasfsrlTO^l 

TOto tos i to TO farc-nfS'® to ^ efTO^l cm fwtef i 
o-c* fajf^e^tc’T tom to sii i $TO ftTO* *^fa*i i fa* ct 
* r^tf%c^» ^ fiwft **i ^st^lc^s sTOTO to* fw 
TOf I CTCI* «fafa* TO* « M fafa* •ITOt’f §*R 1 o 

fa^ to i A *tfR srtojI TOt^e® TO* TOtfa^ 
*r-*tw (cw TO) TOc® TO* i fa* fvflTO ^§c® 
TO*M *tfm TO 4K cTOTO fac* c*i^ ?fwl 
<^f*r w i fa* A ^«ftN <R*r?itii w O *i *sT»r^Jtc* 
*n, <2t«H(fB ww **fac® *tc* fact's ^c® «ft*f/ 
*[fa«f1 Ttir I Tlfatfal 'Slfa I 

^«fa? »nnr fa'ftir ^faqtfB ^ a\ *1^ O 
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$ 

( ^tTi «fsw*ni) i\v? i s^fiar* §<5ttftT tot 'stfbifaT T^triT- 

TH*fi *f* tt i tot O Tfin TiT 1 ^rfs. 

o ’Tt1%c^5'« ntcw, Tfire's *rtc* 1 o cr Ttfiw^ <w cttt 
tti tR 1 

OTiT^Tififi* t*t «t* fr >iHf *tsi titj 
«tn Til 1 Titwfrnr ** ^Ttai c»[tT*mjfif* crfi 
TfiT T5 I fo* TfiT TtTlt^ ^^tCiT ^tTI &T I ’J'^TtT 
®RT‘sTi 1 TtTI TtTJl T&<5 ^ T$OT OTtT*K«Ufifii <3tT I 4$ ^fiiS 

tot M foRT T^tfr^l 'e stRstot* Tlw i fr* tw- 
TtTrt *c*w ^tR *w*ji crfir Tt?e^iT w i ^ran 
OTtWTJl ifif *ttcr, we tfcra *ttc* i Tfipr^lft 

^9Rfi $Tl fi&R Tfir® T^CT I s 

Net Reproduction rate ) : 

ct^ot sw « T^iir fi*rft tRot c»rm*TJl ff% *i**iRr jjsut <mi*M 

TT T1 I T^Irr TtT T^OT Ttr CtfT *$OT^ OTtTTtTTl Tff*t*l* 
<4T«t1 ^*H 5OT T1 I OTtTTtTJl TtfiW, Tl Tftc* $Tfi TC*tT*TT 
Tt*fTtfr ^T^fiOTT flu I filfilfi* ^ntts ^1 

f%T TTl ’TtS I -4T1^ flOTtT >d 8t ^Vf? ^OT* TCTT 

fTSTgJtT «rJl CTO, ^5t?1 fiTfi TfitfS TT I S5Rt*1 >••<& 
f“t*T9rfi ** C*fT ^CT Tfirro T$C^ T®Tfi OTtTTtTJl ^T^Tiftss 
V5l$ I ^ «TOTfa ^^TROTT ^tJ > *$CT I <® ft TOT 

SWx^JI 4<Ft TTfir^ TftlOT *«IT1 ^tf%OT Tl I *(tTft > • • sfiOTtOT^ 
^*fOTt'5 ! TC<(J 3Itai b-ofS fn«T3l ^5CT TtT 

> ^Pfl ^T I ^TT *«f 4 CWCf <3«fTT*TJ1 TfiTl TtlCT I 

Tfi >«»f5 R^T^tT ^ 'sct y* i 

n<T^ 'sfiuc^ C’ltT^’IJ] n^TiJl Vd Tt« Tlf*CT I 


i I <5t^T «fR ^?r^«(l Jit WllfS fi «t?l m l awifil 

(real) w ®t?1 f^Jipt ^?1 nw *n» i ®t?i ?1<sl ’T’l^ « 

Tfiimi fill's^ nft^S^ ^C5 I ®F5JH ^tJIPK«nl «CT3 ^IJ fif Htt I 
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Ktcro 9 ff?mt # i ^ affa:^* *K*ijt* ^* 1 * ft 1 ®* *^* 

fttn i affa*Rt w ^fUzm nf%3Jt*t- 
^tc® l «Rfa®N. 5 Wt««af fe^ntiR, TO*ttfa* *ITOtC* *rroi ^sjtft 

fafa** §n* sg*,*ftiR 5^1 fa£* ^r* 1 
atfa*R ^far^l fa fa fairs* $*r* fa* ^t* f em^s:, 
affa** jf^i s#t?tR* “ifaffa g 'arTOfa fa* ^c* 1 

4<?fa*s c^=i=t Tl^i « "ffa* ^’“f* fa* ^*, ngftfc^ ^fat* 
ff% « t^t* ^n** tf’f^i fa* ^c* 1 ^r* *rec*$ <fat *tn c* r, 
4 *f 5 »s?tfa* efface, ®»tfa* affa «tc*hf 1 c*f*t nfvtt^T 1 
5R*fa ^IR* faf fa]| fa* ^c* 1 srrfa%ssfa ®R*t^ 
^fa’rel st^st* 1 sfasurR c*cn *fr 1 *t*fc nf%^tc«t 

*tj£^* *ifa sn nt$R arfaw* Tfai ffo «rtc* sn 1 <st*re* 
alfap* <?]£*** *t?j *rr* sn 1 ^fc?* *fa nt$R 'sfac** w^i 
*Tffa 1 ^fai** *faR, ^n^s» *rfat«i TOtfa ^s* **fa*t 3 its 

^T3Jf® «fC*t5rfa fafa** fefW'Q fa?J ^C5l I ** 

ffaTOS *tfac*! «ffaR* *IC 5 I 

*wRi g ^^c*t* smt* $<u*« affacw* ^t^j g ^iRfa 

*rtf% fa* **E* I ^faRT* ,5 rtRt 1 -*t'«*t* ^*Rffa «ttfaR 

atf*c**l <®fatc* *n*r *far® *rtc* i fa «r*r sRfac® *ftf*c 5 r 
4 **>. ettefafa *t*ffa *faR TOtw ’ffiiC’W *tftlR to* 
tor arto* ^rc^s i 

**3 Vf^i *rf«j=raT $5t* ^n*^ arffas* TO^I fa* 

*C* I C*fa’F«l *t*f ^FffacsT C*f%$fa frfa ?R, siRtRft «**! 

*^** i ^ *rafa 5>rc^5 w ct«hi 

<w’s *nm Rtc^f Ifaa^tcR^ ^i i 

affsi^Ctf?J fwl G ffa5 ®*R «rv®1 fas* *^C* I 'BlT^^fa 
f-i«r$ ''rfa *?*tfa ^Rrc^i §<,*rt*R *f*i i to m*rj* 
%fa g fn^i *r^i w*^t* i sffa’?* fafa^ 
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caf-r ^*rfr=r ntca i s^aft aMa*! g artfa*rf’r 
fwa «r*rm ^rt^psi *mcro *t* i 

^icif^r ^ppr a^ta «rtc^ at^rre favfitfvr aaa*Ta ^a ^11 
C9i*rtn^i m fnf^rni atro a^ica art* affaatG «rcac? *toi *iTg 
s^fare *Tfca | \5^ 4^11 fWa Tftw ^a W f-Wttl «wta 
effa^a **$1 jfa at^HJ | ®<.*rfoWr fratfa? G 
^fasta f*rfa^» carnal a^t* fnfaal c^pfare *itca i 

asifaaa*r f-wa atatG aa^i atre i ^at* ^tfa’tfr ft*ta 

<2tata aisata i 

*fa*c« ^sfssa «rt“n, 'atCfa^i g a'ltfa nfaa^wa ^*ta «rtoa 
ast* *Fata ft^a asca i a^a ^c*r Gfm §®*a ^ a«n 
arfaa^ira *tai ytt i ^t^cvr^f ^T*n ai ^taia'si ai i 

^saft 'St^tai CSfaTI Tf^ *11 I *PT* ^rfta ^G?1 

atfafa W I ^TterS *ffaa^a ^fata G 'SftW I 

'strata atfarea tpa^ta ss*raG etfwaa avsi a^a a fa area fa<»a 
area i w atf*i? ^»t«T witfe, *tsm»r arasta a*ta i ca 
^.ntacaa ^ai aja^i a*ca ca, aaa aw «fcwt«?sf 

rsaat ^t?i ttg^i ata i ^at* t^ta ^c* erfi*wa a^i ato? i 
'Sta^att sffaWta W^l Sttaa ^fi> caia ^a ^ ca, 
atftcapai «t»i g cafn ^8*fTf® amta a*ca ai i 


or 


Q. 1. Fully explain the Malthusian theory of popula¬ 
tion. How far is the teaching of Malthus relevant to the 
problem of population of the world in our days ? (Agra 
1944, 1942, 1941, 1934; C. U. B* Com. 1934; Bana. 1935; 
Dacca 1937 ; Pun. 1940 ; Nag. 1942 ; Pat. 1935). 

Q. 2. Write a note on the Optimum Theory of 
population. (Pun. 1935). 







Is an increasing population always beneficial to a 
country ? (C. U. 1932, 1936). 

Define over-population and under-population Jn the 
•light of Optimum theory. (Bana. 1938; Dacca 1943, 
’42, ’41). 

Q. 3. What do you mean by the efficiency of labour ? 
Examine the chief factors which determine the efficiency 
of a worker in modem industry. (C. U. 1939, ’29 ; Agra 
1940, ’35; Bana. 1931; Dacca 1937; Nag. 1942; Pat. 1945; 
Pun. 1938). 



W <s[«|Jfo 


( Capital) 

sjffSfWS 3T<53a1 ( Definition of Capital) l 
<JC?r ? ^ ^sg efsfasg 'stTC^ I 'SHPST 

^|«R 'SHK ^1 <2t?fa<{'3 S)C^ I 

fas w*, 4 ^fa Msg | 

ernes «5fasg ^twrai sr* i c*Fto 

Sfa «n ^*1 Sfa «, sgt^t? sg^ ^Mfafa Stfa. Wflfo,. 

«f<f fw® sgt^H ^sg frfol *lf! 'stTCS C*I Mh *f«1. 
sf*rcs « wstcs **r« ^tfasscs i ^*itc* sss 
*ftt& SJ’W'Nfal \®HR *f»M «* I fas '=K-Itc^ i>W -« 

^ff«H < 4 * ^c< sjsst* **i w ^i i tr^i sft ^i<r **sg cwt 
Sr^i ^tfac*j ^»hr srfasg i nsg wfc* c*fc*r cstfr i>T*m 

*tfssh nsmi *• sstcit^ c^fn ^tfaatcs i fas j»nrc <M ^shTcss 
sTfastcs mswri c s* sots sn i Swr ffa* (esters *w 

SOT ) CS *l*W 'StOT ^C«(J St^SS 9PH Sfal ^*f* 

snsMsfac* sot i ssi csis s*fs<m ’iff, ^fssfa 

SSM* M *ffat$Sl MtOT I ’J^CSS STS^STS 

STS^StSftS ^fac® StM WtOTS I St^tS fa OT%SS C\ 
4SS S^ f^f=f>T SOT1 4*S$ C®TOTS *?9 SJS^TS S>S1 St^CSg *ftC?I I 
cw, stafacs Mai cfefsOT stsi st'ssTs fafM, ^s* sfdrs ^wrs 
OTtSfa $®JTft I 4$S»tS C^faJSS I STft ^sgS^fa faM 'Sffa 

SOTi c«tcira «r» smt* ^ai bot % fas ®vmRjf<ni 
sjOTt* i sfa^sfa sfa M*rt3 wtcsisf, ®cs ^fats ^sss 
^fij^si I wtf?, ^isntf % trswi*!. ^nwii *w% 

atfai^c^ ^a^enHe^a w w «nw,— : fctew* i 

^sg^it? *ifii^t®i* i»t^rt «iw t^«fa **i SCSI's &t^i w t 



Sb> 

5tc®c5 $t5rti»r ^®Ttfa c*\k w TO1 to’ftw 

, ^fo* *fc* siwtar w i 

feWTCW* ^*ftfa® ®*KRr«tre f*T*R ^CST I ^*ftfil® ^«ftf5 
cj^j ^i w^rt i *rc ^*r<R^ 'srst^ afc^ ^*r i ®?rt er^f®*® 
*r*rt, srfgws sfwr v*i w i ^®jgr m c^rt 5 ? ^anwra *ifs® wfinr 
^t^j i 'sr® afftc^ ^1<R *k*r i art « 

w *i^wtc?f ^®t«r yv i ^usmi fi<nt® 

«jfsnrtc^s( a "*ifa® art * *ifa® <at$f®^ *i"wr ^ 

^9f^ i” ^ efrt^ stt’tt^Ul « c^t^i t^tc®* 

•4^fi> US £®Utfa ^*1 ^ | ys\w I c^Tt^l <3t^f®^ *W«f I 

^®^r* ^rafirt nwi efface art 's «ft^f®^ ^ 

*rrt i rirt^R art 'Q firfff®^ * 1 "^ to* wi sri i 

^T<R 'of^ *tC®r 5ltC?f I ^trt C®Rpm *rft® 

Tt<^j i fas ^<h 'o c'srtti’m *it<faj «r?f®?i® i 

<*mi *r 3T^c?r s»n k*t s(i c* ui^ fajfsrt ^trtiR ^»ito* *rttR 

*rc® « 4^f5 *rc *Rn$ c®fans i «r® «rt^ fafa* *i*tw* 

JRCS 4SR1 ^ 5RT I CW t™^t® £®*Tfa* 3Tf£ iFtE'fa I t?1 *R 
*RR$ \*l»R I fa* ** ^J *TOi *»I1 *JR m I ^jf5 ^|<R 
*&* fa cafaRS ®RR *r*tr* $*r* ^c? i 

fafspr \*t«r ^c® *itot, rRR *mn \fa*i Ufa *$ca *itnr i 
faffjrcfS fa $Rrc® *r*r **i *$t®as ®RR $*r rt^ ^nr i a 
^f®c® *a\ *rrt ®rti ^«nrt w c®rtti?i^ i fa* $ ^tf®c® 

<rt*rt ^rt^rrsn ^»trt w ®rt ^tc* ^»rw ^c® &t^i 

•c^t"*Tt^ st^-^r^r rt Fnpii %facvc% ® n?t ^fim ^‘ti 
i Pfi c*i^ w ^rtitctf? w^rrt 

w ®^ ®T?1 ^«R W C®rttrt^ I 

35fT*n?R CSf^fWrtt ( Classification of Capital ) s 

^rtt®trt c«t%rt®rtt ^<n ^ i «rtai®:, >irttf«f^ ^ ^jf® 5 ’!®,— 
^ ^ caf%®‘®rtt **\ ^UTCI l crttc^siil « farfsrt 
^tc® rtrt <7Prt ^itf^, cvt^isfrt «i^f®c^ ^rjf^?!® 



3(?|qsj ( Personal Capital ) <K5f | JRf^'Stre *TOtaf a a 

faft*! 'SftS 'ST^'iW ^»I«R ( Social Capital ) 

^ I ^»HR, fol JJ-fatfs? 5 ? ^PTR* 

•rttnr *rpp sn i ▼fai, c^fnNI?! *tit«r «fwi «m 
m i wk ffa firai c*t"*itffa wW* ^ttc^r?! fttpfa, 

=fC^ I 

^«RE* 'St’f ^*1 *ft3—(>) C®t^tCtf?I 'SfPR 

»w (*) fcvrtfw* ^«r i ^«.nt^csnr *nnr est^i *tf^nr, 

cnfaPF *rf^l f%i c'st’i ^c<r c^tvtw* ^ph 

(Consumers’ Capital ) <jaf1 ^ | TO'ltfe, ^Itf? 

<§VtPreara ^fT*H ( Producers’ Capital ) i 

Jjtiftfa?* \«T<TCC^ «Tffi?l Ttfl ( fixed ) A^\ (circulating) 
TfTCW ^*1 W I Wf1% thrift « ’I’PS ftffsiPm 

^ m cwft fK^l^r *fwi fc**rflrc 
^td **1 Tfft ^ i B^f% ^t«r 

3ftaf vn Td, cw ^*n, stwi ^itfr i awiu wted 

*ra f^9 arc^i ^ I 

*HU AW fifaT* CBt^f^Bflt ^1 I 

stf^d \9I«R '®rtC5 ^t^l <*P*fB ^ ^t'Sl *31 Td 

stl i At *r *r3*rtf^re ^^d ^«rc ^ *ta»i ^dl cwww 

WiW ®Tt*nt=T Td I dWWtSfo ^1 df"t£ (specific) ^t«R 

toi i *n<rd *9 Tpr«rc «rtt5 *rdi m^rdr *fwt srdi 

5JHSd ^?1 TN I Rdf*$ ^1 non-specific ^PR ^ I 

sjfisR ®rt® % ^pr *dwtwf fc**mR jpndtn* i 

'Sfltsd fdlt'S R^itft CTiR*3t^ ( Bohm Bawerk ) ^TO*TC* 

•> 

fafrifr i Rtf*rc ?^9T 

5jrsi*rt?r fit?i ^ *rft i m m w f? <!t«rd 

5 J]^’9l fiE>I *>1 I T53pN ^t?tt Bf'T’ttC^ ^ ?t<s 

■®9 C^t»f AW *T>IW »Tt^tf^5T ^ttfBirl C»f v£|^(B *FtE&l ^^5 ^fTftf 
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i ^7t cat ®5 t ^?i 'sttf^'s i ^t*rf^ 

, Fsnrfa 7-777 47? 7i77tt77 star <$t5t7 «rfe7t7^ 7^717 f77^ 

TT'ssfa <7^771 37 5$^ i $1777 77 7t7 5^ 7$ Mifa 

oq^fS stst 7T77t7 7c«r crf’f ^fom 77 *tf w *rt7i 7t7 sst7 «*tni C7fr 
nmi 7t5t7 i 'srT® 7t«tf%7 csc7 7 *t fo7tf7 T'fsro C7f»r 777 
777*17 5tc7 i ^strf* C7f7 >pr77 f7f7C7tC’t7 "®r< «T77 §<v7T77 
5^C$ C“ft77 C'et’t C^f-T 777 57 I C7f"t \777 

fafCTW 7*7t7 ^7t77 7I7'?t!:7 r 7l<^7 5Rl I ^l?5*f 

777 ftn ^ntw >ft«(t?i c i §««*rtfre Ttc® i 

^tSf ( Functions of Capital) % 3J77W7 < 2 t*t 1 sr 

7*tsr arfe^ ^«,ntw i t- ,, ff^ 7t^t7 i ^777 f7t7tc*t7 t 5 ^ c^tfe' 
§VTfrf7 ^f% *tt7 'S ^’TB'Sl ^53f ^ | 4fC5^ ^1 

’Ttotfw^f n{%2l3f 7*11171 57\» 47^B?T*5l *£Bl teTtfil 7*fk<® ntH I 

fV$ 767t77*tt?l7 7tl>t7 ^t77t7t7 75 *|»I77 f7C7t*t 7*71 57 «- 
Offoffa 75 ^»1 &57tf7 57 I ^5T77 fafiOTt’t* ^ <7 ^nt*R 
TfW «t^l 7C5, f®rf=TC>T^ TIT'S 'TCTT* 7*7 57 I *t7«t fofTPHT 
^*1177717 7*f77l 7t7 I T 5 ^ 7t7t3*l CSFR'S 7ft777t3lf7 7t7 
§3^s 57 I ^T7t77 7t7tWT §VfT«R 7*7t7 TFCT 7^7 5^t*® a S7r$7«tt7 
af3jf^«tit 7*7t *TO7 7$7tC5 I 4^ ef7f7*»tt77 7*7'® 5^C5 7*7 
7JC7 Tf77* §<5,7177 | *t5l7l»T <S 73711% C7*7l, 7**17*1771717 5® 
7lf§-77 ^7tf7 7*71, «lf7C7*7 C7*s7 CTOTl, «l«rHFI77l Tt* 7^5 

7t71 ^5Ilf*7 ®i® 77 77t7§ ^*777 777*17 57 I 7^7tt77 §7^5 

§77177 <2f*ft^ 7? 7f77tC7 ^777 f7f7C7tC77 ^77 f7^»7 7JC7 | 
^17^7^7 ' a ltf7^ ^7t% ^771 C7 ^tC7 Tsf^ra 5ft ^t5t7 <2f7t7 
«ff^77i7r %$rsz% ^t^tCW? \77C77 Wt7 I ^77 C7fn f^f^7t7 
7sf7t^ 7tf7W ^771 «rtt7i C7f7 §7f% Tpftro 7tf7'$t7 I 

t5l ^7C77 'e efCTtBf7f7^1 C7t7f1 7t7 I 

^ff*R ^1% ( Growth of Capital ) l ^ 7 ^ fy f 77^77 
§77 TFC7 ? fV <Ff7C7 ^ C7t*t7 ^f77 7tf?C7 ? ^77C77 

f^f% 7^7 I 77*7 *$W \777 7tC^ I COC^T fvf ftf7l, 



* am aca * «rf%ftr5T ts am ata st*t afatra caftai ca &t*l f*mi 
fsrtBf? =rt=rl , ®rsra fa&ttre csgl *ca i 'st^r *tM taatfa ^fare 
*rtfaw ca 'awa* cafa am afac« atfaca « m$wa 'aaata foffc 
*pfaC^> ntf%C^ | *fW teatfa aaa 

atfaca« mt: m*f«rc ca ma am <rf%^nr aaa attca =n i am at 
fro a^faro atfaca mt amfia ca fV attai trfoca ? ca 
f%ffifa afaal aa« a*a attai fa? 'aai^tca a£ ^faai amfacaa 
ercataaa^ <a«f a$a atca—"$ca cat at^fta afaai a?Ta 

^fare ntca i '« cat astma aas aftre M Fmttw atca i 
ca a *tct a$a ^faatfta— 1 ®mta ^a aaia atta am aata «ft®r» 
Bfi^r ?$mta a*i«R ma* ttta fc^ataa a$caa ¥cat w at^tm i 
mt ^maa ’jail am ca a?wem f»fo ^ta aspa i t*l axfoa 

( mirco ) aca 5 caaa aa5J, aafca ( marco ) ac*'® cataia efcatsfJ \ 

cacaa wi a$caa • B tf%^r e t atfecat ^cat ^faia a^iaal atre i 
^aa ^fi> cacaa *ai «tai at a? caatca ^facasal ^ cstam etare 
a?ca ma* fawatt t*1 aw c®ta - a*ca i ca caca ^a agatfc 
£?satfa *a al « a?:a '©fairroa fcaaraaffaa a'staal atfa?ca at i 
aw amtcaa a*ca aaatfca m ^tca ma* a;ama « «twi acsa 
afaare ^®a ast aata atca ai i a?ta*i camt as fa^ti ^ca ai, 
aw ^fasic^ ^aatacaa afaata atfaca atay i aa 

^fa®! ca 2ffaac^ c^ftja^ pataca sn asfaai 
agatf^ ^atfaa a^tc^ erma ^tca i ^ata a'w cat avia csTai- 
a^a ^<,ataa afaai attca i ^taa aa effaas c'staia^a ^ataa 
ayfac^sc^ ai,—atm ma^ ttl ^fac^®c^ i Rta ca aa aaatfas 
^aifaa ^tcar ^atcf ^t^icaa Btf^ata^ c^taya^ fac^ atca » 
caw cat^ a^ c'stnya^ ^^.aa t^Ta aa^t mt wm fa^ 
afPic^ai esia affac^ atfaca ai i ssKftaa fas^ 'aw 

^tatai a^faai aaatf^ ^^ataca fa^ affa^caa acai 'sta afaat 
fac^s at faapa a^facas ^tca i c^taja^ ^^ataca faa ^ 5 
affacasai aa»a atfaca ^cat aaatf^ t^satfa a«a atca i ^taa 





3*n3 «rto<Jl 3®|3 3f305 3tf3'$t3 31 3f33l 

'3*3 «f® «13t$3l 3N1 I 0®N ftf f% 3*3 

33 I ^3^ Of 31 3t^C5 C^, ^333 3t^t$05 3^01 3*3 £1011^3 

« 

3*3 3f3o» ^$oi c^t’J *$?§-* fk^ ^«3i 333t3 i f*^ «f* 

C3 31$3 C'St’t ^05 ftf'S *§C3 C33 ? «f*ft5T 3t3*l ^ a, C®N 
3$C3 3*3 *$t3 'e 3*3 sto» 33<itfe b«3t3 3011 3t3, 
43* 333tf« 313^3 *f3t3 ^^ntW=T 3t05 I ^8-rt? 33f3*f 05t3 31 
^f33l 3*3 *1301 «f33JOs ^313013 3f33t*1 3tC<5 I 

3*013 ^33 ^3<R ff% f3<®3 *f305E^ I *1*013 *ff33t«l ^t3t3 
C3ft*3 «rtU3 S*T3 f3«3 *C3 I ^t3 3f*f *3 33, S5C3 31'«3t33t3 
3315 C3t3t^3l f*l ItW 3l I ^s3t? f*f C3f 5 f ^t3 31 3301 3*3 
*31 3^3 33 31 I' 3f33 ^3^5 0301 3*013 3f33t*1 *3 33 « 

3*C33 3f33t3 *3 3f%3l *Rt31 ?tf33 3tf*3l 3t3 I '3t3 C3f*f 3^3 
3*3^ C3f*f *31 3^3 33 I ^3 C3f“f C3 33 333 

OTtt*3l 3*3 3sf3C3 ^31 331 3t3 31 1 3*013 3f33T*l *S5*3}1% 

Cef3*t1 « '33 : 3t3 ^33 ^<*3 3C3 I 

3t?3 C33 3*3 3C3 ? SW®.*, C3tt* 3f33TC33 331 fe^l *f33l 
3*013 CBil *OI I <$313333 PWI * f33tC33 3I3f^T3. 3^33 33 
^1^313 *3*fC3T3*l et'ffo 3t3tf33 3td3 ®?® 3tCS^ 3*3 3C3 I 
f^T®:, 3t3t3tt 'Sfm TO tWt%3 ! 3t3t3l f333-'3T<’1W C3t?f- 
%5t3 Sf® f3^ f*f 3*3 3C3 I ' a Tt3t3 ^WC* f 3«t-T®T013 

^3J 3*3 3C3 I ^t3l 3tf*C3 C3t*33tO? 3Tfa 3t05 — 

^3 I C3$ «fO(C3 3*3 301 I 3)^ 33^S ^ 

33C*t3 <2f?f^3 333^ 5^31 C3tC33l 3*3 3C3 I ^®3t* 3*C33 
31331*1 ^33 3f33tC*l3 ^33, 3f33tC33 <»fm33 ^21 TB^t3 ^33, 
^C3t3 ^3T3 '=ft‘3t®ft3 ^33, 33*1 '333*1 T3|3 ^5tf33 ^33 
(3^3 3011 

C3W C3t"3t^'e'siSt® 3^ «t«f 3*3 301 <*m 

$t3$Of3* 3*013 3f33T*l C3# 3*C33 ^3 ^ '3*3 333^t3 3‘3 , *1% 
tjM 3^t3 3^0® 331 3t'«3l, 3133l3t3 3?3tf^ 3t^t3 



to 

^Ttf? h^ to** hThchh m, cHt"*tt^H nffiFNarai Htc®H ^fS 
cnt&i h?i h$h hrh i 

c3<Htufa* w HHHtH fcnn fn'eH h^ch i spf’ft 

« fH?mi hi «ttfaw hh hh»h ^ch i 'sfm? 

HHRHH H^ C?t*T TfilC'® *ttf%c^ fa Hi 4 fatfH^I HI HtfaflH HH»H 

^fwi f% ? ctpt ^hhh fHnrtrt^ ?fa hthhA, chhh nitr, fhn 

CH^Mt et'ffa «tftf^C5T H*H HR? I Hfas H«f fHHtHCH HtHI 

Ht^CH H ^HHl Ht*1 ^C? faf fa^ Hi HtH"? ^CH HIH^I 
C^TCHH WHH «fffVe HCH? WH Htf?Hl HtH I ftfl <2tHt£HH 
§*fH HH»CHH *ffHHt*l fi^H HRH I 

''Q I H*CHH H»*1H ^CWH StCHH et'StH fa ? 
CHf"f ^tCH fnc^T fa H?H HtC? ? Ht*ftH ( Marshall ) fif^H 
Hfbc^Hl HCH HTCHH CH, HHRHH HfHHt 6 ! HCH^I>1 ^CHH ^tCHH ^HH 
fH^»H HtH I Hfa\s 'Htf fafnCHfa Hfatsf Hfa ?fa 1?«f Ht'«H1 HtH ?CH 
C5IR^ CHfa H?H Hfat? Stf^CH I ^CHH ^tH Htf?t«t H$H HtC? 4H* 
?C*TH 3tH ^fHt«T H$H HRH I 'HH’ST 4H? C'St'tH CHt* 'Htt^ Ht^tHl 
^fawt? ^fi> HtHI ^tCHH HJHTI ^fHC^5 FfH, ' 5 (<t^ «3HH lttH^ 
^HtttfS 5tH Hl^tH ^<T HH HttH ^* N itfal ^TtH ^CH I ^CWH 
^tH CHpf Htfat*T ?t^tCHH *tW H?H frfal H?H sfatH I 4$ 

C«f%H C?Tfa ^CWH HtH Htf^C^T HH*H H'fHCH I *TtHtH W Ht*t$ 
HI C^H CHfat 5 ?' 5IH 5 ! HI *fHHl 'HCHC^ H^H HRH I HH> ? 
T *fC«fHl C«1%H I ?t^tHl WH ^H1 f?^1 HfHHl HH’H 

^FCH Hi I $3t^t?1 C^WtHtHjfH ^Ht?1 CH fet^l H^H H^CH 

?t^tH ^HH ^CHH «f«TH Ht^ Hf’ICwt ?C«1 I ^?H1 *n v\$ CHs^H^ 
Slff? ^CH^ CHH^ HCH H?CHH CH HH*CHH ^HH ^CHH CHtH ei'StH CHH1 
HtH HI I <SttfHl HC^fH CH ^CHH HtH CHf*r HIHHtCH ^HHH 

fHCHtcHH HfHHtl HffHHI HtH I ?t^tH HRH 'HtH ?FCH | 'HtH ^fHCH 
^H'S ^fHHl HtH I CHtfr H^H ^f5 f^fHCHH ^HH ft^H ^KH —^ttCHH 
*lfHHt*l 4H*s WHH «Tf % I H1H HH H^CHH HfHHtH'6 H'H ^HI 
Hf? H^CHH «T?f% HtC5F HKH HtH Htf?C»1 H^HH Htf?CH I 





« 8 

<4$ (7i, ^ ^ sw, ^ <$W3l ^«r 

•> 

c^f-t *Fffo i ^tf ^tc=r i » 

*rr«(t^ c f'5t^ c«itw?r w i jw ^f%m 

re* *m *rt i srfatew* fffesftfa? fen? 


Exercises 

Q. 1. Define capital and discuss its main functions. 
(C. U. 1955). 

On what lines would you define capital ? “Capital is 
a class of goods and not a fund or value.” Explain. 
(C. U. B. Com. 1932). 

Describe the part played by capital in modern industry 
and commerce. (C. U. B. Com. 1930). 

Q. 2. Distinguish between fixed capital and circula¬ 
ting capital. 

Discuss if (a) the goodwill of a business, (b) patent 
right, (c) money in circulation, (d) the skill of a musician 
or a surgeon, (e) saving accumulated in the forms of a 
deposit at a Savings Bank, (f) the Government of India 
War Loans are Capital. (C. U. 1934, ? 31). 

Q. 3. Distinguish between the different senses in 
which the word capital is used in popular and economic 
language. (C. U. 1944). 

Q. ,4. On what does the growth of capital devoted to 
productive purposes depend? (C. U. 1936). 



# traits 

( Land) 

ettffa c«*t?t ^tt,, •i"*’?, *w*Pf, 

Wfa et'ff® etjf^rs *j" s nrc^ i ^ *pw etipfws 

»f*tCTnr crWt*r *f«nri TO^firi fcvrurpra >^fg tot 

^ ^faresr i 'Sfgrtgr *!T?m sft^ ^ i sit?’! 

•nf^afsi ^f%*l *itra I uffini nfa>rH 

^t'Stif ^ ^U *rfa ^1 I C*W >TF5 

'aitffa « '*vf%=ft% *H ^tcs I 4^«f3T 5tC>f* fw ( Law 

of Diminishiug Returns ) qtW fw *ffisra C^CSf 

tsfcTfafi i fV* c^wsr =?c«fj tow -s^ ^e?r sfi i 

^fsf « W3J tg«.*rtWCT3 ^■ p f^gc c f^ toj %*ra nt^T 

* 

C«fC*M ST1 I $f*t?f1 C^t ^ C^^ar «ffa? *lf%sit e l SfC^, 

c^tcn m nf^t 6 ! ftffa i fa* ^ ^ 
*fac* fcnsjff cwitot* *t*i ffaww ^faratcs i ^*t* ^*r 
^fa* nfssrti *top» cw $-ntc«* srr*«rw S-ntos* 

CTl^fa ^t:^5 I ^fa C*t* ^*1 *®f1 ^5T *§c* i 

^fac* ^«fe*f’fT ^ nfaaisf w i ** ^ *ja ^far® 
** i ^ f^*itc^ ®?fa's ^qt*nr c^t^r nt<w ^ i m *w?i* sicor 
s?fa* to to^* f*f 5 rc*ra$ ctfiffa *ra-to to? m ■, ^t?t* ?M toe* 
'srsrt® S»TO?c«f* ®rt wfin nfintte ?t* i ^vtttrastEro 
ft?? ^ ct «?fa* cw «rwtwi <®t*1 *e*, *®t* c^t*s 

TO^I TOfa 'STE? 4ttTf«fJ I ^®«ft ®M<l1 ^f^C^s- fc*f^**l 

-*farai ’tti ^e** i 

fc**ttTOfc*rct f*RW ( Law of Diminishing Returns) 5 

«stt5to TO<-rt^tm %-f^^tcn *fsBi c^cif «rc^T«rr ^itI 





*<» 

HCH I 'srfes! f3*Htcai$ BftPT C3 'SHOT'S T® 3ftF 

• tjs^ct ^31 5C3i hi 1 43^ z*5 3^ *tf3«r>r srt 

3^1 3T* Hi C^H ^VITtR *rf35tW3 «n?*ltW Ttra Hi | ft<9«l 
art « fH| Ffa ^fttfH «f«TCT *TO ^*ltWPrt * > tfl^t c 1 fw 31 
CHftf ntC3 I 4^®tC3 apEH 3FCH C*\$ Sjftre aft 
'e ^ii? nftsrM ^twi Ht^ttc^r ¥*w <®rfa ch$ nftHft C3f*r 
nresi 3t3 hi i a *fftafcH i« h*i <rrt *rhe*i ft€ft3t3 c^ 
nfirafrt ' 5 it3'® <rrt *pc®t hi i ^ nts * h 4 ! <rrt c^f-r *ft«3i 
Trt 1 3ft Fft33 n^f^3 sn ^3 ^ 4 *$ stftre cnftr *rfirth 
•fftsfn« ^wh srM^w'e w*J3 *rf% - 3jt c i hhIh «n*rtc® 3tE® hi i 
iS3Pf5 ^tfrt3*! firtl fsr^'arfB 33ftH 3t* | ftR ftnl ®ffa <£KE3 
<4^@h sift sst<m ^®h v«i^tc3 ^ftt^s 1 sfrej* stfft 
5it?f5i ^ «rarra 33g?t3 ' 5 rtc^ 1 «?ftre w! *fft3tc e l *rft * chess 
31^t'« 'Stttl I 3^CH 3*3^3 nftnft C33tH ^TfC5 I 

c*i3 3^3 'srt?^ sffsi^ fsTcutc^r^r h 5 ^ 'arfssft'^ 3^ 

*rmi c’f*r c«r«rr=T ^f3tcs i 




C3J1& 

! ^ftft’9> ^*mfH 

1_ 

« f3Hl 


V^(t ^«1 


« ft hi 


14 33 

80 SJ«| 

» ft3l 

\5 

iH H 4 ! 


« ft3l 

♦ 

8 <^H 

H 4 ! 

VSo ^Cj 


^ srfftr^i *tc* cartful* C3, ^«i!f etfav 

firttt 3ftC5T ^3*ft f fH <*MW fttlt*rt C3f“f I fa* f3R3R <3t3 
fs?C3T9t 3ftc3 'Hfoft'S fcvrtiR 33tH ***ttc* 3tC5 HI I 33 

^nm *fa 3ftre «rtc.3 1 > «r cm3 ft?i «ffa Fft 3ftE3 

Ht 55 »«■ 3*1 3^3 *ft« 3 l 3 t 3 I ®f%« Hf«f «lt 3 BlfH^ 

«JNtH W ^C3 CHt^ 5 F , U?I3 nf3Ht*l *3 U H 4 ! etfH3s 








footer TO 80 *«l, 4**s ^1 <SW TO 

4c*f’Fi «Pr i to foro atf*v fan «tf* Ft* **1 *$»i TO csrfc 
spwra *rf**t«i m ^«i i arfa^ nf^arc^nr to 

*TO <JTfWft5 4 15[1l fiStut* *t*1 *rf^tf^ TO1 

*?* | 5^«f atf*^ 3Tftt^C3T *TO Ttf%* *t3f «• **l ** 

effav* C^STtC^S *|*1 *ft«fl frlStf^T *>* | 



>*•- fom mt* *t*1 fcVftWStPnr faRfi> C*tTO *t* I OX 

mi at* 'g to*^ 4*< oy mi ^ntwm 

*tf**t«l fatfft ^fitCTO I «TTO *W ^tTt* m\ 

** ;it$ i ^<jt* toi 'G to* ^ro c*^ R**rtw c*fn v\cy 
*t%* i «<rtf5 ^ a p •tfs fffc^ i t*nr 
M 4t «r** at** c*fa at* 'g arratif ^f%c®r ®rf* aFc*$ 

c*f*r «RHtre *ro *ft«fl *fa* i fVi c*?t s?f*re *f* c*f"f 

at* 'G fan m **i to Rfafira *fto<i nfiRt* ape*^ 
^f*ro «rtf%c* i c*t«fF p *t* 'srfefw ^ntwm 

mi fa*f *tf*F5C5 I 

*STiT c t *t*1 «ft!ft«R C* 4$ %*$ ^Vf* *TO (2(C*t*7, 

wra \9fj i ajf*ro ?y to ^^t's *f? tost* to^ 

*tt* TO C*t& fiaTO*? «TC<* •ffa'STh *tf?*1 Tt^c*5 *ltt* I 

4^ fare** *jfcap* *$c* *11 *mre *w stfacs *tt* 

Cy, 4^ fTO* 4 TO TO *1 cy CTffr ^*ttTO* nfatf«l TO I *ff* 





ft* 

CTPr 5ft f?Fl *ft I 

w qfkvs fe;i«?wra w.y sftBjJi asffa^ vy vft C3(ti> 

^’THfSf 3 3* *1 38*. ^ w i ft* ffVTJftWn 

* «fPP( f^SR mnt^sr **TO»Rr *rf3TM *tftw ®1 51*1 i 
ft* ftRwcsra *t?r sft’afw* nfa^ >it® «• ^i*i ctPt 5F*f*i nft^i 
m i 4 c^ar c5ft& wsr nf^^t*! i ft* ?fvr 3ft ** 

3$C*C5 I *TftG 4^f& 5f«f1 4^ C3 «ff5R ^«.*ttfftl , fft i ^ ?f?lKl 

fc^ftif to sn i tontffaNfa tH^-to 5(1 $31 *ffirai 4$ 
fanrofi* ^sn 33 i ^•rftscrfa ft* «rtfro$ 4 *«(g arfstre 
^fft nf^^tc^ eft g eiMIs* ^vtfts^ft *r 3tnr 
3^ sftt* | 

Tftt*l fc«.*ttwc5nf 3ft ntcs i «1«R^:, ^fft ¥»(t*ft 
*rs <SfC?(t«R 3^®T <3ft ®fft 'sjftG ^1 5ft 

VZI I $3ft TO ^ftJT TO I $3tE* ^Jt*1^ ^*1 ( exten¬ 
sive cultivation ) to i ftfftts:, *fa C3f*T *fftsft 

^f?lK1 G (ftfa ^<R 5|ftT$3l 5ft ntC? I 

(intensive cultivation ) TO i Btfftl C^f**T nf^^Tf 0 ! eft G ^HR 
<2fWTif *fTO «(ftft^ ¥TOs( ntW*! ^fftre sftc^ I 'SRC'lft 43R 
R331 'STtfilR TO 3FTOR *fft3Tft 43? eft G ^5T^5T <jft«f 

3t3l 3ft 3$ ^T3ft *(5lt5( 3^1 3t^C3 I «1 3ft C3 43TO Btfl G 
4*f& ^lt«r^T TO eft G 5J5T^C5(^ 4^f5 3jt4l 31 C®ft 43? ^3tC«f3 3ttft*(1 
^$ltf%3ft3 C3(t(> «•« frftl ^JK ^ I ^f3(C^ 4^®f5j 4^f5 

5ft?5f firal TfsC9( ¥*(91 »« 3?*) G tfsJB *fc® *«° ^t«Pl I ^5t^1 

4^ 3f«i ?p»(t:9i5f *i^ *■*• fet^l i Wafa 

5(*l «rfe n fcTCFl *ft«Kl I 3ft4l 5(1 C5l«f SfCKfl 

5ffifC»I—’4^^5( C^Tt^F G 5tt«f9( %1 «ffi[ «fn 5Ffil¥l Sfa 
^fi(C9( 4^ , «ri%f%^S s ^ra*^( «•• ^t^l I '»(f5f?l'5 5 3F*(9I 
ntGKl ftK 8o n ( s?t^*l CW^ ) G TJ9TI 8 00 fef’Fl I 
3}t4t?( am G ^9(<fS[ ( *1^ f^5(w^ (ttt* « ®Tt®r»T) ^K1 

bR 4^Tr?G w «•«i»t^i i srtarR 



at? 'e ^r?ar (<sr«fh c*it* 's ) fw^tl *?f? Ft? 

*f?c»r 4?fc?re ^9f nt'enl ?t? «*» ?«i ^ ^?t? ?t? »■»• 

frt*t I F^*f ?tat? «t? 'Q *r<h ®rf?c® csrtfe Ft?«R c^rt* 's 
ert^f ftc^r vrfvffc nt«?l ?t? »• ?«i i t^t? ?f? vs*® i>t*1 i 
F^«f C*Tt* 'S aTt*^? «f® ?I?’TW »»<• I>t*1 I 4^?t3 

c??l ?t^FK§ a F^«f c*rt* f??l Ftc?? 3^ 'srfctw a 3*?* *tte?i 
?t? tat? 'srfcRre ^nt???!*:?? 33H ?? i «r? 'o 

C*t? 3t3Itf&C* <Stf%* ^rtaffl ( marginal dose ) ?<:<? | c? ®f3F5 
«ttf%* 3tst1 Sft’fto ?S tatC* attfw «ff? ( marginal land ) 
?C*f l 

^®r fatta *rtcs i «mto:, 

*f9rf%re tantfR *?i ?tascf, 'ar'ffa «?f? ft*?*® fi? *?i 

tal 'St5?t? *?1 ?tatCF I ®f? ?f? tfNCT fc*?^ ft? ?i 
*?1 ta?1 3TC* 'SC? asf? 'Q ^3? 3FC*t «I3? <2t«f? 3*3^3 

nftatt ?tf®re ntc? i fish's:, ^sar Ftc?? 

*?1 afl, tal ?f?3l *T83l I ?f? frgstft* tafo? 

*C3 43? 373TI *31 ?3 ?t?tC's wf?3 ta 9 ttf?*t , *rf« ; ?tC5, ^5C3 <ta 
%? ?t3f?*'®rc? af^sp tac3 ?! i >rtOT3 *t? 9 tf»5CTi? 

cnvi ^f?c« ?c3j? ?T?*t3 ?tftato51 tat? ? 5 ?c*3 
fr*,*ft«R «tj>? ’tftatc*! ?tftatfta i <£ *?Tfs tanfiRstc?? f?3? 

af^s: aft's &F3 *ffc? I f*5 tal ?t3f3*3t3I I *tC3 

'Sffat? 4$ far?? tat? I 

^fwt?1 'sisjaj ^twsfgt^f far?? «fc?rN: ^nt??5tpra 
far?? c? f?c*r?«tc3 f arc?tw ^?1 'STtc^tsari ^?i i 
^prtf^^rm c®f?^i:?? ?c^5 f??? ?f? FtFi c’PW'e cm *rt%, 

-r^c?? ®ff?, ?t:?? f?9t Gutfm i 

??£?? ^«.*rt?a^n>»1 ^91?? ^?| ?1 ?faft?5 
^?-t: 5t? <tt? i ?^5 c?f% ?f?»ri fc?*ft«R ^?1 ?? ?tfS? 

?ttc^5 ?? 01?*s ^?»f1 ^f%Tf? ??51 Ttc^ I *tf?«f? 

««r?c5 arc?$ w ^?pfi ^*rtw? ?? i 







•itct ^ Ttcfr i , arr^^ ^ ^ "m ®*il Ttfi? 

«ftTt <^Ttfr TT1 Ttrecs i ^ ttt *rttT ttt ^rtwi ®?rl 

»' 

Ttet^TtT iTvn *%1 Tfa i ^stTst ^nr ®*ri Tfat^i C9fw =ftt&T 
TT®faT 'TtC^I-TpstT T'fTTl TlH, TT ^STtfTT TtWTTartT ^CT 
^£t$TtT T<JS Ttf®T1 TtTT, ®ntTTfa TTtT'Q «rstfr«1 CWT1 CTT I 

w ^ntra ?m nt^ro ttc? i 

Tttf T StCT'Q uq fsTTTT Ttti; I TJTTftT'Q afT ~« ^TTWT 

•ffTTM Tbst^csr sMftfT 5tn *rt$c® Ttc 5 ? i cnf»r Tti qfrre tIc^i 
Tftr® cnf*f qjT Tt^C® TT I TC*T TfratT Ttro, t%^ Tt^ ct£ 
*rf%nt c t *nti *fe5 ^i i 

'Sig^tFS *tf^R<5't*Rt f^RR ( Law of Variable Propor¬ 
tions ) % T^TtR 'flTtT TCT*f CT, ^*fPR5lCTT fsiTTfS 

CT^rtT fifCTt^r TT I fwfc TJtTD ^PfTTtT TTT *(tTTl 
Tf%Ttf% CT *?fr CTf*f arfr? f^Tl MT TPTtT T^C^ * 3*HFRI 
■*Tf%Rt e 1 Tp5tT y$V5U$ I $TtT TtT fe<V*tt<R Ttt^S TEI>, a^ET^ 
5f»PI ^f%T nfirTM TfTTl TtT I 4TtET ®rfTT TfTTM TTfa Ttl%t 
'St® ^TTTE^ nfTTt*1 nt^tST T^Ef I f$TT^ ^TiT TTT®1 TfTET 
4$ ftflTfB TT CTE^t <3ETtStT I TT® ^ntffRT CTE^t 4Tf& 
^nTTC«tT nfTTM f^T TtfTTl 'T^fTT *tf%Rt e t Tt^CT faf TtT 
*fET ^TtTT ^f%T TtT TfTTl TtT I 

CT^«f5T 'STt^fa^ CTTETT1 StCTT TT1 Tl TfTTl 

*tfTT^CTT f^TETT TT1 TtETftTI TETT I CTtT TtTE e l tTE-fT 
feTTTETT •CTt’ttT Tt'StT T'ST Tl Tf^» TTET I ^TtTT Tt^E^ 
*^CT &S* §TTTE«tT TfTTtCT? Tf^ TStTF ^TTTI «tfi[T 
TfrTtC*! TITTtT ^frr® ^ET I ^TtT TC5T ^^TtWRT *ffTTh CT^ 
«(?TtC® TtW T1 I SffTT CPC3I T“T1 frcTT^tCT «tCTt®T I ^ 
wfTT CTtTtT Tfam I TTCSfT^TtTT Tt^C^sT^ Inf^ ^fT 

Btr TPfrc® t^ct, 'stttI 'sM ^frcTf af»f nfrafT tItti 5tT TfTc® 
T^CT I ^'STfs CTf^ ^^*ftVR TTtT Ttf^CT Tl I ^TTI 

TTTT t'Sltfr 'STStTf ^"f^TCTT CTTfTe TtC^ I T»TTWT *ffTTt*l TTtH 



«rarf* fen wft nfinrH nfaTfore fevitra wU ^*ttro 

nlW sfl I ^ftc^s C^\ eftfe* ’lilt ( marginal 

cost) ^tffepr 1 vii^fs fenron* ’ifoi'M ntRii to fenroi 

c*R nfiratci wra ^Rc^it fsnni c<rm tR 1 ^5*t? fe<.*rRR- 

5tc*ni fsnw iwntfl *rc fwt^ 1 Rsr> ?ft *rt^ 
c^fa ti nftnR fewnrFin »tc8t to 

fentnfa «R nfiratw *mt* *firc« w fes*ra. iru nfvrh 
TO nrffew 1 vn^ totR tojAR fevnroj* 

nrffen *Rpt 1 


Exercises 

Q. 1. Explain the Law of Diminishing Returns as 
applicable to (a) Agriculture and (b) Industries. (Viswa. 
1956; C. U. 1955, ’37; B. Com. 1942). 

Q. 2. Explain the conditions which lead to the opera¬ 
tion of the law of diminishing returns. Is this law in¬ 
compatible with the economies of large-scale production ? 
(C. U. B. Com. 1951). 

Q. 3. “The Law of Diminishing Returns is only one 
phase of the universal law of variable proportions.” 
Discuss. (C. U. B. Com. 1932). 

Q. 4. “Labour and capital cannot be withdrawn from 
a part of the land and concentrated on the rest without 
causing a reduction of social income.” Bring out the 
significance of this statement. (C. U. 1944). 

Q. 5. “Reflection on the characteristics of Land gave 
us one of the most famous Economic Laws—the Law of 
Diminishing Returns”—Explain. 

Is the operation of the Law restricted to Land alone ? 
(C. U. B. Com. 1958). 



^ 'snota 

toratw « wrtaeife&w 

( Organisation of Business ) 

^itvt "rePffa PraftflcTO to* *njw f^*i i 

*^1 *[t$* I ftfo* ^ 9 i 5 R 4 t'®1% ft*^ 
’rcww j Tt<R ** *fts» f^sf m i PraftTOa ^c*t ^ ^’st? *rfirctf*» 
i *j?irfaTO *t*TOfa ^.*fT«R ®if5*r *ra*ftfe 
*rmfa **i **, Ttatnra c*sn-cwi f TO «il-TOfa **r1 

^5tPc^ ^ I &,*fTTO? ’©*'9?l % f 5 ? ^ *fVre W I ^ 
nf^-sitc*! fc , m«f'«f5ra ^nTO **1 *t* *$*1 i 

tTTOI ’tnTO 5t*trt totprt *ic*nr w* *rt**tc5 i 

TOTO *ff%TORl *«, TOtWS fcTOFl ( entrepreneur ) 

wi w i 

(SCWt^fa *1^ ( Functions of the entrepreneur ) % ^®TO- 
*ft*T ^raTf^tif W* t? I CTO C*TTO «W f* *t« 

^•fTO *Tl ^1 f%3 **1 *^?J I TO* 

c*r *tw TO*rftira *rc* TO*sri t.jf tot i *^§ TOto 
f* <£f^tc^ fsrfan fcnrtfa *fc?r toi c*i m f* f% *«*!* 

Wife 4Tx f f5l TO TOTO *Sl ?$Cq, CTO ’nfere 
TOt^t TO TO *^5 CTOt 5 ? ^TC®r TOTH'S ^t 5 * 4Tv 

TOtc* cTO TO $qi ferroi ft 5 ? TOirl 

qtt* i 

0m 

*jtf*j*jt»r cwcra to is^f^ ftrotTO <*tto to i 

toTOtc fqfiwf fa* *r*i TO1 TON TO i f%* oN cTOft^fa 

h 

to cq^TOt^ Jfftwtrora qNi toTOTO TO 
TON TO I TOtN qtTOI TOTOTO ^*f* TO TO, ^5NN1 TO* 
ton$ Pwm ^n*!tif ^t^itir Jfl i ^t^’ni 



tewtvl * ajwR 

I ©Wt'S'Rt^ aiaattaa faa ^c i, *w*s 
m a^a, •ft's wtaRtwa vsrfw refat a*ta i 
fewrtvfa ^R art«r amtOR «lt* a*fa *31 I WltORI 
*ro *t* *t*R ^tre «rtw i w *tfaT*re *t«rai, sffaawr 

Creif * ^HfPHT 3tf>T*C* ^jf CW3 I amtw «WCT3 CT 

^re atre ^re ^ ^i | j>fes «f5*itw saRttwa «tt*fl fcratetc* 
fafetfcn fare m i *f3i^ re faftRai «rtf*w <®RR 
STT^ « I aiRtCR CT'SSlt fcwRFR <2t*ft=l *t* I *W9 
efrej* §n*ac*R atfaw* fag faff ^re ^ i cw 

amR ^fori ww erft* crR ^re ntca i fa* fcret^R affa 

C*f«3l <*R <RTPR I *RR ^ffa 'Sfffafa&'s -9 'sRfatR i *fw«. 

Fl%1 *t?1 aRR ^recSJ *R* fafta *31 R I ^t$fa(* 

fe^nFR amR fR aanrc «i«iRr ^ i ^ rr nca 
Tfarrw FtfawR * caRtrea r^i faasn *$re *itre sgfai facial 
<m 1 ^ret^tre *fa sRataa «* *fare i afa *rr faaR 
f*\ sa ssta **3i aRj*, sfca i ^rtgfa* ^Ra- 
aia*l erfifar a^atW <5<S$ ^i^ira affa at fere tw i stfaata 
nfaa^a ^tai ^aR^mfea ^affea *re <$RTa aa afaasai aj^f 
a^ai at^re ntta i ^rat^l <iit aa % fa caa afaial 'sjfafa* ^aatR- 
aRTR ^rr «** ■re cafar i 

*iwc* area ca fcvmroajTOr ^retsaa 'stR ^*fi> farea *ftfa^ 

I 'St^t?! «f<tR ^Rr ( innovation ) ^^1 | 

>}t.apm w ^itntR c»r ^>sr% ^ *rJ% « c^*tc»r 

<®t^R «}«rfs[ ^^31 

f^4lC*R ( Forms of Business Organisa¬ 

tion ) s ^jvrtwfaitirafrra ’i^re'h 5 ! ^Rtsf^tR? wt, 

’«rs%tfl' witi, c*iW jj^^R ^^r*^ 

^T^^rR i 

• • 

(il^srtWt s CTt* w wrli *t*inr ^ire 

^ta^R aw i amtR ata*’!! ^at^R «rar atfaR *m 





<J8 

wtff i fw 4 >r ^fto crfilft ^ afftora 

• affcitCT* i ^ «rvhj w*mw to* *f«i i *tf** 
%3f *m fift* HSf* <itc*f ^¥1 fcVftlR ¥tos I f%^t\S:, «f*t* 

5jmtc¥ *?%t* ti cnvfac^tetaw* *rf^s 'srtwtF^i ^i vfirat^ 

ajtfsj 3 ? ^i^itc^r ^lf% *f ~w§ ntcif i ^ f^a 

»re¥ ^ i a *rc ¥mt¥ *ie^ c^fa 

errata ^ *re ’jmtot <*$ ^n^i *?} i 

’iH’itn *jfiw vft 'smtff c^f^ f®ffsr*r ftnitfa *¥i vU i 
«nt «f*t? «r*rfa ^ a, *4**^ ¥H*rtfl* nre 
*mft* c^f-f ^t«r froM **i ^ ^ ^1 ^ ^i ¥tf?^ n¥ i 
¥^¥t¥ ^<1 ¥mtt¥ ^«HR *ttfrt$Tf<i strata w i 4 **r 

c*irc** nr* ^ cnfn nwi* *n to* ^ *n i TO \n«rc 

cnfnts **i to*« ^ nr* ^ff* *to c*fn w i 

cTO ^t^c*i TOTO ^f«f o?*\ *t<j tsc* TOtc* TOftf* ^tstsrs 

i c*$ to *4$ «fTO wiftn c*M c*rni 

I C**®! ffatfa TO* <4** <3t*t® TOF I 

*l\%t#t TOTO ( Partnership ) % nfttosft* nfifl* *E¥*- 

«r cTO f%| *r*^ 4 *si *j*to *t%5i 

** 

toto ^c®r i ^ «tm eititaTO s$r» sfsnn 
^Tfars^ i TOntcn* n^<wtnra W 9 ^ 

*tft I ¥J¥¥tOT ^wfal C¥ C^l^r UWTO *^lrtlW fTO& 

tsr^tctf? < 2 ft*fr *rw ^1 ^T«rtn ^f?r^s *rtc? i 

^ff <ftif C“tt«f ^ ^ <7f ^rptt^ c^rf^fsrl ^%1 «rart9F '5K%*riK- 
m fir^& ^Wcw^r c«ni ^1? ^ftn *i^w nt« i 

*Srf ^ft¥t?"r c’fcg ctf«ri firsts c^ 
toi i w c^-N t* 'sit’i ’vfirre Ff? 

OT ^Tb ^Ftft^ 'Ts%?t3 ’Vftuf C^nt I «fl^ ^tc^'6 
WXi ^V%tftfi ^Pt?TtC^? S$T I 

, =rc*i , >Ft «f-r ctM? ^1 

^t? i nc*? ^«r ^ *nr, Fht ^^jrhr 





/ 

c^fn ^%t® ntci i ^•stwrfr ®rnti nwtn cift 
i?t*fi iti 1 %® ntci i ^t?r*i <3 c®ff , =r?%*ftc^w «rtfi^ ^ifa ?eiti* 
*c»r ifei-Wtn fctm ®titi ill S'eiti iff* *1 itc* i ®ti »4P*f5 
^fiil ^ a <3*ti uiitci uwtfw w®> u% y&^t ti unti 
*ci i 4 * 4*sr 'n^wii uiitcn fif«s fie* i«n cwi « ^ 
flCll ^f®®®1 ®#1 *tl I ^®lt* flf®l fl®tC5fl *t«? 5PF8U1 
K«T I efClNl ^C1 ij®l «n3Htl IJlltlE® "ifei-Nft *11 

iti i * 1 : 1*311 f5®i N9 *fni *% *ti ifin tort ^r 

*i ^itl i®tni i 

f*® untci ^fnt* ®ci® i ®*x%ticii Jiw ®ci* 

*1511 5^1*1 C«fH %® ItCl I ®tl* Wflfc® 1%! 1& I 

^x%wtft *Tiittn ’stfi'i *i i c*ii 'sr^ifti itil c'stc^r, *m 
c«r$fiii mu stii c-nc^i *rnti in iti i motion 

■Iffl* 'nifa ^itl Ilf CltC*H 11W<1 *tllftl ®Vf 
*11 3$* *C1 ill I *11*1 *S C*tl m^WtCll ^C1 ifl *tlltl 
ci^i *ti ®ci ’ft'QiT'ftciii iifi to® i**r% cart* *fic® *ftti i 
G*N G<Pt*’ s *ft^t (Joint-Stock company or Corporation ) ; 
critic*^! ii cst^sti in f5ifi®®ti:i ^in c^tc^r 4it 
IJlltl itltl ®ll tstc* Cltl 1C9T I «lfs&t®tl1 <l*ft 

'*ra$Tim ( Articles of Association ) mi *ti | ®t^ft® 

uiittii ®war, ^ricii nfrori * < 2 fff® fm fifim 

«rtt* i ^ mMimfS ii*ttii *tt5 cn*! *n n « cito 
c*t"itifi cifatri m^f® f^c^r unti *tw *n si i ®t$cn 
cstci cnt-Uif <$*f5 11 % ifin n«tj si i ^rnti 

^tfB , =ftc§ i <?W'®:, i? *itn c^t-iti*r 

^T'S Cl'Til , «l*N%WtCll ft 5 ®* III i 

ClftH «R%Wt* itn C1C5T Cltl Cist"^! ®tlltl 1® 11 I bfl- 

^fi^rcii ii® n^iti ic«r 5ftn c’fci'Q 

^ 11 cnti ntl W Ulltl *t^. isfic® Itc® I <1^3 IJlltl 
1I%1 fwi! 11, \11C11 f5HCll 1 ^tlltcil 





sit* ofa fasta *tt<*far '&. ct, 4t*Ttc<f 

<" •> 

utrora ntfiro ^*N. fa* ctK **^hrtw( wtfi^ Jifam 

(limited liability ) i *rf«rfa«F5: «fC'®j?F c^'Mt^l^s T5 

crat? fa%tt5, <5t5'fa C^ffa I>t4l *t*tCT fifC® 

5(1 I CWtft OR 4C3 ^ '5Ts%Sft^ *SVffa C“t*tt<!?( §T4l 
i c^'M'N'la 9 it'Q5(t*(t? «raj sc^ffac* fare 

*rtra 5ft i 

c^tMTsft fa 05Tc*r ? er^tst, *rctsnj w fenti 

^recs> fssr^fe mu fa4*r 4f<nn frfai c^t^i i 

jrfa'fifa'®?, c*( ^ 3*1 c“ifafars *ftc<r i c^t=r C4t3 

c^f*t mU fafo's crs*i ^ 5(1 i *t%rmi C55t*^tt^h( 
KtfiT4' I vst^t^l c'olfe %1 Sfa^fa fa sstw ^t?1 ffa 4W « 
vs^prfS 44 Tl nflisRRi^l ftffR 4t<r i 

$$ C^%?r 4t 5 Nfa '4tfau» *rtt<1 - •. ordinary ) « 

C«f*t 4t%!fU (preferential shareholder) i m*ft<5 e l CWtWiJ 
«T5jtt*r '<tc4 id j fa* f%c*t^ =?ft«itretf 
c*fgt? fajpnra *m faft& c?«si i «fal tt* C4t5? c^t^t^f 
fatH ***IW *ffaCT% %tC? *TOU»f fa* 

mH fa3R 4faH1C5 I 4fa 444 5(1 C45f, fac-m 

4*v i fttn<iw( <?<t »r®il*"f *>t« i ^51 

Jrt«(t? c i cratw* wf^r croft *ift fan. ^fartoBt# **^toftw* 

®fSSJt?*T fa»<H ^fas I 4^ C^t’ as tt5fl'< 9ft* 5(1 ^5f %«t^r 

Vx%mT« fag nft id i 4 ^ fa^wfite 

( cumulative preference share ) mU faaR 431 ?? i 
^CSI C4H W* «WCTS CftTW* ei'SIf'-T ftPr 4<11 =|| c?fC?r 
to ^PftK 4 ! c“Rtc?<i 44Tit“i ore?m ^ «R%rhronr 

^1451 ST5lp s »r C*iT4 I RC«R ^R[«ftC«t% 

^l4J(1 4$ a ^H*(f5 ClfCTr f^ap? 4f^Kl 4tc?t ^f^Sl 
'STv’lw'Nw 5t4l enti v?ri w i $*t* *ra ^rfw f4| «(Tc4- 

*ft? i 





T3 Tl f^3RT ^ font's fet^l jfovs 

*itc? i to c*r**ft^R ««r*ra i ftfwi w cr«*1 

^•n ftfwl TCW *fW <4^ <H C“ft«f ^31 ^ I C^fMt^il* 
’Tf^Stsisft^ 3lHtC3 TOC^tWT? C^fa I "$t*t3l 

nt'e j it*rt3, to i ^mt3 c^ *i**rf% 

fiaH ^frol 'sric*f TOC^star^nr &t^l ew cttoi to i ^3 
CTOfa 'SIC’T'SPI TO C3f*t fTOt*t«f I f~3>3 C^-MI^ 'STfK 

TO* 5 ?, ^tf <*r*f «ftc^ i fai strsr tojM ni? i 

srfal toeto i>t^1 ’ftijfa 3froi 'sMcto ^frofa ^ 
uc^'f *Tt*Tl '©W TO1 TO I 5ft^t<l1 3TTOtr.TO % fa 3TO 3?facs® etc? 

ifl ^t?T<n to c^w, 'To nrcr 'Q totoss 

C“ffa TO I 3t^T31 ^1 fag C3f»l ^ffa C\f r® <J^ 

'sitcm ’fft^T'i fafag ?t%N» m, 'sfaNi ^faTOtt fflt? 

c^w i 3fafai ^sfafa fte <it^ 'etsfai crofa ctost i 
'5(^%tft^t3i best's ^sfafai ^tTOt?! Ffais iji i frr^RfJT 

’ffrotsrcin 'sfa ^ntt^niETO i '«[v s Nft<rai 

^fastSTTO^fa *f'3TETO fatf&S( 3^3 I <£lt nRFfa^si <Pt33t? 

ss'smfa to* 4tfa fro 3ro i *2$ csr^fa 3mtn- 

«rfa&tc=r ^ffa 3 to ^ nfrotarafa <jto toi ^ntcg i *r*%t3 
3mftTO f~fa 3TO 3ro i c^farr^? sir's m g$car c^t fags' 
*ffa ^1 1 fai c>i *tfaFrsrct3 ^ttsj 'sn-r stto ^ 3i 1 »ff3MsRi 
^E3 CTO3ret% 3ltwfa I r.Jf f*fV ^ stI— sil 1 ® «1 ^W'8 
'sr^tii nti i ^fw'Q a«(^ 

•’t^l'fa^ siw 'STfara ^ c?iTc^n ’■ffiiBrfsi^ 

?n i 'srJhtnt «r?f cm ^1 ^i 'sta^t^ &U Jife 

^*r m i '51'$^ csrt^ c^rMr^r Btsitn i 

c^«n:^wttt? ^f?*n ^ «i^i«ns nk^ifci? 
*k*\ 'f^wtn , $ s ? R« nR^tsi^t?! ?R*(1 ^ntcw < ^ ^ ^t?^tc?rc^t{5 
c^tfS ^r«iw3 «fcnt^ c«rtc^?r 

*tr* 5?i i c^^Wt^r ¥c?i c^fn ^i«r 





%tr 

^<11 aim ??mr®*i fnnetfeifa*t£*i to? states i 
sKntm *fin ¥c9i ^*tt«r*rcra ^firatc®, faft? *rei ?f?4es ^?* 
cap®T?1 $?f® I 

cafacmmt^ <3B5ie*ra ®e® ?ffa ??c*i? ®t«i •« mam? 
nfasmt? ®tw? ?cqj *fttfm ®?l to? ^utcs i 
®t??tc? mfrot frora \??*i ®t??tc? mfrt?, m??t? *if?5t»rai 
'e jr® iff® ??? ®c? i ^t^t?n iff® ?f?e® ®? m? ®t?t?l 
a$?«*r ®t??tc? mfac? *ii i toi c? CTt-t Furarat? ®? 

me? i c?\?c®tmt?t? «ns«ra mmc® ^ mtfaai g? ?§?te^ i 

m?tw? *itt f®®?j?>ri? *tf?5t 5 Rt? ?m»i mtf ®tm?i 

fafti c?®c? nfeT^t®? ®t® c*i? i ?tm?i iff® 
fiic® 5t« *n f®i St®i mc5 ®t?t?1 cftmwfmtfV? ?® c®t*i i 
m?T? ?tft?l iff® ?fc® file® ®? nt? m ®t?t?l cut? c®c? t 
C?t«|C®T*m*?l «tf®&t? KST ?? ?®? CltC®?* ®f??1 ?$?tCS I $?t? 
®C*T f3f««rf®itPnt *T*^T1 ^*1® ?tf®?tC£ I 

c?Nc®tmt^t eram?? ®c® toc?? ’’tfastf'f'Q ?tc® i ?t?t?l 
m® i>t®i to? ®c?, ®t?t?t® emit? f®f*i?i St®i ?ti>t$c® 
me? '« f®f®e®® am f®i f®g m? ®c? i $?t? ®c*r ®tmw? 
high <aif® ate® t ^®t?®:, crat? ?t®t? m®t? c?c®t*t 
jr? crat? f®®? ®?i ?t? i m%?t?t ®t??tt? c? fet®l mfcfa ^? 
®pg Jra*n ^froi to? 1 ?t? *111 $?i ®f?t*r ??® ?r?*rte?? ®f® 
t$c® ntc? i f®® c®s ?f? catowtmt^c® n m®t? &t®t? crara 
f®fiin «rtc®» c? aforfasro® emit? f?®? ®f??i fct®i ^f*rai ^c® 
me? i ®te®$ cw?l ?t^c®c^ c? crate? few »i5t 

7fUm $% 1 fB^tC 5 !? ^3 ?tc® *11 I efCHtBR?® mat? 

c 5 ??® m*ii at? ?f»rai ca>?c®tmt?t? c*f?ra f®f?e® 
?tm me® i 6^«f®:, ?<5t?? ®?ra ^faai «ft®t? c®t**ft^fa ®^r 
citcnt me 5 ® ma; ®t^t?l ® m^*fj cit®w? f*i®& 
?^c® crat? fafaffl ® ^®tea f*ic®e?? ®tc® ®t?at? 

^f»i?1 c*ra i 



SwtvM* t>* 

j 

CTtowMtft «ff«thr a *re ^faTtanr $'f% ctf-r ct<Hr 
^ jwrftftnrtcifo nfasiM TffSstw i at«r *t*Ttar eresj^ ^totani 
wtfiw fqf$i * «rrw i c^ *ra ^nratianr jff* 

«Pr c*nrtoi$ c*rtwsl cut? faftro m *ft* =rt i *fai ^t^t? 
Sfart c’tw «wn cnrtcw frffl wt’OTfr faw i *rar fap *fv 

*n i ^ ^r'f^r ^t?rctw ^ sriesS'Q wft^l «rtw i 
«rt* c^Pr '$t$t^i «f*t frwi *tt$w i *fw 4 $ ^r?rat«re 

SsfS tot i c^tnwfwrt^ ?t€T erfS&H i *re ^*n%tti 
'£& *fw arfai ww* w'M'M’i w *n i ’tfsFtarcfa trffire 
«rnrt«RJH5 *ri *rfa i «rtf«w «rwts ^t*r *st»r 

c»rt*w CTtfei tffan fwi vrpwt* *rcw frotn 
•rtronfe^ m i 

c*nifa ^3t^<!C e t<t ?tc^5' ^^01 c^i Of* i 

wtws *tre *mrc** 5fsnfi *t* i ^j^tnrar 
*jf^» *fai«tor ®ff®-5 c^ttc^^t *R*rtc** «ro*i *t*t*T 

cffRc^ fstwef* c*t*t* f^ws **%i ora i ^UW 
SftftOs ’ttc?r m 4Tv ^feara ^ I «l«R1 C*f*f ^Tt'*r CT'QUl 

ntfirai ^<mt% c^itc^^i ^tc^t c*rat* 

f%fa*1 StW I *ft* iffa *tfSw (7r«f®T f*3R ^f**1 *\f5 I 
«r*T* =f)f% i ^^tc* c*r*t* o^1-c*5t* *pw *ra*rtnni efipi 
*rtc«fe ** i 

«row *rcrat Swear, fsrfsi^stc* Tfw *rat* ^st* ^ 
*mtc* ct^h *t* *fl i ofw* jtfaj 

'Brfc? mi c*i^rt^ i 

ensta *fiiw , o(t<J'e ^ ’fw c*f!itw? 

tft^ nfffl ^ 4T-. ^ i fjiaf 

«f® ^r, f?lf%'5’5t^ C^t^T ^ 5R1 I 

• • 

4$ «Wfa «rta *n^f5 ^Pwl a, wtfinf f^s^ 5 ^?tif 

*ff?5t^tir M5t*u cw\ te *rtn i *ff^5t»ic^l y&t 

*n c^sr, 'sr«re^ S*f?j m ^tsi Stator? c^ Sntfl 





| ^ 4<F ^W^y Sir® ¥tMl C*R • 

w sfratf^fafa ^fa cw*ii faro *ftt» ^ ^ 

9 

sft<mre vtfyy\ $y i 

■siW^ my *ff%faC<F31 ^fatS^f® 5 ? *tR ^t® ®t«Tt^1 Tfa, C*U 
=3^3( $fa Sftre 5R =rl I 'SRST silWR ^t*f®f1 stfra* *ICTF 
Tfatfa^ 4<j? c *it ®r3r cy ^ffa m i 

ontfo fe*r?j R*fa<mr era ctW^Mt^R ^ft«rrt «fa i t^i 
¥t®1 fagsffa&l-sm ^ =T1 l 'sr®fa ^R>It*I-«ffa&tR<I 

'jgSRfa Sffa&TRil '5T.5t?tfa^ ^fa «SjR I 

l Co-operation ) % qrotfa* *RRNTCTfa «Wfa art* 

«af a, ^mara <9 sftfare* ^tc«fa fraR *ri? i wrfwnr, 

»TRrR. R» SfRteRtCiR ^TRrRR 

i em* *(f«nti?lOT[ c?R ^t=r =Jtt i spTR 

c^t’tt?, ^Rmsri « ^rt**r ^finri m i *ifl5Rras ^c$ 

*f«1 «ffa? *rf* »J¥CT$ ^JWfcW ¥tf»l¥ I «tfa¥ 

sri stfiwi Thr *w. «rf-^»R *i*»fa fcfrm y\y i 

*tjrr antro «fat«?r *«n—^<nt»rc¥¥ wnr «w caF^fa 

apwnr1 a^faic^^i yfy *wT®®tR ^mi ^c<i ^('55t*i 

*fyy] m, ra ^ttwe^it wn yr& i rr^ csrrr 

nr® ^*itw-wR nRnm: nspn yy ni i ?fa, ^ffafan «fa fa 

c«K3[ fc**mr*-*ranrj fai *ff?mh *w*r ^ates ni£, fa^ ^?ft®5T 

t*ras ^i ¥R¥**l yy nR i w’f rf^Bfac^ r^r$ «Rft 

¥R«i i ' ^*rR*-*RTta «tfa¥onr n«j njtwwft fa^ w i 

cn c®sr w^'e yy ^ tffraRl *r^ 'sfats ^tfa?l 

« 

«ii =ri i ^ ^9fi yy i "&<< 1 *tira* cwss ef^fa 

cy ttc *rtt i 

R*tfa»iT nfii¥t«rc¥fl w «¥ti i” ^»if*r c^t’lfa 
’Rt'e i ^Rqtsfa* ¥«n cw 5f»rc^ sfl i 

t?tr® caf% »iwr|pnr r^r yy \ arft¥w?r sir ^faR^Rrcfa 
Wtl’t ^fasj^S *ffi[5RR1 spfaiR Rt^l'e ^ftc? I 



^rt^i« 5i55t5«tfafct5 


twi <rf55ft55 555t5t5 cap$1-555t5 551 35 i 

555t5 5 $ro c\ C5 *rf^Tf*i faft5 fVf=»^tcw c*it ^*itc« 

, $t5t5 5 To]t°*f 5*i>5 5^1 55 i $5tre 5T*F5i5fsss 5$5ft5 i 

cap^t^i ftf^s 5$51 ^i<r 5*tf5 5*5 «w cvrtTfa Ff®rt5 i amrMli 

f«?f=R <^t$ 4 $ <#% «rf^4tpw t 

•n^Ft-fr ww f^f^T’T f%%1 t?5l 5C5 f im 5^1 I C5 ^ 55 
^t51 CaF^tClR 5C5J 55*5 5^1 55, Wl ^^^50!? 5^tWC5 f^f=T»T 
f5SF5 ^5l 55 I Cap^l « f5C^®t5 5C5T C5t5 5lt*ftft 5tC5 51 I 
<4$ «f5t5 C^U 55C5 C3F®t5 '5'3t5 55 51 <45* f5®t*tt55 555 
$tf55l 5t5 I 4$ >2j<Ft5 5^55*$ 555t5 5f$fe5 5t5l 
-5$3f 'STtCf I "5C5? 555 $5t5l ftcWEff* ^*ltlR-555t5 

<2tf%il 5ff55tC5 I 

5j5*TtT2tf%&t*1 ( Concerns under state manage¬ 
ment ) % 5^5t5 JjC*t f$f«3 C5t*t5 55Tt5 5T5T<2t5tC55 5T55t5 

“5t5t5 I 'St5'« 55^tt55 ^5^5 C55*f5, C*f15> «lfa*I, cfcfacq'fa 

l^rffw , ®rfc^ i $$E5tt*f5 fafcftfanjtfafai C3®m, 

5R5555t5 51551, f5$J«, 5553t5 5T551 $Wtf$ I 5T5tP5 
5T55tS^f5 5t«ffafs5* 5515(55 5tC^ C5$«?® 51551 5f55t55t5 
<St5 C5t6 51 5f$f^5 5t^s CW«51 55 1 C5555 *ff55l55t5 

^5t5 l ®t5t*$ C55^tC^5 ^55 ^tCW I 

555tfr 5F55t5 *ff55t55t5 f$%3 35W5 51551 ^5^T^=T 551 

-55 I 51:55? 55C5 $51 555?t$t 5«? 5$W 5t5t5 55 I C555 «ft5tC55 
OfCT <5t5?55, ^ C5$tC55 5?T^ *rf$5t»Rl 5?3l 55 I *Tt5t5 

^55f C5Cat$ 45?fc f$PT5 <2ffa£t5 Ufa *f55l ST5t5 ^55 5755t5 
*ff515t55t5 ?3T5 C5«51 55 I 535?15 51 *ftftP1 , & 5t5t5*t55: 4$ 
<2ft%&tC55 5tC«f 5WT 5?C5 5l I 4$ 33C55 <3(%&t5C5t 5ft^5 
,C5t$2tf^^t5 51 nt5f55f 55C5tC5$5 5t5 C^5l 5$5tC^ I f%-f%-f5 
(5tC5t55 'SJt^T 5f5C5t:555 ) $5t5*«f^ ^§5155*1 I 5t«ft55 C5>5 
5^ flfW55 9ltC^5 551 f5C5551 5f551 5355t5 Bt®Il5 I 
5f55t5t5- e l 51 C5C“T5 5tC$5 %5 stf« f$C« *ftnj I f55 4$ 





*i5T ci sw 

Vftl src? i ciwi g spfartrfam *?T< ^?n ^^tcvf?r 

* 

^»<fT i 'Wta *rmfl *if«rN«r®: ’(mtES vp* m 5(1 

*Tsr*tff Tfatftor* ^5srf% « ^tc^<i a *rc^ fsnrc 

f 

*ffi(5T*Rni WF fac"TC SffWt*f*W m. I CdV* C*t"»ltffa 5(R*lrt 

^^tft fa«t% *$us af»r s'ests ^t^rai 
«rtc^ i ^sh «rt^l? cqHstfcifCT *nretft 

nf*Fl*Ri « *Tt<ft^*i c^Y«t nfirBt®Ri— 1 tons* tM 

nt«Ki t(? i 


Exercises 

Q. 1. Discuss the functions of the entrepreneur and 
his importance in the modern industrial organisation. 
(C. U. 1954, ’52, ’49). 

Q. 2. Examine the merits and demerits of the follow¬ 
ing forms of business organisation,—(a) Individual Pro¬ 
prietorship, (b) Partnership, (c) Corporation or Joint-stock 
Company, and (d) Co-operation. (C. U. 1946, ’33; 

B. Com. 1945, ’43). 

Q. 3. Examine the reasons for the predominance of 
the joint-stock companies, (or corporate forms of business 
organisation) over other forms of business organisation. 
(C. U. B. Com. 1952: Viswa. 1952). 



( Organisation of Production and Division of Labour ) 

( Division of Labour ) * 

fen 1%a Of'eift* aftfawfrf i ^1% ^tRsj *ratc«re 

^ i wftsrtCT 'sftw^r 

^rasr i tsi afaft'stt’fa f^*!»fsT i *ratc«? «qt 

^Jt*f* efnrW l afafwf’t WJ 

tvr i ^tsfaF^ srt 5 ^ c^3s M «Pi*h fejfo i 
-srtcsj^ vfi^ ua^sfS ^ ^f5 ^cs? af^i i 

awfa, ^Wa? afafastsr «rT?ne 

^fE^r sfdtcs i 

aftf^tc^ ^fS fef^*r 0?) fot* ^ 

(«n ^*itwsr i artft«tcim wi ^‘5,’ttw^ sfa ^ i Tartar 

•ifc fafwft* *(1 *tf%OT C^f*T ^FfllTI ^ sn$ 

* <2fafas5ft’ta <8lWl«F?llHBl <rtw Sfl I ^<(t* ^t* W SCI ^tC5i 

^ ill i foS’lcrs:. «reit^5 fcvit<R 5(1 
efsifa^N ^ai ata 5(11 ^nUR to ^i c>\m atft^ 

5ftc® at«fJ W ^faql *lte?rl ata 5(1 I 

atsifrotctfa cettc'str I ajTOtl <rofl> 

•affirm ^ CW, ^fe, f^U l stfifa ‘fefaif%'©tC‘*t 

'sft^N ^ ^ ^-cn sst?t ^*i aa i *£§U 5 FWtsrfa 
cajt^ jito ^$tf5 £®atf% 5(t—*c*r?w t>twi frT* ^nr t 

c®tc’1lf%^'« *§V5 *ttta I CiJ5fn«1 'S 39TW3 fa^sttaa 

*c»r <£& ifl3?fS 'sj^ar ^i ca*r *ro «to f*ttw ^fn«T ^#»r a»ca i c^to 
tIn^ii cwc»r *fti> ** <svs c^tc* ^9(1 a* i 
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afaftwjfir ^ ^f%»n ( Advantages and dis¬ 

advantages of division of labour ) ? 

, «wtsr ^R<n i fsf«r RrRsft^ a, ^(B arR* ^rWi Rrc 
testR^I ^3 *lRtffa 3>t®f 3*R3l CT %°fB?t C^ff RW 

*ftc« ’Tfw S?1 I fol f*R £®3tR3 3*t®? >o|i^ ^ afRre* 
TOT <®N ^%1 f*fC®T fast's afaR®t*f *fa*1 fTOT SsRRI 
8tro o »fv5 f«n bssrtfa ^Rc® *rtt3 i a|arR'3tc?R ¥t*T sRntiR 
fRft w.^ i >sm®:, a 3^3 m c3 3Tfe 

c*it ar«n 53 i tor*! stR^ c3 ^Rc® *!t« 
3^C®?3 Jf’F «rRc*3 >R3 ?n Jfl | JjRl 33W3 3^®? 'SftCf 
3R31 a, a ^tc®t^ atifr ®rk3* c*R 3*R? CT'em 3t3 i R®R®:, 
•toRwtct afR^? tfsp^i Tftfs i ^t®r w^if 

C3^ ^tt®? w^1 3*C3 I JFCSJ eitfSTC 5 ** 3tro 'Q 

3 R nm i sRRstt’R 'srR ifl’pfB ^Rqi ®itc5 i 435^3 c*rR 
'srcs* 'src’f^i 33 ^Tc»? w’P ^c® *ftc^, fa* s©RR w^®l ^ R3t3 
C3f*r « ^tw 3^ ^tc® ntcs i aRR@tc*R ^c^, c*i c 5 ? Rsra 
*rttc*i^l C3f"f s®t$tc3* w$ 3>tre srRR 3R i >a£ 

3Tf c tc®?j3 cmas RpR^to i '?®R^:, ^R 3R1 

w tfcs 431 wffe* 33J3$R ^ i atR 5 * ^tc®? R^s 5 
«rr*R 35RTC3* ^fc® ^ ^tcs Tf'ssR 333 sR ^Rc® ^3 

•=n i *tw<B f"rfan *ftc*« c^RfRsi RWTO^ii «rcvt«f=r 33 31, 
WftRnr's i 3t?1 ^ta? w i 

*rar $y\z*F ^nf^Ff^r ^1 i aRRsrcita 

^C9f ^ ^ i c*f*it? *\w 5n« 

c^ ^tsi’F tKI 9 ^ci^r ^fntfl»i, f*w ^«n i 

^TfrJmfe R®^ ^t«f cartel w i ®t^l 

-^C33 3t?1 3531 w? ^ 1 af^R'Stc^? W*\ 3lw 

« 3I3 1 I 

f»« artPmW? ^3? '^^Rtft'Q ’SftCf I t^R ¥OT C3Pt=T «rfw 

^ 35)5 *i«»f< fifR*r S^tR 3?c3 =n t c»i w's *tRtR^ 3 R 31 ^$R 
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i frors ^tc® in *i ^ ^t<i 'srft^ w 
^ i c*m «*wr OTtoM ^na *r£f f@ft>ifB ^s'sro* 
^tfij Tm fftft'f irtc* n\ i ^®att c^t c^fSc^ ?»rfa 

«mt^lrsi *ro m i IWft®:, attfrstif ^tap 

^CTO TO ^ I fro* *!* ffa ^TSf *FfTOI 5|t5^ TO • e lf?3«T^5 

i v^hre:, atfa? ^ri% *t* f*rc*r, ®c*i ^tcs?<j yrr^ 
*f«i ctot c*r cnm ^ i 

^“Hl cstciftfa^ afofa'sTtift *TO '=r^f%*ft'®f% CW*I1 

i fafro* faw ^fB anri 

Tfa ®t=T C*T^ >4»rtvnr *ftTO ^’Tf'TC 5® ^1 WW TO1 W"f 

i *ti5i *nmrc*ij ©« HMr.1? §*nt ^Um ^~ 

ftsro* *rw ^?f 5 f«l W i fi^ll®:, «fjpfa®tw *fOT TfNftc’WT ftir 

C^aflf® ( localisation ) ^ | ’fspfTOtCT f*fH C^aft 1 ^® $TO 

afc^a stfan ?tc® i csfff-ftw ^t^t? “rr^-ri^f ^pmi 
*rrt i $fwt* ®5t5ic^?i *t* *fti *n i wit *jf®^® wtn 

c^fa 5^'e 'TO *m w i nitf-fro* Ito 

<2|f®TO I 

<2tof^5tC5fa sffal ( Limits to Division of Labour ) ; 

«TO*ttifa ^ccr ^^nt*fsr ^f% TO, ^totois to i *tw$ n®t 
«rtfwif *R1 TO ®®$ *f*p9f ffa *$c® to ?$F5 *rtw i *n 

*rcv« «ftfwN toi ^ sfi i 

arTOTO ^ftTO to jtftcn’M 5® toi *$c®cf TOTO* 

TO®* I 4 *«T 1 TO* fHw *5 TOt *fa*t^* i afTOTO atsTOa 
'TO®* TOl ^ITO 1 * ( Division of labour is limited by the 
•extent of the market) i CTO f®f**T J®*tf?K ^tC* 
efjpf^Tit ^1 t*1 ^taittaa *ro i 

w*t ^^nnfsi tk? i TtBfts «rfa w—' 

c^fn fafftw qi *ft'€ui mu—®t^ cqft »it« 

f% ? c^ifn ®fiwi «Pr ^*rt?s( ^rfsi ^r^«® 

■^^51 TO afJll HTf*FC^ I *TC®1 C^t*P»ltsT I ^®3t* 



*rtf“Tta-*rfTOr 


14 * 

c 5 * faftcro c^ti* cTOtw «f% ^%1 

( •■ 

*tvt *lU csSi *mt?Ttt ^fro art i c^t=r fetfsitTO 

^’itfa efsifa'St’t 5^—t^i fstfroffa ^r®itra<! 'srtmTO $*!* 
fi)'®? i 

^ %c? c^=m irte at s Tl'BrtCTO ^tn^ cvffaa sfaa TO 
—*mtf)?r ^s w i oft"T 

TOTO ^1^5 Cj’? C©t®1 ^»1 ftaR ntra I ^<t^. ®[®t?[ 

af& tostUt a*r w i fas jj?r ?rf?iwt?^ *itcTO ^rfa 

fart ^rt^twl *fai ^si frcutfa ^fai cto, 'sc? c^fa ^fi> 
*mtfta Tfatii ^ Rt'Q ntt<i i ist c’ftar Tfafa w 
C^fa ^TTOt3Sff%£tPT af*t ^<!l TttW I 

fa'i ate? afaa® N ^<si fa fare >iw ntra 'srt^ faf&* 
=n *$c«re ^tnfa m ^ to ^iTOt<i ^ffai ttcis to 

^sstfir *?n w i 4$ ^^tir c^t^r &TOf ^mtft to 
TH^r ^fai «rws ^i ?^?tfa ^fare TOa i c*r aft 
sfafrofa ^fare *rtfror ’it5l aitcro ^fa *rcv toi totc to i 
*1to ■srtcTO *ifa ^rotfa ^®fa ^fafa sfis csti*,—^ ■at 3 ? fa 
to cst* ^tfaji artcro otfa ssfafa froi* ?^re ^®i fafaa i 

'Sf'TOt* TO TO TO TOfal 'sra^ CTfa siftfal TO cTO^I ^®t 

fostfa ?pfai 'stm c^fa sit's att i Tfa a a ^fata ®£si 
faR c*retw aft ^»i f#cnii *r®t^=ri ^ts i f^ 

C^t^t^t ^ 'Sf^CST ^51 f^aps ?fira1 «TCTO ^5) f^aFl ^ I 
^t^t^i ^rtrhr 'sra^- ^ ^ c*\$m ^ c^ft^t ftwero ^t^^t^tir 
^ aj^f^r^t i ^^t* eafa'sft at’5 ^t«?tc?^ 

efrej? ^TTOtft^ ^t«fta? '§’!<! fsr^'sT I 

«fn af^f^'stcitii ^«f afn ^*itw I ^tt 

^<rt5'5^ ^-*,ntTrw^ a erafaBtcTO« i s^ns'jR 

* l 

^ *flTfC5?u =f}-5?i tout '«r<atc? ^tatrs 1 ® »t?tc^ i 

^CSRf ^J?5[t?f ( The use of machinery ) % SffBar cfaf^tCTO 
^FC«I fncn TO?! ^tMl *tf?!^ ^rfB^lr^ I ^1 



^ntw33j3vi « 


VI 

^f3C3 %f»if*5 ^f3*n ^it'eiri 3t3 i ^33 ^ 

'BrtC^ 3t3l 33 it^l 3*31 3t3 31 I ^tmlVR 33 ( crane ) C3 nfs^tl * 
Wf3 3fC3 '®t^1 3tS?C33 nt’F C’vSt^Tl 3®3 33 I 31 ^55tf^S 

43* f3^5'®tC3 ^3t33 *1tE3 I 3C3 43^ 33^33 *f«fj 

fcvttffa 33 I 3C33 3H 'Stftral C?fOT S5t3l 3W5ft3 3t3 tfl3t 
<5^3 3«$ *r*fT ^*ft33 3*31 313 I 3C33 3T3l ^ntW33J3 3*3 | 
*tjtf C3 33 f$rf33 C3f333t$ 33^31 313^13 433 3t3t3l 

atf3C33'1'e C3 33 f%f33 3I33t3 3t3 I 

3® 'S ( Machinery and Labour ) S 3C33 3t3l 

->trflf3^ 3f335f3 3*3 I 3C33 3t3l «f33t3J 3*T5f 3*31 3t3 I 3t3 3t3 
C3 3?t3f 3*f3C® 33 ^t5l 33W 3C33 3131 3?1 3t3 I 433 ^t3ttt3tc* 
3E313 3t3tC3J ^STS ^t®f 3^31 3t3 I fairer, 33 5T3%^® ^C3 
%f%3 333*13 33 I 2ff3C^3l s®1^ \f%3t3 

* 3Tf33%3 1 ^3'5:, C3 3C3 43* 33C33 f®f33 <^3tf3 33, ^3t3t3 

3t3t® 3(33^3 3*f<J3l TO fs?f33 folTtfs ^31 3t3 I C3 3fa ^3tf3 
3*3t3 33 3T33t3 3*fk*5 SrtC3, C3 3^3 ^3tf33 33« 3J33t3 3*13^ 
3tf3C3 I ®TOfc 3C33 3t3l 3^31 -« C3<®3 3lW I 3<5 C3f% 
33 3J33t3 331 3t3, *3S5 335 3*3, 3Tt*» C3f*1 ^3 u(3* 3^ft 
3tU5 I 

*Tt5f3 ( Disadvantages of machinery ) • 33 

3J3?tC33 3*®T C33t3 33=91 C*f*H C33 I 3C33 3J33t3 3t^t$C*f 

3(33*33 ^f^f33l ^3 I C3 3*tr.«r 3* C*ltC3*3 <Stt3t3R 3^ 3C33 
3l3tC3T *»T$1 «rf« C5TtC3J3 3131 3331 3t3 43* ^3f*lS 2ff3C*3l 
C33Ft3 3$31 3t3 I >Vs» JjtW3 falffasm 333 tl3C0 

3^3C*1 C33*l3 33^1 C331 fwitff® I «tlP53 3^3t3 C33>t3 
339t3 ^31^ 3t33 i 

arfarPrci* ^33 ^3 3Ffi(iri 3ht3l ^If33l f33T3 3rf3^5, <51^31 

C33st3 3^31 3^3 33tC3 3tC3 I 35t^t3l‘33^ 3t® 

“313, f3® TtffaSI 3t3t3 I C31&1 C3^W3 3JtC33tC33 3W 2ff33C33 
3lt>3'« C3t3 3"3^ 3tC3 31 I 2tf3C33l 3C?3 3tf33 ^31 3t3 I 





1 b- 

« ;*fftTO4 3?w 4it4 i *^lc4 c«t%^?r ^5=ri> 

\y i «fftTO4 'Q "rt^lfilv 444f% ^ i 

« 

cirfai 4t44t'«4i §1%41 *f5c<!4 4^fw c4tt4i 4f%c$ ssisteis 4l4 
44 I 4^4, TOTC44 Tf^'4 4441% 4Cl5 i 4lC^54 %4^ 4^1 
41 4f44l 3jfr4l4r 'e 4t4TO4 4T&14 ^4 I 4414 ft44 'Q 

454^ 414^4 *& ftf%4* 44=ff% 40> I 443 lilt 444 
5)4®f%§ 45 4I4S1C44 ¥4 44 44? f54^lfte 44 I f»ra <34lt44 <344 
44^T4 4sf44l a ?4i ot i ¥144141 4itW4 44J¥ TON «w 
4lgt44 <3f% 4157C44 4?TN^ 4th5S4 v£it 44 4^f44l JjTJ ?$*1 4l#E4 I 
¥W9f% 43%1 4t¥l 4CTG ^C3^ 4141 4t$4 %3f \5 #3lt§ I 

4af 'S £44*14 >J3|^7'| ( Machinery and unemployment ) % 
5W5 4J4^TC4 *m»fiRf«lW f%g affair C4¥l4 ^4 i a ¥1-5? ¥f4re 

ioo Bfar C4l¥ 44¥l4 44 43 4J4StC44 ¥£4 ‘aNl ¥f4t<® 4 sr 

C4l¥ ?4¥l4 w i 45 4mft44 ¥C4 <34C4 aT^i arm c*rsr i 
4^3 8tftt4RI1 4C34 414?t4 35^ TO 5(1 I Raf^flm 444 
$?<?[£« at ft’Fill 45 ®1f%4l I f%* ^4^1 4^51$ <4<® ®f5^r 

44 , 4^1 C3t4 5f%£4 =ri c4, *44 ^ ajar 34*34i:¥ 

¥w i 4ft¥ =n *ttft:si 4 ? K5T 5ii, "srtrf^ 43 41 «rtfro 4ftc¥4 

%5.ni44 ¥f4?1 4t4 I 4ft¥ 'S 4C3^ 444C4 %43t54 4lTO I ¥5^: 
4C34 4J44t£44 4t4l 4?s4 ¥tCSR *2$ ?4 I 44, 4*l3C®4 <4¥fi> ^$4 
5J5 454TO ¥41 4^4 I <*f«IC4 tvg 4f4¥ C4¥l4 ^C4 4C4f^ JfN I 
ftr* <5l*l5l f¥£%44 TOJ$ *N 3ltC4 I 4£54 4t4tr4F ^4*ft5fC44 
¥C4 ¥13*5 *J4S1 5|« <i)Ts C'3F^1?1 «Pr 4t3^ I ?C4 ^ 

%H3 '35f^ I ^ ^»=f ^t3CtS?I 4C4 S5<f5f *^T^f JSfftc^RI 
4tTf5 ^tw *rt$CT I ' 414 4t3TO4 5tftw1 4fir 4t« 5tC®, TO WtT 
4**414 wg ^r^C'S^ 445 4ftc4 I C4 §T4l 4ff5C4 4t?1 C4tC4?l1 
43 ftjftaf f4ftC4 I 44^ fsfftc44 ^*ft?=1 4tf%C4 ^4* C4t 44 
43i4t44Rt4 2?rftC44l 4t@ *f1^C4 I 4C54 4l?tC4T ^4tW4 4f4C3 
34ft4Ctf4 414 41C® 44? -®t^t4l C4f*f 445 4f4C® 4tC4 I ^544 C44l4 
afftc^4l 4T^ 414 I <314111^1 4C4 4lftc^5 4^^ C4> ^4 ^4tf4 



'e afoftvft «• 

ftft>r 3*31 $3 <435 atf5j^w^« 33& 3t3 I 3^3t? afft^ 

'a 3C3?r srft^tftftl 3tftcsr« c*R3 ^st^rcw? 35ftftisal c*f^i c»3 i 
'SRW vfl^ Jj^tftftl wtftft 3t3t 30? I 5533 53<5 3®-* 
31351X33 ^03 SfffttW* Stfafl 31 ft331 3tftr.S5 3tt3 i ft^. 
$ 555331:3 ^ji<p C33d3 5531 ^8 *ft? i c^? C35 53^® 43=r 

3*1® *rt$c3 3T5i C3 ®tcu ill i ^$3t? ^t?rc*f? ^13 3^331 3t$;:3 i 
^ftsf C33*t3 *t=l^Dl 3Tftt3 55t$1 faSHftcFr3 33=551 'Q 2SfftOf3 ^3 
^3^13 30? 3t*r 3t'e3t53r3 3=3^t3 ^33 ftft? *vs i 

f*fc?Rf G^fft?*) ( Localisation of industry ) % ^tw?F 

3301$ cw 3 i 3 t 3 c 3 vii^fB ftftft ' 5 ($cst <43$ 33 E 33 35 ftrserft&ft 

*tft3l i c^^sr 35 ft ^ftft ^twlor 5*t^t nfft sstt3 3-Rtft 

^sT’sfsr °stfti^ ' 5 it^ i «it3t3 *ft3t«f J(t3t3 c ftx8 3t> *itci>3 ^ 

'Sftce? i C3m$ 'Q 'srTwt^tt “ 151:33 ^tWK’T 35 3 = 1*1053 355 
3ft3t?:§ i *rtti>3 3«mftr ^t‘®t1 aro*f3 >r^ar ^i §^t$3l 
3ft3=t®T3 ^$03 C3ftft® 5$3tt§ V fefsi^r 35f©ft >4'« 

3*3it3 C33 f35fa *> S^awor ■siftlt® ? C3 3j33t?l ^3 
fl>ft3 3^ 33t$3t3 CB0l 3 ft OKS C3 C3if fif«TW$ f35t3 « ^3- 

<2tcfrc“i3 331 3tt3 y ft ft t33C33 < s rft^c e i fsft3 35r«3ftl ft 5103 

3t3, ^ftt* *1tO>3 ^'631511 ^?|c^ ^fl3 *ttC3 ®ft fttt® ? <*13ffS 
'SfTKI 3lH ; 5'®t03 C531 3t3 I *ftd>3 35f Tf^tWCf 53 

■«IT< srftft ft3tft3 3=t33ft1 $*^00$ C3f*1 3*3jf3 effttlss ? 

ft ^ftc=1 ftlSJSftfcftsftr C3ft f3013 ftc»(3 'Sim 
53 V C33tw ^*rt*R « 3ft3f5Cil3 335 3^1C3^1 5«3t3 *I«13R1 

3tC^, 3J3*n3t C33tW$ ^t33t3 C3f^ I C^ftt3 3Wft tftC3 
^5T51 6<P 3sft3t3 3133lfr ft ft ftftC33 ft ft «W 3K3 ? ^ 

ft^ftfCHS «ft?ft3F, 'e ft^tCTf 'ST’l 

^31 53 I 3WR1 tft^T3 3533t3i3t mw CH C3 C3 W3^tfl 

nt'S3l 3tt^ ft 31 | C333 3ftftm 3ft3*ft^cfe 
tffftll 3?3t^ I * C^3t^^3 « ft5tC33 3C3I 

C9lt5t3 3ft « ^3®lt3 3ft ^tm 3fti31, fet^l ^3533^01 ,5 lt33*l « 



99"r73-9fa&9 


•I ro 

9f|9 C97"97 i ?7 9^97^3 I ^ 4$ 979C9$ ^C^5r| 

-e fwf^FS C9fc '« t"97C®9 9799131 9*l73 ^f97^ I ^191 9t®1 
.f^f^c^ *f1'<391 C’ttst ^Vtf'fSWS 99 *ff?9t9 997931 I f^slires, 

9i93l3t9 tfi§3 9l5i7§9l9 93 99 * 11 , c*idj7*i «r?f^ rfm 

tftnrtvr i C99tc3 ^f*i 9979 nrsrt 979 9799731 9 *it$ct 

*9 995 ^979 997931 9tC9 C9^93 ^9*lT9 9f39 f39Cl> f9V9l 
C997t3 *?*if9^ §«,na ?? s§7?79 ^tc-fTfcn 9^73 sc99 

9799797-9^ *tf?9i ®f5r$cs i 

9<ii3fe9 97999199 9C9i 9757139 h9i>jt <27973 i 3?1 « 
99C99 99373 ^Itf? «t7ff%9 979C9? «lft* ^$79 C9H 97cs i 
f9$ 999 9991 39l , sft9 *19 Ptsr C?sfl?^ 99 31 I 9? 9^ "f$C9 
9C39 9t*T f999 9$C9 9lC9 9f%91 fnasff^it^^fsf *t*C99 9l5l9Tf? 
tSff%1§S5 99 I 49$ 979C9 9? 9? C9*I 9**tC39 f39> f*9Sf <2tf%f&? 
99 I 9C9$ 9*9j79 «tf99 C997C3 91*91 9t9 C991C3* ft* 9f?9l 
&C& I 9f%9l^»l9 9C39 aff99 *11*91 9t9 9%1 491C3 9C39 f»ft 
etfcft® 3$9lCS I C9l3 9l9C9, 399 a7f9E99l f9C*19 49 919919 
9l9 9*9, <$C9 C991C3 ft* effete 9fiCT 9E39 3^91 *11*91 9t9 I 
3959ft 919919791 C9E9 C9 9199131 5fa1$979 *lf% ( C993 f9$T9, 
99511 fiTffa ) C9t9l9 *ft«9l 9l9 ? *t679fa ft 9*6$ C9C51 f<F3l f9?9l 
^9 *$CS© ^t3t^C^'6 91 f9 995 ICS t ftftjlfift 91*151 9l5f9 
C991C3, C99TC3$ 9199131 99T9C9 9j ^C9 C’tCSf'Q C*tl99T3 9tC9 31 f 
433 «(5 93 99C9$ 99 993 fttft^ffa 9l®?1C99 f39C&$ ♦tW^fsi * 

"I ftp 91*91 9t9 I 4$ ft53fi> f99£99 frft f%S f*9 ftc9 ^$C9 
rtC9 I C993 ^t5t3f51 C99tC3 nt«9l 9t9—9t^t9 
C9^t3 9? ^9 I 9799131 ^1St9lC5l9 f39§9^1 99t^C57 9l^t9 

99 ^C9 9tf9*9 I ' 5 ff9t9 9f9ftC99 f39C& 997^ ^7579737 , ®rt37?979 
999 C9f*1 *\V& I 979?7C99 f^19C& 9799731 9f9C9I ^9lf9 fa?f39 
•9tBf7C9 ^9 '®7'5l 5IK9 I f9« ^7979751 97f3979 C93999 

97C? I 979 ^T979TC99 f39§9^1 9^*1 9799731 97f9C»1 #79797*1 
^Ttf3979 9t?1 99 ®t7C9, f*l ^897fif f«ff39 97^7C9 97^979 999 





tr> 

•ctPi v i cwtPi ^rt<rw vrttw *rftc*w ^ *r vs w* 

c*itc»r | 

irfsfafc* *w stwmtnm <2t«rfa i fW? 

**if»rc « fj^trWCTW c<m Pm f<^ Ttai 'a ^Ttrora 

*tWcti '*& § 9 -$ ^rrf^ i jRtwi irt®ft<n Prcitcra 
*fiml 3te?«rt% ^tPTntcr ^ ¥C9I ^Tsrmtw 

srf=ri Pm fcfrstcs i Pm c 5 F®te*c e m ^r« 

«r«rm ^*1 fiw i 

*ra^f5 Pmsrfoifa c*ta ** ^rtithr TfPra ^ppf »ram 
^ c*ratw ^frenl i ftwws ^Tc*ra s?® 

Pm V i c^fsiar fcwea c*tf^^ -Ronr 1^. * #tfw, * 

^*twjtwn ^tcs i s^t* ^toni 

*rtOTfa s?® ^ ^s^ c*Mct v on* 

Vrf^ fcsrffi* tenter <4$ ^twr ?wnt »i^i 

3TtST f%3Fir W.H I 

•ftcfa ^ ^t'^rtcwcT mtw. *t?n ‘awpf <2J^? *itfc 

wm i *ttf *fTcfo «iPi ftwr$ «Pr ^ i *twfc 

^mtCfal *Pwtati wan ^tcrnTPi ^«r i ws 

«f^3j pcwm *tfai w*\ *itSfa tm i ft^m « fcmwfCTW 
PPm ^ «ft*m ^m«i ^ ^ it&j «rjm nf%^tc®i 'arte** fp v i 

^EJf^ W3 CW*fl VWi C 5 ? 4*f5 f«?Pm ^tWC^T ^WWt fac»rc 

w^si *rfc5 i c*t§**r *iw ftc»rc c*fa PPffc Pm< 2 if%fct<r 

*ire w •ft'e^ri m i ^faqt'aPra ftfaw 

■pnmtfeitTOpr C*T$ C¥*f^ Vi I 

vii^ «raw?r Pm i 

Pm itfati c*t^ Pfca^ 

^r?t *ftc? I ^5it C¥t-»TT#<I ^f?« ^ ^Pmi tT^ 
*r^ RaR i affsic^^n ^ Pmn 

«rr^^t'e?i^ jfcn %-m ’it^Pf^l m i ^in^:, *r* 
arfilC’RI «ftC^ a «tfttw ^t^85 ^t«f *\v&$ C*l$ W»f *lt«?l 



wts-nftw 


w i trrt ^ *rtc*r i frnw nt^- 

' ff*F *tftp ’ft'SHl PS? P I ^tC-HTCT TO¥ C5tt*t 

( subsidiary ) fng eifefN P I *$t C^lft ftlH'Qftl ptf ftOW 

peft t^jtft *nrort* *or wi nftw ftifp'sftr »rtii^» 
ftffp fontft ^CK I W'®:, c^refto^ucp ftpp ^rfWiJ «W 
ftcp p wrr<i ^?i *rfa in« erf^atf’t^'ft wr fcsfta* ftm 
3ft<f1 pr 1 qfo:, c*a?l^ fiwr, pwr p«ra *rc>st* *it« 1 

■ c^sfsri p irt? Hrtfk $ ytw *rt^ri c^tc^r 1 

fv% fttsl Ofaflwt? 'sfpt'Q 'srftf 1 efws:, < 4 * 
qrcnr ^t«? nt'efl TO ^ftral • 5 if%^tc^?r torw cto* *tw TO, 
^CSJill PTO VftC?P 1 cw c*fa[ fro ^'N *rt^, TO* « 

fte*rtc*ui TO ^11 cTOaai *w af% TO, f** *ttfptft* 
TO *?i p 1 c^f*t c^sil ftro Pftwp'e 'sttffpi p 1 'si^’ar 

c*tt*i frora *fpl TOfttf p *m TO 1 ftfhr®:,. 

\ 

c*a?ftFTO? *a 0 ftp < 4 * TOc* «rai 'top fttfi TOro 

p 1 cTO TOW iflt fro wl cw<n fro erftc*nl aTO p i 
TOtefTOa? ftfa atfoAl TOm *at f*ftl p *m TO 1 

f*tt?Rf 'S ( The State and the location 

of industry ) : ftapr C*a'l*<llTO TO 8 ! TOTOifl *?1 I 

fSfTOt SfcTOfft TOtTO, TOtl '"ife, etfpr *RRTO « ftrfpf&T 
utro tos ftrai—4t *pto ftp nfw TOm ssw TOTOfti 
c*tTO toTOI TOtw TO1 to 1 f%i TO 5 * fftw c*«n to 

C^, TOTOfti P »T^C^ «T5 ftTO *f«1 ^T?^tilP ill 1 

1 a 

'stsftrt eft’ll *it«rt?i s r®rc^ ^ftm v? ft*f? 1 

f% pa t^t'Q ^n ^ ^11 ’npiflsi 

artuni *tftn ▼hi'iw ^ftc , $ *rl« 1 t* 5 rc'®ir ^ ft^fst^ 

^ft^rfiift srrftwaF f%r«r»n ^?1 vt^itff®r a, ^tnft f% fV f^ftcp 

5¥fiwi t^»rw« ^ntspsi irftf*ft^c5i ^ft<rt^l ^t*R' 
^rft^tc^ ? ft5ft t?ft fewr a, flip 

Tt -1 ?! «t*r vcf *n 1 at wftpc 8 ) ^p<ftai ^*fttntf^ 1 , p» r 



c*i f\i *«ti ft«i *ft*i *twrfa «mc«ri ft* *hr 
^ t*i ac* i ftf*a ft^cn cat&tsft oivfei ft*rfa *fan eq<rtcsi c*t 

3^ *C3 CT ^•ft'PPW 11 Ctm *3f c*^<ftw? ci *f5*fo 

vrti i 

fwtw* *®r *w »rror c*r ft* w $*i Hlfau cvn *fai 
sift i *t* ajwrSlw* fir* ftre a *t*ni *tfTc*r*i 'bt* *$c§ 

nta,—wr cucn? **i ftsm *fac* ssfti Bte ftre *rtat i 

*Pi*t*i "f^r *ta«rfai **rftc* *fai *fwi *it«n *nr «w ^npitfhr 
fsrwa ft* cfrftc^r ^<rtw *Wrci a*rftc»i ^nftsrej? *fttc*r*t 

*b^c* ntn i f** ctrc«r?i ft* ft?i arftm »ft arq*i ‘ft* stf* 
ntra i 4* *sr 5* “r*c* *ftt* *T5*fsn a*rftw btbi jut^I 
ar*l ftwi *tt*ftt?r *tt»ii crfatu "ftnni *he*i «rtnrt 
^ft<$ ^c* i «*$ i\ **i*£ ft*r* ^tm *t^*t*tir «rft* 

*tf*ic5r br*§, m'sfttro ?t*r jftora ^ 'srf«l Tfftw i vft*» 
*ra*ft *r*c** c*r* W5 *tf^rsr cmt* ftfc 
*%tcs i 

4$ *i3pg ^ *Wfsrfa arts’ll ft* *?fa $*nr 

«ra*nff at*1 'r**'fa w i 'ataitwa ctpt *twtsn *ftw « 
ftrwtaft f*nra*i *ftcsi *r^*t«^ ?tc* 4$ ci^i\ ^rtc^ t 

ci *Tsait=rl ^ftc'® Bflr ^t*ft* *ra*tc<re ft*fe sifter 
ci^re ^ aiftcw cw'suts *wr »n*t* *f*rsi ftra ntnr ci, 
awrft* ^tw *t5*ffl *51 5ftt5 m i *T3r <ft wrenre *t»w 
'sites i 5i*TT3><i1 c*r *h c*cai ft*3ps 5Tfs*i sftc5 
c*tJ? att—«fl*<ri ft* i f** *r**t#f *^stiPhn & ti* 

ft* *ft^ ^5t*1 *t* ^t* ^1 R9f ^1 I 

3gj%ftrw *1 ?THsrtaTtl^^W ( Rationlisa- 

tion ) s ^lt»pt # iftc* , W *1 *t%C^ 

43R JIB* ?I^I TOW *51 I*t5 W*\ ^nFJ *n 

^r * «^*rft5r ?f* w i ci n*fis « nf%5t*R 5t5i afft* 
>6 aintftJB **151^ *^ Tf? srft I ^ 





V8 

l^r «f33 33 3^0® afsISre 3$3tcs i c^T3 

*rf3*s!3i 'si^rffi f“tn*tfafct3®f3a 3**t$3 ^firai ^vit333ra 
^ ^rfajl areal aa i ^tatatwa aaH ^a's asws aa 

3T33t3, £3®tf3* *iarfto 3rt33t3 5t313, C®lt^3t?f ai *1 

fn*<srfait3«fto ^faai faai «wPfi eifa$t3caf jaatwR 3^3 
sr?fa 3T3ai 3j1>pt»rto3C33 'srstf's i 
<*$ ^fafaa «j3:3?3&3 3t3T'5tca ^al ata i 'atcafa^ta attire 
faarffaf *rf?iFfaa 31 Scienctific management 3C3 sst3l ^C3 , 3 ! 1 
ajt’ptat^aaacaa «pf artcai arfnar | tartfav 3fa5faata ^3 

C3Jt3 fanetfafcftaa nfaata* arr^ta aflffa $afa *al, a*c*re 
^3333 ^a i fa^ aifaat3Esiat3 ^taaTtaa aa?s ttoa 3*v3i3c* 
catarta i fafaa Pm«tf«it^ 4^<lfaa«i ai asfaafa £a®tfa* 

*ff%5t^r=Tl 3aif% 'aaeraa a^ai ata i fa$ afafaai a?ak3 atataa's: 
faS'Sffa&H'SjR'S «4)4i£'faa e l ^afta I 

CTtfv^ ^:*R«lfenr *rftwi ^a *tftafw a*ft*ro caft 

^3 I 335 ^CT, Wt3j 3*C3 43? fca3t33 3tTp I 3t3 « 

3faa 'smia 33i 3*31 ^3 I OT«tCT3 eft's C3 'S'fttal 3Vrt 
f%f=?*T 3t^C3 I f3C3F^5tCW3 erf's 4$ C3 3fat3 fa^S ^C3 43? erf's 

3tfac3 I 3S faHavrafa 3C3a«tt3 ®?3 efj>a 'arfaja sfaCS 3tC3, 

St3 33 3J3?rfa SfaS 3tC3 '$3* ^f’F 3rffarf3 faatrf 3fa05 
3ft3 I ^t3 3*03 ^3P?C33 3fiRt1 3tfa3l fasjaja^fa 5C3J3 3t3 
3R *$Z*l etftoafa &3?S *$C3 I 

'*3Jt 9 fa OF3 305 3%f33i 3t33?rffcaa 3C3 3t3l ' 5 Tfa5 | 

afvprs:, epiffts f3E33 ^ejj^ffo fa *$ta ? ^’toa 3t3l fta 3^3 

43f9f1 331 ^OTe. F?1 3tC3 3t*l f33R afaal 4SEI?f53l erfS S3t3 
Cart'S 3333 3Rl 33 33C3 3«3 33 31 I 3fatC3 4ffac3tfasi 3tfaC3 
OTtifft 'Q 5T%1 ^3tC3 3t3»fa3 33 43? ^C3Tf^1 C3^ Wt3 3tf33l 
*13 I ^:3* ^ 3ff3C3 S5t3t 3fa 3^ 3tC3 I ^33 fa«*tfa3l 
33t3rf3C3t^f ^tfa ^333 ^f33l 3t3 3t^31 to 3tC3 I ^53t? 
3t|tol ^f5l ^533 *W C^t3 ^3T3 3tC?F 31 I 





1 rt 

C=T^C^<T *R9rN ^fS >[5i 5 Sf1 I «$*R *3® *ff%&t5 ! l=Tl 99 

c^t* *iten cnaT, fas to fa ? ^urcitfr® fro cw 
3 ® c^rfa ®fwc® *itmn fa ? ^® ftwwaft st*ta 
TO»rfcw *f«t ^ s%1 %®as i etf®®fafa w wrrnr 

*r£c® Tfqj ^t®ti i ®fwc® 
*ffa5t*i^ nt'e^rl *tt^ f%srl ^t <4^f5 tr*®* wart i 

^fafa* flsrwiffora ftrw '«rfa ^sfB <tt, c^TO 
Wt? TO I fcvTftR Tfat^t® Tt^l OPR *n 'ST^fas 
<Tf*^ 9*1 a «rfas<i toji 9%i *rfa i >b»s 3§c® 
«s« *rfc»ra tot *itoffafa efface *f®*3l ^•'* 

®t*Htf®?tfa 9 i; fa* >*o *$c® “r®9?i s» ®fr 

*rfastfa»i i ^®rt? «a*r:*T**tk5nr to <ttc^ito^i itv$ 

c^m to?* sjtt i 

fas *ra sto* ^’fk^ <ttto wsn cw c«f? sn i RtfaF 
•IjpfoOTr to c**fa*iTO ar*fl are =rl i fa«ra t?rafa<H ^<rai ^ 
<*r?tnra to fafar £®ntfa sfro c^fa *jsraH orti 

fa® *rt«r i ^ fafa*r*rcw wfa ^fa® «ftc^, ®*w ^fro 
asfa *rc^i c*fat ct* i fa* to *tfat® 3 $(tt a, * fc?if®ti 
to «R*Tt<rfa*ft anw*i®1 to =n, ^Ftfarfa *ffiw** stcfc i ^ 

(71 *re ftfSpi CTtC^F faft® *ffa^® C*Tfa ^®S( faft*l fafTO \ 

CTO fafTO* 5tfaf1 *fatf CTO* fafaPRT Stfafl Ttt® I 

®fa1 5t®l *t«l*ffc*R TO fafsjTTRT iffa TO TO \ 

$^ft® C^ &T^1 tiro ®t^1 ^9J f%fk*r fafsrc® <fiI5 ^ « TO ®WWTT 
Frf?«Tl ’Ttc^ I ^35 W1 m 9ftnl 

1 ^ ®c^t C^^tlT ’T’T’Srl ONI CWTT I *TOT *lt» TtC® 

Ttcp I ^tff ftfoim ^tc®, TO C^^t? *15^51 CT^tl 
c*nr sfl i ®t^l WpnT ^ #lTOtait?f ^it^ ^5 

?$ZH 35tC3T^T Ftfwl ^tc® I fa* faf^tWif «9 Cl?u TO1 OT<| 

%® *itni i ^ 9*1 ^’rfl^stc^ ^si^i *1^1 tot 

*R^T w (7T«t1 CITTT ^ I i>^8 *&® ^Tf* *f% 





lrS» 

C* f“W "®T^H *CT W M- iffa t5W»f 

^tfWff^T, ib- 3TtJT *K*Jl *tf^Tf?*T I ft* 

«tjl CWfa TO1 CW^I fra W C^t=T *n I 


Exercises 

Q. 1. “Specialisation introduces two inevitable risks 
into production.” What are the risks ? What are the 
methods that have been developed to deal with these 
risks ? (C. U. B. Com. 1950). 

Q. 2. What are the factors leading to localisation of 
industry ? Mention the consequence of such localisation. 

Q. 3. Examine the economic effects of the introduc¬ 
tion of machinery on labour. Does machinery create un¬ 
employment ? Give reasons. 

Q. 4. Examine the influence of inventions and 
improvements in machinery on (a) the wages of labour, 
and (b) economic progress generally. (C. U. 1937; C. U. 
B. Com. 1944). 

Examine the effects of machinery on labour and discuss 
whether the progress of machanical invention is injurious 
to labouring classes. 

Q.5. Dsscribe the advantages and disadvantages of 
division of labour. 

“Division of labour is limited by tht extent of the 
market.” Discuss. (C. U. 1945; B. Com. 1953). 



^ 'SWJt3 
??«.« ^ar f-raafe&tsf 

(Large scale and Small scale Industries) 

^ 'TO'tara Praetfa&to *r&rfa «it5fa i i^U *t?u 

^ ^ JTCW ^ PfSl<2tfafcfa 51^?? C*Tf*f 'TO | 

PfaSffa&fanj ' 5 Tfat?l *5? sfl <^Pt atfafasTf^ 'S *131 *R1 

* 1 ^ w sn i *rot jart^i Ptcn 

^ i fai tsi *ir?'6 ^c'si’F crc-rt ^ cstS 'srf*TO* 

*f*TO c«r*ri *rt*? i *j<$ ciPr «rcnT*w 

*1 I ^*HR C^Pf sn *l?r nt%9T 'TOt* V5 ■**] Tft 

=n, c^Pf *ra ^ ^t*F Piniff *hi *rfa in i c^iS ^mtc* 
*R *\iii\ i 'srtTO^ ^s orct *tPi*rH w i 

*TOf ^tTOs 'sw? t»i«r srtc’f ^ «w?ra ^ itntsra 

w*i *pfH m ** cits *?mpn <tprn Prcutsf^^ csSi 

*firc ? ^ *1*01 5f^1 'sftsf^fa vsqcfrCM *11 'TOrtssfl ^CTO l 

wrcs ^faro *ww %$ ^^fS *f«ti i «ro ^ Ptu- 

«ifa*tt itnw fa ifa«n *rmi *rtt « $it* c*pfa %i 'To 
fa*n wftTOi i *ic5 citS ^t^<rt^t<f ^f%«d * 

♦fffal w\ i 

f3«fafa®ffo4k*<a ^f%«n ° PrSlStfa&tt^ '5Tt!T3R ^5 ^C*T 
fa ifafl ’Tt'QSl *ffa? ^'TlTTW C^Pf fafaf fcvtS 

w ^*twi frvrtrawr ^ *tr? i a cj ?t3c*i ^*rto®rcn 
EPIC'S 'TO, t?tf*TO ^It*ftF sit^ *Ttfa* 'S 'TOl^fH, ^ 
~TO <®N ^firatci^ i 

^tfa^> ^fa«| ( External economies ) % 

JWtro fe^ntra *w«fa ifaql *tre« *ffir w fcvitwTO 

^ w i iP«ii *n ^*rtf*wnr ^Pm? 'ertTOffi ^ 





\r\r 

*tf%* ^ ^ *tT *ti vu i cstfc c^ti> *wtTl *ftri c^f*r 
\*«h, c*it* f*m c?fn ^3 ^fft^n to «rt*tr *fa*i J*foro 
*fjw i 4$ w*\ c*i$ *t3Tfat3 i)tf%^ « u 

♦ft* $^tC* *f3TCt<I , '*t*3 , ®3'^«l’ , *1**1 ( Internal 

economies ) ^ \ * *t*Tfat<3 *C®1 *faTtsrtT 

IWSCi^ «9^ ^ ^*(1 *ft'Q3l Tfa I/ fV^ *t?[TtTft ^TTOT 31 ^tfeTl 

ftuffa mu <[f* **, s®t*i j^'s em* *t*<rftra 

****f»T ?r<t*n *ftT Vila’s 3 st*lT *fsnrl I 4 $ TO! 

Ttil'f'Sf*:* ^13 *f3JTfa "Tff^* *T3«! ( External economies ) 

toi i ^ *tr*f®f* *TTOtTtr *w ®»1, 

fTOfihf <2f*lt3 ^f%<3 S»*HT ft'®* *C* I 4*f5 &ft***l CT'SHI TP* I 
«1 tT*. c*t3 «ct ^tar i««>f5 *t*ro* **r fis*i i f* 5 ® *fc* 
*t*fff5* Ftftffl Ttf^Tf* Wf *ft*1 **3 ^tT I *<t<. 

^ii ^o.fB ^cbt ** Cutest ^frta? mutfm *c* 

etrej* *E5i* 3tft* rt^tcTTl *3 rtCT wife f*fti^ Ttftt* i 

C* *t*«itTt* TtTTOI *E** Tstfw tastfr ** CT *trt wf& TtTC^T 

^FC«T^ *3T ><><>$ *3 ftapT *f*S5 I 'WK*M°°fi>*3 fa:* 5 * *faro 
ntftoSCS I C*f“f *r»Tjt* *3 fontfa etrej* *C3* 

^•ftTOTO *3 <1%* I *t*1 TOfafH ftCH'e 3^tTO3 ^*1^* 
^ft*| *ft«3l TfT I *t*ft<5* **«ftf *31 WtCW T3 f*ftre *tt« *ftl3l 
35|^tC*fif fcVltWTOJl *3f | *t*TC35* TST'SfsiT *IW fe^*ltTTOJI 

*ftTi* 4^ *N e l *tft[* I ftWT localisation *| C*afl**C*t* *C®T 
<U ^ft«f1 *lt«3l Tt* §*tT , *r«f*t?Tl' ^tff * *t*C«t* 3IC«0 I 

*c^*'®f* *t*i^^ ** 4* srfaTt* ^tf*i« c*^*^^ 

afc^y* *c*^ 3tf*i*t cst»T *nt i c^t w Gt^fol c»f^ 
C<tc* TT^C* I *C* «t«f afft* T-penl «rcsf* >w 
*3 i ctt'gcs cnt frcsi *firai w 

^•v C*l^ .f^rcjR SffST 91^31 ^ w C3Tt% *^ I 

Tt*f ''itTl-CT^tif eiroj* *1*R^ **^ C'St’t *« I 4*f& 

^<5 *W? «9 CW*!"^ *W TJ 5 ! 1 ?! *%<& 



^ v»- 

* 

*(tnr i ^ *t*t* to *T*rt^r fonron ** m t 

^*rftRWr Ttf^F i. »ro ct, 

^Pranr •fro ct *t**r«fir Ttfa* vfci ’artTfn «rar ftcipr »ictf 

<Tfc* i cw «r*ji Tff^rfa w 

*ns fostfira to? «rm to^i, TOro? to? arifac?*? *ct ?tf$^ 

^t?*! I fa% C? $?t? 'fC’F fpp® 

^rtrofh i 

^RW^C^tETO 'BrtWSfH ^t?*l (Internal economies ) % 

fcvrtwpra p rf?>rf«t Tffro a ?j? to tst^tc* «rtTO?H ^h^eTO 

TO I PfC*? *Tt*ft?«l fesf\5? *ff?<5 tst? CTO *J*C^t'5T | 

^t^W? ' 5 rt3^<lf3i? TO ^ TO^uft? qw ^K*lt'R?J3 to t 
^ TO *!«%?* ■'tts^tl’f TO TO ?T3 I 

eNjftw ?5 tffafl ?9Tl TO I ^S TOTOt? TO « 

*rtft ?3 ?J?TO m I C^f>T=T 5t*l1$*t* sgr ?J?TO TOro 

•ftC? I TO TOt? <*5( ^t5t3?t^? TO I c^ti> 

TOTOt? TO* ftftJI ?mt? TO TO? ?3 TO?1 cTO?l S? I 
fTO TO TOTOt? TO f^f=l*T ?TTOt? *31 Tt? ! ?? VS TO 

ftft fo?tf? ^?t? TO c? *if®sl <<tc^ '$t^1 TO^Tfa 

TOtf* TOt$?1 fostf? TO? ?T?’»1 TO Tfa I 1TO C^tT> 

fsf?? to? ^?i to? ?? \. c^iiJ fife to? fsi?^ c^frot 

fe TO,TO<$ TO? wtw C?fo?1 fww ?? I fefro ( by¬ 

product ) fo?tf? TO? ^c»r/^«T farfrofS ?^ «ftc? f%apTr TO ^ttf i 
w cw'etc’i !2tnft«t?f ^31 ^13, c^r& c^H 9 ! 

Tfa ^11 

^^1 i c?t& ▼twt^ti r^r *?i i 

eft's c?t^ ^t3«ft=rt? nfast^OT c^b 

fwfror fep? mu atftv ^1 ^itf? sifatereit** ?fN 
•ww w i srfJtl 3^3 *f»M ct m *1^ 

vf^icv *ft« sti i ?lf'5i5i cn c^i&«it§ 'Qm? 

^tr® wtf^Til m *n\ ^j5t3Tfr93 fSrc«» 





'•rfii*t»rci *ttm i to «tc®nr ftowwr 

$*r<r ftfan cw^i m i 4 $ «tw nfismR *t* finf rf^ 

*lfTO 5C5T 'S *PC«T ^ I 

CTOl-C^RtH ^rffWf'Q TO «TC*1* ^fa«(1 I TO 

•ffRtW CTO5f ^f%?1 W ’It^tfl Vtt f^r^CsS *ft« I 

^rfcsft ^5Rt<I 1%f^»T fafTOtt TO5 faf *R *fTO I faafETO TOE'S 

TOT to i ftBtsitn c^Rta's?® ^f%® carol s n«fi fro^TO ^fw» 

%aroi fsmrM *ltca I TO 5HNH «rf%® (tea 

blender ) *ftc<I I CH «f*t i>T*1 f^®t”fW ?JI? 

*ftra i w fafroffa faaRi ^tTO i 
^*TVTO TO ^5TOt?l* ^CTO* ^TTO I C^tk 

^jtoteto to ^mtcro nfiiftf® fro^® i ^t* t?i w*i 
^iwfsro toi ^c'T «rhr *rm i Ttato* c*i^t<i ^ to 

ftm *rtw i c^tfc ^t3<ft*(tii w to 5 * TO ill i 

^jTOts srfwt f ^rtoE i fa* to ^mnPr ^t*T<J 

^ffa TOf^t* ^JTOl 'TOTO* *FfTO® *lt« I TO ^tTOtfl TO **OT 

faro TOU i c^fa ^TO®T sj^i cTOI fwOT, ^31 ^tTfvitlT TO^ faro 
Tifaro *ttw i ^©utt fafttTO orffc stfroi fro *tfac& *ttaj i, 
TO TO* fafa*i «ft^’tnr "it«ri cTO*r fafea tohIr fct*i «t* froi 
3 ffa TOt^re *itm i fatTO c^TO *TOt*r wi fats toi ctoi fa* 
fTOnro TO 5111 to ^iTOtsfal f%t%sr <3 TOcto f®rf*w teitfil 
^ I 4TOJTO fsffaCTO EtfTOl vpfsfW ^gffa ?tfafl TO<® ’Ttt® am 
cartel c*n^ttw Tin i 

m$®rw ^ if vfcutsrrt ^ «i ?ri i 

^^«fTn , s5i ^nriR^j^nr ^f^«fi i 

?N ( Limits to large-scale 
production ) 2 <*F5 'S?f^T<f1 «TT^1 *\V%*3 f% 

^f?nii w tr fnsirf^itsi f5*fosi ? fjr»R^ ^5 ««r 

^5?F«fif «f^%j «rtc5 ^t*rt m PnurRsiR «rfiiRtPwii 

vfirfon 1 



^<5, 'Q f“ra<afo&t9 

'» 

< 1 ^: 95 of«n 9t9 c\ 9^99t9 9® 5^9 «m «m «9 

5Tf\5 59 I f^i 9® 499 «T9®1 '®rfC*T 999 §99t99~ 

979 ST1 '*fa9l 9tf®C® 9tC* I 9^9*1 9599 9t9t% *7^991 C991 
m I <999®:, efaftst’f « 93 9j95tC99 'sft'H 9^91 

9t9 91 i f^f f*R *fC9 *it9 *tt9®9 9t®t9 *w ftcw ^f99l 
C9C9 91 I 9® J>#f!195 C^t§ ^ ^fC^’Fl 9*9 995 59 9C& fa* 49^1 
'®79 , 979 nc9 ’sfaql C9f*t 59 i fa®fa®:, 9t?t99 

WStS'O 49^1 *ft9l I f99t& 9sf99t9 ^Jfatil9 ’tfaS'fasm®!, 
^5 ^9 e*itre<^ 9tc9? i 9ff99tt99 *rt9®9 9tf®c*r nf9Ffa9l 
^ 9^19 ufai < 9 gf 99 i <nr 9 i ot i ^ 9^1 

9t9, 9®^ ^®9 “ft^l C’lt^tl 9t9, 9®t fa«rf9 ^t^t=T 9t9, ®®$ 
fafe* f~9®tt99 fa®9 9t93?^ f^Sftsr 9*91 9*^9 5^91 9t® I 9® 
9J9T19 «ff%^tcs? f9®tt99 ft'et’t 9fafa 9tc? i C9T9 fa9t9 
f*i9ifa 9*1%® ^tsih *iw 'arfwtHl 9fac® 59 , f9®fa 
srfattre 59, ®®^9 9ifa9 <9!?9f® 999^9 59, «r*Rr ^ 9^99 
*lf5® ?^C® 59 | C’fWft® %9 (HfRl 59 I 

»£|99 ^ '5f^1 'B[tC9 999 9St99t9 5fat9 9^9>9 59 491 ^9 *n 9T 
fa®tC99 *ltW» f~9919 9*9 T9 *9^951 95^ 9si99tC99 «9T 
9§ *fa*1 C99 I 9® 9?t99t9 5t?lfa9T9 9® ^9®! 91 tfk 9^ 
C^fC 5 ^ ^ICW I *9$ 9® 9t9t99 9® 9® C*f^ I sjTl f^ttr.^5 *Jt«t1 
9PC9 Ctg |’ 9Tf1 C9F^ST ^5)t^ *ftf99tf5C*19 I 9® 

9^t99t9 51?Tt^9t9 9® ^19 9^91^ '»f!:99r 99(19 

9 s t99tC99 ^19^9 9^ 5^C® *ftW 91 I ^®t9^:, ^59t9®W ^’TfW 1 ! 
?pf9C® 5^®T, <3^9 ^9C99 999*19 I 9J99tft9 fstWRJ 9f9 &t*1 
-5(1 <TfC9F, ®C9 9TtC^9 9t9 ^fifW 59 I • $51 99 99C9 9^9 

■9t'« 5$ro 9tC9 I ®T5l \t& C9 9t9 f«9 C9^ ^9^ 

( security ) 9tf9 9*f9C9 I f9 s 5E ^9^5* ^Tf^9 ®t5t9 91^ 9tf95C® 
9tC9 I C9>9 C9t"9t^ 9^9 ^f991 &t9l C®t9l 9t^C95 9tC9 I 

f9« C9t9 C^t"9t^ 9^9 9>f9W, 9J99lfhJ 9t^9®1 « §919 ^ 
■5$91 9t^C9 I ^®9Tt ^99C99 «f«T:9 9»t99t9 ^t9 9^ 9?9l *TS5 



'5r«fatar-*fta 


a* 

I ntsjs Ft%1 ^s^si'e sttf5, ’FSS'S \ 

q fsscs s^ srtssttss 'srgfssl 'srtc^ i sw ^tsstcss swl « 

SSntfotSr St^tS 'SSSl ^F^t=T STS *Tl I SpSTfc CSS1 SW^O* 

cs> 'sts'es ^)=?ar s^ss^fo ' 5 r^fasi ^tn[ ®sr *rs sss 

^tssrs s^s *fasi srfa ^s si i nf^fw nsi fsaR ssst? efjnr 
sts ^fsro *s i fsaRsrsvrs star are Sss w cs ^ts orti> 

$<.*rfiwjs sto? i <2tf^stfrF5Ts *r»tcs 'Q cantors *i»TS^ts 
*?re 'sr-fares *fssi c^ts ^ ^s si i sftsststs 'sts'ss w 

^fSSl S5SS$ St^S *¥ SSS CSf*T fwf^^T St«fttS ^fastS^ SCS fS3FS 
^si sts I fal CSt^ St®tCSS 'StSSaS sfa C^t& ^S, ftsl C^tS 
arefs sjsstsfa fostfs t%f=rc»nr smts sfs sto*, ^cs w 
^tsstsi sst^sl ®rt^ ^s si i 

^3f f*t?[;2}f5&t*f ( Small-scale industries ) : ^TSSl are*H 
S??StSSsS &«.*ftSSSIS , 5tS ^fssts S^SI '=ffi:St5S1 *Ffsstf% I S^sSttS 

s^ ^ ^ ^rf^recss ^tsstsi ssts sws st$ i 
c^ti> "<?tsstst<j stsit^ cs^ts cspsI ^s ss i ^ro? sss 
f*fc 5 ?t^'® csc“f« cwsi ftstcs cs >»«& stc®r cst& *.«vs starts 
^tsststs sw ^« - s ^t®ts s>tsstsi«° srcss sfs <£tfs^ fscst*t 
I ^StSl c^tfr sstsststs ’’tftcs *tos I 'StStOTS 

CJfen C^tt> ^tSStStS StSJl 'StCSl c?f*ri National Income 
Committees fstSttl* Of SI StS CS a)C(fC*f *ltCSS -f^Sl i* 

^t*f w fasrfs^s ^re «« >a c^tfe ^tsstsi si ^fBsfasr ^os 

*ft'«Sl Sts I SS CSC*f ^‘V’ftSSSIS’St? 4^(5 «?PS*t4 

Tts , ®rf^ i 

^tst 1> ? S? 'Stts^ws stsststs sfs S5 "Sffssl st«sl 
Sts ^$CS C?t^ ^tsststssfst fV ^fssl fB'f5R1 '5TtC^ f «tSS SftSS 
^StS^S ^‘VSlSS STS^tS s*lsf I ^rtCS^ 'SftCSftSSl S5S1. 
^STt^*l 

^pef f*t^^t f%4tc« t?t ^fs*n (Advantages of small-scale 
production ) i ^1 ^t^t'e c^t^ srfsststs fs®tsr 4SS S 5 ^^ 



if9<ri 'Bftremf $91 fffVn 9tre i 9t$9 fare? w C9 nfiefc 
>ror, *innr n C99t*f voi sn i cstfr 9t99tft fare 9 ? f99tre9 

ofatFffal 9C9 5ft*nrl C99td *tf9 cr«9l 9^9 99 i 9191999* 
5*1fa9d9 9f*9 9t9t9 9fa5? 499f9 ifafcsl 9tre 49? C»T 9l9tC99 

ferrtu 9$re , « ntc? i faf%* fa9td9 tot 99tfcrej 9fi>9t9 

9«t991 9?9 I 9C9 9t9t9 ^9 faltW C*fteT9 9^9 99 I 

<9«ttCT f«Jf f®8 9*f5 '9^9t#1 fafSfJf £99tfa ^fare 99 49? SF9 9*f& 

nf9?f99 9$r$ *rtt9 mtcsj 9t9?t9 cstfr 9tf%c?r« ^f%«n C9f*r i 
dt& ^t99t9^91 1^9 fiffspl 9^ 9f?91 £99tfa 9faC9 *lfC9 I 

4^99 9J99tt9 Cffa 9Ft99Tfl9 ifa f599t*fa ^St 9tf9C9 I 

fa^Tre? '9T99tt99 9re ^ fa?J2tf9&tC99 '9199 lfa«r1 
9tf^9tW I 4Jtt9lt*R, C9t^9, 9t9 « «Tf% 119*®? « C999tfa9 
^9t9 9fare cgtfe I C1& ^fa9 ^919 f9§9 ( piston ) $f«H 
^9^1 dfa 49? *P®1 I 49e?9 ^rtdfa^fa C999 9fa)9ti:W9 C9 
«rtgfa9 9lf9®ft99 §5lf99 9C9 *3^ fasj5tf%&tC99 tffaH 9tf^red I 
199T? 91 9T99t9 99C9F 9t99fat9 C9 lt99l 49fff9 f%®T, dffc 
9Tl99fat9'G WR C9 lf99l 9$C®d I 

199t? C991 9t§red C9 Id 5 ? 99C9^ 9t99t9 9W <pf9C9 
O fE9 9t9l ' 5 Tlf99t9 9*59*19 9$t'$ 99 I C9$l® 9st?9t9t9 lt999 
dt^ 9tf%9l 9t9 I 9999191 9? ifare C9C9 C?f9 59«TC99 939^9 
99 I $91 9?5f9 9F9l 99 99E9 'Q 99C99 9re 919 99 91 I 9t99t9 
9® 9tc9 9f9&T5Rl 99’91'e 9tt%9l 9t9 I It9t9 9t99t91 9^9 991 
flfa9f&9 9tltC99 '9t9'®C99 ^9C9'« 'TOlfcl fa^s? 9C9 I vilt 
99« 9t9t9 Sf» 99 9t99t9t^ 9? ^t9^W9 9^91 91 I ^91 5T<51 

C9t& 9T99t9T?I'e faw* f9f faf> ^f99l «fTCH 9tf%9 f9CW9 
9T99tC99 ^8f%9 m ^rt«tt*l CBll 9C9 'Q 99 %9 Wl 99f9 9tt9 I 
9t®tC99 '9911 ^f%91 -G 9fwtC99 99*9 999 9f99l flf99 ^59tf9 
9f9TO 9tC9 I , 9t9f^t9 Clt& 9t99t9t9 9I99tC9tTOt^ Cltl ^ 
^ 99C99 9C89 «Ttf99t9 9^9tCl I ^9t9 9^9 91 C^f9- 

97f9 f99 f99t« Clt& 9t99t9t9 9lf99l 9?fared | <j9f®9 '■rfaC99 



58 '5f«Ht3- 9 lfa53 

F5«f1 Tf% 5$HtC5 I ♦fWUtfo'® §tF5* 
W* *ft'9Ht3*3?t *11 “ff%Btf%^ $tC<5? ?tfk^5tf.l $STT 

W*\ ^Sf f*R|£tf%Mt5B'S SiVrt'f^TC <SJCSI^I>1 ^ I® 

^*rR ' 5 W5; ^r i 

^t'si c^ca^ c«r*n *rt^recf w ^5 -e 
aw ca c^*t ■afwrff’f^it sfoitts 's-fti ac? i ^ csf%^’ 
f-rsjafc&tw aw *?wfa<sT« w atf i 

w anaftHI <2fC*t«f% 3fW C5t& VOTSfa' 

c^tfr ataataf aft* af**i caa i facial ftsatfa 
▼fsrs y$c ?i ct sWal w atf^anr cst^ ffww fafi*rsf»r 
fafsrra ^i ^c-^f^i aa ^fw c'st’f afare ^ ! «T&C3?T ata*rfa1, 
Htfal $f*R «t^f^ ^9 ^ ^Vtefsf at? « ^Wa *J3TC5^ 
c^t8 cstfe a-«t^fa atfataa c§t& ataafata faafr fafaaV 
sra i ^t'stca atatfta atre c$ ti> « a® f*rsf«ff%£tcaa a^Wfasl 
?ttWl ‘W facataa Tto atf^al i a®, w 

fssfsmfa sr^l *W1 aWa,-- c^tfr f^r™ '©i? c^ife ataaiata' 

* 

^<ra wtfwi c*nr i 4^ca *r?"»Kaa astatf^ta o$ts « 

car%5 f-marfa&Ht etata «it^» afire ^tca i 

atatiwa cac*r at^a caaa^ cs'fc ataatai °?tnw? *w*trH i- 

St^ttwa air® «wi ^rataa aa, faas erfataa *iwt cata i 
f-ra' 2 tfa£twa »itc«f aa, fai ^aata caft cafaca 
ca-sai ata i aiE«?$ atatwa nca cstfr f*i* 

§ntatf i a? ata^rRt? a< as cma ataatata atmtcn- 
ata « 5rtren fetvi >rf3t ^c^^asf ^5?^® ^ | 

cwtfe *mw wm *«t^i *m*\ wf^i i 
>rfa csttc^^ ^tc^s s?l ffal w awi 

i «r *reii(j i «f^tii i f%^. 

vfhzsn ^it'e sn i 

>n| 'st^ c^t& ^ ^ Pwisjf^itCT^ ■«*tt'«*i ^rtwiwi 
I mf^*s ^»R ^ff C'St’tJ 5 ^^ 



^ ^ s>* 

'Sf^rr^r *ra«fa ^firatts i fVi ¥fSwcre *«t wt? 

v£CTC»f<J ^"tUflCT* WT «TCTW^ 4P^ 'SfaC'S ?t*t =TC^«r | ^1 ^tcff<) 

nz* ftnaftira « ^fBa fn«ra ^vitaswroi 

fns sfre ^sj i $*twa amtcaa «rg ash ^at* M 4 $ ca 

ffif itw ittf^t *R*J1 ifc *a1 I WFTC ^*ft«R 

«r*Tt5ff «rc®iw =f1 ^f%csr eifocatftnsta ®nt«, *K*itw 'srtsrltw? arc^ 
f^tfai at^ra afta I cwft ft* asta to fauna «*rt«*l ®$ai 
fTOC^a 4TO« CH *a =ft^ I 

'5rt5T5C5Rf *Pt*T ( Optimum Firm ) S Wf 

c*fc fatna *troHi cate* c*r sa'® c^t£ ^taatm 
*itn fafta frsatfa w a?ca i etTO afTO 'sW? ^*ito a^r 
'Q 'aif^BKST'e ^ | aft ajaattaa W^^»1 Cafa **TtC^F ^ta C*f 

woi can sit® a? fata, '8 at«?tca ^ata fafaca i ^tcai cafa aaiaa 
nvaa a^faai aiantaca* as a*faai 'jfaca i am fata*- ^•mw 
^faa aw sstsfa ^ntaaaja a; fata'«aw situsa *retaal atfaca i- 

^tsfta 'ntasa atstltS aTVt^TO C*I VD>W 'SRTtlf 

cntfaca ca ststa ^ntaa am *rttr*nvi ?a nfatscs i a?taatcaa 
'nta'sa vpm w ^.*itwsprnr ai a?faai atfare ntfata i 
▼hti saa ^atasn ^ntwcaa atai 'nsfaai cam fata i ststa 
farcsra^ nfsstsR’P^tn ntai 'ntcs i ^ ^rcn^pi as aptaata 
faa*as stnta ststa ^asta afnta ai i na artac*i artaata «rHr« 
as asfaw ^ntw^ni atfscs nTfarta i ^taata cn ^rfastaa 
^ntaaaja ^ c*it ftora ^itopw ^i^»rf^- 

( Optimum firm ) ^ I ^ 'sft^CT^ ^FRTtRT 
Sft'5'8 >fttc*wi C^f-r ^ | 'Sftl'5^ ^C*P¥1 V* Tl c^tfr 
^'vnttfii^]?, ^tt*r*Fi c^f*r sit's ?w i 

f%9 f%9 PtCSf f%B f%5^t5^5W?l*^t^t^ *icth53l ^tH^fil 

¥W vrt w i •rt*n 'sf^t^f ^pr-cto ^tfaar 

ajftal, <f^t ^»hr at^tcaa 

'e atf^crtf^i^ta «?f®, ai^^tcaa ^r’f^a nfiart «i^51 afw - 





3Sto 

cwfo Prw or«ri '^fa'scsra *t*wrt cstfc ritoow 

c^ ^ caws *tn» *t*n tw 

'HtCTE I Tfotsfa—CW Jltfac*<T CTWl^tt ^1, »Tn«K** 

'5j^«n, ^twtara strews ^srsi, if fa «r$f% *siA$ qtwtfre 

4[fcltC* i 


Exercises 

Q. 1 Indicate the advantages and disadvantages *of 
large-scale production. (C. U. 1936, ’31,; C. U. B. Com. 
1930)• 

Q. 2. Examine the factors that limit the growth of 
a business firm. “Division of labour is limited by the 
extent of the market.” Discuss this statement and point 
out some other obstacles to the growth of a business 
unit. (C. U. 1958; B. Com. 1953 (c) ; Visw. 1955). 

Q. 3. What are the conditions under which small- 
scale units of production are more economical than large- 
scale production ? (C. U. 1958 ; B. Com. 1954 ; Visw. 1953). 

Q. 4. Why do small-scale producers still persist in 
many industries ? (C. U. 1940). 

Q. 5. “If the optimum size of a firm is small, there 
are obstacles to the growth of the business units.” 
Discuss this statement, and point out the nature of these 
obstacles. (Visw. 1957). 

Q. 6. Explain and illustrate “external” and “internal” 
economies. Discuss in this connection the limits of large- 
scale production. (C. U. 1919; B. Com. 1957; Viswa. 
1954). 



ia<pre®5ii sn^rra « ^ wmsiWr 

( Monopoly and Combinations ) 

f*rra^ ftf^ftsitR T#9 ftCT 

9J99tffw<t fttstc^ i 'siwt ««fi:9 951 <r #91 c## 

5Tmt9?ff%#[ Ttfissl C^5tw I 99tW3 3)C«fI CTtR Rmrifa # 

9 i# c9Wrei ® 9t®tc99 ^t* 1 99 ^t9 apcr c*f «rta1 

3[T9R »K*f9 *fin1 ftjsi? 9I99t9«tffei#f5 19^9 *fiRt9 C5&1 I 
^t'stCR okr aR9 s®t9t9 ®t99t9 w 9^91 fed i 'srfttR to 
CW’ ll 9t9 ^9tMJ RWrift®9lt® 9T99t9 «ftdtCT9 *\w C9ft ft*i 
OK* ftt«f9 atf^tR® T9 Tft(91 C®tOT I ^19T9 ftt®f9 99 1 ® *lrttCT9 
®tWt*ll 9f99ft^ I CT «tf®C9l^ 9t9ttR3 TfaTftl ftsftm 
ftc®#<i *tc«r ftre *ftre i frol *& 9Ffo<fffl9 TtfacTR 
*K«r vfiral ®t9toni 9?#9l 99 9>l99t9l fV ®fi*1 

ftftr® 49 ? 9939 erf®# itffesi c«lc®! i ^ ®TC9 
9i99t9'3f®Mt99 ®t9®^ w 9® 9^91 fed i «nw c# 

T^c® tcr qto <ft9 grt9 9tf®9l It# #9®r 

•It® TO I fTOl *W <2ff®&tCR9 #9® ^ 9$9t9 TCR T9 9$91 

fed i «wtcir ft®*t9 nra T91 'srtcsitem **i 9# i 

f5*ft?F5R STORtSfa ( Motives of combi¬ 

nation ) : TOTfS Tt99t9 ftftl® 9^91 4®$ ys «tf®# 

TftC5I ^tCT 9T99t9 «ff®itCR9 ^*91 9*lt 99 I tffe *t9Sf®E® 
^Wt9®R Tt99t9 itkRR WW 9tCT f®R*«pm?T 9W1®t9 I 
< 2 t*| 5 T®.", ^ 9 Wt 9 ®R fc^ntWW* TCR fe 9 TtTOJ 9 TO ® TO RJ^tfNl 
•It® C#f 9§9t9 9^t9Rl #TI ## C9f"T *ltC®9 «rt*ft9 
RURfifal ^Sf®# 9ffe9l C®TO I ft ^[9®:, 9I99t9 4fft5&t9f&9 
9^5 ^91 faftRffa C9t^ C9tR1W9 CRftf ’“I’T fe^tRR 

n 





3«r 

vq xpusj faig *<fVTfa ^rrt r 

^*rtft Ttetca fat®? §^p® *tn 

ftapU <pf%C^S *rtRT 'S <3fWTft ’src’t^l «f% *!t^» $f^5 

*rti? i ailc^ ^t^rssFft ittef? 

cu^*fi crf’tti i '»rw¥ <*$ c«%<f i^ron *rc«r ^tw 

I <2fC5&H f*lfW 

siwt »Ht fwta ’ftc^ i fa 'sitTN ^ "ftR rsgr c^ 
ft~fts sjwfsfc^ «ttw c«r«N qtg i t^rcw* *rt*T em < 2 ^ 

'=rt^-?f%<i c^^l *rJJtwr *ic^ wrai'w 1 ^tii*! ^c®r fe^*it»R- 
m ™ ^ faftpre jrft'G c^f-t «rtc* 1 

skrt^ *ra *w* *nrttmr w *it«r ^c<r j?i i 

fafilW* Ufa TOt*Rtt I *$£=« fn^CST 

fat-rc ^R ’ftfare *ftw 1 w etfeiftJR ^^1 a 

«f3tt2ffc*ff% 'sjcif^ c^f*r 1 ^mts-afigfcRc* 

C5R I ^1 m (Rt^C^ <Ft®r C«I « states ^R 5 * cahf®^ 
•ft* I ’FTOl « ^1 TOPM* ^ I R 

c*m crtcs? «rr-it5 *$c« *rtRi to afe&R ?tf%?n 
ah <pr i»c? 1 toWto 1 ^to* »n??^ Rt^, fa «rfat* 

^•rt^t^i 'S ^TOt**[5l Tfat'S CT «f«t^tf^5 ^ 1 

^S^RmH2ffofct!T ^R<T f*f§R ^ f%nf& JlRt'Sfat <2t«fR | 

^to ft¥t« *ro hctwcto *$ti f-unfasi 
(Sjf^it 1 ! ^ wr 1 eWi c^m 

^ f^f'oa fj?c®ctf?r ^c«r fs? 5 !^? 1 

» 

siprrwfa ^ c “f^ ^ssts ^ of<n cw 1 

w «rtc^, «rfe«tf5psl «fTf^c5T ^ 

ftfsi*ri8^ tft^ •, 35t^tc^ OTt^*itsr ’Ttf^R t 

«RECTt^?l1 f 3 ?^^ <ftflT*f ^TW'S «t>l JffJf *ltefl h$V3 
•ftttf I a)«rtR W«PR ^t»I9I 9Tl^o w, 

ftww? ^«lrt C^Sl 1 

sfiRt^t^fij^ rc<tt >Rtwff nc’F f^s^r?( 1 Tt<ii 



cqaesfBai aiaat? a ^ajaat? eifafcta 

V 

foa® faftca? Stntaaasif®? $?f® aai atat? aca ^ntaaaj? 
afro at? i ^taaaj? afaca fafaafS a fate? aa atca fa^F? a?l ' 
attea 'Q ®t*fc® aaeaat at® i fa®t? ^ea® atataa'sTca aatea? 
nea a fa a? i <iiac&fS?i ataat? ?tka? ac*r faftea? ^ai ^fa>, 
affaa Cft? 6 ! t®itfa a* asK Safa® ga i ^? aeafata aaca 
ce?t? af??l fag asii at? ai i t^t? a^r ®m« ate® me? i mat? 
acaa arsfc’sr aa® ^? i ®g; caaa ata?®r? ^wsr a® 5 a®? tea ^j 5 *? 

am k*i an a fa tm aeai ^atffat? ® aam site®? t^l ^ata 

=fl atea i 

ifi^tffoi ^mra atksra ms's—cata fafaa fa<*? a?t? 
^ffat? afa inafiJatai erfastca? me® atea ®ea tatea ^a- 
c&ftai aiaat? ae*i i fa^ ^aa fa?$*r ’sp^^l t? aa cam at? i 
«faa®:, cat fafaafS? *tf?ae® ajam? a?t? a® *&■ cata fafaa 
’Tt'aai at? ai ^taa t? aat *? i aa*i ajaatflcat fag ai fag 

<2tfacatfa®t? a\fa ate® a? I Calcutta Electric Supply 
Corporation^ afaat®t? fagJ't a?a?tca? isacr>fi>?1 «ffaat? 
««?1 meg ae^s att i faa fa^tc®? afaae® mta mrai cacatfaa 
c®a mral awl aiaat? aai at? i ^®?t° catmtatea fag^l 
erfaearfmst? a\ta ^te® t? i <3t? aa ^aetfSai ataatat? 'siagi 
?aa i atca? $*t? ttteaa atfaafri a^a atfaeme a"^f a$<? 
atm?® att i ®ca cata cata ^ae&ffai ataatala aa®i %a 

cafa i caaa afaa mfipat? De Beers Company-? m?*-at®itc?? 
sna *£«f a^fa meg i 

fiffacatfaat^aa afatc? fac<a®t? atari 'acaa *oaa ®fat?1 
«ic®ica catfc Pataca? afa a^ at*t $t*tt«w ac? i ca cata 
cata ^®a aiaat?«rfaita aia afac® ate? i afa aa araatc?? 
^?rat? $ ajaatc? ate®? tt? atc^ ®ca a^ cata 4$ aiaatc? gfaea i 
^®?Ti; cata faca®fa catata faasa af??i ata afattc® ntc? ai i 
fa« ^aceOai ajaatfl caffta aattai wta alette® ate? i aia 
^®a entea? ^ ajaata at?^ aat? atai aaa atai area ®ca ®t^t? 



*rtf*tt3- 9 ff¥5¥ 


?¥ i c*ft *mrra ^ wtv c 5 ^ 

’ *ft^ ^1 $«[ttl «TTOTt5^1 i $*u stftfB *lpr& 

i sk^:, ^f*¥i ^»5T ¥n*rt¥ «rfo&i ann ^ <*rtm^ 

*rtE<i i *nnrra ^rtar ¥re*rri?fc* fonropnr 

¥1 5rtfc*i^r fwr® *rtc?r i 'srt^S 

^1 tTs i ^ first's nr fas[^ fcvrr<R * ftarnr ^fs¥t¥ 
vij^ntar tt^tij 5 ? *rt?n$ *«ntra*RE* ami ®rtc§ i 

w c^tsr c*t**rHt *f*r*m* ^nt*R ^f%c«r *ftf% *f%¥ i 
c*rtfH>, ¥^c¥<r ^st<? «t?£ • 

fasffa®:, swnrfam ^3r ^^«f*r qrortcv^aa 
^f**i ^t¥¥t¥ ^ i ¥f*r vftrttu ^(B 

C^t"*tHf <2tf%t&^5 ^¥, ¥5C¥ C^fntffa 3IC^9l ^ C^t" p ft^ > t¥ 
^C9f¥ *lf*« ^F°n ¥^0® *rtf¥C¥ i?1 I “t?rC¥ ^ ¥1 ^OSTfW 
’Tiff ¥l f^JA *I¥¥¥T? <2)f^&N ^TfVc»T '*Wl CTl - ^ *W 
*i*s<ni ¥Tf®C¥l ?p5*ft *TNt¥C«f¥ «f* 4$*R ¥I¥¥tC¥ 

u3*ctfB¥l ^T¥¥t¥ **t¥ '5ffV*t ; 5[ C«ml ^¥ I 

'SfW^ *R¥ ¥¥¥¥tC^¥ $*f<J uq^csffal VhUtffa 

«ftc^ I wfrM 'artf^^t? ft¥C^F¥ §*t¥ De Beers 
Company^ umsfihn 'sftfaT®* I «lS3r ffaC 5 ** *ft«¥l 
¥t¥ =n ¥f%¥i «rf^c¥t% ^mu nfo **\ *wro sre i f^:, *ror* 
faftnrt’T ^finri jwftwr fe**it«rc ^1 w^car »rt« 
m sri i cn^rsr ¥i¥»it¥ ^ftw *nft«n $¥ i ^ few 
foftrattn* %fa> «rcw$ *$v$ *rf^*i *rt? ^i i '=r<»rt^ 

TOPlritora *ff^5 ^sr <2tf%C¥lf?t^t¥ ¥TC? I « ^-»tw 
f«W ^¥1 Coats nfitSTfa'® ^t¥ ^f¥¥tC¥¥ ^¥^1 I 

^5¥t*v C^t" 9 tt4'l'8f5l¥ ^®sr <2tf^C¥tr^t¥ ^¥ 

t ^rt'ssr c¥t"*it5ft«f»ia ^srtc^ *& c^mt^ ¥J¥¥t¥ 
'■rrtv ^¥t¥ '®rsf¥¥l ^r i t%«t*R « «5tw¥ ¥C»r capital c*r^ 
¥H*T¥ ^fiiw '“(^I^ ^?¥1 ¥t¥, ^t^T¥l 
C^t"tT^¥ firf2|*r fafro® •Tt'Q Btfe^s ’Its? I ca*^tW¥ ¥t¥*fl 



<4^c5ffai 'Q sjuTOTvsifoifa 10 

^ vm Tsps «w «nw * «wcw to* fctoi to. 

w i ^®*t* ^ c«it^ 4 $ *nw ®it$pr toTO * 

t^'S to i 

eifotera ftfew vf ( Different types of 
combinations) S 'srgtST C^t^Tt^f^ *lf^ *r^ *Wl 

TO*t=n ^*fi> c^wr^ Ttor i 

*ff^s *r^ ^'e?t^r =«l3rt«TO i **1,— 

CTtfif*gfff, »wflTO1 ( pool ), ( cartel), c*tf*5‘ C*!**!^ 

( bolding company ), Jjt’v ( trust ), 3|t#f* ( merger ) ^®3tf? I 

^tTO *m to i 

TO*rlffai «rfenTf*p8i *sit§TO ftcwr? toj TOt«r*t* 
*f*re *rfc?r i awro, fat@twu tot oftfa* gfe *f**i jj*5t 

pga^t^ TO 5t%<5 'Tfc^r, CW Burma Oil Co. 4*t 
Standard Oil Co.* jjfe '5t*ro C*fd?tE5f* TO *31 

*lf i TO* W 'sttTO TO f?* **t* ^ <tTtC*,—(TOq 

Shippiug Conference ^eg^* TOTt^t TOt®r®fTO ^t®1 f^Tf 

to i to*i ^niro? TOTO fra **t^ jrfe **i w i 

TO^S TO*sf TOf^s ( Iudian Jute Mills Association ) 

>4*fi> >tfsff<» i TOfe^ fsitfK f*f ^IVT 

sotre* TOr « toi$* 1 ’piJifw csii **1 yv i 

C*TO Jjfo (price-agreements ) TO* 

*3to| jfjpsT sn i TO 4 ! tot«tj TOi 5t%i fsi ^n*i 
c^Pr Ptfro festfa ^c®r TTtsr *f»rai i TO <*>*]£ 

ctot ^rj to, nfaTO f^wc*ra csfct'e **i 

** i TOTO«tfeitqi3Pi 4*fi> c*TO *it* ^ *c* i 

TO 5tf*TO ^f**1 ffltfe w *ff*TO fTO*I f*<F* ^*1 

to i nftr f^ps# «ff%stsT, ■wt«r 

*1 quota ^f?c* 'attl ^Pbm ct^i i ^fir c^tq* 

srfefc'ft fsfc^* fnfirl c*f“i ^srPit 

Pf§ §t*si >rtcq* Php& Bfsii Pt:^ w i «t® 'SfMt*! xf? 



TCE»f? TH TC? S*C? tltCT SjfaltHl 3jHtH 

fefat? ^T TCH Tfa^Ht-^Hi’T Cl'S?! I? I <flt ?I?*t? Hft *TH 
( Pool) i c«?rt m fafa? crfntfhr 'nfar*? 1 !? nfm^Ht? 
I^c^n tc? HI i 

??h CTaPfa mfB c^?h ctth tt *rvt sK*ff?H 

Tfac? tit TC? HI, ^?T faaFC?? «fa'« CHI ^5IH C?t 

??CH? *l& «ffa&tHCT Tttffa ?H1 I? I "«JH”4? C5C? t$t? ?*H 

' 5 ftC?1 ^ | Tfdfa fafacH? JftH 'Q fafa? CTt^TH*! tks nfairh 
®**ftWH ^fac? til TfaH OT I ^ntWCHI *f? fafHH'Sfa 
Tfatc?, fnfnl ^cnr, faapc?? wtftl^ Ttcfot? i Tfatfare ^t c«f^i 
^ <2ffa&tH t? «ft?fa Htv5 Tfastc^; I TtHtCff? CWC? Cement 
Marketing Board, Indian Sugar Syndicate C£t%? 

fiffa&tH I Ttdfa ^t«fH fa?3t H*C? ns fefajjfiJ Hfalt? flCPI 

te? i fa* *rt<rrn*: 'Ht? ctIh iitnrnr CTt"»tT^tof»ii Tttt hi 

I$CT*T TCI Hi I Cl CTt'HtH'Mfa TtCI>:H? H«J TtIHI 
fa?C? facsfC?? TtTST ?*t? IT fall KH 1 

fafal CTt-ntHtl *WJ ?*H TtCII f I? TflU iffall CTtTtl C5«1 
itltC* I tit? *CT tt^, Cliffs CTf^tHt T Ht#t? «i^fa 
«ffaitH H^H T?1 I? I TCH* HHC? CH?I falter C? fHHCHt^Hr 
fafaa c^MtHt? cmtci? 'Hfwtvr, ^fB $ fa> c^t^tH*! fafaii hi i 
5KH uat tpB T9 C^T-HTHt'QfH fa?3t Tfaltl TfifTt? *ft? 4?*s 
tltW? 4Tfi> «tfaitH flltC? nf?ltHHl ^C? I CTfntHVflfa HtCH 
’JIT ItfaCT ’TtC? I fa* TtHCH tltll SffattH I ‘fit ??CH? 
tffa&tHC* HtH 01*11 lt?tC$ I til TtCHfaltH ft?|«F*tC’® 

fact? < 2 fT?t® Tfa TCI I nc? TtCHfaTlH H??t? Tttn Tfan tt^ 

If^H ?* T?t? Ofil TfaCH GTtf5®< CTt^tHtt HtCH fa? ??CH? |V- 

«ffaitH ’lien? ?j?ii i? i tt* c^pntnt hi Tfan, ^h Tt? 

v?T t?CH? CTt^tHt ’ti? T?11? <QV> <«t CTt"ttH*i TT C^t*^tH> 
*fa? cnitc?? TfaTtcn fafall HI I «flt cifafac CTt"?tHf T?TH 
CTfaftHt«fa? TfJ fa?3t TC? I Tt?t? C*tH CTtH CTCT fafa? 



ui^rcfBsi 

<a*® ^fS^rtaj W i ^ 

spc^r ^ar srfc^r« <ftc^ ^1— 

c^rt'f *it? i t^1 if «ra^l am ara*r ^fBw «rt*fa 

*\U CT'Sfl I 

ti 3 ^ 'Q c^i^f®* c^t**ft%^ «rs c^'MEftisfa ^a<$ =rtcaf 

*ftca I f** ^T 3 ^ C’FtR fJWS*t-W5l 

<*rtc? *?i i ^ *mrn*r»tw qut;^ ti 5 ^ 

toI ^ i 

^tdjsT ( International cartels ) S 

f^f^C'5 ’IWfa *TC^ ^ 1 OTt*t ‘P'® f^f^T 

fasR ^c^r, fk«rc*r$ ^1 ^ <4^ *t**t ^t^l ^fa^il ot i 

'Sfj^^r <i)5tt^1 'St’t ^ fft^rl ajcTf^t^ fV fftC 3 ! fefa 3 ! fa3R 

c>r 3 t ,]p fc# i c^rii? ^*ftfw^ *t^3l 

a» , ®t’t 'srf^^tf®^ ftM*! i ‘flt *FW5 s rT 5 I Copper 
Export Trading Coinpauy | SfW 3 ! «a?fo I 

ci°\ srt^-Tf facsH? t^itf^'S st<il ^ i 

\q jfft’lMl ^ptsfl ( Relative merits of cartels and 
trusts ) % ^tcifojfsr C&tft 3}fPfo »IVlfa ^fw* p I 

»t«i eff®&tM3 efreic 5 ^ <nw ; c^h*! faapras 

'S'ftfal i ^tal c* ^ssBl *vrm 

<« $31 fa 'sttt Ttetc* ftara ^<n ^$C3 $^1 fassj'l i 
fa$ f fa *ffc*Hr ^ WfalPTJ 'CtfTOT’O «t*1 

i $fa ^(6 s»*ffaiH I fnwt tfa, mu ctnh *1 

<Fftfo *vl *3, $^ta 'STCT^ *^*1 «ttc? I 

^cs^fB ' 5 rt^ ; i’t^ ^ bifsT i 

SwtS'tfl m TfkT m mtiw ^ ^ ^1 

5ftd>c5Mf «rf® mt* «nf¥c^ *itw i ' 5 rt^tn 

ifa wu 'Jtftw ntc^r 1 vw *W\ 

^ ^sfB «f«thl Wl C^t^fB 'St®! Ctf^s 1 



Mnuj-nfTOr 


^ 0 8 

cx f-rcir ^Prcl *it«*i *im center 

^tcftsfg c&cn jJt^ itiw *rf® ^ i ^tcfcr «f«rfa c^to 3FT?rct3$ to 
^*1 m srl, TOgPt ^ntTO ^c* i ^®st* ^wtrosi 

w 

^P«fl •fT'QTTl ill I 3?t^ «W3 ^TOCSfl 4 Tn C^tT> 

▼ftutatafSr to ^Pm c^TO^rfa s^tof Btq^Ml 

«nr <w t^tcw? ^twii ^<11 to i tsra ^ &.*tt«?nr 

^Pl«l1 *!T'G3l TP I P®P®:, ^Tcfo*^ CK3 C’rPr fff^ *$ i 

ftpw wta *t«ff3rfa top few* 5ji wftt®tc<i atfentftel 

efpfcp ^tdfa ^ *tfci ^c?r i ^toI 

nfrof®® ' 5 l<’t^ <iMcto 'STC^I ®t*r *ft" ! ’tCTO ^tctf 
Part* *$C® *ft« I ^TOtst *Pl ^PlC® *tft* « if 

^rt®tc* 'srffsf c^Pr fsPi*r Paro ^fk® ntpK i ^t? ^ 

aptcifo ®ffroi ^c® ntc? i Pro ^itoP 3?t^ *if^® stc®* 
^PnPuPni *rei «itc^ i ®tPrai 

*r«tTOl i <?®P®:, ^tdfo ^cwi $ t^‘ *Kap ^Pc® 

*ftW I ^ «tf®^ti( ; ^trfNl *IOTI TfatW ^*tPP® I 
^®k? 'o ^t® kcTO ^Pkfl sew i>t*l ^ft?r cww i 

Pro ttc^n >tow w^^Pr 'bisPwi 'srtcw, cw©P ^rcifor cw*tt 
wtWiil i ew*®:, i)^sf5 Press wTstTO®: *r? s^fB «rf®fctsit ski^s 
<®IS^ % ?^C® *ttCS i S®3R amcw ^CSfiPl *ltt®S ^CWT*t £t J B. 

^cn^i ^tri>c?is cwPr i s?wtfk. ws «ff®^t=f $tc% <?w i 
P®P®:, fn«h*rf®frP«f»ra *fw «tt^t?i *pc«t 

«i^*ftC5i Tt* i <7i^ ^«T=Tt?r «rni1^^'® #tc% nP^ 

i 'sicn^i tt 5 ^ i 

*pra ^iPf^f hpi fwi «*rf^wt%w?r foPrai «i^c® ^r, 

i 

^t®i( «(c^wl ^i 4$ *re ^tn^l w 

t 

Prc® m, Pf^ c*ifl» c^t?i 5f9i m &t^l MtPt^l^ ®T^t?f wd 
w Pc® ?H | ?FtC^9f ?t^ ^s?t^ W VW 7 ? ’F 3 ! I C^F=r ill «3[ ^^f- 
^Fp5l Clf'enp 5f3 «IC^Cflf1 ^llf® C^il1?l <2fCHt«fil ^tcfcw «*ftc^ I?) b 



vsmsffai 'Q qvwrli erfa&fa 

■'p^l *ft'e*t* C®T1C^» *m1*fal 3?tC*&* ^fat* *1WT l 
fm fagfifa *rc* ^fai*^ *j**itnra R^faqfafsT mi ct* i 

iTfa « §<3* «f^ic** .srfaitm ^fa«t's «rtw, ^fat* 

«lttf I *!*tW fa*Wl *sfa*1 Jjt^ **1 *$C*, fa 
*tdfa **1 vstsi fa* TO I 

^aifaRTC'fa (Process of amalgamation) % TOWfi* 

^mseffa&TiR, 5[5II 31 S<t.*I1tR fa*3«1 m*1 <4TOfi>*1 ^t**1t** 
^fa*1 SftresJ Sj9T C* **»l* ^affaifa *$Jf TO $*t* 'SftCSitsm ^*1 

st*ic^ i §*tw* 4$ ^arwii, $>fa *t^T* *i*v fafa* 
*i*t ^C$ TfE* I ^effa&IW* £ff fa's C*W fa* ^*, *1*^8! *$*t* 
^fa'Q C* W fa* *ftc* I ^’R'Q 3WW ml *t* C* 

f^fR>r <fa*tf* frot fhwvi to etfaifa ^f5 

to i toi* mi *t* c* '^'®t* TO*fat* Rtfa 5 ? 
bt^i <fa*tfa* *Wfat* w ^s 5 ** *i $*i fafa*i si*, froi 
facs?t ^51 faTO* *g CWfat=T C*tC9I I *Rt*tW 

Jj^affait* nfa*1 I Jlttfais: vertical integration *! $#«f: 
•^aifa*®! vq horizontal integration *1 *RC®f%* <4*i3ifa*«l— 

<4^ %$ *l*ifa ^SRtfl ^satfa&H ***1 3.* l 

( Vertical combination ) l *rhT**t«: C^PtR 

g*J ^twm ^tbt*) 8 ! fa* fa* etfafctt^ $«>*t* 

a$ i ^si bs*tf% T51, Cartel «fafa *g faftPI* 

*t*TO I *t*t?l‘l R^t* bt*?1 *p5l « C*TT^1— WQ$ fa* fa* 
TO*Rt* <fa*tf* W I C* «SJ5| fa*tf* TO C* Ftt^T* *sfa*tffa 
fajffr q$us bt^l « ^t* ^l ?ni i 

*5t<l vi)?pfB ^tf** faQ «rtC5* I fa^5 ^CT5* 

»i5i:* mi *t* ^st* fac^ ^^si fa*tr* ^c* m, bt*^t* 

*Tt*<ftRl C^fC5J *1 R91 *Ft*<rt5f1 fafa*i 91* I ^tc9f bt*^fa 

WS) ^t^tc*r 'SfCir* ^*Rf T?fa* ^f*r® «J* Sfl I vn^ 

«ffaiR:^—^J51 ^*lfa « 5t*^1 fafa^S tfffait^C^ 

—'si^it 5 ! *1 &6tq: *** *9ji i ** ^si ^*tfa* m 







fv?f$ <rt*r i sw ^®utf%—«m 'ftn ;—’^1 
terrf?— fv&to «m, «*(w ^1 fiaps * c*$*» 
•c«ft*r1,-^1 TpPft «rt*r i *rt«rni*K5: FtatFi—erctsta *t*i ^ntfir 
ss i ^i ^i^f5 i ^t»t? ^rs 5t^l 

f^fsnfl ^v?l ^ntfa c*t5( ^$t?r ’rmtflc’F *iw 

faara cw i ' 5 rta *mtfl, ^®i faaro ^^1 ^ i 

fVi cTW *c*ra *tfw fsicBft fctsroH 

fat’ll CSfa STTObf fsj®T fafiffl fiRS? Ft*rf$^5 ®W 

^®1 fa^S 5(1 *f**1 ’TfafrU CWt^l^ 

c^ftc^r tsfi ^ etfcitJR’F ^Hrfait*! ^1 i fafea <rti*rs[ 

^tll’faH 5)t?( CT «K1 *3 I 

i/fSl C^faftRT sflfa ’KW* l folltfa 

gfac’S ft5l C*itU ’PWl 2Tffa w f *:wn ®ai^5) w I m^sgr 

fet^l C^'h'tbfl C9lt*t? ^f=T, ’P’l^t’l ’Jfs, C*lfabl 
$"»rtC«* ’(WTRI tf^f^ I fiWU S?faf1 «W 
*rfa ’P^tt’ilg >fa *i^5( *31 I 

fasit*R 'a fa*R33 *r<15 *fi)31 313 •, fsdlfa’a ftFfafa ni'SKl TtK i 
C*t5( $C3 'S(f%-^ntwt5f3 3ft* 5(1 I ^ft* fats’! integration 
31 4’?fa<l e f« ’ft* I 

(Horizontal combination) S faf?^ 
faaRi *t3 4^5( *s5*®fa effci-fa >i)**R«r fs?f%^ ^tar tsfaft* 
*rftwfrT»r ’ll *w«t%3 *r>3 3t*i i 'stlffajfa *i*vW wnU 3fa, 

c«rw?i 3fa, ft&i c«it5i « *ta<rt=n 4**iwf fafa’s ^ i 

fas 4*tffa swts 3 fa ' s mi >4*tffa ^i^rfsTi is^car 

ftfirs ^tc^f geii w I *lf%b1»|B»’hl iw ^5|t5( 

<4Ts erf^cTt^^f »r^yi ^t^l ^’pc5$^i sit® 

W ^ W I 4$ «r?R5T?f *Ts^ «(<T^ 

*f<c^( | Standard Oil Company ^bt ^(rt^ 6 ! I 

»rct* <*f«w «, ^tc'« ^fs 

■^t^trrcsni »i'®bi5(i c®t5f *»ttc^ *11 c^tii jrw 



^swfihri s sjwrwti 

i 

S^tS ^St* Vtt*Ht* *t«J TO ?^CT I St$ 

sam* *t<mts •rt'sirfa «3r ^ ^trm fsrafi?® *c* i 'Wi 

?t®rfra fk»? f®fsi*T 5tg. sm* *<% f^aRfetfsitJT -sff^irl 

ntc* i faults:, ^twc^ *t*r <*w*sj ^fk«t 
5t*r *ft* i cw, ^nt'rw* ftfinj m nt-rntPr stamm* *r*nr 

m^STt^ 115 ttcs I 'STMS C’fcaj *ia5S W ** | 

« ^"ttCSS St^Rtt fk*ftStH «fWt«J I at^ ]>#'t, 5"»tt'5 

5^r, «tfm ftsr 4 *$ SfWfa ^Tvs %$z*\ 115 *pis s>r ^ i 

mw? a fcsrfa mm erfkmf’istn ms 

^CS ?f5l TlS I <3fstmftfS1 al iftfaOT ^CTSfiJm ^t^l •ft'QUl *it¥ I 
stfNttsr 'stcnm ^ats'wfctsr *!ot a^sr cafn i 
*rt^? ^sjt «awa m^tra ms fifts ^; fa* »m 

«f?W?I ^Wfa *31 Tf* I ^Stltt. *K*kl ^<J1 | 

tfpFCtf&SI <Ft?mG33 '®«tt'5i*l ( Merits and Demerits or 
social implicatious of Monopoly ) J 4*C&fBm TfamC3? 

sit's c*f*r w *tc*to =rf^ i fa* *rctc«Rr ffa *$cs c*t!f 
sit's mi fa t m^tifa *tc*fa **1 mfam fam am ms— 
stmita ’liwii sot 1% fa stfroi ntsm m^rs ntc? i 
^scsfitol mamas wffam ^c3T=r ts ^ saw* stasts *tks<a st^r 
^mwis s*i mi i mama mmsms: s^ 'rnsswa as s 

SOT 'fSmSSSf ^TlTRSrTOtS *T^«T =5ff%«f1 sits a*ta | 
masti?! S3 Stfs*I Sfaa1 ^it S ^3S SaWS ^3 ^*lttc?r I 

^t^ta '®rtf«( ; F »rt^<i «fn 'a c^f-r ^n«isr ^tfettm ^ra 

*tc<m ^nt«rsi^i^[l «rw*t i ^tca?^ ^t*ta ^«.*ftw^i? 

W 4K fwfsRPBI *ft3f f%f ftw^ ^t^ta »lt® 
aPt ftsi sn i «nt afswTf^ta Tt^tca faffn^fSa 

^’tt^ai? nc? * N t»tn i wtn» c^fk*r ^ta^tfla ms 
fiffipr «rfo *u mm i ms itsi fe^ntw^m? *b?p i ,a 4 
f^tc^ i «n^ vflsc5f5m sta^tfl^ mcs w c*t ^as 

<tawa sfac^ t ^ stm^ ^*rt«Rma *fmn 



}0fr 




V-Ss* *\US I C*f faf=(*tf5 v»8 fasR ^ 

sstsfa «tfar* i 'srfafa css'sfal faft*ifi> ** 

« 

. WTH *ft£c 5 ? I $5tre *lt<5 I 

$?t* ^«n gt? a *t<«tf%^tf^i^i ^tfarat §«.*fTwsf- 

*nr fc*w ^its ’wtwi i «ifai:*rrfrN =ri <irf^w t5 ^ 
^’ftwsprw <Rt^m fwc* wi sm ?riw i *rfafa*iss: 

vim&fB-si ^1 Tt?r gfagi ^jWsC^fc^ ^s 

^•t^l <<lt^ =N I TRW ^f?TCt<r C^fa gtt c* 

effa^tfa^t? , ®t*r <n ^*ft<R«f e ft^fa 

*ki ®rfw =ri fa?.?i fas?* ^mtnr gfatg =ri i «tfa- 
c*rtfa^t<j Ftc*t ^JitfH - c^U m gmtcs 

*lttc*f»f1 ^ JiW ^fac® ^t«fT w I ^53t* 

^tggTi:?r<i fe<5 > «rfa=W3 effantfastg «fl^fll 

C®rfa ^1 gfa ^1 I 

t?>l *rr<rfa*f<5Tt* *j^dj a ■af^^fRvsN 

^ w i c^t=T fapp* fa»m 
^*ft*Rgni ^ *ttfs *lttt I £fW5:, 

'SJW^ .*ffar.gt*fr '2tfa&fa C*!«rtCT <2TC^T^ ^WtftC 5 * ft®t*tw<l 

w g? Mgjir ?v i fip^ «ffatqt*fai ^f& effa&tcs? fsfa'® 
^t*r n^g faster f<r@t*fwg eratsR w =*1 ^ ^btst fasirngfaw 
gjg ^ nro i ^gr faf;R fafa*r 

<2rf«*m ^gr ^rnwratwi fet^l r^tnw ?js 

w i ^^C5f5gi ^tg^tcg <ii^ ^11 

^mrfN ort^ ^ , «, ,, ft«f j i ^ ^ i 

f^'k'®:, < 2 ffem^ g? ng^cgg ^c«fT «*rRs- 

^FC5i % fa gtfagl *itc? i ^^csfBgi 
<afac^rt%ifl ^t*t<i ^ fa a »? 3 i^^fa ^ffacTffa^fa 

jpc?i ^ ^ n? ?>f?o® ?? ^11 

4$ «era 'srfa^®^ ^c® w *n i cn 
feflfag fwc^r^ JJS)^ 51=1 f»c® *tta I 



.fIgCBfBSI Wits ® ^5 ! STSStS<2lfc&tS i «5> 

^rts®:, refill sptsstcs fafas sfafasts sis s^s g$c® *ftm i 
ststss®; cssi sts cs s*fs*fats states sg cstsfa fscss *t*T 5 
fsogs gtc®cg i 'ststs st°si fscss sts®^ csfatt^ fsaps gs i. 

5pCS fsCSS Stfa^CSS SPt’T'? SJSS STBrTCS sfalgC® g^C®C^ M3 CSt 

stss sis csfa g$c®ag i fa^ cstst^ m 3 st°si facss stfac^si sfa 

**WWfal SSSStS S&S SFC* SaCS CSTSlt^ SS^ 5TfgSl CStSt^ 
fas g^C'® 'Q ^fas'T'StS ®tfgS1 St’STg fsS ggc® fsfcltstS 

sis^l s^si sttc® stcs i tgtc® sts^ 'stsksmssts ss® ^tc® m3 

ftS SCS I 

etCSJS 5 SJSStfTS fag fag CI}® v fsCS>*& si sissts 
S*aFfa •%$ ®sr BftSl SICS* I SgfSCSS ^fi%S5®tS S*CS *rssi fscss 
Scsssi sfasi <s gs® fafasfS csstfss ^s>f5 fsfai nsifa aitcs stgl 
CS '=rai effacst%* BjtStgCS Si 1 fa^ UlTCBf&Sl ssfastes s® 5 
erfa&tssjfas eic^iresg wn ®sj marst® srTfac's stes i ss^css 

SISSTS S'^fa Msifvs ®^1 « K$qj 475 ?FSTS S*CS Sg ^fSSl 
nfasl STS M3 4^3TCS ^SStSSSJS S^fsC® StCS I 

CS^TS CS*tS CSSCS5S SC® 3?tS> Si 'SSCfrffiSI ^TSStCS ^TS ^f5 
‘gfssi 'STCg I CS fafCg sscss ^gsts®s 'afasts stc^ CSStCS 
5SJ ^sstscss *ffsST e l MS ^ST &5S$ S*S ®$TStSl ^cs 1 frts> 
^CSS^fa® ^gStS®S «Tfa$tS 4S? facers *stctf $g1 etfassss cstr>T$fi> 
SfSStCS fafas frsStSCSS CS«T SCS 4S* S®&1 S®S >fl^ stes 
faiffS SfSC® 5fS I tgtS 'Stft* StS<T CSfa sfalSl gS«<SCS 'SffS 

cs ssss states fafasfSg 5tlgsl ^s stcs*—$SStSS SI SST?S1 vflgt 
nfssts fa fas (fastfs s^cs 'Q «rfsfa^ sts s^® sfasi stes t cs 

SSSS Ftfawl Stc® ®SS S^® STS fa^Rf S^CS I StfastS ^ift 

c^ts sfas®s si gges tt^ «rfa ssss sfasfa fafss ^sstfs 

5?CS, SfaJS CSfaC^ Stc^ fas® 5 stes ^S* S®S? S®s stess 

csfa sfas^s SCS SI I 4SSSS 5TfaSl <SS^| CSfa SfaSI ^rcss 5 GSTSTCSf 
S'TCflf StSt^Sl 'SCSS' fafas ^®stfs sfssts ® SfaTCSS ^Sgl sfasl 
SS 5^1 stes fsaps sfssts I 'STStS SCSS SSSS CSTSf ttfeTl 





apfasrta i a^a faffsrc foatfa « ata* ca-f ataflai fare ^a— 

<4^*1 3ff% i»ta> al 4^C5fi>at maaftaa atf%C^a 1 fCa al 1 

• fc 

calcar aacaa f*ru2ffo&tcaa *Mjt?f« ^ca fintfwrr <ma^ki 
flam mfaca 'e aiaatascsH batata nfaa'M asfaca i 'aa® ^ 
afea ^jc«fj are&i am atcs $31 am 1 capf% c®a wTna* 
afaaaa afaatcf^ ca 4 $ a%a acmasiaap tfjrM ’Tteal ata 
al 1 3?p& afa c*i) ^ am *pt aaca^ fcvmacaa nfiafi aata atca 
ma \CSfjH *ffi[atf a I ^tat? aasa awa^ f|a atfaca 

^atacaa afaat 4 ! *? caft afre ataj, ^fSca fta* atftre cara 
<a®f 5 a afaamt caf% nfaatca s$ca 1 fcamacaa nfaat*i 'e ^m— 
^ma$ a^tarfa is* atai asga acs 1 

'Cf^fmfl % ^CSf&al maatcaa «<ftST ^faal ca 

aaaffc c*ar «ita a^a? erfmatftma atetcaa ata ^cam 
^ta wt^i caf*r ^a 1 atmca ^acsfSal «ifama atfoca ata atm^al 
STt 1 ® cafr ^faata tel Tfatfte l 'afaaf n ataatfla w 
fa ^ftrai mesa afata ata 1 mfrnatfama atmea 

mature •fc'i' ata at?ta a'sa ac^ 1 ^sat? oftataaaja a*attal 
at<® caf-t ^ata fac*^ mmcaa a®ra fare ^a 1 fa^ ^acafBal 
maaifl ata atm^re atca afaai ^ntaaasa aattata fata* mmea* 
aesfc atfare mi al 1 ^^cefBai maatat atata'im a's wta ; 
carnal ^faatv-it “nfaa cma 1 caf*r ato fafaa fiaR 

^'sata ^ *tfaa ca^ttaa i>fal msemrea ared? agrees i 
■afacatfama atmea fafaaf&a ata ^ «t. ^ra^l ; ^^csfSal 
a^taatcaa tc»i ata atfmr v«» ^fapi 1 ■*?& <*}r®ja^ cap^ra *fcat 
?[lc^ f^faa aal aaai amm^ maatfta aea ai^e^ 1 

^-sat* ^afca^ai ^faata ^f%a ^r< ^af®af a^^aTavta 'sratai 
^{a6at«aii fal ats?a“ra m? 1 ^astfcmr, ^aesfBar 

a^taataV arfa^eaa c»ftaa ^ca 1 af^eaif’Tsla arnica ^c^ap atf^ar 
atapta mmai ca a^.a> nt^, ^arc^lSai ^taatfr fozm ^ama 
^caft si^ai affaacaa a?a ca^a caa 1 atf%c^a ataji apa afmv 



t «tfife*?T« m C?®* 9l$C® ^t*fl *J I ^®?t*v v4*c$ffal 

^tf^OT qjfa &TC ’#t® CW* ?»f®? ^ I 

^csfihn t§vft<rw? fc*rMsr® ^Rt? w ^ i etf®- 

«ffirst? ?WC? ?tw faaR *?1 ?t? I ^®?t? 

«fc®j^ ?si>i *ra? fisfa*r *c? i fa’s vu^refB?! 

^tWC? fafa^ C?fk® ^C*l f}fa ^t^C® ?? I ^®3t* 

^^C5(B?| *t3?tfl? attf iltc?s C*T ?®&1 *f®? ^ T?1 ?T?tC® 

?t«ft? Jf? ?gft? «rtc^ i *r*i v«i^re(5?i ?rt??tc? ^*tt?tsi? *ff^t e l 
«tf®c?tfif®t? ?t?t? ^cn^i z'Quu i 

4*t5fiht1 ^RTffl TUfilfa* «3 ^fa® ^C3 f 

*i«iw? 5|C«(] >35>3 M ^t^*I«t? st?T 

^faqft® *ft < r *?t? *v. faFnwr<t'« a*ft^ ?t? far® csfer 

®t*rfa 1 ^C <1 | 

i£|^Ffihr| <0<mftl fal3a«t (Control of Monopoly ) S ^fa?1 

arfastfo « ^csfihn ?j?*itw? eff®Htft®i ?tmt*s 

fe«.nt<R 'W'M ^ 4?*s ^tsfthtl WT5( *rt«rfa*t®: «ff®Wtfit®t? 

<Tfa *$C® c?fi ?? I ^®?t*N ?t| 4*refi>?1 *T??t? faW 
*faw, *ratw? ^jt 6 ! ?? 1 fawn stfafB *tsf® ^tcs, m—(*) 
'spjsw ^fat® *1 C?'Q?1, M faf®3 fattU? ^<1 *lfa 
. *f??i wi f*m* *ft?t?i *fa?i ^vrtn fna 6 ! *?i, («) ^csfifai 

» 

wfa faW vul 4T- (8) 4<FZ5fi>y I ^tnt3 fait ft ^fai? *fT“f *3/ I 
(i) ?i?l: ^ ntf®? < 2 J^t=T *iw 

«ffoc?t*w? ?i?*it?wn ®t®tf?1? v£i^C5fB®rl 
« *f? ^>1^*11? ^?9i3JT ^c? ^ ?f?11 *rf?vtin c^cas 

W1 ?t? c^ ^^CBfSul «ff®t?1%C?? 

?f«rt? ®t®t^c® c^i vt? i ctct *r® ^t«f 

c^mrsfl'efir ®U?t^?t? w ®t®1 ^^1^1 

firs i < 2 ff®Ht% ^ c^t"»rt^l«fiT f?®tf®® ^c*r ^t^t? ®t®i 

I 4CTFCT ?t| ^t$si ^f?C® *rtc? C? «JW?t? ®t®1 

?t^?t*r ?t^? ^i i fas ««$ m «rt^ nfr wft 

% 





4 ^ C5 5155 m 5fat^5t5 war «rtw 55to 5t$c5 =?11 

C5t5 ^515 f% 555 t^t'O 5C55 W5 551 ^ I 

W 55v3 5t?t5f: 45C5fimi 5J55tc55 ^f55l» ^ 55t5 war 
4$ ®*ft?r 5tf 5#1 i C5 f»m<2tf^it^, ercstwFm 'siftstw 5tMt«i 

5t§ $*t* $55 55 5t5 5f55l ?r?l «fc5t«WTO 5t%SstS sil S6t*tt5 
*jmt 5 r 5 faro *ttc 5 i 4 $ 4 siar 5 tc 5 eiraN 5 faro *$C 5 w 55 
f-fC^^ <2ftf%5 ^ §*>5155 (marginal net product) *R15 ^5 | 55 

C 

(Sffe&t^ 5T?tro 5t3tf ^ni^Fre ( optimum size ) 35 $^t5 W 
titles cs§i 5faro 5^5 i a arfeirawfira ^1515 $*1 wc*w C5f*r, 
C5«fal5 ^55 5it5J 55t^ro ^tC5 45V orofara 5t55R c^lfe r S^- 

fa?fc 5 'stf *rmt 5 J faro ?^5 i f 5 *s 4 ^ 5 J 5 j *T 5 emm 4 ^f 55 i a 

5tC§5 *IC5 «rtfo5 ^I& §v*ftrR 45? ^1*7*1-51515 f$5 551 *T®5 55 I 

(«) ^n faw : «fa5C5tfaf5l 5t®?1C55 Wfa 5tn5l 45E5fi>5l 

5t5 5T$tro C5f*l 5(1 ^5 5t§ C5 Cth 5fa(TO nTC5 I ^fi> ^*ltW 

55l5t5—(>) 5C3tE>5 3TTC95 *t5 *Tf«1 ffal 5t§ 5fairo 5tC5 C5, 

arf '5 srtc'o^ *15 tsfl 5 C 551 C 5 f*r *^ro «ri 5 55 t$ro *$C 51 4 $ 

555^15 5*f55l 4t C5 <2tfs®C5tfaF5l 5tWtt55 ®t5J \9fl 

ft«ft5«l 551 ^5 5$55 I t*t5 5£*I 5t515 W^ *ffa5t5T5CW5 $<V>lT* 

5fa5l 5t^ro *ftC5 I (*) 5l§ ^<V*t3 3C555 45 V SvitlPR §*f55C«f5 

^t5T^ 515 tff55l faro *flE5 I f5W 4^ *t5ife5 WCTWWfW 5^f55l 

«rtC5 I «5 ^3*1C5 «ft5 f^5 551, ®5*ftW*Plf« 45V 6tf*5T5 

*lf55^C55 C5$ 5t5 *fa5t5 f^5 551$ ^^5 I 

(8) 4TOIB51 ^t55t5 5fis| f^C?lt5) «Tt^ '• ^ 9 ff5f?lf5^ 

«f^5 ^^^515 55C5^f5 C5C5 55^Pt5 5t5J ^51 4^CBf051 55l55t5 

facst?) 'Wt* *lfr 5FfintC5 I 4^5>n ^Ft55t5 ^51 C5-^tt^ 

C5t5 4 tl 5^51 ^5TC5 I ^TC3lf55Pr5 Shermau Anti-Trust Law 

45 V Claytou Act-45 5T51 4^C5f65l ^I55f5 551 55i 551 

^5tC5 I 45tW« «f^f55l ^tC^ I ^t^^lf55l ^=1 %f5 C5'85t5 
« 

^515 5lf<55 5f55lt^5 I 45 55W5 5?5 ^ 551 C5*5tt^ C5T551 
5f5C?I ^5T 55C55 5V5 ^ 551 ^5 1 5l^f55t5 $5 4$ qfaft 



>riNtc5 i *nra ^ ^1 ^ta'e <j< 

«f1%&i ntra m i *k*j *t£ar *ri ?i 

i *rv*ui Ttfipw <smi arfwitf^a'fa ^^<^1 

qt$CT u!W ^«n 5Tt^ I 


. Exercises 

Q. 1. Distinguish between competition and monopoly 
with their respective advantages and disadvantages. 
What steps are taken by modern governments to deal 
with the evils of monopoly? (Viswa. 1956). 

Q. 2. Discuss the various motives which impel differ¬ 
ent firms to combine. Are all such motives anti-social ? 
(C. U. B. Com. 1954, 1953). 

Q. 3. Discuss the relative merits of cartels and trusts ? 
(C. U. B. Com. 1953; Viswa. 1955). 

Q 4 Distinguish between vertical and horizontal 
combinations and examine their advantages and disad¬ 
vantages. (C. U. B. Com. 1953, 1952; Viswa. 1954). 

Q. 5. Account for the growing tendency towards 
large industrial combinations and estimate its social 
implications. (C. U. 1958). 



(iwtri ' 8 wrl? 

3 Wt?l 

( Markets ) 

Tfatwfc aFK’Rl I TO: 
^ 4 <r*s Tf«rtoRi fc*ra Ptoprtf^ ^pi^i ^ \ 

firfr*r m *$t»r «f*f nfam *fart 

Tt^® ^ i firftpnr * tW? fc**tt«ra Tfro i 

r^g- 'srrtv^ ft«f CT, Tfsrk^ ftf■ttfat’f 

^ i ^t* ^Twtwi *S*$ TNt? 
«rfwtwl ^si «rnTO i 

>I“W| ( Defiinition of a market ) S 3 Tt*ft^f c t'®t 

*t*t* ^%*r c*r wrt»m c^k^ri «t*rt i artora a 

erMtre «ft% Tfafa TOT, CWtPl CTOI-C^Ti 

C*l^ Bffal’ft^ ^TfsiTl ^W^'t^j** ^f% I 

HVs<H "Wft ftPR 'TOf *$ I ^tVR ftftPRt 

<afatts, c^to wlTO* to* i cro, itwf TOst* ti curt* 
^froi c^tw *r*i tow cnrrt c^i-ctoti ^ ^slrfc*? crfatfa i 
»«n? <Ft«T fc*t* f%f% *fan tWw 

^ ^stc?t ^Tf?t ^ I 'SffTOTtf’fa'fa sf?^t^tETO f^[f% 

^oj I ^(fw «rffl *ff5rfl^it^ fafcqfa croi-cron rc«r 
TO^rtfroF ^twfa «rft5 TO1 ^ I crow f^ 5 * 

CTSl-C^f 5OT ^t* *1^1* TNtfl ^tn? TOl ** I 

^ ^fff fact* C^t* ^tw CTOK^sfl 5OT ^ WWfa Tt% 
i ^s^t* f^f^ fw TOfbTf%^ Tfafa *rf*#ff^, 
Sjt^stV TOW ^t4tn f%3f «RtOKr ^^5 *ltCT I (TTfa'Ni’TfaT 
sjt^+H ' 5 t < 1^f^C^ UK, C^ J t 3 l^ 

ill ^rt kU tiftm ^frt i 



jtjiot wlra* wl Tft i *r* 

WTfr ww* *Hfa Ffa c«r^ Tfsrtrc* ^Pretn^r,—' 

*rcfa# ^r^rhr, «m wire Ttwrt, ftf * ’racira • 

tWs i *nra t? ^ **, cw uurffa, ^U\ *$e»i ftcapst^i 

firftpra cwfa Tlvt^w *rtnr m w «rqtw st%i 

WTO* Wt^ % ** I *i*sf^g to ^iWoi Wro* 

wfa stfari ^Vitnf ft* *?n fof c^f-r *rw «rai ** ^itwta 
f^fsrc^ <5jtwffs[ ti 5t* ■« Gtnrfawr® &.*mrc 
^t* i wft «f«TR'®: cTf’ft^ ^prtm ww w i 

f^T5 3^5^ ( Conditions for a wide market ) 2 

Tlwfa %S5 ^tir w f-t^-f%?r^ w* ^stt^ i f-tsi-fasn^r *c*r 

***®f% ^1 *rffati:^ *t®r ^twt^t ^'Q f^T 5 
} cffj cwt, d?f*Mrt*, Nitfw *nwr *r»r 

wc* 4^f5 tWcti *fft*t* I f* f* *^*1 Tvasrfa *tf*c*» 

tifftpra w ftf « ^f, *Wj * 1 ^ Tfsrtt 

^1 ^KfS W fttS *31 I 

(i) em *t« Btf^rfa «r?fi» i Ftfewi «f*r « 

*$t?r fafspifihr TfatTO ^ ^ i CTfa'fa’Tfa Ftf^wte <5 i 

^t* TU»t*e *[Wtort% i 

(o firfrrft *tfw viwaf «*pt* ^r« ^tc* *nct ^ <nrcs ^ 
^r «r«?t ti Tfrk Tfa, «« HU Ttat* *s i <?M 

'S *Tfa wa??, ^ 55 cwc»r ’ft&fa *Tfa i ^ 

^mu i U% HU Tftsj wv, fo* cH ^sisft? nt^t^Tiir , ®t^i 
C^f-T 'et^ "?t% TWM f^3F5f i vni 
c^f»r% «itc^ sti i ^5 c^rf-r ^ yfafa* cT'Q'al ^U m i 

^*t*s Btfiffl «rt^1 JfC^'Q >R^fK I 

(«) s? 5 *fi c»«twr 1 ^^ 

jf^rt mitit ^ir. ^ sr^l cwf^rai f^^nr firf^r i 

*f^ Tf®ft^ w i ^1 < tf^t I T *n (3^®ni 

«fot«R ^ i ^ 1 cn l%f^?ra Ttwrt ^ i 







(8) ( Grading ) : ’iff fS^twMl CTfa 

farfa*r«f»ra oaffifasttf arc, ^csi carei 
• 1 %f 5 T*T Tl spjal sn otPrtN f’pftt'S *itrc i 

fafaFR CTO-C^s=n *ftRT i Coal 

Grading Board fl«fsr, f%v®t^l fsjjfft C«t%C® 'Sf’f =PR I 

eftrere *ifwfa, a^al CTff^ut'Q eWa wit* f 
*ftc* i 

«®f ■sf% <rtfo*i f*f® ** i c*W 

'Q trtfw^a c*t**rNta c*rat* *fat* 

*ffWl*jt% i *rfaft tstara Btfwl *rrc$ urn t*t*i *i*w 
al ** ai, **anrbn ns 'snf^fB'® i ^sn, *ro, cartel, srfai $®Jt% 
Ttwf^'Q ’®rt$#tf®<p i c^R al ' 5 rf% efc^t^fi* ^tyf^icr, 
$*tc*f* c^fwK w *t* 4*- oq^afii ^i *t *1 f*sF* w *t* i 

^ff'Q nf*?lT«t* **siotNj i ^*t*v 

JfRI ^fVftrof $*tW* CWhC^Rl I 

'stwr* ®t«?l ssf*®**sT?t, w ^®itf%^r Ttat* *Pv*H i *tfa$ 
S5tSlm 5tf*Wl ^tcw *K s *f^ *t$ I fo% «flfc«f»I «1®J* ®T*} viW 
al *t* i t*tw* * 35 * si^l *t ®*1 *rs* m i 

c?s*i «i«ri c=t%f^ , st’f wt« **fo* i vot «a$ fafsR 
Ttfft f*OR ** I 

?rforfa ifl^x «rfwitf^5t? <St$fo ( Markets and the 
nature of competition ) % *?£** ejf^CTtf’fal <?l£ 

■f^f^c^e’ , 5 n?f^ *nra *tstc** c«t%f%^®t^f W i sFJtf^Ri *rf- 

«ttfw *Pf*C®H C* «t* ** *W*$ %< <«f^CTtf5r®1 

*tt*i f*% *t< «rfar<Tf5f«t* wt f* $*i *t*fai from wrc 
utt i ’Jt'stc* if «rf^wffiR5i *Tforo ^c?r c*RtEJT cm] 
'G w fwi *tTt 5tt corei f^carei 

ftonr *nw m \ 'Br^ c*r ^fw qt^tcj 

c^fi-^i ’rf f^pRi f^Ff afn Tl f^ap? vcv vci 
fiaf5i*ifi>^ Ttw c^pta *t^^a m i «r®i^ f^cap^i ^'Ntrs^ 



slcst fa far? fsaps srcs ; fa's sslsls fsapess ?fr& sis sro si t 
scs sht, cs^ls sfales )••• ^ sfails fseaF®1 'sle^ 'sst sme^ 
*°f& <?fssi fafas f%3pn s*es i sfatcs csfa »•,••• sfals fafts * 
fws ^s i cs^ls fscaF'si f^3Fnr?r ^tfssti "Ts’fsi <T1f ^®fa 
sfafacs^ cs15 fs^ 1 ® gcsis nf%^t«i sis >fB stfaes i *<>, 0 .. 
^falCSS «*c* fafs? fa*? ^tcs i cssies *1*1? f^t^r^r 
fsaFa ^tc®e^ csslcs 'srrs a)^f5 fafss fa*? ^fsc® c*fes wt>r 

^fSCS Si i 

fa®fa®:, effacslfa^ts sfales ^t fafss <;sfI-cs?s 1 S'QSI Fit I 
cwffl css ses ^fc? a >ss^s fseiF®i cs fafss fsaps ssfsc®c^ 
^*ltw est 4S*t fafss fa*s sffse®c$ i $tf5 fscafi®ls 

fafSCSS SCSI CS^fS ^ W 4fTo«r SlfacS SI I ®CSt «if®CSlfa®1 
S'sSlS Sles? I 

SfSSfa®:, C* fa SleS fa*S Ssfae®e^ 'Q f%fsrc^®c^ t?1 C3F®1S1 
^rfcs ®1^1s1 stlc*fai s*s sics fafss fafse® ah s^es i 
ait s^s Ttwtc^r ^ sscs v£)^rf& fafses? ?tfi> sis sifae® sics 
an i ®cs*s slfacs ss, a^t fafss fas fas sics fa*? ste®c^ 

oqs*- cap^lSl *RR»f tsl SftCS I ^®3l’ CS fsca?^ S?1C*fa1 S*S StCS 

faaFS s^fsc®^ ss*c®it ^sfals fss^ fafsc® sites i sfs ®1?ts 
wtes siw sis stre, ®cs '“rar fsw^lsfa sts sssltc® slsj 
^tes i vt?*ct sfs ®fa1s si? sis ss sicss ®cs capsicss 
< 2 tfacs 1 fs® 1 ?i s 5 ^ sis slfasi sites i ^®s1i erfac?ifa®l? 
sidles *wl5 fafscss «s* sis s^ls slfacs i 

3FJlf*fajfa <?isesfsl ^sesesft ses sfac®s cs ss sfalcst *(< 
«ffacstfa®i 'ste* i fa's Sfalcss s'® s*s i ss* 

<2ffaCSlfsf'$1S SfSflS ts S^S ’Tf'QSI SlS I ?fS, ^1 'SS* Sl^ «f'?fa 

'SsyfS fafsess simts *t< «tfacs1fa^i sifac^s'e sics i -st 
f^fs*r®f*TS fsfsi ttf 'slc^ «ss* * fseap®1sl 'sfaa c^tsf i 
fav 'srfsssns sfaics %< arfacslfs^i sit i ^si* ^ 
«ffacslf»r®is SfaS 'W tst I fa« S5CSJS ftv s?^5 tsts 





HE<te«ftc^ i *foctff»w n^tH <rffTOT ^vifawf 
fcn***«fii *rttc*w »iFwra*«tFT *nwta **1 w i 
' «tf%EHtf*f'5'fa hWe* wtar fwfEH ^ c»w«n «rw 

**tE»lt&Hl ^f3H I 

C<JT^ ^t*TH CH aff^ertf’N ( Perfect competition ) 'Q 
W atf^EHtfifaft ( Pure competition ) HE«fJ «fE«W etETU^H 

'srtc^ i $t?tEW?r nre c*[*ttEH c^tH fHEapst^ awsfihrt 

^wi Ht$ m «ri%Fitffai he*i i vfwn ^twtor w.^ 

C^®] >Q tHEWfa 5T5ftC^T*t ^ | ^\5*3t\ E^tH C^I Hi ftcaF^l 

Ht«rfa hie^h 'gn? erstH iwfa *rtw hi i hh 

fHEaret^ fetHH Ihsr ^eh I ^ ^fB he^h nf^ *rfa'e ^fi> 
^ chW ^1he*t eff^EHtft^l ^ i f*tEf ^53f 

erfeSH *$h H*Ht3 *TEH cntH ^t$1 Htt i *t«fT«. HtE^ 'STM c*rfHEH 
ch j^h c«Tf^ forest <inHtH w 5 HtEH i ft^H'a:, hh 
tsfc*riw^ ^*f^*t'®fir Tfw f^Ffsrc® hteh i 

<5r*$«f <2tf%CHtf^5t3 ( Markets and Imperfect 

competition ) S HtsrfEH *J<effoEHtf’FSl HtCH* I 

fafHEHH 'Q e ft« e t hhehf »rt«rr^«i cs^tH fHE*tH ®tH Hire Hi1 'hesthi 

f% Tftc^r chri-c’ifi ^Ihheh eh, hh hheh t^F hhh HtEH 

Hi I heh i 

CHW'S fa WtEH fafHH ^E'SES Hft C<ff^1 Hi *tfEH, 

t5CH ^t*1 'H^-Sff^EHtf’PStH HT«rft* HfSffl ’f'fl H^EH I HtHl- 

HftH«l 'HtE^ HH 1 .— 'HW^I 'Q ^H^ 51 , HfatHtTOH HH 5 t^Ttfw ! 
H'SI <HHHl ftHH Hfw cajs^St^Tl HEH H*Ei! %9 f5fl Rcap'St^l 
CH HH f^fHH fHaFU HW *lt«f^J ^tE?, ^5EH 

«TfoWtfir«1 I 'H ! *fTl Hfrr f^ESF^I «C1W 

tstrfai «e^je^- fnaPits jkhr cntBi ^eh, ^t^i ^Ieh 

<2fft5EHlf»t^1 ^EH I fiff%EHtf?f^tlf f^Eap^l f%? 

caF^tE^ fm fa* wten fnai*^ nrw i 

«■ fw® 'HttaitSHT? siw fHvt ON I 



Exercises. 

Q. 1. Define the term market. What are the chief . 
conditions which a commodity must satisfy to have wide 
market ? (C. U. 1920; B. Com. 1923). 

Q. 2. When does competition in the [market for a 
commodity become perfect ? When, and why does it 
become imperfect? (C. U. B. Com. 1955). 
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Wl? 

<- stfrwi « (TiNff 

( Demand and Supply ) 

Ftfftfl ( Demand ) « *Tt<fR e l Wfa Fff^ffl fiffsR 

^1 fafore l^fty i f¥« c* 5 Ft*r f«rf 5 pr ♦tfaTfa 
, ®r<*rtc^ 5tf$*i sii i ^<r c^r 1%Rf>r •ft'STrt *mro 
«r«f ^j? ^t* *fre<r «rtc^ 

st%l ^t*r i ' 5 r«ft«. w *rt'Q¥fa ^51 <riw « *ft«TR «yar 

«tarNR^ <rtt^ stf^n ^ 1 

stf^ri *re w *tcts ^ti Tfa 1 >ft^ ^1 srtftiR 
ftfiw c*1 c^ ntnr =ri 1 oq^fB fSrfwfc irtcur c *r 

«Tft3lt e l fafSw C*Ttc^ Fhr ^tCTF Ff%1 TOf 1 

4^f5 a wto Tfatc* faapy *ftnr tI 

demand price ^T | 

lftw f% nfiffll firfipr ftapy 4<pfg 

ep&S ^fl ntra I C 1 !^ ^stf^FtE^ St%fa «Tf®Wl (demand 

schedule) W*\ I ai^fS cstf^ faf%3 ?fOf f% *rforM fofsfrT 

Ff%t? nm 1 *rew$ wtc=r cy, 
Tfa Tf%5l faftWT Fff??1 TO 4 Tn ffa *%»! Ftftfl TtW I 

^tfa’rfa *rWw fanrfc ctW qtfor 1 
« 

stare ^ji%^5 st%re <5tf£ppi 

*ftfcOS* WR TO b\ &t^1, W( C*T 5 *ft^» fcfTO 

* „ . „ *\ - 

a 

tf n n 99 "N h » 

1 

O 

» n 99 99 \ 99 m 

) \ o 

99 99 99 99 99 9f 99 * 99 99 




Ftffafl 'Q CTf’ftH 


JO 

cfo w nt^'G «rfa f\ fet^i, ch nta 

i *rt^8 Fi I fa^ Tfa *1*1*1 *\ ftt*1 * *ft^8 *t< * 

f^fsrc^r i *4$*tt»r *rfa Htfan c*r arc*$ c*f-r fi fafa^ tN?i *tEF i 

Ft%f* sstfir^i «rfai *tf*t«r %?nf 

Ft%i-s»tf%*i fstf* **i m i irtPr f* 

nfasrh f%R*i f*aR *t*i CT^rt^r i 


Fl-ftWRT 


WtSf 

HH* caF^stHl a nf^t 5 ! 
fi f*fnc* 

b \ 

1 

io«o 

s 

5 4 o o 

1 

Uoo 

1 

A 

44 oo *rf^\«3 


4 *sr cap^l a ’tftstf't fafnc* *rf** csrr^ capss-fa 

*Ts<IJl '9*1 fa Tfatt** Ft%f* «tf*TFl *It«fl *t$C* T 

^jf^s Ft%fa *tf *!*1 ^JWftrfOTf ** !fl ! Tftt<Jl v 4 Y ^tcrti 
Clfa *tu*« Httfc FI fafHE* I f*« *fa*t*“f CHt*^ Wfaff v 

sst*t*l f N nt^s tc* j *it§'9 Ft's t%ftw *rtftc? Hi i «R> ^ 
<6f«R1 Tffa? <2fC^K^^ ipfF 9 «f?m <3C^W 'Hft^ I C** WS 

51 ^ a k nt&a irf>i *5t*re vronr ^*Rt* c*f"t fi 

fefHEH I Ftf^lft?) «tf*PFrt *3f 4**CH* Ftr^ 

*tft *1 *tw *(** a c*tH 4 *f 5 S 5 tfa*tc* dfafafa 
Hferai «rai *t* hi ^Tn carot* ^jf* *t*i tii *f**i Ftf^rtu 






WS\ Ttl *1 I ft* ¥fa t? ** ^ 4 $ 

hr-K&rc ^«n sfi tfsOTQ r*t i *t*n wt* 

<mm* ctR *np«f to c«f%? ^ nuntai Ytfrwfll i 

^*rf?| ^*f¥ ' 5 ¥*Tl ¥H¥¥| < 8 TfaTl TWRIT Fff^Tfa < 2 fTO 

ntf% I "¥lf%^ Ftf^wl *rfi^sft»T *fcTO 5 tfw 1 

'STC’t’Ptf^ f %¥—fa CW *t»rt*f fossTW CT<R Ttl C¥, 

'SfF? “tf% ^OTG *ralt?t'® Tfafft 5 t*r «ffo *ifcfaw > * 

*ft &0 I” 

Ftf^Wt¥ ftsfafa'S ^ 3 F C¥¥t¥ TlTl CTfatfa Tfa I 

* ¥* fkai OY mtS f^f f^sf Wft C*f*Tfa »DTn ox CWfa 

fc*Hl f%SJ f®I TftC-51 Fffarfa *lfwH fa C*Nfa *fcltCf I 


mice 



QUANTITY 


fM| 


«$ ^r® cm\ ¥ft a, w Fta* irt* aa' w w 

<3fK5t*1 Oa faftw I C^f-r TfW 5tftw1 TO ^C¥ I 

¥*r 5tnre *rfa Yfari bb' a«it¥ *ratt«r fi >*ra Ftf^i 

Ttf^rl Ob <4¥ *FTfa ^C¥ I ‘WlTCl cc' iiRT 3T^t=T ^*f Ft%1 

Oc? ¥¥fa W— «r«fte Tfr? I 

FtfTOfa farcrc ( Law of Demand ) S Ftf^Tfa ^StlTOfa 
T&VS Tf¥ C¥, TO (TFfa fW¥ *tf*¥^ 5 Tt *ft!> 



5t%l 'Q CTf’tt'J 


TSft^i Fff^rfa *ff^t«i tHw 51%^ 

’ffalf'l Tftt* I C^f^F itonr ffi T&l W 5tfll t l * 

fanfFa fg^ w i titw 5i%t* fti* *c«r i wi *rtt 

C*t faWSfal *jfa C^r f^f^JT f^3R 5ft 'SftTCtft Ift 

firacsi iw a *rft ?Ftwi afa ftif^r ftan w i c?r 
i$ f ^ffe ^ftt«i til 'srfitos ®itc^ i ew®:, f%ft*ifift ift 

^ »TC«f *K*f ^f>f 'Sf® f^fsr^^r Tffs? Jfl ^Uf ^ ^3T 

c*tw ^ ft?ft*if 5 ftf*f ^fftl i & 

fajft>ifift 5tfiw1 ’rtfwl >rftrc i «rs Eton wft s N few 

nt^ 'G v^ (WWl *fft'<3 8 n few I ^^ftft f^I 

C^It^ 51 Tft 'Q C*lW G <WW I 5tOT *?ft 

1%iT few *ft, ^ft *W1 C^ft^ft Wft ^fw 

■sjCft 5^5 s|tW C*W Clf"t 51 ^ ^ ^Wl <WW 

f%f=rc^r i ^tiftl s N few ^ft* 'sftTl <Wt?ft nfa^ '®> s 

few Tftc^ 5i i g wW3 nfw® 5fti<j f^anr 

| Hicks feltt 5 ? Substitution effect)^ 

^f*nrtosgj ftsift®:, ^ 5 tnra wft s^ few^i 

irtf^^l C’tCSf, W®1 Offt (ft f^( *lt^Q 5^1 ®5T 'Sftft >* N fet^ft 
^ftlfft S>s few <tt5 itft I C>f IE* ^f*EI ft 'Sftft « N feW 

m® ititEi*— ft* sstift * N few i ^t* & c’rPr 

51 f^pfSre^S 5t%^ I 5t^^r 5tR<f1 I Hicks 

, sft5Jff|5^55JR^ income effect i 

5t%t5 fsi^f *mr *rfa*i “vw\v 

( other things being equal) I 

^r«nta ^c«a 5t%t^f %m ^^^Fisfii ^ir$ 

^rtc^ i 'srsitar f?m ^f%w caF^r^f ^rfu. ^t?r ^ffe, f«tfHc>i< 

TftSf ^'®Ttf^ ctNIh i 5tn^t *rfa 5tm 5tf^f1 

^fw«fl W1 CTtC^t?f It*. <W5tC^ I# '*W1 TtltCTI 
apip^r®14p|f% «rtc^F i 5tt?i it* *ci ’rci 





>*8 

wrl c?fte*t? wtu *rf®?lTfa, ®t? 5 tc??Frf 5 ¥l ^w^Rt 

'?tf®C® ’flu I '*ml 5 feu? «ff® CU^tR ?R?e<1 C 3 F®tCir? uftf f?$tp1 

*n&, 'Wi c3F®teu? ?fw 'art? upfaui ?t?, ®t?l ^e*r Ffe?? wt? 
?R1 ue^s Ffe?? stRffi ri ?ti®e® mfe? i f?®1?®:, cst®1 ?f? ?^f5e*- 
fR?tse?? ( inferior ) ReR ?*e? ®e? ^tU ?t%R C»T *rf? N 9 ®t*T 

fafRR fafRe® 5tf?e® Rte? ; RtR ^fRCR'S ^ fefRR CR ??® 'Sit? 

si 

f%fRC? Ri I 4 C^e® fR?^C?? fSjfRe?? utu r^rcr ^t? Ftf^fl 
Rtf®C? Ri | > 

Rtut?"!®: wt? ?tf®cR Btf^l ^e? i f?^ $*t? fnut® rSrT'S 
?f&e® Rte? I CW rff?e?F? ?® ?t? ?tC®, ®®^ ff?e?s? st%i 
? tf®c® mfe? i ^Rj?tR ?fR?t£ t?te^ 'Rtf^te®!? f^ 
%te? ?j??r? ?*e? i ^®?t* ifftu ?tf®eR r? fefReR? Ff%i 
?r:r ri, ^rr fa Rtfae®« Rte? i ft®}?®:, jjrj ^fae?f ?fw , Rf?¥®? 

ffa? ^5R1 ?fR?l c^rtc^ rcr *e?, ®c? RtR Re 5 ?'© CRtw 
ctPt Mrr fofRe? i fat? ?*f??i ?^t?t®Pf cRte?*?i 4t?n 
?se? i ^®lu®;, Rf?? cRte?* *rtc?? 'W1 bTr 

c?rt? m ??& ^e? vn?; n? ^te® fae*f? r?ri Rte<* ri ?N?i 
^31 rw farRe?? *rf® rs? r?b ?*e? i ^t 5 l 'rrri uteR? Rt»r 

?tf®CR *rat» R? fafRR C^Rl w ^f?ui $??*if®? 3 f?r ^ 

*rrfii 'ami sir c?fr RfuRte 4 ! fafae® Rte? i ?®?T* 'Rtsi 'Q uteR? 
rTr Rtf^cR ^stew? BtftRi ?tf®?l ?l^e® me? i 

C^Tt^t^ ( Supply ) S R?|® Rt«T ^t® C? nfURt 6 ! feffRR 

f?e3jRsf?1 f?f®? wteu f?aF? ?ff?e® epg® ^^te^ f^fRufS? cuHtR 
?eR i ?t*sTe? c? *fr?5rH f^fRR ?®^tR 'Rte^ f^tc? 5 u^® ?cr i 

ssrf? f?C3F®t?l f?f®? 'uTCR C? 9 ff?Rte s l f^fRR f?3F? ^f?e® ?teft 
t^te^ cut’ftR ?e«r i cTf’TfeR? M *ftR ^Rte? cufftR, 

1 C^3H c«fsra=19t Nc^f fSHJI UCR ?5 I *IT? ’ITf^W Wit* 

C®r»t§f?R ^ f*f?Sl f? 05fl RRJiKI f*r?C« RItS I ®«R TR *Ul ?C?« 
tfcfatSfaR 6lf?«M *fW Rt?C* I 



FrfWl « CTtift*! 


cw stftrfa M ^pitc* stf^wi i caps-fal f% st* 

$5fa ®*nr fafrpnr crf’Tft i Tf®tra wt^ Tffopr facaFsftt 5 
c^fH fiff=r»r faare ^rNf! i ^sfK wf5T Tffaw 
tT%^, ^t*t* wtsr aWfa *ft*i Ttrw i t*tc* c^wtcnr 

ftw ^1 law of supply ^OT | 4 $ fifUCSf a lffa TffiBOT CWfa 

Tfa? «W Ufa C^CWtH TOf | CTtHlOTI fsTCR TStf^iffT^ f^m 
I * 

«sr ftra ft** ^tcw i f«B ftar fa *tftnrh 

faft*r ctWt arem «t?i OX ^t*n i OY 

Tfa ^t*n ^tc 5 i 



«sk frai 


aa' ^C»r ftcapssfal Oa nfarM fafaf faff* I *P{ 
Tf%l bb' ^tfST Ob ftaRf ^flw ^Itf? I CTWsK^I a'c' 
fw I 

ail farccro ^jfsaR «rtcs i c^fsr c^t=r fafa?ra c?t*rfa 

» 

f*r®fa*1 srt^ i cw ^faTlwtwr vu *rW$ 

in c*r ssrst* *T*<m Tbst* *rf^ in i 'srf’rft ^cn^ *m ami 
ThJ a, irtt Tffwr ProwTsI ’W t%far*r f %wi i cwto 

vtfiwun sfaarataifa «w *nsfa ^fa *rftT®, <?nttfi 





' 8 ('Hfa-' p tfaF 5 T 


aft a 5 ®^ fww mtpnr fa®* ** far c*ft ’tRt® 

’ faster® *rfc* i a®* *tw stfaror* 'ss’Jftfa 

*. 

*ft® I 'S'tfK a®* ^1%5T affas* atR* ?R w I ^4 
aRR-a^l fc*ro* fw:^ srl § 1^*1 s?to* fas site* i fas ^ ** 
<*ml SWtfa *C& I 3®3t* at*ftR* fa** tffrt *tf3& eftfaSfT I 

OTffifa ^3 Ftft*ffa *ft*H (Equilibrium of demand and 
supply ) t 4’R ^rf^l ofafa « stfafl a<n iv®ta ^Ttc^t&sTt 

sfa® ntft i «rtotfo afafa « Fffart* *tfarh a*R Tfa i 


cap>»tsi 

fafta 

trts 

frearerfti 

iooo *Tf; 51 

t N Sfal 

8 0 o o Oft; ■gl 

it »o vt: w 

^ N i>Rl 

0(? o o 

M W 

*t'-° *ft: „ 

8 n ^1^1 

54 o° 

» » 

44 0 0 *ft: „ 

&tSl 

oo 

M » 


a*t *t* a. w ^s nfa'Q v\m wr s N ^tsi w 

5ta* at^tR 'Q Ffft*f1 *RR I t*tt equlibrium price ^1 f%<f 

| *tvtn ^ Vfa *tfaiR TtjSftl & irtW ftft* ^ sf*re 
espg^s sst*ta* stfari f^s^i® faffo*, <a* *Rt*i ^ Tftc^ *® fafar 
fam sfa® «ts® ®fatcw* *r* tR faro ?$a i Ffnra wR *fa 
C <jft, <RT1 *fa *-s &t*1 *ltfr» 3*, ®R fa3F®R1 »*•• *ttt faiRl 

■QViV& Rfa*, fas cawfal w* >«• • *ft: fafarc^ ^ta i 
■> 4 • o nt*. 51 * N Sfai wtR fas* *$si *fa*r* *r« fataF®f*i Rt*^ 
:>. o o *rt: fas* sfa® 5t* i facs®t* *t 3®1 *1 efftatfa®!* *c*r 
Btt** *R *tfa*i i sfw &h** *R « N fctsi nfa^ **, ®a 
cdf^tsi 'w" *fT^'Q fafa® Fffaa, st* facs®t*i srfaf. >*». *rft 
f%3F^ sfat® ®tfaa i cs®tR* rRr f^cap®tw? 
aft *ft*l Rra* *R *tfa*l *faR i 



5t%l 'Q catata 

8»^* fksr DD' aapraata 5ttaa atfaal ^a* SS' wraata 5ftaa 
cata u nfintn aai abates i 



^ ^(5 ca*n P fa^re na**fata cm afarets i pp'^wt 
capital OP'nfaah 5i faftta ^ facsp^tat's op' ■ s if%^t‘i 5i 
faapa afaca I afw ata OM ^a, ssta 5tfcal-caai 'asprfta capital 
om 51 fata 5t%a, m5 fwstai OM'nfiata 5i 

taa afta 5t%a i fatapssta ^faa faataa ^ta aw ata 

pp cvs srrfaal <atta ^a* t?rft f^a-aftf i 

Stferl « C’ETfSttC*^ ’'{f^rs'et ( Changes in demand a*d 
supply) % 'srfaal 5t^1 "Q «Ww nftawa ^ fa ^1 

«rtcsit5i(l afaa i 

faftwa 5tf?al atfta ai afta ’lira i ^ atai *mi aata 
^qf 'st^tca afaro ^|ca i cafftwa *ffaa^®wa aw afw ata ata 
<aaai aw, *>ata aw 5tf^«ri aAro waai atfita *rtca i afa 
nfaataa aw 5t%ta ca sta wi iifa aa ^atca taaf 5ttaa 
5 tn 'Q *f% afa ai i <*taw strata artftata caft nfaa^a aa ai, 
caa^tta afaa^wa aw 5tf^ata *tfaaM ata ai aw i • 





w 

Ftfgt? nfircforc M cj.jFfc? tn f*®K*fc ^ 

c?Pr ?1 ft fitg Ft? I 

• jfftl ^t?c«t Fffttft? sfcre *ftc? i ews:, crtwxW 

Ttf^OT fifapra *rf??f®sg in sfcrt'e Ftf^rl ntc? i 
C? CWC“T C^t^?*?I 1 Tff®E®E 5 C?«rtPT COJS'St? *i;<ni ffa? ¥C*T Ftf^fl 

Ttro I CTF^tCT* <pft? WJ'S Ftf^ffl nfiwffo 

« 

I ?sfF? nf?T^W? ^C*T faf® ^rc 9 t’^1 f??ttc?c§? Ftft*1 
?tf^?frw i cap^tcw? 'Bft? Tt®1*^rt? ’p^ Ftftwl ?tf®r® 

?1 *ttc? i ' 5 rt? ?tf®pr <r^t=r c^fir faftpr? Ftf^wl tTe®. 
"fts'sc??” fiffapra ft% 1 i Fpf'®:. ^grte faftp? tft? 
Wtt'Q C*T^ fefspfB? Ftf^wl ^|r® *ftP I cw 

>r? ?tf®PT, Ftnra ?t? ■»$M HrtfVpw ftp? Ftf^fl 
Tlfa« I < 4 $ *1? ?TP? *n Beil'S feftp? Ftf|?1 

** I 4 twi 5 tf*Wl-C?«ffa •, 3? 

^’TP snr 3 tas srrftp i ^Itw mi 1%cai forafB ertofa 
Elites i 


PRICK 



fa* 


dd TOWl Ft%|-C?«n I FTftfl ««rtft fc*tn* 
ftpffelhl d x dj '=rm? <rrti ^pi «rfa stfwl *fa*i C?«nf5 



5t%l * catata 


I 




alrea fare atfaal d 2 d 2 ^t*ta «rra c i a*ta i Btf^al nfaaf^s 
aa atca§ capital caf*t <aaal a?a lapfata i 

CTWtCT* ( Changes in supply ) • *f%ta ^ 

catarcaa ’ifaassa afata aa^ ss cafirta caatf&a Tfa nfaa^a 
c^t^rtu i 



<*$ froa SS «r«N catata-caai i catata atfaca S’S 1 
^itart anil a*faca i ^ata M ^ ca, ca reta atcat cafn fafaa 
ami altca «wal *&$ afwH fafaa ^a afta *tteai at^ca t 
cantta afaca caatfc S*S* ^t^ta atai a^faca i 



fwi 




'S CTMCT? 511*17 ( Equilibrium with demand 
and supply ) S «(*, btftwl VW bt%l-C3*ft 

d^ i »rcf *icf atntJf srt'e ^t%^‘*ltoi l 

stfari-cw at*rfa-c**i ss p P t 

'artfft tffar 1 CTtiftsre *f* Tire ^t^i ^tsf 

^®sf S'S' 51%1-c^tre 

P 2 C^tf I Tfai * P fN ^C<® 

ntra wi c*Pr ntc<j i Ff%i-«*rft w.^\ c*rr*rfa- 
cwr nft^sq c^f-r ^ irtu tf*r *rc*wi ^ ; 

5 if?*fi*c?i^rtfl aft ^ ’Sfts ff? 

aft i 


Exercises 

Q. 1. State the law of demand. Discuss the relation¬ 
ship between the law of diminishing utility and the law 
of demand. (C. U. 1934). 

Q. 2. Consider the effects of increased demand upon 
the price of wheat and cotton-goods. (C. U. 1934). 

Q. 3. What is competition ? Can more than one- 
price prevail in a market when there is unlimited competi¬ 
tion ? (C. U. 1955, ’49). 

Q. 4. Illustrate the law of demand by a suitable 
schedule- of demand and prices. (C. U. 1953). 



araW '«WTt9 


stfai-ewra 

( Characteristics of the Demand Curve ) 

Stfaffa ( Elasticity of demand ) S vtore 

nfa3f®® fas refa c’Ri? 

Ftfavl afa Ufat* ’tfalf®® 'STfa'fa csvtsf CSftat 'SS STNtS 

nlircfass ^ i vfa sw c*r tfw 5t%l ’ifs^rf®® ^ 

$*tc* stfiDTftr w i $^t<j stsi stfarfa Tftc^nr 

arfafapn crrsi *rfa i e fafcst 9 ^®! ^ ®cs 

Fffaifl nfa^Fnr 

e „- 

«rra nfil^tsnr w 

^Pr wfa « stfarfo nfas^ *r®*si ^r^rre—> i ^ 

4^-fafa^msrffl ^TteSI I fas Wfa 1 ®*H 1 i ®t*f 

^9| sfa Ftfaffl * <®t*f nf^f®® ®C* e - * | 4C3TO5 

fafart*r^5i ^ffa i >fts "t®*si > ®t*r ^tfs^fa® 
^est* ^r sfs 5tf?si "t®3Ri ^ ®t*t nf^rcf®® w ®C3 

fafa’St 9 ! 5 ?®! I e vsres (Tift ^OT ^tfaiftC^F 

fafasm ( elastic) SOT, <srfa e ^ t-lfFWtET 

^fafast 9 !^ ( inelastic ) | 

yffavft* fafaTfa 5 * 1 ®! fa ^ 9 ftW fafa "'Cft ? Marshall 47 ft 

nsfas 3<fl sf*ratt^ 1 *rtw *rtst» 9 ff%^ cap's'll afa ti 
«hri s®^ faft>r fafacs 1 c^fa *is ®t*t?jl * 4 $ fafasfB 


> I vfTCSffl t5 =5(0 qfsre *?C3 I « ^1 5?C5T *3*«fa ^Rll Of«t1 OT3 | 

«(3, 4tfa *1t$« Eft33 Wf5( <* N 5f*1 f$C3 « N §r^TV sitfWi ($*l I ^Stf * N ) 
«l«t*ltcs 'ftt "13*31 >** «fa *R3fC5 I fas 5J3*! «rt*[ «\ ‘Sisntcs m Tel "13*31 
*. ®t^T C3f"t ftsi 3«l1 SCSJ | c*R 5> 3f33 ? 31CS(3 *lf333'5( ^ *J[ «(3l ?3 

4$ «n(f3m or«n ^ 1 ri 5 ^ra *is»irc3 fafaswsi srr'it^ * 1^331 
^I*ac*t3 1 





f^r® crft nfroM j ret ; f «rtfar$ *ftm *r«rTi 

w ti c^fa $$r® *itw i *rfa w c^tfe fwi? nfitoti ^ 

fractal «rar w «p6rnf Tfiratc^ ^t9 f^rfa Vt'sffl 

Tttre i ^51 c^rtfc ^ *i dtfrfa afeftfe i *rfa 

«£^?r ^>rfa *rc*r ^fw Ft%i iwn > 'stwpr c^f-r Tfrs c^itfe 
fwii ^£*5% *rforM Tff^rc i Btf^rfa fif%Tf*f^1 

tire^rj c^f% m ssft, *rfa ^fsrc®r w.^ nf%^t«t i 

<H^; Tft?f TtfeC'T ^1 ^fnc.<I | ^r ^»w, 

wfaTflwr , rf%'5rf e i Ttfipw wfa ^1 

^fsr/^ i f*fa*t*prsi *rsrfa ^w, wfa *1 c^f, 

ortf> fwsisi^ ^<5 *tfiroi*i «rtf%FT i fqts Tin 

f^nrfS ctW( n^c® *itw i 

>=K ®Tf%*1 


erf® ’tt^o Ffras ?fa ■e faafi'® jsftt* nfantTir *r*n 


iff* 

<SMJ* 

csrt^ «n:<? 


nfitoti 

’ifiprtl 

V 51^1 Tt^Q 

iooo *ft<g\Q 

'SiOOo.^ fet^l 

” ” 

i^oo * 

«, # oo N » 

8 n " ■ 

iloo w 

■Jjooo^ ” 

^crtas tftr Tfr^trs tIt tW$ *r1 

K 

4 

e 

•ff^lt 6 ! vfl^FTotW 

nro ti ^ <r orffc f^aRSRi '=rc<* *tf%^rt«i ^Tft 

«rter i f^f®Tf*n®n f^nt-fa i 


^f3T Tt^t^T f^5Sl *WF *ft^ I fwfar 

<pf«m ^ittf : 


t. 



nU 

fwV® ®^T9 nfirati 

C=Jt^ 


m 

-s if%^rt' c i 

* N Trm nt^'Q 

>oo» ’tt^Q 


s • • 

}Ooo ” 


o n » 

*N 

>*•• ” 

^^•o N • 



Ff%i-ra«rfa hf-tei 


’ aw *tw a irft cntfc 

'sr^ nfiRti Wfw^ i cg^rtw Ff%fa f?f^t*r?s5i 
*vpn ctPt i $*trv ftfeim ®t%fa f=wfa wl v* i 
«*K '®tf%^ s t?T ^ ^*f5 faftW c^l i 


«r sstfa^i 

wfa fa;#® ^f^'srf'i 
^ St^l ’Tf^'Q > - ° ° *tt§'S 

« N ” ” ii.o ” 

e N * " HJ» ” 


CHtS tWPPfi ' 8 TC«fa 
9 fj%3lt e l 

&T^1 

* 

o o o^ * 


^c^rcsi <?t5j nwfa ^c®t crft nf%'=rf c t 

Ht§ i $*1 t5 ^ 'srfart^ Tfc's cnt& «rc«fa 

nfi^ti hi Htf^n «rtc<? i 4*rttH 

^3} ^5fl 5t%1 I ^^ICH CHt^ 

*fR[Htc«i? Htwi-^jcfa %Ih stfarfa ^Tt*rv5l fira 

i 

fonts frrfipu arttfraw Tftt'S chMh nfa : 



Wsttn^si 
►*R ffeas 



>«8 





QUANTITY 

ELASTICITY GREATER THAN UNITY ( ELASTIC) 

c*f*t 

ft! 



QUANTITY 

ELASTICITY LESS THAN UNITY (INELASTIC) 

>• 3 * ft® 


Factors determining elasticity of 
demand ) % fwrfnpnr 5tfnwt* firffcft*Prel CWR CWfa Wl *1 ? 

l 

5t%ftl fa fa fwWOTI fsj^I ? 

fwf5r»rf5?i wwra to f®ffsr>r *rhewi *rftr fa m $nfa 

tor 5tfarrt fafrotTO^I i •fteil 

stfwt* fafawt’fasi <?ifa nfrw i Ffc^ irhT Ttt? W ^fas 
wtw *tl skw Ft stfawi flfsw i sstwtwi cwft ^fa 

»w to 5i *tfa i ^*t* 5tnra win to ntfaw 5tfnwl cwft 

*ffarM wfPiwi i *fafara toto fafro nl ntfaw, cwwn 





c^^rhr, cap^t^i ®rar firfsiFra *t*i FffttFi *rtc^ m i 

Tfa ?tf?C»I'Q Btfwl C'SW apfa^ 5TI I 
4$»f* f%^Tt*T ?C^J?I Ffftvi fTOUTOtf Wl Ftf^Wl 

I ^ e l, Ffa ^SJtfif f«ff=rn fsTBi *W 

^tOTf fafrf *T5W CTC*T 5fl I 4$ *PT f»f=R?ra Stftfl 

f^f^Tf’f’P ^ =n i wtJi 3Tt«rr^r® fat^i 

»iwr* i *rtots*r®: f^tnsr^re 

H9 jsnj ^n i cw ^»rtE»iui ?fa TffisOT c»rtc* ^1 
fafnre *rtw i 3rt* w wfa ^tfecsf cate* ctPt «tW af“f f^r 
*ftw I ^3?3T f^ert’T BtfafTC f«fcTt*tap^1 C^fn W I 
4*fi> fafatOT* *ffw^ 'STS f%?f=i>r f% an 

*wva fefaRffa Tftsf ^x ca^Ftara *rtare fan»* i 

t5 *t^s 1 fafarcro stf^i *rf«ft^«r®: fafa>T[t*t* w i t*rm trfa ^ 
CV tft^r C^TtC^ ^3 faffa*!* wU an i 

*rac«ra iftsi w a wt^j f?f 5jtf^w« c*itc* i 

cs^fir ^f& >ifw ^^caf%?r c^f^- c^ wtcare erfe gw*r 
^ an, ^ ^tS Btf^fl I iffin C*ltt** Btf^t* 

«rc*wi j rt<rfa t t«tFT Btf^st? f*faTt*w«1 ?r i a farfutm 
tN 8 n « N frtel, 'srst* art>r n^aRl > N i»w Tfcs 

«Ww an I «W*1 ffisPTC C<t«f *filCT 

ail <4Tv C«ft® VHU apfe<l ^1 I 

faffawfifa 3?2T ^tORl JJtaitS ^"f «f*5 ^ <5tS^f%ft>f 

I ^t^ 4 ! m Wfar Tf'ptv ®gr ^5 Iflfc W 
^tfecaf CT 'St^t^f ®3T ^t«f] =?1 I *C*1 f®t^>if6^ 

»lW* Tff 9 C*i>e Btftifl ftCR an i 

v«3^sf& aitnt'stc^ *rst^an ^ 5^51 fafw 

wvs n^t^an ^tc? 1 ^tc® ^ti — 

c^sja? 'srtc^l «?r»n, ^ital ap'-n t^sjtfw 1 c^m tlU 

®rtt 5 —®rtzwrt 99 <:^<rtf>ta(, ?tal ^tn w 

*F$a] <£K\ 9frt*r vn nU 1 «nr, ^ ar^rtar 





®t *1 ^ ^rt w i ?t*l «mi frattn* m 

*wi wi *fjti*ra ^»Rtt tarfa Trt c^f*r i 

*t«t* m THf i *wi «mi *tjtc*n? nfrotf 

i 

fW^ < 4 K fa^FC®* Btf^fl CTT TtMl I 

C *1 w f«rfsi! 7 T 3 ^ tffat* ^mt* ttfCW* Flftffl ftfe-tf *t* I 

f%%S (S^Fftr ^tftrftr ( Different types of 

elasticity of demand ) S 4 <Tfa ^ftl 

fff^^s nfil^Pt? ^*FTl ^fwtf? I 5t%fa 

^I^pa f^fs5^T*f<F®1 (price-elasticity of demand ) ^t«f I Btf^Fl 

nf^nfora ^ ^Tn 
f*f®Tf*f^5l TOT I 

^ _ Ftftwl nfvrfora *t* 

--- -7 - 

Tjfij nnrassc^r 
a f^f®*t*T*F 5 l BtfWl- 

*rapift* ^31 ^ 1 5 tfwi amt* ^fB fk^p iftpw 

ffWsr nf%^=r ^c«r stf^rfa ^ $*1 f&U **i ^5 1 

<?ft Bt%i-a*rfa f^p fw& f*f®*r*rct®i *[** ^r® *ftm 1 

^bb wt ^$r \ott Btfwl «fftfert*rcF ntnr i 

irfcsf ^ Btfatl PHI 

«n?*itni wrt <ral ) i TOrffifa irtwi cwUre Btftwi cwftr 
ftf%w f%f%^ f^f^nt*r®®i *rtnr 1 

B-tfs^Ft? ^It?!^ (Income-elasticity of 

demand ) S C3F®1H «Tfa *lf?R\5W ?FC5T'Q Btf^fl ^ I 

*tst*'G *rhr ^tc® 'ws firfac*re wt* *f? «rtc*, a\ 
?sf® ^tcnvi c*Pr 1 %{%*t ntnr i ^nrt 

^ wfarai 5rft»r, f®5f, t®jTrw? m c^rfn ^b 
itTt?*! tttOT? ^ar ^ «ras ^f% i '®rtu 

c*p{ c^tsr 5t%l nfiwfvs va i Btfijrt^ 

?m 1 Btf^Tt , Btf 

•tfv^Pnt ^t«ra 1 





ysv 


* _ , , tffafl *rfi|^p^r *fa 
*rfn-f^m^~ - - 

'srft-nfa^sre 

f^rfa **t* w '"tFral fijfsrc 
*re fa%*ni wm ^tcs qfiral *$ i *rKt3*te: ' s rW® 
«Htw, ^tn Tff?w c*r ctPt nf^tc 8 ! 

I C^fa C^fa C^C3f faf%Tf*f^1 ^‘ft^ 
^ i 'apffc-^tsr caF^i ^ i faf^Fnr 

croft dw«n ^Tc^ i ^*ra*rw «rfa iifM w& c^wfal 

*^ic*w c^f»r ^Ts-r ^cror 

i *rr«ft*«r*5: froft croft *«ron <rtd» i 

3p^ (Cross-elasticity of demand ): 

firfaipnr 5t%hr c^ftftftt’i tffor® ntra a *ft 
nfroffo ^ro ^r*r^f5^ wft >r=it=T *tf*c»re ®t«rft Fffefl *rfrof®® 
^ I ^3T fs?fac*TC ffa ’TfrosM* ¥TO ftrftppi FiftTrft 

( cross-elasticity ) ^ \ X-^ 

Ft%i nftrow ^ft 'Q Y-^ wft nfro^cm ^tcro 

cross-elasticity I 

X-41 Stf^fl nft^Pft ^ft 

ap[ -„- 

Y-4* *fft nf%^^scst^r ^ft 

fefTO *RT* $^ro Wt3f ^tf?W ^*ftfift Fffiftl 
Ttc? i «ro, trfa Ttffcro, tftsre i *wwf 

fiffTO *ft-C®tnr (joint demand ) (W *fi» * Jftro, 

wt^r tWphi wft tffsro *rtw i vflft *ft ^faro *fift 

f%spK *twr *rc^r ^rNwr frog's i ^rftft *fift 

*ft Tff®ro <pfift felt »w ssftft w*[ siftfOTT stf^l i 
*$ror faftPRl «Rtft¥, *!?-C^t’tJ fafttTO 3P| 

frtfefft fafWftft^Sl JTO wfir« 

( Further notes on the elasticity of demand ) i ^Tfast 
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*pj*rt*-*if*BT 

ftfintfiYsi i «mre ^ awtr ^«n **n arnrtjsi— 

t< i ffc^ra ntTfa *tfira<&sra 

T^5T stf^wfa 'sreto *3^ 

yff^Tfi ^ i *r?r$ wlw tW? nf^sgsr ^1 c^r stf^fi 
jprtsi vftc^ set swey %< sfYfsrm mw te«i i ^fs «<n 
> w ffctara Tt*1 *t< frfsTt*fYSi ciWR t(t I frow cr«tl 
^<f sfrfsTtnYstEk stftwl ctW^esos l 
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x *rc fsn 
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^ Btfinrrt ®tf»wi iw Pmn crffc 

^tfwi ^ttorfwi draffs i ««*r Btfipt* *tf»W *r»(4 • 

Tfc* =n I CW$ WR ’fW^, C^t* f^f5(JT 

’srnfafavs *ff?ratc«i fafsrc® *rtf% ^11 *$< TOtoi 

<wft f%c3Fv$t3r wftji-aufi f*faTt*w i ftnpi «?f® 
Ftfoi-cwfa *1"^* ^«n «rr>rai «rfOTf®=ri i 

tejsgSt 5t^W1-(3f^ri ( Individual sellers demand 

curve ) : ftOR Stfafl-C^l W1 CTtfe ®tftwi“CWfa ^U\ 

>ftcar f% *tfwM *$C* 1*1 CTO Tfo I $*1 CTt& fc«.TfTOT 
^ csftfe stfarfa *rfarct e t ^i i *ito f%ca^'@i w^'® ®trc 
fiffsr»i *ttP<:^ wtfe tffofl-aro *tw cTO 

*Tfa I f%* UI^R faPPt ^%® *ftf«* ®t*1 

$*ts TO cTOi *t$rr srt i , *pr3 c*|t> f^arora *ifiwh *fw «fn w 

®C^ 4TOT %3F®1 *3® C*fa f*5M ^fac 5 * i fvi cnti> 

^® ^"T ■#**& TO* '5T*1 f*csj>®t* *jf®^® 
5tf*fl-C*TO ^*1* *CT I 4*«R facap^sl cailfr fc«.*ttTOT **® 
^•"f fam ®t*i 4? c**i *tt® \%® TO *t* i ^jf® 5 ?!® 
5tf*wi-aw ^"t® fro* ^s «ffoc*tfn®t* «r»f^r 

ft®* to i ftwni ®tf*«n-c*«i wm *rfv*t* 

Btftifl-csTO f*f®*tnro effrotft®!* ft 1 ®* to i 

«ifTOtft®i *5"TO TO*Ff& ^**r* to wi to m i ^fro 
, ro*s- ftcc*®i firfspr fro* TOc® *ite®i i fc*tc* *(1 
«ff®c*tf*f®1 *c»i i to*1 to** f*caF®i fro «ft®ji:*r f®* **pr 

( differentiated ) fijft* f*3R *rftt® ntC* I 

af^i^ltf’f®! ( monopolistic competition ) ^ i '«t«f^1 
«rff^C® ntc^ I ^1 ^C5(8nl 

^t^Thr i * 

*(4 TOtnr ^prf f%c3F®i w *t^c5t 

f%rfsr*T vzn i %aF®l ctT 5 *it*itgr w 

f^apf i ^®^ts *n c*r ^t^nt *rw 9 f‘tr 





iftw fro* i ^fw c ?t Ttsrfcra «rfa '■rc’Wt 

C^f*r 5tS «FT ( 7 i f*^ fo3R *ttf3C? 5(1 I =n 

CfiFs-frl ^ %3?satCW3 ^3f Vfttsf 

C>T TMGf'J COT fpfar f^3R ^ »T?r CtSF®1 S5t?fa 
^tfac? <4^ C*1 >(t?1 ^>*fm ^IWfC^ *FT^ fa^RT I ^5Kt? 
etf^tlwft Ttertei &t%i-a*n «$< i 

f-rc^r atk stf^fi-cwi *itc? i ww ’tw 

csrf§ 5t%i-ca*fi i st%i- 

c?ki *^«f i 

«t< «4^tlWiW?[ C^CSf ftt3R5l 4^5R <4?" C*J viflR fwf^T 

tw(( *it?t* 5(t^ i Trfw^ 5tf^fi-a«n 'e fnnra 

5tf?*ft-C^(1 4C^C3I >1^ 4^ <3*1 to*, 

c^if ^ nt^l ^*3 i 

^}^tf^^tf%^ eff^ETffasst* f^r.3F»i fas fan ^wa 

fafa* fasR ^ 4** n^cs* fprfa 5(1 <st* 

^rtf^ii i ^«?(f? eirer 5 ? ftc^fa fa^ fa(| 4*cefih(i s'TOl i 
c*r 4 *f| ?r* to caFsi sst^tre ^tfasi *tn =n i 4 *ip( 

^ifa?n 5 5 t%i-c**i *$ falwfa^ 5 ft? i 4^ <3*1 *rtet?i«t'®: ^rfac*! 
%to ftw 5 ftfac* i caFstcro ^ 4 sfi> fatap^t* fa%TO «rfa fact* 
cut? *tc*r, ^ 5tfa*i-ca*t?( fafa*far*ps»i *** ?$t* i 

Tfarca fataRgfa *mti ^3f errand c*t& ot’ftw^ 4S& 
TO ^“f front ^faretw i ^*tcto §to 'sfafa stt** «t^tcro s*1 

4 

5 tfa*i ftcw «tc$r*f fatapsi wtc=r c* ?Ww c^f-r tronf sfats 
*t* ?fc? | <qfTfa *ft c*r 4 s| c*fa «?t* c^i 

^TG( ^ <*jf^t^3l ^rfaHFt? 'Btft^Tl C&fcl *ftG(— 

f^c-r^s: ?f? ?t?( 5(i ?t?ta i fV« ?fir cn ^pw ftafR fwi 

fwfSpr ^t^tGT? C*PS1 4$ fHt*l caF^stwa ^ e^G» 

ntc?( Tf? *rt*rttr Ttet^'e capital c*\$ f%f^»T ?^s ^rrc’f? 

5T5t f^f5(c? i 4^n *rf?T^C5(? Mt^rl t5 c*(f*t 

•ffil^l^S ^CC 5 ! 5(1 <H1‘, Ptftwl C?^tK ftl^Tft’t^^l W ?^C? 1 



Exercises 
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Q. 1. What do you mean by elasticity of demand ? 
How can it be measured ? What are the factors on which 
elasticity depends ? Name two articles which are elastic 
in demand and two others which are inelastic in supply. 
(C. U. 1946, ’43, ’42, ’38, 37, ’25, ’21, ’19, ’16; C- U. B. 
Com. 1924; Agra 1942, ’39; Dacca 1943, ’39; Delhi 
1933 ; Nag. 1944, ’40; Pat. 1945; Pun. 1942, ’40 ’38). 

Q. 2. Would the demand for a commodity be elastic 
or inelastic, (a) if it is one of the necessaries of life, (b) if 
there are many possible uses for it, (c) if it has many 
substitutes, (d) if its use constitutes a habit ? (C. U. 
1938, ’25). 

Q. 3. Explain the meaning of ‘Elasticity of supply, 
and ‘Elasticity of demand’ and point out the importance 
of this concept in the theory of value. (C. U. 1957). 



5lfW1-(3«t1 

( Demand Curve ) 

^ntw Mfw-onn *ww fof ^tc§» 

’rt«rt* < r«tc*r stfari-cwi «c«ffc c^U f%fSn?ra btfwi faf=Rfl> *rh«it* 
*iw >rcsr Tfan vto i w eftrfa 

^'l ft’R'ft fc*f«tC*nr farc i 

iS^JCTt^fiT f*??re ( Law of diminishing utility ) S 

'srmfer^ ^i «ttf%t*r stfc*ri ctf-r ** i fa* 

fag fag nfaiti ^1 »K*rrt ’fl^fa *ra *nre nt^fa , ®ft^tNi * 

stfan «rtc^ i afc *rtqftn ?t*refa fc*iwtwf* 

fare *rtfo ^tstcg i fara a fafappr fennt’t c*$ fafar 

» 

***ttfa Hfa $*ra ftw* ^ «f*r faft*t 

*ft^ **§ tgt* ^n^rfa ^Fuvs «rtw i 

c^m fafapre m CTtc^ ct vfa fara *icg ^t?i 
nrat^tc 5 * fafa^rfB* ^*rRtir ^tm *rfa i «nt, c*rfa ^ 
CWt*T **t* ^ Sfal fa<« 3 fat ^tCg I *<ffc *j»1 C^fStfij 
tips c*f few? nffai nt^fa wi w.z i favsfa 

aft?i g$c* ** $*rctfn ***tt c*r ^ st^i ftw i m, 
c*t fasts fasts s?sr i s N st^i fare stfascg i fa<s faffo wl?i 
gtc« c*r > 8 n frfa nfinrri ^ntsfa sfan i *twi c*f 
fa^fa *»•>•> &fa ftwi c*r ifas fa<si 
i» N fefai *rto i ‘flt'src^ c^t^pfS ss *«i 

f^fstc^ 3F5J«fS ^3^ **t* *9T Tffa fare btfec* I «fSC*ISS 
>$* *rts ^tfas s*ra (?t ^ ^jsi 1%fiTc^ -n i c»f c*rc cx ^®i- 
C*ft?tf6 fafavsz^ t^tc^ «tf%^ *1*^T1 «Tfa* *fW 

y$U5 w nt'Qlfl Trt, «rrf%^ ^nc^tTf ( marginal 



5 t% 1 -CTNt 


^ so - 


utility ) jf3, C*T *1w ftif CWf^l ^51 fafsw I *t*1 

^st* «rtf%* Sim fet^Fi i «rtwi st*ratsr fcnCTfeift f5iw 

*rtf% :— 

c^fTst c«rfw fW owf5 firfrora *tfvrh to ’*ti* firf=wfa 

«rtf%^r *t* I 
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* 





t 

D 





/ 

E 







O A B C D E X 

S-MK f53j 


v£it cs^n-fw *i*\ fsnrcfc ^Tt^rn ^*\ *\* i ox ^trot 
f»if=rc»rg »w oy w* « vfa Hire «w 

^1 i OA csrt^tn «rar cs^sl AA" *t*r fwc* ab 

C^t®t* ^ BB' iftsi fK*, C^Sf sn ab c«rt¥fa fe*fHt*t OA* 
fc*lC*twr* COT ?R I BC CBfTO 9?3T <?|f*fi> CC' 4Ts CD csrtett 
*« DD' iftaf fa* I TO aft C«fhp1 *JB1 CT fafa* ^ C*r 
^ fa* i A'B'C'D' fulfil cqtif *fa»i c* ’lafaw *rmi *fa* 
*fa1 5f*nrR fc*IHlW[ fawfi Clt^fl ^CT—ram 
fwrtff i 

%3(il>f *Tfc2pS[ ( Limitations of the law ) 5 ^ ftpifS 

*fl|*t* *PW *f«1 *\$ C*, a C»ltv »wcw *«n ^C5CW ^falOT 
*t*t* *nst* «mt rafa nfitfsi ^ *rft 1 wts *t«i *rm 
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T 5 c-rt=ri Tfa, ifft cTOfa $®si ^ *tf?cs *itc* i to aw ^rt'Qirt 
H , wto* ^$1 *itw i 4 'afir fa staafa ^wrc*nr 

f=nic5r?r w«tt< ajfaspa snf ? ^fa 6 ! tfaacwr cstt*fB? T»tw ^ *fs 
nfawfas ^atci i c^t=r *Ptnr c^rfc*^ *fs ■« wfa fa* «rtfro 
to$ feTOfa itc»r? fro *tc* I 

frofa fafa*rfB ^atc 6 ! ^«5i stt i nfrott afw 
^fa ^ to «r«fac ewa ^ntata sn *faai atfare *rtc* i 
^afro* ffBro c*s ^s ft«rta nt$»r sfi, ca afw fan ff5 *rr* 
to fa to* csca cafa f^eftsr nfare ntc^ i cstfr srfta ^ 

fro ^*>1 faTr* 6 ! ^ ai i caatw faff* at* tos *a =n 
^^1 cafa ate* i ^fa a’ffa ajfaaR i i£*to 
afaatc*! fafaa »%«i atwtaTO: ^acafa to i 

4aa *fS5*a}fa f%far*T '=TtC^ at^tCW* <CTtf%7 fcacafa TOJfafa* 
to to an ^fa a* «w*i ^Tt*^ aiafa* a^ $*fa a* <sr«iai 
a?jf*f at^C* C*I afaro Stfaca I fas Vinery* aTO ^‘f 

cak* ( set) uj^fB ?»^faB afaca «HF^ ajfasR to i caaa, 
*fa 4afa WTO* ^f& ^1 KtC^ TO ^ffc* 4* afa^ 

i 4^ ^fatfc* afa'® *fa fw ^i cata afaca ^ncata 
5 t*i afaca i 

atat*TO: c^ts? aifa* fa*fc 4*fB fafro* <atfa* ^acata 
s®t*ta fa*B C 3 # fafaafB ** afaat*! *tCf $*f* ^a* fa«a TO I 
fa* C*fa C*fa CTO TO CSTtC^P^ fa*S 'Sjtc^ HU 

fcaca* fafaafB* ettfa* fsr^?t ^ i dfsicTtc^^ 

^fro TOt^r cS|%:¥tw^ fenc l *ft?t'e w Ttc? I fa* 
4 fao C*fa *IP?* =Tt^ C^f, fafaJlfB^f *1 tftet* 4*^ <Ttfacaf 
®ff*atM ffaa ^ TO 'Sttatg fa*B ^*fCTf<t *fswl 
i cw c^farc^pt^ »fv^n fvr «rffac^r «rtft 

«f8fjf c§farc-spt=T a *fa 4*fB cfefac^m 

-^?f to* **( ^nc^ta i 

4^ *ws ^jfaaR «ft*i TO'S fanalBc* »i^4 «rc*fai m ■ m i 



Mfwl-cwi m 

'ttf&t* faacaa fwf% Ratca 4 $ faaa '9^5^< iw c*a Ftf**i-ca«n 
frortfl sa ^ta Trti catan ata i 

<?rtfe ^tOTW ^ «ft%* (Total utility and 

marginal utility ) • c^t^T fefataa aa ^nf5 a^ajl al 

ca fc*tcat*r nt'O'al ata fefaaf&a catfc fc*icat*r aca i 
aa^fa fiffaa tfaftOT ca cat& fe*tWtif t^tc^ CTtfe fe*IP!tif 
aia I Ca vH^fft i%f=T^ aft 3FI a?ta <w V5t^1 ca $*fCata 
*ffa ^acaftt ata I ^5ta «1 aftF I <i)^SR 

^cartyi ftpfaa i a^sta caft batata >*\+ 
few i ca aft 'ara ^ cartel ^®l ca^ca ®ta sj^ta caft ^acaftf 
8«s st^I ^a i cqc^car «rtfw 'aaal caa ^$1 csft^ta fcntaN 
>° N iitan i ftrftcaa ffR caft ^ncatitfa aat* aa, «itf%a* fcantwi • 
aata i a®an =ri artfar ^ataftr atcaa aata ^a catca? 
ft?ftaf& ca*ca i ca^ta ftrftcaa, aa, atcaa cats batata are ca^ai 
ca^ ^tf^rc^s m ai, ca ftata c*p^ a^tae ai i fro <atf%ar 
$*icatcaa «ft^ e f1 <ataal frfaftia aa*a <Ftca^ -Staff *fa i care) 
ft* fare cantata atfata f^t$ <$ftta aa^i i carKt* ai 

carats ®tstcaf ca*a 1 caa a^fare ^ta i cat c*ta can Stfare 
crtat ^f5 caftr fafaca ftp *a fVf^c^r -a aa^ta aatata s5t*tre 
5pfare sai cnta c *i «a^ ^taTfa ^tfaai atta—ttft aFtaa 
st^atai i >ic5r atfare ^tta ca, «rrfw ^’TCTf^f cna t^fatSa 
^ataftf aa i ^f5 caftr wi apa t^fttta ^tatata^ stftre 
batata ^ i ^rt*i ^faS'tsfta 'sfT^ta^ cwft «fc^w Jilt i 

( Importance of the margin ) t 

fifftt 1 !* «ft>i «rt^ Catena >nit^ i ca^i ftfarifr a 1 ® 
f^firc^ atf^ca, ^®t^ta ^ta ^ncat’f at^ i 

aaa «srtf«T ^acaft atcaa ac«f aata r, ca ®aa ^ta cafn f^a 
f^faca ai i ^®att ^ajtsca ^acatc’fa i 

attfw ^acat^t \ai fa^taa ^ca ^ ^ai 'aw^p aaca aai ^a i 
Vm ^i a®j ac? i <*ttf%aF feacatt’fa atai \aj fa^fa® aa ai> 
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??$ fencTOt ^ ^j fe^?t csftfe tf%i 's aintR? ?t?l 

fsr^frf^^s i 5tfcwi-c?m c? f?^ cTOTR-c?ni c^ *re? Jintcsr 
• * 

Tjftr 'e fencTO wHfw? 3? i “>atf%¥ fentTO t*ij % 

*c? wl, 'm TOt« yn cntTO 'Q stftTO TOssffentre? TOI 
WPlf^s ^ i” 

artfv* tfeftTO toi TO % w ^i Hi to» *rej i fH 
«rtf%^ ^feftfe froi c? c?ro tfeftfr =ii «ttf%w to i 

4?s«n «r® a c^r w* wtri>, cvrai tfefwHfro toj cro 
nft*T *rtt i ^fefwtH fencro ?i ?r ^ij % *oi m » 

(TO tffHl 'Q CRtfe cTOftOTl TOI fin fH I ^ «rtf%^ 

tfefwcfr? toTO cTO stfHl's cntntw? fen? ft<®? *« i ^ ?r, 

C? vfl^fS (RWl 3 ^*1 CSTt^ 33R ^1%^s TO? '®t?tF$ ? ®R 

TOTfc TOw i *«, TO 4W cTO TOt? fen? TOrHi nffesr 
vS3’>. JR^T wTOtfe ^f??| CTO I 4«l ?f^W vpf ?TO c? C^SRl® 

TO mfro «to? toi$ wHrfc ^f??i cTO i Tow ^cn? ?? 
wet? wto wfH wto nrfe? 'eww c?tn w'qto® «Wtf& ^TOttw i 
cs &t attfw* ^fefttfc? fen^tn TOI to % ?? ri i ^ 

tfefw^sfw? fenc?tn ««?•>. artfa* tfe%s? fen^in TO f?? i 

cTO WtfHl 'Q CRtfe CTOfR «rtf%* ^feftfe W ^I ft? 5FC? i 
tow *a ^TO toi Hi tor =n cn, p? fen? erf fro tfeftcH 
fHTO «TTO wft i 'wwtw HftcH to TOfro ^feftfo csrfr 
cTOtR? 4TOW i wf? \<rt? fen? Ht? fH •n^t? 

TOW i <2ttf%^ C3F^1 TO wl Wtfro ^wt ^?r wH. 

TO^ cnc^w <Rfl stfHl to ?1 cTOIw *rf?TO ^ \ 
artfwr f^csmcn? tw* ^ c? ®tfwi w ctor n%? 
nf??fe^ ’stsrstc? nfNi w?i TO i c? wHl TOI nf??fw 

5 ? ^to farai «rtw^ 'otw c?t?n to i ff?TO ncni? to TOw 

« 

w%^, wTO c? to « fe^nt^RTO nTO, cn?TR' 
tor to ?w ^Hi TO i w^?t* ’wtJwi n? to «ftf%? y HfsicH- ( 
^ni TOwtwsn wf? i 



wfowi-cwi '.«> 

foTO ^ (A Substitute theory ) 

Hicks, Allen ef^f nfore^l SttfTO fcTOtfafafapW 

trowel* TOwWi i «tro!, wtwtwt* <ffinrt* 

*re*i suites c* C3f^1 wfo fofH Hre ' 5 rforwfottH foforfift 
feTOt* is? *fare *rte* i fro Hi ^ to i to|» 
fofo*ni to ^fHi fofTO* fcnwtir fH to ^ i fWlro, 
^ to «tfa$l «iHtc* <ti feTOt* hTti TO i fo^ Hi *mar 

jf^g^ itf | Hicks TOR a, TOTO TOJ ?F%9J 

<71*11 TO <71, C*1 ^re TO*fi> to* <rofl> fo*R to wro to 

to to** to i fcntTOf hi *filN *ffaTO >ito c^t=r ^^TO hi 
^fHl *TOhi nfa ^ vflt fa*nifi> hHi faTO ?fo TOi to! 
Heh i ^tjto ^HTO ifore ci5^i nsfro 'btc=t 5 ^ h^tof 
toTOhh TOtsR Hch i 

«Tff%*F ^t^fteHtfo ( The theory of marginal prefer¬ 
ence ) % < 3 , ^toh enfo fog fa*i TO^ffe fofro f^f^rev 

TO I TOt* «?lTOtTO TO TOTtfl <tt fwfspr cro i 

htoi to <7i ^siTO hjot nfH^H to <tTO ^fB fTO enfo 
hhb to, TOt* Wh fare top hTO i re ^TOsfar? fafos hwto 
^sTO 5 ^ faTO HFfHl (TFC’t i 

< 4 $ cnrefB TOtn few to nfore nro i re TO*n 

TOi TOtHl nnfaiHtre f*rcsrsri refaire ntn, wroi cm^nrro to 
fog ^ntHi Hwfacn spire fare Hire i tob h*to ^to 
fofoa ^TOnsfar re fasta Hfom cro >refB forfo fH to i 
«n^ frotreH to re*n to re refat b *w ?r a fofo*T i a 
b?f fc*rcrrfar®i hi ?ff*nrhe ^troi ^jfore ntft *a c»r M esn b 

C^fat ngw TO I *fa (Trfar (71, (71 B? «F9 i« N fet^Pl (Tlfo ^ A* 

to fetvl w to ^faretg, c? 7 i fefofo A^r 

cen >* N fetTO B c*Pr *fro ^farecg i ^ *faRfo’^fa»n 
(7i a 'e b c*i nfosit‘1 reff to 

Hi faH w\ «fnrf5R w hi i 
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3 Rfa *fa ^ftf fa , ®rfa c^to ^i sfa 

•sfa <f5n:^ ^tfa fa fate^e >° N Stefa A >w >« N gtefa B* ^fafa 
Tfc^ *rete v*ra* Ag to b faRl srfafa ^tcs? 'arfa srteafJte TO i 
*$t ^tfS ^ c^RKWI *itete fa ste*?fafa fatten c«tV^TO i 

f%f*T5TCW ?fa ( Marginal rate of substitution ) % 

^TOto cwfinrff% fa, stto fatefi> > • N Stefa A? cro 

i« x Stefa B n^=w <?f?raTO i f^ftrorc *fa ^fafa *f^r 

nforfa® *fc*r i B^t jr,<m ^tett^fa to B^t <sfft» tsfafa ^tetefi 

*1 ^*v A?f *R*fJl ^fa TO A^ 'STteWl Ti *faH? <rff®5T I 

nrote nf%^=t *p& ^ a c*f fate a? <rro b faf^m *fro 

tNPi to i "sr^j 2tf% t^teS a ^ b^ «rf^ sgfafa iw*t 
*nrfa stfa i fafro* vr w 

jfcfr fairo* ^•fmv ftfrora <atf%^ ^fa (MRS) to i 
*rf% «m nfaTO ^fS fi»far*i w *fate ^t, wr ^fatara 
^’ttefa tefwas 2ftf%^ ^fa to i a* ^ t<SftS fa 

to b^ S^teS 'sfafa *rate, tstte a* nfocvs B^r 

faftTOR 3fa TO I ^TOte* &ffaTO >« N Stefa ^faj 

a 'Q b^ij *npr *rcte fai ^tstcs i tfw wf t^fcS a* to f Stei 

<W «*ri% s^fag B* TO <K Stei ^ TO > ^Tfofa fc^S afg A 
*fg B^t *rTO i A^ nfa^s B^f 

faf^po^ 2ftf%^ ^fa= ;4 -* 

^x> ^ 

B tiir> Aj ftant I A * ’rfSRE'3 B^t fafifijnR 

^sfatm wtcsi^ *ux *rate $\ a g b* 

^rfSom «ftte^ ^fa = — FI ~7 r ~ ~!^F u : -= ^--~ 

45F|g A^ *tfa^ ^StB B JRfa A? 5ft3( 
( % 

ftfsffit?? <2ftf%*F3£fa ( Dimininishing marginal rate of 
substitution ) % §*ffat*teF? TO fa C«TtC^ 4^5 ffljfajf V$ *ft5, 

fat r »rt<!'e *fltrt?r ^rtetefl *f*m Tfa i ^ 

fafsRfa^l $fa3Tfa ^ ^i | ^fg 





ia» 


cs rfc4n h® afn B vw h® hh A Htre, ®®^ Ah ^»rat? 

'srf^lw 4®fB Bh mr ®1rfH *(Mwl w ?$eh i fafHH 

iv *tfw\ Trt, f%f=rc*T^r nfHHc<$, ch$ fwR*ri5? frAww . 
■5ftf%^Tt^ ®® ^%® «rtw i a? *rfw^ h® B nt'ent Ht*. ®®£ 
Ah HfHHtfS BH fnfHJOH «rtf%^^T? H*H I A? *rfif«\$ Bh 
fHfHHnra '2ftf%^^t?r HH hh i Ah ’ffw^ Bh ftf^ra^r hhh 
f *?, ®hh 4Ji? HfHHc^ * B %h fant c*f firm ct hh t 


4®HfH i Ah *tfH?F» * B CH «ltH * B? s?® 4 A fifVS 

5t%H srl i chhhi ®t*rfa fnnB ah ^5jtsf wm A? «rf® 
®t?tH ’W* Tffwfc^ ; *W> Bh *Tn*J1 W Bh «tf® ®tHtH 
nrfwrc® i « A ®jfif vrt? a ^f% ®t«ri ^B^tn rf.^1 
Hi I fir% CH HH® « AH HfHHC® 'HtH'6 *fB B *t*fc 

* 

^CH I 4^C3f ®tHtH ® A 'SftH * B HHtH ; Ah *ffHHC^ 
Bh fnfHHCHH <3tf%HHtH T I fafHEHH H*HTl H® HtTO, «T® 
f^fncH? hRthc® $ fwfnnfB fnfHHnnr ®® hth i 

fHWI I ^nETW ®C?H 

H® '*rhWl ^4f1 Ht% HI a f^lHCHH Fff^n ^ f^fH^fB 
Ht'SHtH 'Ht^lsFtH ^T?r fn^H hi? i *tto ^ ®h 

®ch a, ^ ^ f^tHHfBn hch <H®t® Whh HteHtH «rt®t«cFtH 
^’TCH'Q $?FS 5t%1 fn«H I 

( The doctrine of consumer’s surplus ) % 

jtHHtH OSrre’ftH,® HftHl HtH I CH^tH fwfHCHH 

ch wu «Ttsrai fwt ®t^i «tf%^ ^nntcTfH htIh— cntt 
^’TCHtC’fH HC^ I «ftfw t^fH^H TfOTfl HHtH 

HH i fir^ ^T® CH CH fVfHHtC? ®1rl 3$c® CH ^nCHt4f 
ntH I ^tH*l ^ ^fn^fsiH Hf® CH 'SftH'« CHf^ WtH %® «W® f5?r I 

<8F®1 CH CHtB HI ®f« HtH dft* HtH f^C® fifHl CH ^fis 

—-•»•.-«* '"* * T**""**^"^ 1 ^ . . ■ i — i 11 ■■ ■ i I , —»■«. ■■ — " ' ' 11 

/ftyfH H?CH HCT I |g1 ®f%1 CJ 

f«ffHH«f% HteiTl HtH W, fHtHHCH CH f«ftHH«f»f 

ffc® ^nCHtCTfH *ft<Hnr ^ HHtH I 



fanrfB ®R cntHTR W rtjtf* 5®R ^t^a*tf5 ct«*1 
Httc® ntc< i «m ^®i c®t®l ^c® (Ttt^fS v N frWH hhR 
■ ^httR chth *m i f^'vst^f? ^ fe*tRR ' B rt"t 1 
hfch i ^r® i » x fct^l '®rf®fH's ; ^*f7rR «rKl to i «nr, 

71 XtOEf f®H C®t®1 Sj®1 fafal I «tf®7rtf*t®R ^RTO HtH 

*tPTO *tttH hi i ?®nts hh c^t'st's% m <ti ertfw csrt?R 

Hi HR >» x fefal fro I (71 f®H C®t®R m <7)tl> (i>x«) 
*» N frfrl fwtH I fa® f®H CSfRl 1®1 *$c® 71 > • + >*> +»• 
= 8 * n frRR H?R §TOR I ^®?lt*v (7f 8 «s n - «» N = i* N 

frfafa HHtH *Tt^D$R I ®®>i|H (TotSfa ^H,® = CTt^ 

^tor ( hr x 3?r® fafatHH hrji) i 

>sic, fros c®tRtst®H nfimti chhR i <& fkaj OYh 

hr «rhi fcncHR ^h*s ox fc*ra nfarM hi *khti ntni 



I OA HfaHtlHH WR (Tlfa AA' ^J fa® 

71 'H® 5 ®: OAA'P' *rfarM ntaHtH ' 5 TK1 TO I ^5«n 
71 AA'hR fan Hi I ABh ®gr 71 BB' fR fan I AB 

H$t® 71 ABB"A^*tfHHt‘l HfaHft 'H'HI TO I BCh CC" 

hr fa® < 21 ®®, bccIer *rf?HR *it«R «rt*n to i 



5 t%i- cm 


* 


'it'* 


«T 3 , Cl OA, AB BC, *D$ fc^fg flffSpr CC' TftFl I 

v& ct crtfr OCC'P ('5r<t«. oc' x cc') fct*t 

mu I c*r OA, AB 4l°s BC p' c' A P'. 

®ff? s rt e i *rft»r i 

Marshall 41 sjto *fp3TH «TWW? •ttft’TtPr^ 

'snnft^ ^*nt ^zi i 'srf^^p &F5 *ratw wan »wf* 
bsstfa ^ c»i$«1ir 'srcsr* c^fn 

<?!% *rft, ^ratc®? 15 c^Pr ^te *rfar 1 

C®t5’i'fa < '5 «ntfw| ( Difficulties of measuring 

consumer’s surplus ) % 4^fg foppi ^5 •Tl'OTl 

Tftro ntc? ^1 ft'fnra ^twfg ^rfc^ i W'®:, lit c^Pr 
*[ 11 \ ^3} ^tc9T« gfafa <3tfW Wfo «rtwr, *wl 
■ p rf%^t c i ^frsl far® i c?pfa 

farfa»l c^sfH C^fg *lffl» ^"T ^«f1 ^*11 

K5f i fV^ c^tif fajfaOT w , ®rfc®f^ 4^fg oitgl ^ftr® 

^csf gt^rfa sffiw ^nc^tc’N nfa^f w *fot 

fa*itr^ xjj«T I 

c*f^flf® ^ *rt3J emmJ Sfc^ I 4% JTOtCTtWi* 

Marshall ^pratt^ Cl, '*CfC5rt5srtt$ 

^ «r^fa«n cm] iti i ^l ^ ^ ^cii fiuii 3 pfg 

tai to **t* c^fa -*m i 

J. R. Hicks 'sr^fasfl *f1 ^faTfa 4^fg fatfK ^fastC^Sf I 

fafac*nr?fa c*itre* c^ ♦fforfa Tff^rnst —* *«n 

m\ Tin I Hicks 41 W5 ^3 ‘flg' ^ I 

*^ 3 R c«rf^ m m\ c«rN a <^t®l c^faPpi I 
c»rp mu *Pnn snn *m>ri m ^ »rt^ 

m, ^ m] *rani fw®n c>r «r® faf^r f^^ 1 ® *ftr«i i w: 

C9i\^ irt’i c*f c^ c^Pr 4i* ^ f^rtypr ^5f 

f%^ i ifcus ci, c^ wrt ^ 

^.8 m\ *ra»rt^ m i$ii sfl i 





m 

3tot3 m ’‘fftqt'i ftmfem «rf? oq^fS- <33ftrt 

i 3m«i Tfatw 33*ftftar 33 33 i a? c*\t? '"rtis i • > N frftt 
,335 3ft c® 33ft 31 3fac;?5 ®ft cot ^33* aft Vl 3® i 

*$_ ®t3t^ 31:3 i 33t3 ^csf'Q c*it3cw 3ft3 esq «rtftc3i 

4 *fg ftftif ^tc® t? ftra, 3®3tv c*r $3ft ®w to® cot 
aft 5 ft ftre 3ftpf ^tcf, *W3i *m ata3 mft wt^r trots c*r 
$31 3$t® aft nttc® ntw i $3ta fafafl c«l%5 c»i w 

Tftla 43*$ 5ft firm ftfft ftftrecs 3ft3l C3 ®t3t?l 4?>$ *ft3ft- 
*lt® 3ftt®CW $31 5ia 3ft3ft C3*t3 3ft 3 3tf ! ^®3t’ TWH 

C3*ft 43?f5 ftfm 3 $t® c3ti> 3*®ift § 3 .® 'f % nt'em 3t$c®c3 $31 
ftft 3*31 3ft 31 i ft® 4$ 33 ^ftsfi <rt3*i *\vqq 'f% srf*fi 

3ft i 3 ^ 3 * 1 , 3ts?tc3 * 1 ^ c«f%? 35 cmft 3tc3*, ®t3tcro 

*f<sms®i ftmfa 4$3ft 3iftft® 3 ft 'e 3t33 3t*fti yftl *tft®l 3ft \ 
, ®rft 43*f& 4 $ a stfroi-c3*tft «r«ft ^‘nfB 3 "ft' 

*»t33lft^ i ftfftfB 4c^3ft *ri *\tm\ cym 3>® 5ft ^troi ft® 
3t#t ^rfft $31 3*fl15 “t® 5 i 3ft“t 4$3ft *33ft ^fttc53 13 vr 
*fOT i%® 33 i 3f5 3ftrtc3 ?rt® 43*c«rt®l $j®i itc3*. ®a $3ft 
33T 43*sf3 aft 3*® vjft ftc® 3t#t ^tCI ®t3l C3ft5l 3*31 

3ft, ifft 3*11 3ft 31 I «ftfo® 5tC33 3ftfttf$ ill s$a Ftftvl IfIT 
*f#3* ^9f1 -rg; I c^5f ?F^1 a1ft* **311 TSWt* i» =al 

mm 35 ®c^ «rhnn c^ft c^ t3i wi iv 3? i 
5t3tC5 Sit® C3^^tC3 45*% $3t3 ^ W WtV ftc® 

5t^f '3tft—t3l m »RC5 531 Tfa 31 I ^31 5® ^C5f3 

3t^ I ftl 3t«rr5*f^5 <2fBft® TtW® COT 3t3 5tftC3 51 

=^ftC3 C3tfe ft ’ff53tC c 1 5OT 31 3tC% ®t3tt ^t3tC33 ^rtC^tBF 
3R3 I 3t3 «Hf 3tf%C3 31 ^ftC3 CotC’tftC^^ ^*f3 ft -sftf*31 
53 ^It33l ^3lt ’Wlftc^ 5t$> I Fff3Wl-\C3J3 ®tft^1 3"®^ SPltW 
31 C3R ®t3l <4$ ^CV» ft3i 3?3t3 *TC3* 3W& I 
^3F ®C33 C3TT3 «IC3T33 ft3l C3f33C3 <33113^ 

Nicholson W5 3f33lt33 I *5°« 3t*3f3^ ^tOHt 



Ftf^in-orai 


s 


> •«• *roR v$<hi ^finti ?rR f% f $rr 

^fs i 4^«ii ffo jr i fa 

’tlnTR 6 ! ^fart RR^l ntt f tRI *i^sr cTfal tR # i 

t^tR r^tR nR^s ^sitoaR ^«ri ^rcR t ^ttR nfa$ ^rar fflPfl 

ssr’S'R ^Hl ^<!l TR I Marshall ^RuftWT sraR 'Q W'Ttfa^R' 
R«f 'SR’SfR ^9R1 4$ TO TR1 *RWf CTRH Tin I 'SfR 5 * 
fa^ tR, tRI TTRrffwR *ft«*i tR r i 

^Rsi Tfare *rtf? cr <4Wf <Rfa > • - nt^co cr *ito 
faR*r 'Q ^fr«fl ww *ft$tn $31 w-^tfa^R ' 5 f^.° 45F ^RrR *rr&a 
*Rs *r<® faRre ntR i MR ®T8c*f i ® “ Tt^ran csttTR^ 
w-^tfa^R ?W^ *ft^r®T cstciffares t j R stre *itot i *R 
ntfare <r T'RR'fa: Mm <Rti> MrR MjrI Mftrc 5t$ 

*r| i ^ nfRH *?R nfRf^s $*l fa *rf%^rt«i *rfofass nr 
\st^l$ MMOR ®fa^J faR I 4$®RT 4$ Tfal 

nfetts i 

»|for ssftT TtTI sn (ROTS 'Sf^R JR I $^1 
«W5[R ^SR^e JR, RW« SR I TtT'6 «PRJNrftE«R m «HRt®J?R 

fafMsR *rt 1 faiRg^j Mre fen/s ^fas TfRR jr, fai 
#Rrt srraRR'R faR*r«R Mre <r fei t * i>fa 

tR ctRtr ctR ji 1$ i 

\*»gf&<! ( Theoretical and practical utility of 

the doctrine ) • <4$ ^ *$r5 ^far® *IR1 m <R, TR 

Tl MtTtRT ^Rl TOl Jfl I »R«I $v5Jtfw ^t^R*! TTTTR ’ 

^RTR^ffl 'Q *ft«RfI 'TtCf 4T? ^!RT TRtCTT' 

nttfc^R nR^t e i ntPtc^ ntf% i nRtRT ^ . 

cvfm 'btr ^«r <rRf r *rf%sit*i ^tctR tr ^t*i 
cwcn^ c^rfcTn 'srta^ >tf^5 tri tR i rtti t^tR Rtcw 
'Sf^ic^T RtOT ^sri ^ri tr i $^1 

TI^TtfR Tt!R sffiR I CT ‘fl’R TR «fR *ftR C\ 

C^rR ^^5 ^f% Tt$R m I fw% <?iCTW «R»lt«fRC*R «ft%TR- 



TOTO-TOt;* 


v «8 

toti *rwtf[ m i TOfcsffal toTO <pTO 

w c*f TO csFstm TO* open vt*i to 

■ffnr i to^toto TOtf to^i TO*«. toto^tc fa* *m 
OT TO TOfare t^EI I TO TOfa* C3F5tn fafalffr cTO 

TOTO«I TOTO Ftfafl Tffatf l ^><fa:, Marshall 

TOnrtapr a, cTOt ^1 TO i 

nTO^:, to *r»ffW 'TOTOTO ^ f%c*m sto ^r.^ i to«I 
TOTl fTO* fc*RT ’TCTOl *CW TOl fejm ^TOt 5 ! ^8 ^f% f* 

TOTO *fro toi s$c« ^ ’®eto TOTOt 5f?rM^ *iTOf 

^tfa 5 ® Tosh i TO fafaTO *6 TO ^TOcto fare ^>iTO 
TO ^5 &JtW 8tfTOtC5 CRS TO CTO 8t%8 i 
<TO TO TOTO fcvrtrora fsm bs^tfa to ■to w Bit* 

8tfrot05 tTO cro TO to i «m c*PC3i 

wto cro ^fTO ^pf® cafn i TOTOsffcr® 'araTO 
fare *iTO fWlat «T*t£TO «TO «t*t? fttrro cto 
i TO*tfl TOtcro <?iTO ft* tenths i ^®TO ^ft* TOst 
TO fafa* toTO TO® vn^ s?f®ss to* §TO TO1 TO* ^<$1 

*rtfaTO toi to i 


Exercises 

Q. 1. Why does a consumer buy only a definite 
amount of a commodity at a given market price and 
neither more or less ? (C. U. 1950). 

Q. 2. Explain what is meant by consumer's surplus. 
Show how it is related to individual demand price and to 
market price. (C. U. 1954, ’51, ’48; B. Com. 1953). 

Indicate its importance in theory and practice. (C. U. 
1958). 

Examine critically the doctrine of consumer’s surplus. 
Show that a consumer closes his purchases of a commodity 
as soon as his consumers surplus reaches maximum. 
(C. U.,1945; B. Com- 1953). 

Q. 3. Explain the meaning of “Elasticity of Demand” 
and pojnt out the importance of the concept in the theory 
of value. (C. U. 1957 ). 



*w«Ft 

wi <a«. ^e.’Ttw 

(Conditions of Supply and Cost of Production) 

CBfflCT* ( Elasticity of supply ) g 

CTfiftOT T^tCTtWI I 

c^tsr f^fsic^ fft^f *rW® Btf^w ^1 ^fwi c^r-nt^ a nfoitci 
•ffircfore ?? ctfittwr m i Tto v ff%^i^sc=T^r 

vm faftw crbffa tb =ii i c*m 

faffara ctNh ^®r *ffiretc i i ys i 4$raar 

attfa f^f^m vn ^ i wt^j *rrtt» Tftsi-^fa *c*i 

^f<f c^tnto t5 ’rWsrt ’ffa^jfW ssre ^f^Tfa 5 * 

crWft bot i 

f% fa- $*re c^NtPra WsTt*flrei Wf 

tffyfa ^f5 T?tfl f% *n$tfl ^Jt% $*nr CTffTtPr? 

fa^frl *w i ^«t. 5rt^, ssfal 
^ CT *TC *[?W *1 ^81 t*tW* 

I C^SfSTl nfotl Tfa¥f?I faiR ^fa?5 

^ i ^ efW CTt^'Q ^fafa^fa^F I « fafa*T 

Trift Wr ^ ^ ftcap®i f^i «fn ^Ffwi w? 

Tffare ntw i ott’fft fafa^tn^ ys i 

a ftfai aft nfit^tc®! fevrtiR cum ^nt?*roi aft *$> 

cwfa wT^ri i <*wsb wt* 

^t(wr« fcvrftsranr *sj «ttfaw i ^rf* aftR- 

Tffta sfl1 *jt«rfa*P$:, fft «w *fftw *nrt<—wtw ffasrft 

c%^c* *4t fare «tc^t®j i ^ *re faftpre 
c^Wii >rt<rfa«P5: u i ^®re^:, ^vttHPre ftw 

( law of increasing returns ) ftffaffiJ ^&*Tfa{ ^1 

<&m $*t* cBt’ft*? fa^fpF w i M%1 Th?t?f ^far wt^r T(tf» 





®ea ^ata^caa -sj>a sit 1 ® a^ea, c^sr=rsrt «dw Ottawa wr 
,. ^tiR^ini a?faea i aea atfae® ca, aft a*fata torttapra 
faaa atefr ®ea ata catat^r 'aftfa^taaf a^ta i c^wt 
^*rfaea*ai *}c3a a® foatiR ®fka, *ri a$e»i ^*ttaaaja atf^ni 
alt ca i 'aacnca <S«>*rtaa*r*if®a $<ta® cafttR f^i&i fa^a a*ca i 
^ntacaa naif® aft ^a, caftr asntfta aft etcaftR ai an, 

®tai a$c*f nacsf istftal ® catntcaa ntnsra ®al ata i -fa* ^f5a 
asintfta sfcntwa a^sr Ffftat ® catatcaa ata^asr ®al aa® n^a 
srt« a^c® a tea i cnc^c® catata Rftfaafta* ntata a^taai enfn i 

§«,*tT*f5Hj?r ( Cost of production ) % ^.ntaa at^t$c*f 

^ntaaaia n*a fa? ate® tata ^aa catntcaa f^ft^tn®®! *rca®&i 
ft^a a?ca i ^n^fS a*# a*® ftrfan £®atfa ®faca ®tal ^«.ntwaarn 
uiat ftffttnf&a atcan ^aa f^r®a a*ea i 

^ntaa am aften 'ataai fa? fj% ? ^asfS fwfapt foatfa afac® 
caca fata mr f®n am ®fac® an i caaa aantf® anR, *tai aR 
caRi, a^at ca®ai f®rtftn ataa aia i faf®a ^aaaaea ^nftena 
®tc«? atat^c® ca 8t®i aa& an ®taft ^ntaa ara i fata neat 
(i) #tal aitcaa ata, m) a^a> ® ca®a, («) ftcntft?® Racaa 
^a, (s) atftneaa aftRl, (*) atftna, nsntf® f®jtfta ^a- 
^f®^aa ataw aja, (*>t afaata^eaa at® , (a) , wfa manta 
ntapR aan (cnaa faaFcaa nan, fwfncaa nan f®jtft) ^at 
(►) ^a f®jtft aal an i ca na® ^nam«i catRtnt cacn <aa* 
at* ota c^aa cnfasfaf ca ajeaa 'spB’f® ®tal an i ca na® 

i 

^namcna m ata ftc® an at, ^aa manta ami aa ca«faa 
'ateatfn® (imputed } ^aj® ca# ajeaa ^f® i afaataaf aft 
faea# atfaar aa, ®ca ®tata 'ateatfn® ca®a atfae®a ^faa 
'ateatfa® at*Ri ^a- ®t^ta faeaift® a^tacaa ^a 4$ ftateaa aeat 
afae® ^ea i 

«ftarf5pp a| ( Prime or variable ) ^at 

a(t ( Supplementary or fixed ) aT8f S C* ca 



C 1 TTO 11 * 1*1 JR? felTOlTO 


^VTRlTO 1* til few ^f%C»T CHI TO Cl *®*TO 
uni ifiTO §«TOi it®i-*TO *rcw *w itc® * *ci i *titi 
^5*>®f* fiicn m ^.TOfcii TOTO11 fc*ra fi^ *ci It i 
fc^TOR *1 *$* f* cTO *^* Jit iiwi ucii TOto Ji*t TO* i 
^TOcii nfiTO ii®l-*TO it* ic* ci .to TO® * *ci 
tTO* TOlfa* 11 TOl^TO. RTS TOl 11 I • fr'TOdl ifiTOH 

TOllsl s 4 ltl 1 C* It* Jit 1 JC 11 TOfel 11 ! §TOt *1 TOTOt® 

cit* cif* ifiTOi TOtit* f*fit® itci, *ttn cifa ituti ®ffa* 
feff *flt® ?>tt1 I **TO Jit Itl* Cl TO *11 11 fciTOrtii 

ifiTOli §11 fei *ti i c*ti *titi TOfi**tci TO feiTOr* 
i* itfe® 11 *ci Jit TO* to« TO* in i 

§toiwi i^* fell cift i®* ci ucii TOiTO Ji*t TO* 
tstitc* *1^1 ®% to it* i • ^TOi itTO*TOi i* *fit*'« 
Jit TO ttfe TOt® *1 | IJlTOflll tltt* { Overhead costs ) 
1t*i l * TOtll®: 1t*l1, ffeTOfl *t#i ^1, *l*f®1 TOR TO 
TO. SfoTO* *^FlTO*1 C1®1 t^TtflC** *TOTOTO TO JR* 
*fafe sffi*t*i lift, 3TOTO*i TO, *tc*1 'Q *1% t*rtf*l 
«r® ucii *fi*tt»rti TOiTOTO to it* i 

vfit ^t «*f*tl Util 1C1J *1* *C1* t*C3)t C*tl TOf*J *11 

TO ii i *titi Jat ^t-Jii *rN*i *w* wit c^iWt^i jftfe 
fc*ni fei *ti i TO affi*c*i ife curTOiti TO iwn m 
ficitcTO TO*, *ci 11 *fic*« ®titc*i ci®i fes 

^tci i wi «rfic*i i^fr TO* toc* *ifiTO^fi to TOrc* *tti i 

uq 3 R *11 §f£c® TOl Cl cTO TOC* Jit ®TC 1 st c«f%® *ti 
*fiTO c*ti irTO®i *tcs* f* ? *n wen itTOi f*Rcw 15*1 
f*®td fi*fe li til #*i® *tcTOH *fic® ^tc* cTO toc* 
^t«*f ^i*®tci cTOfid toTOTO^I TOf i TOftw ltifi*®td 
f^ficw stflil cTO *TO1 *i itw TO* i TO c*ti *tici Ftftfl 

*fe1 TO ^ci ci toi f*fe fe* *11 1*1 itiTO^t Jill 

*tl ^$tl 1 *11 itt^ *TI I J) * 1 TO ficap ®1 ** TO Ittcsf f*fl 1 





l«lr 

? p*, cntfr fevtfiRTO * N fcffl i 

w erftfw Tt ^Tcn^r *tfpsrh k fcw « ^t^l 

«h{hhss% nn i ^t^rtnra «r^ii vo^st w cn 
*»» c’P'fa cap^®i * N tt^i irfsr ?nfl i c^ft *rt^Ftfr 
p*^ cff® fet*i tftcaj fwf^»f'®t% E-tfpms i vim 

cw Bt^i pic* fsrft*if5 f%3H ptspr p§tp f% ? cvs 
fet^rhf fen ^Rc«t ^rpt* cpti> *r B-fai 5ii 1 fsfftp 
<sff% «Jtfe «rt=n c*rt^F*it=r i$pi *iwp 5jt$ i fa* c*i ^ ^ 

SO CHH ^ch ws 'stptc 5 ? p* ntfare p$cp I <$tPl 

^fatS! ^P® nfpP^tf PIP Pl"PP C<Pt=f frtPfl *1P5 p^tP 511 i fa*. 

^t?«ff5fi pp; 5(i ^i pp^ ^tptcp? ^pfpp^;?tn 3jir pipp 

fet^l ppp *fppi Pt? re pstp i pfpptiU ^pfpp ppi pfapl cw^a^it 

5nr i *t?n pwcpp vs? ^tp^i i fa^ffa ncp^ 

pp$ *Ntp stfpwi ptfapi ptfap i ^tc^| ptpfpp* vsftp Mfppl 
p^cp^ p^ppI^i pp; p*pi pfapt'pp pffa 5*9 i p^pp-Ipi ppIpc^p 

«f2T PPf 5(1 p>fpt*f 3(tf%^C^ ^TdfPP^pfa PTP PfPP PP, TteT PtCP 
PfatP &f*1 PP5 ^fpre PH l r.p pfa CW? T>tPd ptCP >«««fB fafap 
^SPtfPP *4tP C5HI ^sCP PRsP^Pfa PIP PP* falMtPl^ «°° N frtPd 

ptre «rrfan fai fan **ifpp^^p pjcpp fafBi fat* pfap i 
*<t«> cppfa* pIep 'Wtap* pjp w N BtPd srtfyf® cpptcif 

Pf3[ ft o » N fctPd *TJ p£c* (faP^tP fwcvs F^CH I ill %*F 

Htc*i ptsrfH M? p^c? p^ i «rfa ^Tp fam ^ 

«-o N 5i^i fpr® p^cp i Ptsr c-nB ^nlTRprarp *nrfJi id 

f%f5{»ifB ^tP C5i«nt^ ^rptn ’Trv p^cp i 

*rhr ftf 5d cpfjp, $ptr® c^it^Tf^ ch ^ ptc^ ^tptcn nc^fp 
ilt? 1 I Tf«ft? Wl P^W ^5 ^ PtCH'S f®^ 

^*Titf?i<i csrem p^cT tpl p^cti nftp^p « 

'e^cp^ HK^H *ltfrj Plc^r I 'spft? «f5 1ft? 

nt«in iii i f^s w*?®! pft *rhsfli tt? ntpi 

nf%^4V5 ’TTH 'FIcn’Fl f^ CHfn WW 'Sf^TH C5T«Ht^ ^t»T I ^tp*i- 



cstiftcs* ^TOl ^ ^>*ft«ssw 




sjcto , «to'&: fVg 'si-n c®t^ri sf$re ^ estates? 
nfroM ^s i 'sto *iTOts sts ?&?,—■ ’tfa^sl? * 

SlOT Sire StfaS Si I TOt ’ift’FsSl* S7W3 fat *tfra 

«rtfaw i. 

St«Tfa «ft*t*f CSf^CS C^tC^ *\Ufa? (.St 5 * *rfsr ffarft I f^$ 

ti^-fa csfasts fwsi sisstn to =n si 5*fire *tfpt si i 

fftsts tfwfa sfs wfwti wi ^ *fat*r stt* cs Th cstfc 

^■faSTO* S%1 St'S TO S^tTOtSl TO 

CW«Stt I ^53tt ^twtc?r fafazm WTS Csft 

fcvttwsrocw ssts «rtfTO i Mfa fK ssres *<ti <rftw cst& 
^«.*rbrssjTO ^ , ®tc5f 'st’t s?st<i cs^ts erretes st^ i sto ^«rt 
toi &ts cs iftotfts states csts fcvrtront *tfro<®s'ls sts 

( All costs are prime costs ) i -SlSSl csfastfl CS Wt^T TO$ 
S*S *^5 sfl Sfs^sls SJBR *PltS SlfTO I CS'tS 

ftftPH Tts nfro^sls sires ^re sifro si i fw^tfls 
^nrtc< f®?fsres wts cstfr ^stwssjres sire stffics ^.Tfas to 
i «i«ft*. vfa cstfe ^ntssssres sire stfsc® sirs si i 
^*t*> ftf*tsls states CSt’5 ^tSSSJSl *lfTOS*% sn 4TO 
feifsres sts cst^ fcvrtossjra<i sire stfsre si i 

^5^\5^1 *tf3W5*fftl SjRt ( Average 

fixed cost aud variable cost ) % cstfc '8HfaS , «Sls SJTO CStfe 


average 

FIXED 

COST 



atSfc ffeoi 

fcvrffPH •ffWM ffSI ^t*t ^fWH ^*f1w6lta 

ortl? nft^sltt cst% fcvrtocs* *rforM firai wr ▼ftw 





*rr«n *rR i fcvttw *w ots ^jnra 3 i" ( t^ 

f^C5R«t *$C*f ’iN^J «TH1 «mHFf I 

^*ft«rc Tlvftw TO*I^S1 W w: I 

*nfori41i ^i«ra * pm \ t?n cTfoti Ttrr a, fcvrfosi Tf?R 
^ sRa<i ^R TftfS ill I «R, ^ft C*T"»lt3 , fo ^R 

:,"0« N frfal I '*Nfa CVWtfl >•• ^1 *°*ft t%fsf3T ftsStf* 
^ic^sivrfai^foTO i 08 ^ fct*t$ «rffaR i w alt 
^nt^R >°o s5«r ^nt(i«»«vj««) v 

tt^i i *r»j alt ^°° ^^rs^si 'sf’fR^jfR ^r « 

tt^i *w i 

^^ssi *fR^;RR ^r ( alt ^rf? att fcvtfiR 

f^n -®i‘4 tRI it^i tR) «r«R «m ^ojur t1®r w 

average 

VARIABLE 
COST 


Wt 1635 

■ajar *rt« i ^HrR 6 ^: c^t^R 5 ! faftfc *rftait e i fcvitw 

w itc<i i wi ^t^F, a ci>R w vfaivcw i 
s§«r ^*rt*R a 3 t« ‘<tro, ff's’iwi nf^ 4 h to cwr w 

^fpp*| ^fw ^Tt<R TffTOl i° N fi[*itw ^tc?, »np*w 

*tf<l^% TO ( A VC ) ^ »T5^1 « Tta? I *T«fft <Jf ftPR 
SKtRCSR C5CfT W^Tf*R ^ A VC fontlR ffal *FC*T WT | 
?>TO Ttw <4$ <R W i&«.*lt<R 4^ *3f ^5<far 3W R 5 !'® 5 

arfsppt^ *R *TCR TT*f CKW 1 *ITO ?R *(1 I ^ Wtl 

*rpr to fcvrow if* *rari Tt^t^ ^ sn i 

to *j< ^ntifsr totR c*t'i5t$CT feviftsi jfai 

cto ^*rwi ntofci»ifa toitc ftt af*t ^wi 




cstttcss ^sst ^s* ^stsssis >«> 

■WMtflcsF ^s s^ss 5 alfa? fscsts ^fsc® ^tcs i ^®st*» *t< 
§«.Sf?S ^STftS elites it®S<?®1 *rfss6;fts sis fe«.st?s sfas 
^pcs stf®cs i ^ ^ ?1 4SffB U-^tf f® csSts stsi cstsrtji 
sts i 

^5^51 C 5 ^ SJS ( Average total cost) % cstB 

ctiB ^stss ffisl ®ts sfsc*r i|^*t^i cstB sjs st'esl sts i cstB 

SIS SfsSSsStS 4S* «T*rfss6ftS SJCSS CSt’tS'OTS SSTS I ^®St*v 
ATC «= AFC + AVC. 

^stscss nfssts 4Ts ?i®n®®i cstB sjcss v*4 fs ? 'stssi 
«rffs cs Ssntss ^f%s sc* sc* ?f3S®®i ^sfss^s sis 3F*i*r: s^cs> 
T>$ *ifssp®sts sjs ascs s^cs, *fcs stf®c® stcs i 3®st*>. ’f'rns®l 
sfss^sts sis s®’**! si stf®c® w *fcs cst nw ^stss ffos 

¥C5l 5r5°1®®1 CStB SJS S^fSCS I t?tS ’flu's CSlB SJS 

s*fsc® stcs s fs *^s®®i <*sf%s ffis 315 stars ?ts sf ssgjjg sis 
^fsss ^tcss csc s csftgs 1 ^scscs ir?n?^i sfss^sts sis^fei 

^tS ^nfSS^fl?’ SJSStOTS C5CS csf% ?fcs I ®SS *f®*t®®1 cstB 
sjs srf®c® stfacs 1 <ascs 'Stas '“rtc®, scs ;^®*f®c® 
stf®cs 1 3®sn ^sstscss sfssts sc* sc* «tscs »nps®®i 
^stsssjs ss® s'fsc® stcs 1 *tcs stf®c® ®s* ^pfscs ^si 
^cs csfa ?tcs stf®c® StfacS 1 

(2jt%S* S33 ( Marginal cost ) S 47$ t^ftB CSf»T ^nt*f=T 

s^fscs cstB ^stsssjs s® stc® t^tcs fafssfBs tftfo* s;s sc* 1 
ss, *<B f*fas £®stfs ^sts cstB sjs >»> Bt*i ^st «$ 

£®stfs s^sts sis >«•« Bt*i 1 B®stfs *rets 

«rtf%^ i ‘4 Bt^i 1 csrtB ^ntwicss ’rfss^sn:^ <srri%sF sis 

5K5T, ?f©s^®i cstB sjcss srssl ?r®n?®i '=isrss®s , ls SJCSS 
sfss^scs sc? 1 st%5f'Q 'sisfss^sts sis sta? sn, 

^®st*N errfa? sjs «rc< sfss^s sjcss sfss^sc^ jcsrsrts i 
f^SF eftfa* SIS « sfss^sfs SJS cs ^ ss ®tsi *ttfs 

stfvrsFi cstsri Sites i ^s t^fscBs «rtm^ sis >-* Btsi, 





fa* to >v i csitfe' 

* top* c?H> fc**mR fwi *t*t *fro ^n?«i nf^^n ^nt *iten 

?t*; *ra 4 *fi> c^fa fafa*i fcvrhrc c^rts nfirc&for ift c? 

nf?r>it c i ^tfa?tcs fctw «rtfa* to to i 
va$ fantft %^i ^stfa*fa cTOfft ^ntcs i 
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*51^551 *nr 4F\ «ltfaw W3 *m (Relation between 
average and marginal cost’) ssTfa^tS OT*T1 TO C? li 

*t% ettfa* to ^*t^5i cutfr ?jnra ant w \ *rt? 
Ifcfittor *ra «tfa* to *tw$l c?rfe ^inra ant ctR i *tto 

w?s 5 i wit to to i fa* «ti'*r*ta 
























CTfttanr 'wn * fentrara 

3J5W , 1t^5C5 I «rti%^ TO T®’f e l ’T® < T®'$1 CRtfc RJW* 

C5C3 *t® , T®®1 CSfti> TO ’ffTOI «ttf®^F TO 

affr rjcto cwr aft TOTtfooe # 

sttfaa i to?! cvrtfBtai ®t*t$ oW? i 



l^v fas 

*t®*t®®i atfr to sRns ^ftr$t$. <3^1 effa^ to- 
ra«n at& to-c*TO %b sitfaa i r*tr tf®*r®®i artt 

TO-a«ti Rtf®re ntfaa «rff%®-TO-opn ^to «ttfftn t 
cr ?t®*f®®i ort& to-chi *rtf=ra[ ^a, ettfo* to-cr«ti o# 

c§*r ^fro i 



5 f^n®'®i onfe to«« ft{%^ to*!■*&* ^tn 5 *®*«nwiww i 
■»wr «frf%RF to ’T?w$i crt^ to« cro cRf*r, cr tfc 



*<»ttar-*ffaF5 


TO I fa* efTfa* TO W ?t®*f^^s 1 orffr *ITO<i **, 

^TS'St Olt^ TO I W tfftfa* TO « *t?*l**1 Wt8 TO 

*ptr, *t**rwi crfc to *re <k? **1 


Exercises 

Q. 1. Examine the factors which determine the elasticity 
of supply of a commodity. Name five commodities whose 
supply in inelastic. (C. U. 1957). 

Q. 2. Distinguish between prime cost and supplementary 
cost. Is the distinction valid for the long period ? (C. U. 

1942, '35, ’30). 

Q. 3. Define overhead costs. Is it true that overhead costs 
are true costs only in the long run ? (C. U. B. Com. 1953 ; 

Viswa. 1957). 

Q. 4. Explain the relation between the marginal cost of 
production, average cost of production and price under perfect 
competition. (Viswa. 1957). 



/ 



tff «tfoFltfas1? 5 pufa*t't 31 

( Price Determination in Perfect Competition ) 

5t%l « cTf’ftws i ^t«rfc?r 

fostw *ft>r f 0 ?^ ^ ®t*tt i et«ra ^fS 

«tfet?tftet* f^'StCT f%fs?C*T^ irr*l % ** «rft*ltRl i 
nm 'swtnr is’Ma fsr^r^si ^afara ^j fa'stw % 
'srtc^rtfB's i drat ^f5 wtra ^asfoi ?H*itn **m 
«rfwitf*t®ttr f=r»ft?r c i fates 'sitc^twi ®?i *$es i 

4Std si'vWt? 'BttWfBifl ®fiR I ^Tt® ®<tfa 

nfwtvr sjssts’fa *w i fajFw* ®r«f cstfr ^.*itiprowr csfa 
sit'® ^ i ^®sts M s® csfr ^ ^nfarers s® 
^ vQr sit® ®® csf*r ?£cs i fasrc 9 !® fa^ts *rts si 

Revenue Sd | 'arfasl (fai> ' a rhT, *t®*P5®1 4S* ettfa* *TtS 

®t*tra sot ®t*i ^iwtwi ®far i 

catt^ fws 9 ^ 'sf'tra CSt^ '“TtS ( Total revenue ) * N 

fcfal sts >°°f3 fafts fa*s ®fsOT cstfc 'Sts 1® frfal i cstfc 

fsafi® i?tsj* jt*Sj 1 ^t?l ®ff ®fsOT 'srt? *if®si 

Tin ' 5 tf®fs® ! i 4*fi> fafas fssR '<ffa*t ort& 'arts s® stes ^tra 
«ltf%^ ( marginal revenue )' SOT I S3, fafsstol 

stfarl cs * N fctsM ses >ofi> fsaps ^r i vnr*Raf caft^ «rnr *.« N ftfal i 
sfw SJSStff >>f3 fsaps ®fse® Ffa ®cs ittar >V *$ts l ®fat 
^ot csti> * >iy ° '®tt»il i ^®^s fsaps 

s*sts *pot carts <srlTf sta iiy* ^tsi ^t(vi->v* «rfti so? i 
tfcfscfcs «rtf%® *rts iiy« «rW i sfw cs >%f5 f%ff^pi 







iW* fasR carffe 'srlr **n° 'srftl i 

fasra ?Rft apcsr '»rftr v° 'artsfl ^tfare i ^fi^r 
^fsrcB* «ttfa* ^rtir v° 'srfal1 ^fB f%f5r>r ftant 

^fwl C* iftsit* ' B Tfa TtC5 <W1 ai^fB fafipT *4 faR ^C*l 
otfS ^ti « *ifirtti ^fas «ttf%* ^U tot i 


PRICE 




ELASTIC DEMAND 


>«K feas 


f*f* 4 W Mfwl 
iHi fra 



PERFECTLY ELASTIC DEMAND 


< Ht fra 


Bt%f 3 <ii^m a fa ^t®T, ?fa wr c?iti> 

fam* i\v9 CTtfc i in cm* ertfa* «rto 

<Rt^f5P ( positive ) i fa* Btfaffa fafa?t*f^'®1 «4^C** *4 &VT t 



*f< ^911 

■iffa TR9| CTf? RtS 5R *$C5f I «Tt7 ( naga- 

tive ) m I 5tr?«ft^ f*faltn**1 *RR *R # 

?i carts *\m srtfoc* w «rtf%* rIs ^ 1 5t%R 

f^f^m^i 'sr^fs} ^C 9 i «rt1%^ ^ wtw (Mr 
R tara) »rarr=r 1 ^1 *««? «rh ^51 Tft 1 Btfws 

fs{f^t*ra»s5l r*?r ?^c?i fws^i < 4 ^ *rtcar rNIw t%fsr>r faara 
^itc^ 1 r*$r 'wi * N *rw 

fips* *fac® *ttC^ I i°ft> ftap3 <Ff?C?f wt^ Rts * % > >fi> 

fojR ^f<lC9T T>W, >*f& fWI ^f?IC*f *8^ §t?l 1 

W^E3f ®lf%lw ’sitTT itRl I ^45 StfrWR 
MR ^C 5 ! <2ftfW RtH 'Q wtar *RR 55 I 
C^^fBuEf^fijc^ ORR 3$3tCS I 

<2«f ejfeufw?! Hfii ft?fi mi 

Tfatcs «ff«c5tr?f®i Rtcw qfirel sitsi mi 

Tfa 1 'sr-sr M afeRTf^i Mc^ m M—0) 

facapssl ^ c^1 <ltfVR j (*) *t^®t %3F$1 fsffsR fan 
s^faR ; ^<R fafaa facaf^R fsffstCR JtC«fT C^tR *tt<M RftS 
4M1 C3jK5RI 5fR Rl I (®) TtWfni fa SftR <R5tt5Rl 
S5R1 C3F51 '& faca^RI «fTCT, MR OT^RI 5faRM «TfCT «W 
*rac 5 c?r m wtcar fafare cbIi 1 4 <raw* *t< <gf^tf?t^l t5 
m cw<n tR 1 ■yfR vm? f farfa yzm Tfata ^ 

^ *t< M 1 cartel §*R «ffaRtftfa1 t5 m c^caft <ftw 1 
*t*f tfff^WTf^l 9 fta| ^ ? 

'5fC!f5 ^n55 WWW 5f«t1 

^Rt 1 'Sf’JTt’IV ajt*fm *[TO<F ^5TiHt VM *«f1 
^«r|:—«jl% ^ ^t®i, rk ff<f i 

cTt^rn ^c^fcat Tt5 ^11 ^ *rajc^^ tr«rfca C5 

ft5( «ftC^ Tt«ft^ \5T7 ^ 1 ** vtw ^<t», f^i 

ctPt ™ cTf^t'r 5t^tir *i vtr ifi, f%« a ^ ^trrw* 



m\r 




$3ttii3 33*ftfc 3$E3tt?t 3t<5t3 3t3 ^3t3 C3f*f 3T i 

*iwct t3 ?t3 f^3 33 ^si^i^to ^t@tf33? ^r 3t*t i 

^tc*r ¥t^ 5ii 3mt3 <afi5&tc33 *i*v*/n 31^13-55313 ^tir <*m 

5pftfo 'srtK^JT st*? * <rf% 33 I 3^3 ^3 i 'srtfh ^frei^fB 3J33t3 
<sf^tc3 3l$t3-33l3 ’ll11 ^3 ^t33t3l Tt*i3 3f~33l 53331 ^3 
333tf^ 3)3^13 *p% 1 21^ f3t3t*t C3W3 331 3t3 i 

r.3t?it3 3t3 | ^ 33C3 c3 *13 fp 53 

fffi33^3 ^fslfa^ ^ffi nm i *^3 $$t33. ^<333 ^ 

C3t3S3t3Tl ff% 3*3 C3 C3T3t3 3lC? 551^55 

C^t’ft^ 3511 P I ^1331 ^3T ^11:31531 3f33 31 ^ 

3t«?t3 ^31, ^I3l3}3 5|1^tf3^ ^3J 43t ^351^3 ^Mf3^ ^r 
^3* 53 551 ^1t3tWl ^sf%?r I 

3tSTfa ^TJ ( Market Value ) % 'sjfsa 3i®rft3 C3t’it3 

tfft? fp 3lt3 I C3t P*t3 C3 313 35t 5 T 53 $5tt3f 3t®?t3 ^31 
3C3 I $C33 3^5 ^iff f®lf33$ $3l3 «f*l ^3153*1 I C3 *rfart* 
V* 3t«ftC3 ^ft33t r 3 331 5?3t^ ^15,1 ^ ff*33 3C3J f333 31 3^£3 
3§ 5$3l 3t^3 ! C3t?ft3 3t®l3-^t3 3t3 31 3f33l «f3t3^s: 6lf53t3 
^*fC3^ 3t3 f~3^3 3*3 I 3t®rl£3 f®f3W3 5tf%*f1 ^tOS, 

fafp 3ft3 C3F5t31 f% 3f33t3 f$rf33 ^5151 331 3t3 I 

3f3 $C53 5tfafl 3tt'5 35C3 ^C33 3t3 3|fet3 I ^ 33E33 

3t^tC3 Wtt33 3f35S ^3t333Jt33 f3P33 C3l3 3Pt 3|C3 31 I 5lf53l 
3t5t$ 3^3? 31 C33 33 33133 3E3] f33-3 ?ffavs 3^C3 I 

4$<5tC3 5tf33l ^ 031^11:33 ^3f5 3t3fw ^»t33t3I «rf%^ 3^3 l‘ 

$3 '3331 3tC53 3^5 33 f®fil3 33C^ 3^ 33 3l I f3^5T 3J33W 
' 8 TC33 f f^f33 f%f%33 ®31 3^3 3tf3<?l'e 3^ 33 31 I 3fa f3C3F^t3l 
3mt3 ^3J ^3^-3? 3C3 3?C3 <43“ 'sitil 3tC3 C3 3t3 3tfl?C3 

55C3 S5t3T3l f3f 3f33t3 f^f33 3^ ?tf3C35 ^tC3 I 3f3 C3t3 
^t3t*l 5tf?3l « Vft3 3^1^ 3tf^3l 3t3 ^C3 t3t^t3l '®3 r tC‘3 3^E 
3t?1 nkvs C3f*t faf33 3l^tt3 I 33t3 3*3 C3t^lt3 

3tf?C3 ^3t f«ff3C33 3t3 33&1 3lf%^5 ^t3l Wt3 3tf®C3 i 



tffccatft'st* fsfi fatffau 

wta f* 3 $ta $$ta «*ra facial 'atcal ata 
a^ afea, in a^s ata aWnr wtfata sstal fa<S* aca i afa 
'a'pa ^fairro ^(i sf% a'eata a^taal atca ssca fac^sstal ata - 
«f"f ^%a | *FCa a^ata 5JtSft?l^91J ?t%a I *fVf^Cif 

\aj3tcaa a'etaal ^tfVc^r n^s ^t^r atatca ^tfw *v> a<£ata 
afata^ar asfaca i ^asat; ^fauw cawta ^ stfaal faain s^ca 
t^ta ^na* a^atcaa atafta^aj 'acaa^l fa^a asca! 

^ faaafc * m fkar catarta a^atcf i DD caai ata1 waatft 
at^tcaa Etfeal Catafta *$atC5 I %ap®t?1 OP *ffaat1 ®r?i a^al 
^taw a^faa i ala aa f%5F5 asfare sta «ca *rtar a^ca pp i afa 
^tatai RP aflat *l fafaa ssks a*ta ^ca ata ^ca RR 1 



^Stf^P 5J9TJ ( Normal value ) ; «rf% aaca 

atetta catata ft* atcas i ^aa ca ala a^ta w §*tc* amta^j 
aca i f%i Btftn n^att* facial aas? catafa nfaa^a afare 
atca, ^aa ca ata ft* *a $*Tca? atastfaas *c*r i 'Ttetfaas 
a*ij 'atterfsai ^r^ts? w ^ta*i faf caf*r aata* wi afaal *$ i 
^ aataa aw utftai «rs*tft caftt* apsta-aata *rea *a i fas 
stftal « catatcaa ca nfaa^ca* aai 'ataal 'atwtaai afaroft 
$*1 5t<?1 ^$a c^ta nfaa^a ** aft $*i 'aaar 'ataai afaal aa i 
at®ft* acaa ^^1 flat* *f*c»ft at'stfa^ ^ii fa fa *s*t 





si* 

■^rsr =n i 33, ^ w-w 3t«?t333 *• 331 3331 C 33 i *t 3 «• *nrt 
3331 fi«T ® 3 1 ® ^ 331 3331 fk*f i f® 3 fB wtt 33 t^ 3 ®®l 

• ft*nn <u 331 3331 1 fai *wa ^t 4* 331 333? 3fsrcsj 

^ ^31 3^3 1 f%f C3f*r 33 E 33 ^«il qfatsr stftwi 's c^rnix^^ 
3f33^C33 3^ C^ 3t3 fi?3 W ®f^TC^ ^t^tf%^ 1 $31 

*rt33 *t®3®®l f$3tC33 *T5jtsy att-e stc® 3tt3 1 
3twt3 ^j 43? ^t®tf33f 3"33* fa ? 3t$t3\sn f3*ft3«i 

ttf® 'sftcsitB^l 3^t3 333 ^r33l 3f*3l sit C3, C3t*ft3 

1 cq '=r3 , ?T3 wta «r«it=t^®: &tfa*?t3 $33 13^3 3^3 1 

fa^ f3C3F®t3l 33 sRWt fa| 31 faf srfsf 3f$® 3TC3 511 3tfa:® 
*tft3 1 3fatC3 ^53 ®f33rc® cto 3t®t3 3^t33l 3tfac?i ftcaf®t3l 
3s»3tt3 33 faf33 *fws i>t%3 1 *rtt* ®33 C3t3t3 faf fei 
3^3 1 ^t?! ®fagrt® wt3 3*3t3 3^t3ai 3tfacsr 3®3tt3 C3i3t3 

3tfac® nc'sr 1 33 $*:<(<! ^3tf33j3 C33 «rf® «® 331 3331 i t3t3 

aiC«fJ Wt^T sit'SS 331 '»TtC5 I 3tSrtC3 $C33 5t%1 til* C*t3 3 i t3S e t 
3^31 C33 ^ C3t3t3t31 8. 5(31 *1331 WC3 $3 f3aF3 3?f3C® 3t3I 
3^3 I fa^ 8 0 331 *1331 WC3 ®fatW3 C^t^F 3 Tt ; T 3t3 3^31 ®ttt3l 
$E33 &5>3t33 3?3ttc3 I fa*>3l 3t^tC3 3^3 $3 1W33 3littt3 I 
3 f CST 3tertC3 ^C33 C3t*tt3 3sfac3 S 3t3 3tfa^s 3tfaC3, 3R3 «• 331 
*1331 33C3 I C3f33 rt^t*ft^C33 ®tf33 3tfa£3 33£3T3^ fH faf3C® 
5tfat3 'S 3^3 ^33 3t3 3tf®3l 33® 34 331 3331 3tC3 I C3t3t3tC33 
^3 ^t® ttC®C^ 3f33l S5t3t3l ' 5 rtC31 ^3 3t«?tC3 fW33 
3t^ttc3 .1 4$ ®tC3 ^C33 C3t3t3 3tf®C® 3tf^C3 ~S 3t3® ^f3C® 

-«ttfaC3 I ®C3 Wt3 4 ° 331 3331 3tf33l ^tf^IH I ^®3t! ^^t^ 
3tf33t3 3f33®V ^®ltf3 3t3f3^ 3Ft3C3 3t^t3^3J «f®tf3® StW'® 
^1 3t3t3‘T$: Tf»t1%3F ^3IC3? C?® 3?f331 ^1-3t3l 3^C3 I C3t3t3 
'S 3tf33t3 3t3f33? 3f33^C33 3C* 3t^t3\3I ^33® ’3t®tf3^ 

^5IJ3 ^3E3 3sr33'« 3tC3 I fa^5 3t3t33®! Tt®tf3^ 

^TCT C^® 3sf331 3t3ft3^3T ^-3t31 3C3 I 3^3 C3^3tC33 ^^<5 ^ 
<3'®*33 ^tC^ C33tC3 r 3tf33l f^3 33 I 3t3f33^ 3^3t33“f3 



Ji's^rrro *t*i *t* *tfa*i 3 %'® *rtra i fa* 

*rfirlt c *®*^ 5 t fafsui «rt*it* «a^ e f^i i ffa c*$ **5j Tfat?- 

^ri ^t^Tffa 'S’srft *$wr« *fatfifa 

^priif fa* fafuKl 'arrfac'® 5T3 I 

'5HI^t#*T *JffJ ( Short-run normal value ) S 

^fattu »w >i5nf nmi th C3 <^ *mrti * 
wffa ^tc§ ^tww 3j^t3 *f<wi t«,nT?5f ^cst* ^T^t=r *rt i 
fa* *fpfa *mii 31 wtfau nf3*s3 *31 ^ jji 3fa3i uf33i 
5ft I 'sfat'V 3^5jft3 uq^ fa$ 3*^ *Wfa1 'SfttS <$rt1$ 3tfa^ I 
*t3*frtt3 >i*ifjl 3tffa3 ti *ffa3 j?i i 4 $ *T<Ht3t3 a 35 
3*rfa 'site? t?rf3 3t3i T 553 fevwr*i 3npH *r®3 ^u *31 sfac3 i 
fa* ^ 33 33fa ^£3 m | ^ ^Ttn ftsfafass *TC3 

fan *3 I 

rK srfawtfirBft ^*fB fa^tw ®rtt3 ftaR ^rr« fc**i3 

^313 ’ff^t 4 ! f*3 *C3 ? ^ 'BT^tU C3t3tCT3 nffttl *3t=[ * 
'STCq*T>l 3t®fa 5C5T I «T*fa 3^3fa 33‘ttf®3 3t3l 3®^t C3f% 
>i*3 ^■ p rt*f5? 3t3, ^i>i *ff^5jt«i c3Nh 3t®to 3rt i «rt3i 

•$65t3® *5ff$31 Of'Q*1 3T3 1 faap351 3T*t£3 faf 5)t^ faiR 
*fa®C^ I *f£* art C3 'BftWI C3f“T *f33 

fash i ^’frtwn nfarh Ti’Bttcsr ^’Thr^rt 3tfa£3 i ««t 
’afafass faffSr*T 3T*tC3 faaR *f3£* at^ faiR** (revenue) 

*iforr*f« 3tfac3 i c*f '*faf3* ! ^•ftiprcn <5^* 'Bffafii^ faaR 5 !* 

*rc<3 f^3t3 *fa3 i ®) * 1 % fafsrcf&u ^9jj 45R «ttc* c3 

^fafii* 5 ftantsi* 'Bffaf^^ 5 $vrtfrsrt)cnu *c*w c^fa. _ 

sststu *tC*F 'Sffafir^ ^*frt51 *31 5Tf*s?5T* ^C3 I Wl 

ettfo* f3ap3®rt «ftfa* ^7t*f513TClf3 'W*! C^fa C*T 

^*TT«fS( 3t<?t§C3 I fa* C*T 3^ C3fa ^nrtH *f3C3 
sttfa 5 ? ^*it(R3nr nt^f3 ^31 *t?i 3t*f« f^aR *f33t? 

■faf^>rf53 wrt *fa31 «itfa* tonturoi * «rtfa* *rt • 

-^rtc-rw jfsrti? 1 c*r c*fa *flc3 *n i *rt*i 



ctf-r *%*? (w <sttw ^ntwni 

<sttf%^ faffanfift f%3ji^ai^r «itif i • *rc«r 
faapwf «rt5 '5tcn^-1 ^c?r i sstel ^st^fa 
carton i ^?i- jpt<f5 c>i^ nf^^rf^i ^«-nttfif 

Tt9tw ^tsr* «rtf%* ftanpw «tf * « ^ i 

etfcretfr'st* « Trtrm *wn *w i 

TOtw w %aK«] c^t«r »$wi t^cap®l ctPt 

«mi ** ftoR Tterftw* Wfro *ltnr qi 1 etrejre! 

iftcsr «f*f ftff*i*r f^JF? ntc* i ^<k eiroj 5 ? ftcop^t<t 
&t%K3«lt3 f^f^PT^Sl I ^<lt* <2ttf%*F ^5 « Ktsi 
*nrt*i i 

*t< etf^tfassts ejc^i^F ^ ctI *TfsRt*i fs?ft*r ftsRi 
'sr^ra «ftf%^ $K*ttwu*« *rf^r *rafa i itwfa- 
WC3? 'St^t^r C^t=T Hit I ft 5 ? ^tfaM <(f33t 

ntm ^ntsfif a ^iiPnitft «rtf%^ 

fcs*ft«raHJ?r « fafHHfihr irt^r HstfH i 

*»ap. f5C3j ^fir fatten Hjprt# crfartH 

^!TTC^ I MC 4ttf%^r §<<,*11^19 CH^tl, ATC W\&5] CHt^ 
fcvrtTHTO'OHl 49*. AVC ifti*PF®1 *ff?9^9 fcvttiRTO-aftl \ 
«rtH9i ^rffn ch %< etfkHtf^sw facsp^tH _5t%i-GW'fa 

i c9*ttcH Ptf^jfHs’fl mc c^rre csw 

c>t9tcH «rtH ft* i Pi P] 9ft stfari c<wi 39 , ^ 9t9 
Pi Qi ^c? 49 ? facaFsi OQ! *tf99t«t fafaH fesntPfH i 

6T%1-«*I 9ft P 2 P 2 W> ^ 9t9 P 2 Q 2 3^9 **PTs oq 2 'tftJTft 

ferftji *$:9 i wt 9 p 2 Q 2 op 2 w <srtf«^ 

csit& ™ >f 2 iPR wtmi *izw *i5ft^ i, 

^ 'Wfa c^^t^tar ^t'^tf^ *itv ww i 

wt?f\fw OP 3 w sg^e 1% ^rat^t^ii ? ■•fit wtw 

OQ 3 nf^^rt*! fafspr ^rfii ’t^’t^l c^tfe 

wtw^ esc? c^fr i «rtpr f^fir ^f?iw ^*tt«R- 




firtfal i <\o 

*1? fet^l S?1 I f?^5 ?f? C? ^C5f ?*t? 5ttX«f1 m?fw- 
*%Tt5 ^5t?1 C*T ^*ffiR *f?C? 4?? 3?J OP3 Wtc* 

fwt i op 3 m fcvrhpwoni cm 

; ^5?T* C*T *Tf??#^fa uS^t, '=T*tf??'6?fa falg 'af*s*f 
’’ft^ I fa 3 C? ^‘TtWJT =Tl ^C?, ®C? ?ic3? 

^ ^t?—^?sr ?mt? ^fsrcrl fo»r m*rnri ^«fl 1 



fSG3 


c?ft ^re c *t fa^s 1 fas ntv ?f®n^si nf?^% 

fcvrnrsnjaRr crc?>e s? mr» ^c? m? c*r Entire sfac? ?l1 3^1 

^t^t<I ?mt? ?S *1U ?1 shut down wt? I 

f*tt?Rf «J9fJ (Short-run normal value 

for the industry) S « %« *pf «fr®CSTfSf«1 'sftCf CSSICS 

’BftSS facapsl <rtt¥ I 

*r^i mrt? «rtfars frvrtissrara c?t*pR$ fmsra ^mwi? 
cssi 1 ^m*ssnK*«n frmra facs fcfos csfa fe*mirc 

sfst* sjs stfacs 1 foil* 5tf^fi-a«ft'e fctsi sts, ^ «rffo-csm 

*&V5 me? SI I DD, 5tfiW-OWl I ^1 Sft®? %V StftWSCS, 





>18 

Jffa Vfffccs I *lft ^fi> OW 

c^ *w p ww c^ff *fwtc^ c*wtwt ^9 it fin n i 



*mr fbai 

SSi fita «ttf%^ ^^■'ItTfsi^T'SI-ca^l I ^1 DDj c? Pj fasp» 
I ^5?lt*s 'S'ftRtsjT ^ PPi 44* OP 

nfiprh f«rfa*f %<vntwn ^fiiw i 


Exercises 

Q. 1. Explain how price is determined under perfect 
competition. (C. U. 1949, ’47, ’45, ’42). 

Q. 2. Distinguish between the market price and normal 
price, and point out the factors that determine them. (C. U. 
1951 ; Pat 1944). 

Q. 3. Explain the importance of the time element in the 
theory of value. (C. U. 1937). 

Q. 4. What is the relation between cost of production, 
■tility, and value. (C. U. B. Com. 1941). 

Q. 5. Explain the relation between marginal cost of pro¬ 
duction, average cost of production and price under conditions 
or perfect competition. (Viswa. 1957, 1956). 



'SJSfJtS 


( Price Determination in the Long-run ) 


*i< erf^rttfwtn fo'Stt? r^f ^5 <$tsl «rtwl: 

^<rrtai ^finrtf? i 4<?*r ew hfafcj ^ 

« ^IWRta 'stt^ ’ratn «Hz^ *t3«rfatrefc ^ 

^antfe ^*rfa m i fv5*Hr$:, Tf<wfafa *i**m'e *nrf*» *rlw i 
4Tf<J 'Sft^ ^tfg fof»f«J ^tfoCSf fo C*t£ '=rtC^ti5Sl1 
i 'Bf^i ?i<f ^rsjcu^f ^1 ^fij^ a tc<tc 

efcgt«R3i'® ^Ptttrfafs *f'*irl ^ i 

«J*R1 5tC»T?r efCHtSR ^C5T *K*fJl « 

&5CSI' >i^ w i 

=5rl«tfa^ y?u ( I,ong-run normal value ) S 
\5TT '«rtt*t1^1 ^1l*T Ctff^ratff C^ «ttf%*P « 

tft*r *rsit5T m s'ssl *fw ¥1# *rt$re i ftp* fffi 

*ret? '=t1H^5T « *T**fJ1 ’rtftsw, f* ^PfWJ, fa *Rfa «ttfaC<F 

w ^«fl 'snc^tft^ w i *fl ^1 «rrai X3 

cuti *r*fa nffai "sfare && i 

w, rtfarfo wi 4T& ct ?t* PjQi, ?tcfa ^iifa 

Btftpri oun Pi Pi »w mc «*tr?p Pi c^*f 5p%^ i 

OQ, nfinrt«i am i *$*m\ c*rtfe fe**ft<R to-ct«h 

ATC *$U5 ®fa Tfw a OQi *ff^5(tc*t? ff'SWSI blti? $K*ttW!RT? 
Q,q | 4$ ’ITOR fas* fcwt*1* »lt* ’Hll *rft5 I 3^*T* <*tfa 

9 

vwhr P x q art^ ^ i ^*t*n fc«.*rt**r 

*f*re c5^1 **fa* i '■rfctw sift's* c^us jj'w ^ ipfa 

*J*»IT* <f»ICT I vU^^TC^I fafij*lfi>* C*ftltsr *tfa* <4tt stfafl 

«rtf^t5i iftsj i m «pftc^ ^pftc^ p 2 q 2 ? wu \ 





P 2 MC ^*(^1 C5lt5 

*JI-C**1 ATCc^ Cft? «W *HFNpi1 CTtfc 

' ^*ft«f^rjT[ JRCSC* I iffa P 2 Q 2 ’Tp’f^l CS|1T> 

P 2 Q 2 ^ *roto i ?«rk tfW ws *t*t» P 2 Q 2 
*ftx orttw Ttt=«rtfw ^*ftwnr - c*tfc 

*fcvttw^nr i 



OUTPUT 

*«Sfc fS35 


wtt p 3 Q 3 «w fevrt»R oq 3 s*, ^ &vrvt? 
c*jhi wtt P3Q3 cmfc ^*ft*T=T^n^r pq 3 49 

** | ^ It* ¥tff& <w ^ 9 T 

^tfenl 1 fcttf* *CT, CTtitR ^fwl *lt^ <a^ Tftv Ttfwt Po 

Q 2 ’Wts? ^CT I 

^Tt* ^rstfa* ^fij, *rtfsnr fcvrfcwcw 

*R-R I 4$ 'sprafa *TC ’IW'St | 

. • 

jprfafa c**«wtaj Tt®tfa* arm *fc* *i<h nf?i©t»i 5 rt?r ntfaatft* 
*rr* 1 c** «ifafw air® *rtc?i sit 1 art*r®f*Ri 



*mii *ter c\ <5tstw* 'srfircw ncflvw 

( Optimum size ) i 

^W*WCT 5»ff% *Pt*rgf5T *ltTOT 5 ?t'5t^c^ ^tC^T, ^5J( 
C^fntfr itPf'S *rm I 3) 'STC’Sfa Vfy «ftf%^ fc^rtTONT 

dpt* ’tf fas ^* 1^1 CTtfr ^totto* farfe tost ^ i *w 
TOte^r Rtetere ten i 

ft^t^ST *tfTO5'*l (fl^ ^TJ f5W%*l ( Long-run 

cost variations and pricing ) 2 t&WfrPHf *ffTO*l 

to ^tfws *rter, *rtra rto tot wforo *tter i ^«fara 
^nr, stTOsr ^nr *w % fro «rfncar 4*fi> 

Rtc*TTTO?r fro i 

fePCRJ ( Constant cost ) S fftw* ^*ttW=T ^fl<T ¥C5T 

<sffe ^fsrcfa it^^t to *rats? <<itfao$ I fevrftEsrc 

a ^ter *rfircfa5 to ^«,*rt»R c*r$ ?ter nRref^ss 
to fro i to 1 ® TOcsr <rfro »ito to a, 

^*mrc ffro sterfaR gear's ^t^tera «rt*r 

fro «rtcv i R<t«. ^toI'sIto csrt^ CTnrtisra Rt-r 4 $ 

ftat to^s to i 



4t*rcai c^tsf-cro SS' irofS to»t cull i 4<fa ^toto 
m CTO W*IVS1 TO TOiR sftf^n I SS' CTH1 &t%t-CTOt 

Dc^ b f^?c'® cto i to bB ^ ob *rf?prr o i fafro 

I TO aA TO f?C3FTO cTO «rt« I 4$ 







SitC 1 ®?! ?t*1 <2f^ 'St^RI (Rff ^*TtfR 

tfR ^fjRI I *fft«C?l «ft*l bBu CSC? W ^CSf, «f| cC 
W mmn, era c^f*r i *am. facaFstW? i 

^ntvre fire* 's wi m Tff^ri bB* *rot*f i 

( Increasing cost ) % ?Bl- 

<3*1 frftmr *m <ff?3l ST'Q^I S3 <3, S3*ftf® ^ ^t3f 

arfBfJn^t 1 ! W3^t3 3® *1 WU St? I ^*1*3*1 ft 

'5T^ 9 ftC'$ *31 Sit* <StSl ^*3 fare? *C3 I 

#W*tc®i ^tsr® nf??^ *31 ctre'e ^stn 

4*i>l nfal 'srtc^ i sire *tft3 <3 c*fa 03*1*1 

^*(*30*3 *1333t? I Sffa Ist3 «!*& ^5ft^ e l— 

Ricardo tsT3 *f33tt^*l I ?f*3 fe*ft3t% ®ffa3 nf^t 4 ! 

*f}3It33i <2Jt3 33 Bffat 'sfBlt? slret^ I ^$31 n C«Tfa*mj1 

^f%3 *c* 3*3 ntras eicut^ 3tc®, *«*r nfa^T 4 ! ®rfare 'srfa* 

nforttt m, ^wr |®itfw faraw *31 s* i ^t? cstnfa ftfe^tn* 

slre^ ^s*f < 20*3 ^ *13*3} ^t sire nft3 i ^tstwr 

*i3yr*y5i *3, ^tsiof3 4*1 C3^*t fwt® sit* i * 1*543 

^Vlt333J3 3tftc3, *1331 5tf?!?1 3t*5t3 *c*r 3»n*3*tfi>3 wtt 3tf®r® 
ntc? i 31331s s^re ®rfs*c33 *»t?1lsl *rtf3re sire ®tstws 
*is®: f*g csfl ntftsffa* fore sit? i ^*5311 ft 3*® lot 3 etlfa* 
43" lt^’t'5'51 3JS CSfa Slt3 I *T®l9T S33S ^3*33 Slt« 31 4*^ 
*ftC5f nt'QSl SlS, ^6 43*1 4* 'Sjtf^^ ?<fS( ^t^iT 

C^FST m nfal>t»Rl 

•w *iw ^i ?T?t^ ?t? ?i i 

^*tt?pni nfWmiit? ^3f?«rr? wv ^j? ^f% *it? i 

St’T^TfST ^fJ?T ( Decreasing cost ) % *ft^C*f 

f¥ 5 t*i nitre ntre ? $?\ n^i c*i 

<«?? ntfW cqsj-T ^K\ W cn ft*f 

•rt? i »i? ??m ^ntre nf?^t? 

?? ?JS ^C3f 4^ T® f*F ■5J?*fC?r’1J ? 



sKs^s faStss > 

tfNftro:, sftscs fes*itss ^fas s 5 ^ stc^ i 

«Ms^:. s^sF^fa '«f faster fc’tsfsl stt 5 * i s&stss *sts 
< 4 $ ^fs^faT ^ t m e t'®f9ra st? fsftcsT’t ^fa® ss i c^p 
^nTss c^f*t s^s> si *?s. s^ 5 ? ^ssf5 ^ftjsts ss ssttre ?tcs i 
’tfssfass'e ^SiS 4s?f5 'sfs^raj S’Upss i ^stss csfa 
'sff^'gtwT ^ss^icss sis etfa t^faci? s*s i ^tsts g 5 ^ <afa 
^fari>s ^ntwssjs srs *rre i ^®s ^faT* cw»it$s *rfal $sT? 
<s^i ^stsss i cs^fatfa sfaT^re s^*r nt'si, tf*H, ’ttfa, 
C^*fS ^ftfas @3T faf CSt^l frfal SS5 ?rf3P$t S$£S I «NS 

^s^ts c«ifa ^ sfa st^tst^s ^ ss *§cs cs facsTfa® ^sw? «*< 

gjSSt? S*Sl StfCS Si I fa^ ^fatft $3<5 ?$Z*I cefaSCSS 

sfatsfa srfacs i csfa stfa mfasi sTssfaws sfas 6t%i 
fatJTs ^tcs i $sts m ^gs© c^far stfa fafare stcs, faf csf-r 
wfa farc?rtTf ?Ffsrc $$cs i fas ^s mts st®i st c^"ts fasTfs 
srTs «smtBR s^cs si 1 ^-gfa ^stscss fas ^s^ss ^g; sfatsra 

^fas *FC«T 4«fa statists ^tCSt^S ^S Si sfasl <2ffa ^fst&S 
^StSSSTS SS nc® I SS SISSICS v£|^ fagg eftSfaT I ^STtSS 

S>S SSC*! S3*fTfa «WSl «rfs*«« *£< SJSStS 3S =n I fsCSS® cqS*. 
tf^p atfg*CSS SS SSCS Sts C*?«Sl SIS Si I ^TtSS StfaOT 

4^SS C*m?S 2TCSS SSSISSTS ssfirifl STS SsgtS StS I 

^fWBS atsfS'STCSS StSt« STS S*StS STS I -DSsfS fatW fgfas 
SSCSS efsfS'Sfa ^S1 STS I ^«.*ttSS CSfa *$OT ^S 1 ® SSCSS 2fS- 

fs^T’T sfssl sjs s^sTs sTs i ^«.ntss sTfac^ ^^sTscss fag fag 
Ofsfa, fes^fcs nTss*?l fas fas CsrTCSPS STsI ’FSTS sTs 4S? STfl 

^ wffer S3STfa SSS^fS SiSl StS I tsTS S'C^r «nfasr SJS S^CS I 

^’Tfsfafs^® ^fssTsjfa “'srt'SJSsTS ^fssl” ^^T«, ^T^fBs 'sjtS^sS 
sfa® ^5T ^fssfafa *ffa3l 'STs I S3Stfas SMIS^TS <SSSl 
'Sffs^'ss afsfssTC?tS S'CST tij^SS ^fSSI ’TfaSl STS I Marshall 
SfatCSr "stfas? SffsSl” SfasTC^S ^fatS StS ^fST® *ftCS I 

ss^ faots ssfas S^^t S'rt^fa cs sfssi nTS SBtSCtW stfass T^fssl 





at?l I caaa, ^ ^ta«rr=n TfPrs afcn na aftaatata^ 

^faai p^r® ntca i aa Cantata ca-na aatntf^ aia^s w*, cat 
as foatfaa ^taatata fe^nm arfeca <sat as fostfaa nas *e sta 
apfaca I That's aR TftCS 33 fafaro nf'eal attca 1 

fas aia^tcaa faaa aataa atcfc ai 1 asntf^a %< amtcaa 
na fcvTtwsr afsttcn aia atfipca 1 awa aw atfnai nt«*1 
ata afcntsa ?faai are asata an 1 *£f <2tf^tatf*p5l 
atfVtn ^carf^tai sstatt a fata 's strait a^ aafaa ajta ^antna 

5 pfare a'l'S atta 1 

^Rf 1 J«(«tf^C^tf^5l ( Decreasing costs and 
perfect competition ) % atntta «tp5tatfat5l a^ntn ntfartn 

fnfnafSa Btf^fi ftfestna *$ra ntta 1 s»tni attn ca rata 
^ntra f«^ cafn nfaatca ^nisa a*faai fafaa 

atntta < 3 cta sttn faaR a^fara ntta 1 'nns fafaafc afw jtanta 
aitaa faan ^i??ntta fean* aa 'sta 'nfofavs t^facfca feantiraaja 
aR nt® 1 ^att strata^ atf fcantwa atsttal action 'atanta 
c«ftettca atfK tnta ^ntsaara natrca an ntta 1 afn atata 
'e ^«,ntnn ataa atro tsta aw ^ntnaarc atf?ta i *j<- 
stfocatfifsl ntfacn aa acttnsn atata sit's afata, a^fR 
*p 5 *p?t 5 l cntfr ajn ntfna n^ca 1 ntntara: atttan atattaa atf 
a® ^a c^r, 'sr ataafe vrt fnPrai atattaa a*^< st%l fnfcttra 
ana na 1 4 ana aanta *J< «ip 5 cntftr$l ntta sii 1 atata w 
rats att^fa *t*^i 1 faf cafn attna actrsn atata can a® aa? 
aca straja aa^l at^tca ^ Rtcna stfaal fa^ta 1 ^ aa 
cn'tai 'iiaff® afa fa^caa nfaata atsta at ^ata ^ca f^faafSa 
atcaa nfaa^a a«ata a'etaatt caPr 1 ^ 'aaata ca at^tca *t<- 
eifctatffal atcap- al 1 'ntata ^ ca^ta cata fncw f^ata^a 
fcvtiwra <aas cafn ^faai atta ca art^ a^i nfaata 
fe^ntaa ^fare ntca ataftwa catfc atf^ai ^^atacaa aw 
aca^ 1 ^asn na^ta ca at^t ara<® «raca ajaata w a^faatc? 



ntftn «TlCF, ^1 ntST* *ff^5T9I^? ff^l *TCCKI 

^r«f ^—cn a^ arcs? ^ msft'rs nfatn ff^-r ’W 

^T I ^t?*l <?f ^Tf*R Tf*9l$fl8C* W* W'S'Sl 

^%1 Tt^CS I ^ C*f TfSTttn flr>ft fafiR 

fiapfl ^fnree^; I ^nt* $**ltWST ntC? ^t^T5f >lt® TfC^ I 
*0*1 ^ ^5f«R ^5J *1 WV51 ^1 'SSS C*ft fc**ft«R ^r^C'S 

ntw ^1 's’ssTstors cnfis m^i <sm fca *if^5 

effiscsrfmst* Tffmn feci sji nfam *i@ ^e* arc* ^6*1 

TfST ^t* I 'S** «W* ¥1^ fi>* TfWfC* 4*TC5fi>S1 ^fam* 
S^C* I *[afft *J< SffisCStfmST* ^*ltsi *(5C* I C* ftt* 

%< atfsoffirsi *m*i c^mr* 5t^5rfii me** ftffrc*? «?» 

«rrfoc® men sii i ’iff? *$ fin fH^t^re ^ &£ 

ftor ^(5 -stfacrrfmsi mfwr ^11 ** ^^C5f5m *t*nt* *$e*. 

*^5 Tf$C* I jVfatCT *t^ etf^TStfWI * 

Stmii* *tc** f*** nm 5 * mfora me* sil i 

«ffeN%Tt% ( Represntative Firm ) ; 

*fif C^tif JTO *RH<T ft** *te*f «*** C^’ftR CStT? 
*<5 *$ *?*!* *J*m*«rf^£ft ft?ft*f& ^’TflR *R* S5C* $*t* wt* 
fa , ®Te* fa *^en ? *rt**i *f% c* faftc** wt=r fe*t* 

mfw sj«m*ii*je** **Fi *$e* i f*« c**tc* c5ti> w *t*rtirr 
mwc** ** **ft ft?ft*f& fo*tf* nFftcsrcF c*me* errej* me^* 
iftfiw S^m***!* ftf^* ***1$ *^* i cs *w ^ ^rg^n %ftc« 

ftl C*T ^T5 C^l% ^<*1 5ffr *fi|P5 ’Ttfe^c^ ill ^ifsnrl tfWCT CFt& 

FhKRi ^prttut^ ^ , im w ^Rnrfti i c*\ ^ ^rf»nn 

rn^nni w f?F ^tsr *firai in ^ c^rfn 

Ttc^ srt^ I ^1^5 'STST fa* wtff *ftBf ^ I 

rt?[t?r <mf%^ ^’frtR^ '•ic’iW^ c#r ntinr i vui^e 
:$ro men cn ^^ntfiinnr fiffi*it nt«ftc^ cn 

tw fwn ctoi enfn i w *\Xus ni fa% 

» 

»rt¥*rtii firsts faun! ^s i ^ts 6 ! mf*i^ ffm cn «imi «ww 





OTNata at®?tca ^t^ta Rt? I ^t«ftcn s?H atfec^T 

3KR f^^FUNQ atfeca I ^t*t? CatW^I «ltC* W « 3FC* 

caf*r a^ata asfare 'Q ^ ^®sf T§**it«rc*n*fa&a ^«tl 
•ftfirw I ¥C*T ^st^tn sMtaaaj? afsnri attca « c*f »it« afare 
*ltf*M I ^tat? W fa 5 ? C*ta C^U ^t'Sa ¥tCfa *lf<I5T^ 3 * 
^atcs 1 'srta st? ^tcsf? n%« ^f^—c?Ni^t« ^fsrai 
l ^PC«f sstS’Ta'S $**ltaaant ^ ?Ts?tawtaa r C5t? caf"T I 
fas *(ataR araata a^ai wrfaal fai sata* aaa « ^at* 

I *tCTf$ ^ sjtc^ ^T?tca ?T??t? FfatHl I 

^ c^car oral attics ca fafaaf&a ata ajaatcaa «ttf%s 
fe^atiR aiOT *R I «*)* jr Tfrt ^a <£? Sited'S f?ap? ?rf?r^ at<U 
4$WC5, fa’al ^?\s C^tSata'S twsts I fal a’ffiS'Nfa at®?fCa 
fafataa irh? ^aa atsi ercatafa ca cat wtea aiaatftal st?t af® 
afarec^ i <atata «rs %s ataasfS at^ 'atc^ atsta atfaa 

faCT? TfV amtff | ^t?Ttff? ^’tmTI’I aaCSC? aa v.US 'S aca 
^tatal «tjnr at^e aca i fafaafSa ata af? astatwa atfaa 

^.•TOfaarcaa aata ?? t^tw? C5C? aa W aa*3 ajaatflt 

%a I at? 5 ! t^tCW? atfaa Beat'S' 3jaaT#T ato® aa 
aa* afaai tatwa <stfaa ^ntaaars aWaacaa c 5 G( caf*r *tca i 
3 < 5 aft ata ^afa wa ajaatffa <atfaa ^aataaajcaa cafa atfaca i 
^?t? Cff*n ?ttt^3C5 ca fafaafSa ata Cafa CSta ^S=T 'S nt?T^ 
atrta ^tes «rtf%c? « ?■*? 

c?f% i ^t^l ^^c»r tffsr c? c^tsr ^Tc^? < 2 ttf^?t 
*!Tfa W ^ 5 f 1 K *1 al | 

!?T5?t? C? ?^TS f%^ ?5 ^ *ff?Fr9I5FW? 

?c»rr *f’p'$l, ^?t«r 'e ^sfg , sc?t’t?r??T? *ft«f^T «rfc^ ?f*r?l 
etc^Tcs? f^a f^a ??, ?tsi 

4 

«tti%^ ^^ntwicaa »r^t=T *rfsr ^ ^ ?r?^tfr 

^<J?1 ^®s{ f* ^twa ^t^ta'e ^’if^ajc?? 

’nrfsr a^ca ai i aaratcaa ars c^fa car? «wm ^t*fr»f 



uf^utc^H a «rr®r* %wt-cu*lt:H ituutH faun <r?fa- 
<$n:us —^uh c^U u*N ^rtc? utJTt* 4$ f-ncstu cgfefHfu^tHtu u*tH 
U^l 5C5T I <«t ¥trtU *ffu5t5p? cu*r f%ffun ?tn UIUHtU utfUE®E^H i 
fcfa w umtft sit^ ?tc® *itcuH i 1%i 3r?tu tf^^i < sr® 
^tSSfEHU C5CU U^H HU I <3EUt®% ^UH Sf’f)' U*fuUl UTUHtCUU 
CUtfrtsfB ^EUt^fUUl f%fH 5Tt« ^fuutt^H I ¥C5T ^5t?tU «ttf%*F 
^<5,*ftlfHUIU't5 CUf“f® HU 'Htutu ^H 1 ® HU I fafHEHU *ftH C^U 
U'ftfu ettfe 5 ? ^’TtffHUTCUU HHtH ?tcU I C«f%U ¥tHC^ uKt^ 
erf^fHfU’STHtU UJUUtUSffehH ^t^Tl fffUtC^H I CWftH ftHHtHUJEUU 
f^^-sj u?tsr ^rtc 5 ?, cuHtcn ^^^fifH^f%u ^ <at%^ ^Wwhutu u^u i 

cut facSf ^®H UTUUtU£tf%&tH HtUtiW®: C^tB 'HtStEU W URII ?U I 
t?fa ^’ftUHUTU Cufa *fE® I ^)t U* effts&tCHU HM3 CU^f% 
C^Bt^fB U^tU uf?® *ffu5tf%® CUt'Sfa C^t^HtH USHtt^l aFCU ^f® 
ujfut® 'Htw uscu— u^u ^uusi utc® ® ■Htu^H <if% ntu I UtSftCU 

t?tCUU ?HtH ?U 'S fWEUU *ffuHt«l Utfec® W*? I fiSFU Utf®E?r 

^vttuH utc®; ^nttfH utf^OT <mf%us ^ntwnuju u^e® «ftre ® 
3FCU f?1 Ut^tUUCUU UHtH ?U U ~£$ ■sf®fufu , ?tH'lU '2ff®ktH C^tB 
^Ht^tCUU HU 'S H®H'® CUf^l ?U HtB I 'HtUtU ^[?UtU®EHU'« 
HE? I u^f5 CU*r faf f^H ufuul UTUUtU UFfur®C^ « t^tu 
^ftU®H CStB'® HE? fus’xUl t5 H® he? I t?TU Htf%^ CUtBt^fB 
nfu5t*ruf i c^u u'tc^u «itf%* ^Ttunuiu ^*fu 3?tuiu 

^JJU UHtH ?U I ?®Un CU fttst 5tHHtHUICUU fHUH =*t^U> ^TEUF 
<S\Vs U? uruutu «rf®I^TH uftutc^ CHUtCH 'HtHtEUU ClfRc® ?tcH CU 
t?tcuu HCUT C^tnf&CUf Sff^fnfu^tH^U u(%ul UUl UtU I t5 Hi 
t5 H? U 5 ^ ufuc^r 5f%CH HI I ^TIU^H CUt^t^fB jWfl' UUEHU ?«U1- 
?tt I CU*r f?F|f?H cnt HIHHtEU ’iftu^u U'CSf ^CUt’f^fHUt® 'Sfsit 

*iIHs Htfac^U ’ffUBT^H^H^t'® CUf"f Ul ^ <il 5 R 

aff^kcHU UUitH *fure ?tc? i l^fHEUU ?tH «^»lf HJUHtU 
-Stf^^tCHU catf^ 5 ? ^ntUUIEUU HHtH ?tcu I 

'5fUTt*r^ HfftCSTU ««$ «ftHt*tJ uf*JUl ’ 





ib-8 

TO 31 I TK^S *rfa toto *j< ^tfetffor 

^5ft5 «rtc* ^ ^|< >tsrra c^T3 facs^ 5Wfa %3 
*fforo *rt« 311 $si vtfafr «rtre ^ ftcs fa*3t 
^cn^fB 1 <^t^3 353*rfa <*tfc$t3 fB*f%^i <rff%^ i Mt'v 
«fl%wfts5i «rtfoc3 31 i 'srt? c*tt erf^tftpsl «rff%ro 

^c?r ^t?f©f%5r <arf%^ ^vntwni i ^*f^r=T- 

f393 ^fsf «ftf%C^r i 

*Wt*f^ 3MtC®TC ^sfif *£f 

etfottf/SN, jmiwm fsnfsr« fafea 3jc? fcvrpra^it ^ 

<ftt* l f*S <fK 3sm 3t«rt« effac’TTft'Sl 'O ffaTO- 
3W3 f*W 3^t9 31 *f»ral i$t 'SC^ efdrMfa^l 3T^ 

3%®f'« R5f I 


Exercises 

Q. 1. Explain clearly the laws of increasing, Constant 
and Diminishing returns. (C. U. 1922 ; C. U. B. Com. 1937 ; 
Dacca 1949 ; Nag. 1940, '37). 

Q. 2. Discuss the problem of competitive price under 
decreasing returns, and increasing returns. (C. U. 1948, '49). 

Q. 3. Explain the relation between marginal cost of 
production, average cost of production and price under perfect 
competition. (Viswa. 1957 ; C. U. B. Com. 1955). 



» 


'swrts 

sjfij 

(Interdependent Prices > 

4^(5 faffaFra CTTOsrta 5tfaff1 'Q CTWtWJ 

^ 'STfsi^l 4®T*I Tt*?lt6S(1 ¥fa?tf^ I 

S[$fB faffac*!* iJW ^3R otffaus *ttw «, CTttfa T| 

5tfa*f1 C^t^tt=T ^1 5tfattf* ^*ni fa'&J TOT I TtVH 

4$ c«f% fa?fat»ra ^ii wn Ttcsil^l ^fare i 

^ Ftf^fl ( Joint demand ) % CTft 5tfasfl faBt^C® <*mi 

^*fB fa?ft*r ^fac® nzw ^TtfaT farfac*ra «rrat«w 

^3, ®*R Stfatfl TtCS TO1 I CTtftl ’ttf^ * 

CnriftCSRI Stfatfl 4^s*f I 5ttf^ 5t5f%® *^5T ^fS firfsrpni 
4¥*rt¥ etratsR ^ 1 ^t*l ^ 5tfairfa ftiffa 1 c*f«tfa 5t%1 
faBfac® ¥t»f¥, Ttf% 's ^ara, 51 «ft'«iT? stfawi faBt?-:® 51, ^ ® 
faft <*Pff® farfac*R[ S^stC 5 * <2f«t5R W I ^*lt«?ST Tttf faf®3 
fe’f’wrt* c*r «inrfarc 'st^i ^ 5tfa*fa fc<rt¥*i 1 Tff® 

£®sffa Tsts «rar f«ta el^f® srftl eTttfra effa* 

^r. |B, faw*B «p?f® ^tateTtara f*fsw mfaR 

W I *1^1% W ( complementary goods ) I 

frvftft® TifB* 5t1fa«ftE¥ ( C^sr Tff®3 5tf^Tf1 ) et®3¥ Ftfalfl 3^, 
Tta $si fcvirtFis «?sj a C3 § , mi: c t3 5t%l w ( cw $B, 
facitf? 5t%1) ^tiT *fC3t¥ 5tfa?1 ^ I 

* 

a *iw t%fs?c»r?i 5t%i <«$®tc3 ^j It ®tc3 

fatf fa® w ? 4$ *PW faffaWt ^f¥. 5tfa«rfa ®tfaf*1 <2t¥® ¥31 
*r®3 set* ^c® ntcT i JitB ^®?tfa TTtT faafa Tt*t^?, ^®i 
* ¥*r ^®jtfa? «im«R w i frr »rtB ^c® <^ S’fcrt’f 

'Thesi yvv ®t?i ¥®Bi fgcB^r ¥fnc<9* ®tc^t ^t'tj ¥®Bi 
cw^ii* tw?t «ft*u t^i ^faic® ntc? *n i c^rfB? *itf®<r 



stfonfas&i ^ ^ ^ 1 ^ cn ^ t5T 

s,i ^ w ntft fafasi »n* f* ? cnctm ^ nreflcuw 

^ffs^ *$c* i ^tfwi * CTWtPU 

^ | Ftf^ifl *ift\ W* *N ** OT ^ 

fo *TCT H* *$W ? 

f<*^ c*r^n w «, «tf?wi 3 ? t’ftws ^mj 

c^ 4Vfa P*IHTO ftH **1 t5 -W ^ 5111 ^ 5tf ^ 

7 , «, Vfa nfinti **$ *tf«i *wra nfw* ^ cnn i 

wi **$ c^rr^ *rfofw « ®*twM it** $*$ c9,t ^* 
Jit^Ptfl PWN I ^TS 4 *$ CW'GHI TO I 

<qf* 4f?w? «IB <n «P Stw silTO TO i ^tc^ TOttw 
<* P«.nt«ra *iT^l TO **i &*< St^Ps fc'TO* to TOw 
^^tc^<j utf** i ^i- « ^ faf***™ 

^ StfTO **«* W* «Ttf«* ^ ^ ^ 1 

.c&ttn <gtf«* s*m to * ertfa? P^_? JH3ii-^BA!i.cgitgt-Iti 

^T, <ptcS ^TOW *roi *ito **pt TO *to 

tfffa ^1 I 

f¥TO* Ptoto TOtwtto atfro* ** 1 w 

<#%* afw* ®<it«rc=i^ *tw TOtt w fa *itTO 
^p cat«hr efface TOsre ntw ? TO? fcwtfi TOsrc 
C5fc^t TOffW. yTO «f?fa TOT3TO TOW* «T«t«=T ** I «. 

^ cTOlfa 'Q 5tft«n W *tf? ^Irt* * 

5t%1 *TO *05 1 *«t Wfl 

^ I C^w C¥W ^Wftl 'S 

ntftw ? 

«m n<s <& « fair* *t*r 

^tcva fim Vffc sn t ^ fWfr ,ww Btr?,f1 

i ftfr =n ^ow ww 

.c^ *far n^«n ^ • f^* ! » CT ^ 



*Rr»fir fsr»?[% 5 r nn 

v 'sre qafac&g tot ^Tfe fostft ^ Ttfwr 
t5 aitfeor i ^ ?fas5 ^c^fj-g *fai tsfrs'tetal c^f% cvs* 

fWl f^CWS ^tCS? I ^S5fa®S, 2tfsHW C^f-r 7^ffl f?E® 

a ?rrc ^ ^ntiRWira *rw® ^t*r ^ 

*T* SffaS *Pp5f ntC^J I foatfa *Pfkt5 c^ C*l few 

^HT V t^tif fasfil y^tr *rW2r ^1 ^t*T faftOfS C^Sf 
*TWt^1 *R I S5t35W C5JT& 3!^fl C5Jt^ *Tftt37 

W ^ faf ^t^'S Tffe CTt& ^.’Tt WJIf 

ftc*H itfew i*1 I ®*fi[ *H® Wfttf?! C^f*! fifC® 

*t®?} srrfac® nr« i ^*f®;, ^t?j 

^tn Ttfow's stgfatffai «fn w&{ ^t*n >m &ca 
ntw i vm Tff® testfira ^t«? «rtfaw i w ^gt® 

atfaml c^t<j ?f*nri <ttfgw i ®t*t3l cw? qtm esc* 
c^®w ^t«r stspl «rtt* a 

cr«in Thr i <ra, farators artwftr Ttfa 
fcnrrfir v ^*r i ¥C5T g^taor** <pt® ^ i g^tat*?* *rfa 

C<m Wt* =11 <*TtC* ^Rt^l ^ TftJ M*i w ctofi *t«r 
at«fi i VK^ a fet*1 ttftw faraffcw CT'em 
i a c’Pfa <^f& *1# *15*1 <i^5t erfagpra 

Ttfatf* Jf^t^sil I 

3£5* <^rf‘5Tt*T (Joint supply ) S W5 ^fw ^f5 ^1 

^C^stf«l^ f«Jl «f^tC?T?l W *W ^KTfiT ^f^C® 

c^m *TC3f m? 's^fg'e ^tfii ^51 

C’rW'to ^ I *<GPf »rc* (joint 

product) ^1 ^gi-^n (joint-cost product) | ^sil 'e 

^rt^ ft«f, nnsr 'e cwfa ^nt 1 ! « c^t^ ^itfff fv CTT’ttw^ 

i ^tcfra «f«rN hfnli ^ a ^^fe ^®¥ff^ ^f^c® ww 
^arfS'e fcwrtfir i «^j«rrt fl«? *mw ^sutfii 

i oi^fSc^f ^ntfa *pto cifwt vi i *ifort 

fnftKl =TC«T C$5f 'S ^ V I ^mt?S5 ^53) (ft^T 





itrtr 

^Tt^for^ 9 ftrf«f ?1 bye-product vO[ l -rfJt’T 

* C*t* &VW V* I C®®1 ^C5T TO*. FfWl ® C^t* $$E® 
^ng vs i fc«.*rtow* &rt^*«i i 

^vtift® ftfftpnr wt* f%®tc* % vs ? totoi 
c®3i ® ^TOrw* ^-tot ejtfa 1 &» N frfal ms uwm 

*lfiwl f%fTOl ®t^l ®lTf§*1 fe|> C®3| ® <f^5T Tf'S^ll CTO I ^*T* 

’ttfrc c®5f ^ *r|c?tg f5ff%® tg^ntwre ntTOl ^tf^r 1 

fcvft<rc*nr «rtTO<r* srfc 1 to? fafirc*? 

Wt^ ^T* ^’Tf? s J*TC** ’T^t^T ** I f*>^f c* 

^rotwi* ®rffa *1 ®-=r c^to *fari tTOf* tot Rpi ^cg ? 

ftcsttc't* ^frof* w ^®ir* ^nTf*® ^®tT?f ®t^r 

^1 ^ 1 ^®^« 1 % f«?fTO <ro^ *tsi <:®*tf* ^spe 

^Wct* ^’fPr^ni nfrow?! TOit*r nf^^^sr ^*1 sis 1 *tTOH css 

^c<? ®t*t*l cTOr ^tfNl *f*r* b»yff* ^ «fcrf^- 

3^» W ^Ftfi>*1 TO* f*3R VCS I ^®?t? ' 9 T*T5I ® C?pf TO* ^8* 

f**Hsi f^*tc* q*i 1 *r*f^ ® to* 'STOtgc** , ®f?? t tt'5 

*f**®* **1 Tot 1 4 v^lc^s c** tots TO 1 c^ffl, fa* *t* cTOr* 1 

^ **W* C3T^ S^C® C*ft *»t* ® ^ TO* TO«*1 *T* | 'stfTO ^v 
TO®* C** 'TO^ *t*i 15 cartel, fa* VS C^tTO I ®t *1 *^t® vs 
*r*ra 'a c*f% ^t’*r *re*i TO 1 <gt®TO fas TO®* c** TO* 
*fa*1 fas fas 'srgntc® *m to*i TO* to*i *rt$c® ntw 1 ®t^1 
^1 t$ps c^fn arts^r ^1 •f’icanj ^1 1 

f^®t?®:, ^®^af% fiff^^r *rt^Tw<! ^^nt® nf??^ 

^1 sis s\ 1 ^ri ® ftzw ^^nt® fift?f®^F vises fyi 

^ ^’Ttwc^nr cve% v<ft% sss fefft*r«fira nf«>rtc*nr 

Tt?, ®*R «Ttf^ ^C5R«f^Tf®^ (marginal analysis ) 

*rte f w^ Tt? i 111^1 arT*ar ^*rbfcsni ^*rt® 

*fRr^i ^%i «rtar?n ’■m ® won <srtf«^ SK*rfasreji 
«ft%® *rrft 1 n-rar ® jrfiw? «rraf «rtf%5F to** *prft ^c* r 



f5T^ s N ’JflT 

asH, faf &fal «ras ^f??i ipnf5 osrfai vwta cm *rt*H 
aft w *fag arn«i nre« m$a i to fag aft m 
vfiral ati>1 CTtSl vavfB a 5 * *tt«R « *ffiwH *m 's 'vffa 

*rf%arr*i *tvr ’Tfasi *itnr i fafurefa ^ffa *rt*j 

*• 

m a c^r to g* «wt *t«*re ettfa* to »w> *Kc*ra m ^ 
sttfa* ttw mm s$a i 

*<i Stvl ms vfa:^ uqjR <£& mvsK cm nfam TO TO1 
» cm *m * >> cm 5ft*N*r nt'oni TO i ^tTO >» N fcfal 
<t?i® vfksr ^3 sjtrou a^ nt'em TO TO1 * c»nr ^ 
«a*>. a m TO*r ’tresi to i ^TO «m oft* bfi> aw *3 *-\ 
i>fa 1 «w vfac*r *r cm ^»rsf bb- cm TO*i , tt'e , Jl TO i fast’s 
vtcro sfB «w s\ Btvi «f?s vftsi v cm *m b-> cm 
TO*r *rmi TO i 'srfalw *> N Bt^i ms vfaor n cm aft 

TO»r nt«m to i to<w ettfav to TO w» mr*n i 

<r®TO er«ro c«r%^ »fi> aw s?3 s-tr N Btvi vfasi <w *m 
»w as ott TO*f nmi TO i ftTO c«t%3 iifB aw *3 i>» N 
Stvi *w vfwi bb cm *m «w s» <w *tt'«*ii to i 
* N fcfai ms vftin i <w aft *m *fte*i to i 

I ‘fl^F *f»ra^ ertfav ^j? =*-a m) m*\] i 

^’tc® ^ifin ’srffoi «(tcv i ^•ssijc's^ 

&u§ «itft»i ft 5 ^ mt* Jf ftwa 5t*It*l a'esi w M 

5?1 w «tdrt*nit?r w*ft5fcv?n mem cm *rt«H vft®r 
aft *i-pt Ws vsi 3it-»T ’■Ttefl mu i fti-r ■f^st’jfhr 

«rWPT ^ 'S ft^raa’F'l ( cold storage ) • 

vc«r ^•s»rc'Q ^rf;*T ^t®rt=r cw«il ^fai ^sr, \sm 

cm ’tftsr Tt^tc^s aft ^t‘a mt. < rt'«?i Tt? i 

• # 

fa* m Tti, cw « 

fly, ^»a fifc'sjv faftw eftfav ft«fa v^v<i i 

fttl ^i fai? i <2f«f^:, 'e frwru c^t^ 
fajRi^i* *< ^1 fic*^ atfr i wfa 





»wi ^m\ st$ cn ^fBn faaproni cnt^ ^ntWKnn nnfa W i> 
fms’lns:, «rroj?fi>sf TO t?fa «rtfam Sncmcnn ntnl ^cn i 

•frt^C^F “What the traffic will bear” m® cnf*t TO 

ntenl to* $lf* TO i fifOSim nl C«f%n nfnvtara ^nn 
m*i>i cnf*f Bin orenl wm—' , ®i<T«.s5tTOm 'ST^torn sto© 
nsfri cnf-i TO 'srfffH mni TO—'TOt$ mfro stw i cn TOto 
^nl'enfsr ^ntf? TOi $*lara nfn*Ftwn n’s&l 

men cnfa Jftcsr «bi i aim sS'scn? fafsrs fnapn^ «t<jf cntfr 
^nmmcan nTO *$cn i 

'®rtcn? s f5 n'S'e nm to i stosimfiJ firfstn fWcnn ^ncnt*fr <pto 

’JW faf; TO ( prime cost ) 3%^ *fTW | f®fa>lfB<! TO 

?*&$ ^ V* nicua to *$o® ntcn *n 1 faara §TOt% 
mTO or to u ^to m $TO =flc5 srtf^cnr m i ^ main 
^rcnr cn 'sfvr mm TO =ri $TO eirernfS fsifan fen 
mfnm c'sffil '®t^i fstorn stfsTO f^f® , TOnTO §nn f^n 
to 1 a f^fTOn Btf^tfl TOtn fenm^ ^-mran 

'Bjfjf^j ’®f?-r stntar nn i Bt%t to to ntfaro 

w 1 tos twain TOto *fnm nt$cn i ^toi men? 

to <ro^ fsffro fwn mfnni enrol *mn to 1 

4*f5 fafron stfroi ntfsen m nsfntsr 'rorfin TOto ^nn fn 
< 2 ff%fetl arm ora ? nfnntn ^®tcn sKnrfir'® to 

cron lstfroi ntfro n^n TO ntfro fro fro ? cron stfro 
ntfro ^tn wtn ntf%cn i to esnmenn ntfnmarn sit's ntfsu 
, st^t?l csinn |^*rtw if% mfnen i cto? ^ntw*? ^fnsn nt 
to n^csin^ ntf?cn i n^enn Btf^i nfir %e<n «rte 
'sen ^nttfai vw tTO ?tn n'ftot i 

^tf^l ( Composite or rival demand ) l «n? 

ftfftn fnf«a mtew mn^s Btf^wtc^ affnscntf stf? 

nen 1 ennsf, c»rf^l, tfi, nnntf? 'flm nantf^ bsntfn m?tn ^t 

1 — 1 wrftifi ^ 1 ; 



^9fT iso 

1 

$K*fTlClT t^tfi ®Rt<2fTtiI Ttt®T 19 1J11TT 

tti iti i c®tcm fc*icit?il «mi ^ticii fencit^ 1%fsr*r teitfs 
TStl 19 <=rfa* flClN T?1 iti i *fi «Wl $?fs(<t*! ^ tit:®? 
19 4?^ ?ffe Tl ®fa ?J1?T? Til It? I 4Tf5 fl??f ?J??T? 'qgfB? 
tff%C?t% I 

f®fl?f& fifes TtC® IJlTtl T?1 ?? a, elCTJT TtC®$ 

^T? <srtf%7 fe*rtlt»t llR ?* I t*t? ^SfJ «fl^ eftfaT fe*fCltt*t? 
*nttt i c^t=r Tics? Ttwr cki imfe® ^*rc?H cifa ??, ^sc? 

'SfTt® ?t® itcT ^ TtC®! 19 f®falffe C?f“f ?mt? ??1 ^§C? I 

'®tsfa Tc*t ^ Ttc®? 19 fefaifB? *sjtf%^P fcncitt t%i ^®t® 
Tit® t?t? <2tTf%T v5*fC?t*f ?tf®C? 4?*x «WfW ??5T CTC^t >2ftf%T 
^nciN lit? T^ci i ^ <®tc? erc^TTfS ctcsi^ eftfaT fe*fc?tc*t? 

Itl Tit? ^C? I Cl ?? f®f?Cl? <2tf^C?t% Btf^wl 

TtC^, Cisfa ftf8* TtC® vW'®tC? IR^s 3^C? Cl, T? TtC®?t 

<5Jt1%t fenc?t?f Tit? ?^c? i wt^r ^i? ^$c? c? ttt ?t:®^ 
f*f?*rta «rt%T ^TcitT tit? i 

t2lf%CTt^ GTNt»T ( Composite or rival supply ) % in?sfg 

5t%l f?f«* f®f?CT? itll faj^tR I 1 ®? CT^ f®r?T^fr? 

c?M?ct citnt? ?ct i 3jfR Tt'whr t^i, *r$t? Rt?*r, 

% 

C?C??T Rt*’T, 'Till *[?% TttCT? Till *(?«l T?1 it? I , Tfa 

wi cTtcTt? c? cTt? irw *rtfhr fr?tc? ?j??t? t?i it? i 
® rtit? st? 'Q ■sjtiict's ciMtc?? tti it? i timci? 

Rc*n «rffcc?tftei itfrcT'Q w<rtT cRt^ 5tft<ri fsi^R 

5lt | «nt f®f^*T«f®lC^ «ff^SCTT% ll Competing goods' 

lC5f | 5tf^1 19 ^r^ff^l TCI I 

«ff%C^t% TW9l% 4^tC^ TR^« T^CT Cl, tltCll Wtl « 
«rtftT life ^*tt«rc ntJf Ttci i <ac^iTffei iti atf^T ^’tcitc^r 
iiti i «tf%cirt ivr iti ^ «rtf«^ 

^*rcitc?n itn ftni w i 



Exercises 

r Q. 1. Show how the prices of commodities are deteijnined 
under conditions of (a) joint demand, and (b) joint supply. 
(Viswa. 1956 ; C. U. B. Com. 1954, , 52). 

Q. 2. State briefly (a) the relation between prices of 
competing goods, (b) prices of complementary goods and 
(c) prices of joint cost goods. (C. U. 1952). 

Q. 3. Discuss the principles which govern the value of 
joint products. (C. U. B. Com. 1956, 1958). 



ferfSVI 'spots 

( Value under Monopoly ) 

«I< erfocstfat^t? facasrei «ttre ^Ts farfa*T 

V 

fum ’PCS f C^fa f?CaF «1 fac^S «(fW 5 Sft? Stmt'S 

?1 s^re *ftc? sti stsrfc? a *ft*f sfarec^ c*r^ «rtc?^ 'stfcfw 

faffa? faa?? 5?fare *ftC? I ^tfaWT? Si 4SSC5fifa1 SlS^It? $^fS 

fa^ft^s I ^ ¥fa *T*R ^?t-e *W?J =nr 4St 

'st*^ S'S'G ’ft'QSl St? ill I 4^5*1 -SISTI *tc*I ^tre v$*C5fifa1 
STSSt? wi I 

«Jff«jf%CTtf%5l <4?s 4TOl&?n 4M»l1UM *tt«faj ( Differ¬ 
ence between monopoly and perfect competition ) ; *^f 

erf^EStfat^ts '■s^csfifal sfaftcs's facarei *tc^t^ *it^ ^fare cb&i 
s*ts i ettorf’rers TWn? fcvfttv cs sit* faffa? fevftiR *nr 
va^csfifal sisstfl's sics ^cs i erfascstfsrets states? 
Svnscss? sts-cssi « ^tsfifai smnTfa sts-cssi ^*re: ??fa 1 
,f<F* ^ cat^fl SJS*rfAfa SCSI nttf*T Rftf 1 

«ww, caflfa sismffa sjf^*i^ ?tfa?i-cs?i 1 

sffccsffiFsts states fevrucsni stfawK!f<rr?i f^fc’stnsrei 1 
cs states? c?ti> cst’itiRs ru 'sk’S ara^s s^j, sfa c*r nfafa^ 
fapf ^*rtw sfw 'scs states *tc 1 s vtnft faaR s^fare nrfac? 1 
cs Ifag Rfasfa'S' ^nUrc faaR spfacst'e iftsf 4Sf$ ?tfa?1 

sritrc I fa^5 iflSTOfifal smttfl St^ttS? 4Ss?tS facaF^I I Sfa C*T’ 

^fofa^ far fas ^^ntWR ^ fa^s s^fare Bts, vw sfatt? fafasfifa 
<rfa ^fasl site? 1 r<K 'Wstori sjsstsfa Btfa*l-cssi si 
'srcnspt?'® fafaTfa* j 

frShr *tt«fai cs etfaEstfa’sfs smtcss ^vstsres «rtfa^ 

^•rtirc ^1? ««n tofatft 1 fas ^s'CBfBtn srhe 





*S>8 

^c® i *[< «ff®E^tft®ts £fc®j*F f^c®^5l < 5 ^ wIct Hfyfte 
f^j^PT ^t^R 'e ftare *fa® *ftC?T I fcvrhw?ft ^fsr® ffett 
c^-ft *it*i srft i ^®*n *®*«i an «tf%^ ^THw^ni ?tf®t®E5 
®®^ 6 I C*f §VTf(R TT^ttC® <*tf*FT I ^«.*ftW!T 5 ini ^%® 

<rtc^ vtora csts ^ ^r, ®t^l ^c*r c*t ^’inw *fim 

»rft i wsp*! sn atft^ fe*.*rtraroi Ttftfl ?twr *nrts( 

r 

®®«m c*i &,*t!*rc ^t®t$c® ^tfac^ i 'sprung c*r am '^t? 
«rrftw c*r ®tet* fc*.*rflFW* «rfa =n i w «rtan fcvniRfft 
^fesr ^vrtiRwi ^Tf^c® i ft* ^tsfihu c^m i 

t^l site ^tc« *ttc<i i ®ftt3 eftft^ ^ntwjs ^tftc® *ttw, 
^pft® ntn wi *Rft ’’ftftc® v ttE<r i ft^ (?i CTtS crfttpra 
^1 ^ffsnil 'SfftlW ftfa*i ft*R c?ic«r 

ftftJlfB* ffN ^ft® *rtt* I Tffai ^fsit® ^ft® *3® am 
ntra a ^•ftw’rm wt? *pijt 

^I-e® *rtw i 

^$®ft®:, «tf®ETTft®1 TfatC?^ C^ft Stqj sttE®^ C5ES 

«fa ^t® ^f%c® ntc* sfl 1 ft^ ai^fEsi ^rmffl sftj *itE®^ 
C5cn c*f*r sit® ^ft® *rtw am ^K^tEspe a$ ^ftfw sit® 

?pft® <*11® i 

5g®TJ ( Monopoly value ) % < 2 ftft<F 

<=Tft ® tfttft^f *WU S&W C^tfc sir® *tftfft I 

«rftfw ^f5 ftfti b$?tf% ^ra artft^ fevitroTO ^est i 
*ftf®fW * ai®f& ft®* *rft?rl CTtfc q® ^tE?* ®t*tre 
tfftft^ 1Z*\ I W, aj^Efrfiftt *. N fet^Fl WtP >°f5 

ii/iv 0 ^rtsfl wtp' iif5 ftt^n f^ap? nw i «r*i^ c^caj 

®t^i CTtS fet^l ftJhr c’pcaj ^iiy. ^11 

^®^t* c«r«n ct, ai^fS ftft*r Rapf *firai ®W?r 

ift* W ^tm Ttf®KtC^ l dtftv ( marginal 

revenue ) ^?T i 'SfWfl 4$ <rf«1 ct 'WBfihll 

iftc*i f%3p^f ^fe® *itftc^ sri \ 



Htstora ^»ij , iat 

r» 

HJHHtffa c’Ptm hw i hto hIsTh^ ch fat fas 
<?fac^; ^h* <? r$ ' wfrl fafar faapir shi hsh ^t^i cn 

^farsci i cnfa faaR wt^r sht^cs 

i tWw wftH hh fafar faare ^5 i 'sfalw 

sti ’jnfaH fftn snltre ^eh i r®<-sh 

TtHfaH f^fa&'Sjfa HRHtCH VZ *1 CH ^fa <3TR1 T|Tf finn 

Ht?l Htfafa ®t?lt oitfr Rtnrc nfa® cntn ^ch i cfasf® <atfas 
Rtn, wtn ^cn^i sh sh i h®^ w ertfaF 'srdf sftfas 

^tc® c^f% *r#s ^trhshi sfasRS <iro 
ch ^Rh nsfacn i fas H®t ^vtRh HtfaR ®®t ettfas ®rfa 
■^fan «ttfw fc«.*rt«RHji Htfan i <4f®tcH hr 'e nfara 
hhh srtfas ' 5 itTf «rtfas ^hRhhjchh hhIh fatn ®hh ®Rfa 
Hfafffc Hfa 3$tH I RC^I CHfa ^*fTWH ^s-falCST «ftfa^F 

^> < TRHHni tftf%H* 'HKHH CHfa faHl HtftH I 'sifalW 

faiR Hfanl ®rsfa ^fa i hhh gtfa^ Rta ^ . 
gtfa ^ntHHH ra >ryf^r gn ®gg ^ r & fg ni H mtffa Ht® sftftHE. 

Si 

«lfaCTffa$t5 C’FCSt'e ^ falR <2fCHt5J I R<R '2ft®I 5 F 
HJH*rtff ®®frl nfaR fafHH ^hihh ^fkn cntftH ®Rfa ertffa 
^^nfafsr^rnr -tftfaH? Mora *ratn ^ i fas ^facrffa^fa 
^stsfBui *rfHStcHH hchj ■ p ft<srr ^1 ch, «fP®tHffa®R ertfas 
'srtu fafarfiR TfcHH *ratH ^ i 'HsfR 'srfalw ^sf& fafaH st®rfc^r 
fa?H hatch's HtH ^ch HI i ct ^rtcnH Rfafw 

fafaprf5 fasp? ^f^r® ntitf i ®r^fa «rffa^ ^rm fkrh hhIh i 

« 

VftH HR ^ n fetSl HtCS ®CH SftHl fafHH fa^H CH ^ 
Tf^CH I CHt^ 'HtH ^ N ^tSl HtfaCH -« «ftfaS ’Hfa 

^ fcfal HI HtCHH HHtH HtfaCH I ^ffaCHtfa^fa C^C3f 

sftfas ^^’IRhhjh = atfas situ=ntn —^ch i 

fas v<lSC5fi>3l HJHHtCH StH CHfa fafal faaFI SfHC® CHRT 
HtH ^faH I flS *n ^tSl HtH HH® 







i *rin irm <tw i ^t* 

^c^cat 4ftf«^ ^It^RTT* WfCnn nTtT =n—$31 3$^5* 3*T 

r * 

3$C? I 

^csf&ni njnTfntotcait cn nn nnn 5^51Tien frs>n Tint? 'st?! 
sic? i crf“i ??c*t$ *tftf** ?? =r11 Tin cnf*r ^si Ttfocn 
1%jpra? ^f%3jt e t ai^si Tfnra *itcn cn Curtis ®it^ 3^s, n>n ?tc? i 
^^5?(t“ T5 cnf*r Wt 3 ! Tt'Sts? >ilTref5Tl TfnTfftn Tfc’in ' s (?^ 5 f 
^t'Q ?$re Tien i 


YD MC 



«rtfw 'rfr-cnni mr Fif?ni-cnTi dd ^ fte* i mr 
c?^n tps-ctti mcct a f?=^ c^r ^fnu«c^ i ara^nfihji 

Op *Tf%- 5 Tf«l f^fSr^T TfnCT 4 Tt pb wtCT fa^FT 

T^CT I * 

Ftfipffi[ fic fanW^ St .« iSW&fcH *PH ( Monopoly 
and elasticity of demand ) : &Tf??in faf^tTWl fasstCT 

^Tcsf&ni Tfwtcnn Ticnn fe*ra <sp3tn fa^tn Ten f 'ns’Ts? 

faftn *item sfl cner 5tf?in ?n i ntwlnr 

f«ffsf*r ®rt'«m Tin ti nfom v£iTcnfi»ni Tfatcn fafncnn ^tf?m 



i fa^s *J< ^tfV^T^ far* <4Ts i^refihrl wrlsto* 
«rrat faf *1 faf srfwrtftsst* *i^N ^ro ^ i ^ref&ui 

^STtfa fafa*l* *ffil^ ai^fa ^1 *lttc$ *ftT5 4'3W 
fafa[ nt'691 >4C^tC3 W i vq^CBfS^l fafUCT* 

fafiM fafarfa^ xrm\ nwa m i fafaTH^t? ^farM 
-®mi efts 'si^fs fafar fa *tf?Rt s t nt^si sts ^?ts §n? fsfaa 
sfats t ^Tifawl fafa^rnsf ^t* ettfa^ <5rts sts «rc*wi ** w t 
stfafts fafatfasroi ^ cafa «&ts, wts 'e «rt%^ ^icss mfar 
w vs^f&^ri amts erfatstfasts smtrre 

etvsir w ^ta i ^<t«. ^atsfSsi ^i^^rtcn^ cst& fcvrtwOTr 
*rfarH erfarrt fasts sfatm ortt ^vrfsro? *urfa a$re «rtfaca i 
StfaftH fafa^fa^sl W ^ES, ^ESfifcff $Mtsa w w 
^cs ^st «rnr ^ caf«r ^c? i 

iSSFCtffcsn JgffJ 'S «rfwrt1%5fa ^fO ( Monopoly value 
and competitive value) % Sf^tES ^ffaESttfasI **rffaE* 

fafasa wts ettfaa* fevttvRsjna ssfa ?tc? i fas ^srefori 
afatES fafalfBs Wt^T ettfas ^’ft^ajESa JfJlfa sits ?]—•w 
cafa atE^ i ssEa fa ^sssfifa afattaa ^*t erfaEStf’faTa afatEas 
^tus *S *RC!f C^faf «m^F ? 

atafaf^tEs i fas cstt c^t^r c^caj ^EsfSsi ^tj 

effkstfasta cafa sfe ^r$ ntcs i 4?fS «i v* I 

SfatES CSfa fafaTTC CTri» »•.••• Wife fasR 3ti CTt& ^“fs 

^ «fc^K^ ?fata §^fsn> sfasl fcanfar in « ^Bt^tcinf sfffa* 

§«.*ftircajs « N fcfai safari ’fro I afatEs fafaift afw frr^f ^tro 

N *“ . 

fajR ?R csrfaCTffa^t^ Wfar «N frw I ^f? 
^^:5fB?n ^pfm^r n ^j?j?tff *v°° ^tfa 

i ^1 ^ ^*rtw 5tc*i^ ’finCT ^«>na w ^ ^f5 
^fa^ftirf? *°,°®° ^fafra <atfav ^*frt*pmr « N 
w ^ca i ^Tf^ faf=f*ff5 « N tr^i Tfirsr ftm 

oq^f5^i ^»rffra ^ afa *ir®' «rffara i >mrc fa 4^|5 ?i 



5Str 




<2ff«RtftoTii -fUR ^sf« ntcsl—■srfw ferfspifihr 

%. 

fevitiRTO *rc«r *rcf ctPt *tR *rfc* i * 

^n ( Limits to the power 
of a monopolist ) • WTil*^ srR ^1 R ^csffol ^sjtsfa 
a*sp$i 'spfjsi i sir i <fl*t5fihrt ^re*rffl<i srfatftt? 

i i »asrc ^t*n 'arte? Ttet* 

W *re*ftfl *rC=PF TO^ t 5 6^51 StftC® *ftRI ^1 I 

«Ksr®:, ?ppit!te* <a^i sir <5tf?ic^ w cj, 

«rtw 'sMa ■sjfwfr m] «rrf^w ssfauc's c^rt 3 ? r$ *n*rtR 
sRtfsio® *rt« «w ct tps c?f**r iftsf 5 tf*R ^ 'sit’ft^i c^fn 
^tR i ^tRr^ 'st^tR *rf^«ftsf Bfws i ^tsR c*r *(5 
Rf*r vffst stf^s *ttR =f 11 Rf*r m ?if?R c^tc^ 

SF?1 Xtl 4SR C521 ^f*R I 

«9^tR ^h*tr «ftTfW ^Rfihll f%eT I fo*S *IR 

fralRu sir *\z? nfiwtf *l*rrtfiw ItR* 

« *PR ^f%ssr fa?* W ftstCW I 

^xssrtR *ftri>a nfl^ 'sra ^«Tr csll stac? i 
*rkr>ii <qf*ra irfsi t 5 Rf*T *t*n ^c®r csli uq^ftR »w®i 

*ftra i "®t$l ®ftri>3 «rf%s Btfttfi *fm *rt^R i ^ f%*rw 
v*\ *ft^Ttn fe*it* ^rec? *rtcfor «rf»ra ?hi ^ sffl i ^ 
f%fSfST 'arte? Tf^t* ^TR W fVf; ^iJl SfRURTO 
wt i «f%itsre^ 

«rtwtn cwn w i c*rt srfir t 5 

W1 'ftw Iw9 ^flr$ «fte^ 'btr^f m »itil 

«rrc9fl ntnr i f^r^ ftara ^ « 

stt’S'S ?r i ^**ti sir ^tf^tr® 

t 

^ i ^^'35, *w *m ^te^ I 

?rts( ^ ^rtf^es’r ftewt ' 8 ttsprtf^ ’vfifl ®rf^ sri *rtc? i 
fVf Rf*r trtsr ^ri Tttr « ^ 

«Tf3Rtf’n®tir *r?5^r i BR’Ftft f^rrae*^ ^tr , « 



^acef&ai at®tcaa ^ftr is>» 

-wrtcw i ata "a^Tfasp at^t^ta capita? wn 'smrata caai fata 
^aa aaata aasraa ^fare ataj a^ta i *’«i at?afa at? afoai 

k 

^<*rrefifcri aiaaifl irt>r ta cafa spta sr! i 

<?®*FSgSTa> aiaarfa (Discriminating monopoly) % 

effecatfaFsta ^twin aa fataF'si <nas$ atca fefaa faapa ata \ 
f%? f%? afaattaa fsraH> fe? wtc^r faasa aal a'sa ?a sfl i ^atsfBal 
aiaatff aa capita faafr fwMffr atta faaF? sit's ^fara 
atta i c*f atwttaa *pn& catata faas*i ata i faf^s caret* 

faafe 'aaai faf®* atefta q\ faf%? wfa ?tf?re atta i eifstatf 
fatarei atta =ri afaai capital ^ta* faa£ ?^ro aa atta fefsta 
fafaata ata al i fafaa fafea wtta faapa aatts? 
c^w^ar uqsptafBal ajaata at*r i 

afetatf^ta at®?tta uQ^u«*t s?al a^a ?a ai 1 a^taa ca ajaatfl 
t?1 a*fata c^®tai sstata faan> aitta ai i effetatfa^ta aWta 
a? fat^i atta* afaal ^asa a^al ata =rl i 'atata v^tsf&ai 
aiaara arfawt ca |?i a?ai ata «t*fs 6as sit? i aa to 4?ain 
faf%a ^j fa^a af?i a'sa ?a sii i ^atsfiiat ajaatft at?tta* nw 
atta faapa ata ca 'atata 'a® catac^ cafa atta faapa afat 1 * ate* i 
tst?l ?$ta oq^tafSal ajaatafa c*t* at^ ?$a sit i ■s'sat; fafe? 
caFsta.faaTt faf^a ata Ftf?ro ?tta 'a^sf ^a^l at an alt at?tro 
a*a attaa c^Fstal 'sic®? faafr f^faafS cafaatta faaF* a fare ai 
aft* i ^fS a^ *t< ?^ta ^asn ^irsw ?p?i i 

£W®:, ^ Wtta? ?tWt? ?|t^» C?f*t iftta? ?t«ftt? WsPlftw Ffsitsi 

ctfsai at? sii i '©t^t? sff?? c?t%a? fsi^ f^ <4?‘ 
c?t%a? fsi^t c?f*r 91 ^® ntt? i 'stt ?faai c?t% sffa? 

csit^ nt^i^al spa ai?3t*na *$vs *itn ai i ca^r c^'Htat's 

f?1%a f^i%a? «f?r ^«t?F 'st'sl «ra 1 ^tal 'sit’f^l ^asita ^a 

afiiai c<f? 'stata nfaat^ a^asii aia?ta ^ta ai i 

fWtra:, 1%faaf5a Ftftwi, ^a wttaa al^ta ?^r® cat 5 ! uttaa 
afatta, Tstarfa cn'sal a'ea al ?tta ^nt^a ^ai ala i 'atfasp 'siarta 



*r<“Tfa-5f5&5 


^00 

utTOH §*f5 5fa s?ff% srftlts *51 5t5 ^t?i 5$w §5t 
5<g5 55 i ®1^t5 *tf55 c^rtc-^^ *ft5 *3( ft. C55 *fti?il 5^ ^55 

5$re stftre =r11 ^*ctfc“T!j C5Ht*5 fa*fr *5 ^ ^ cww C5ftt 

*ft(73| fajpSf *51 5tre C*ftf WtC5?J CWCf* C®it* cm*\ 5t^C5 5)1 I 

'W* C^CS *$*I5T5 f*3F5 *5T5 *i^t5Rl ’Itf*^ 4*C5fi>51 5|5*f5t 
C"*v5t5 455 s>f%! *ftre *ft£5 a, ^t5T5l C*Pf ^15 5t9ftC5 

'srt5f5 15>*5 *f~5i5 Hi I 55 1 ‘**1 TO 5$C®1 fafe* 
C3F^t5 fa*fr ftsf WT^SJ ft3R *51 5f5 I 

^Tire? 51^*1®, "5t5l5 'smi 5555t5n^ 5^re *ftC5 I 5»i5 
C3F$t5 Mfttfl *W1 ^(55TC5 «rtC55 'S'N'^I *51 55 S5«I5 

^t^tc* ^frcs«f *5ii 55 i *t?iw* r*r^*t* ^1 «m <5551 

5t5tcw5 «rt5 C5f*r <at5ft*r5 fa*£ c5ftt *t* 5^51 5* i <5W* 5^5 
^f*Mft^ TOK>T5 5tft*rtC55 ft*& C*f*f 5T5 5mi *5 I 55 555 <4f 
55C55 5*TJCS5 5^5 55 51 I C*55l C3ret51 ®rtftre <$t5ft55 

5C5f <55:^15 ®5ft* 5^® 5tC5 I <*t5fre 5J55t?f5 ^ 55 I 
4* STf55t5 *5 fft5 <55T *t55l5 C*ftf 5t5 St^tC* ^1% 5*J- 
CSVf **|1 55 I 'SfftT* ( dumping ) 55jretW5 <2tfl §51555 I 
0?C*t5 5W C5 wtCT ftfa* f*<*5 *51 55 fttWPf t?1 <5t5**1 *5 Wft5 
f*3F5 <*5l 5^ ®lft5? 5C5 I 

4* 5155tt55 C5tC*5 fa*l> *5 5l5 'Q «r® 5J55ti:55 C5TC*5 
ft[*k C5f*1 «ft5 Ff'Q5TC* 5I55t55® ^5jre? 5C5 I ^t*tt^ c l'®: 5lf§re 
•itCTl-^tat* *f» 5J53® C5ft 5tC5 45*- *t5«ft5T5 5J5^® 

*5 5tC5 ftoff* *51 55 | $5tt* 5J55t55® 5C5T I 

^5f*r ^TIPBVf 5^5 5^C5f, ftf%5 Ttflftc* f^ft* f%5 fes 
ffr:5 f*^5 5^ *TtC5 I *5 5t«tc*t Wt5 >J!l*C5f55l WtCT* 

5lf% ^5tC5 55 I 4ff^ 5WC5 ^ «t5 ft5 *51 55' 

tttfOT 4ftf%* ^f5 « <2frf%* ^'nt555I5 551* 55 I *t«rtC55 *R*H 
5t5t^ 5^55- 51 C*5 4*C5f551 5J55tff5 «ltf%* ^*ftW5555 I 
s®5t* «lft 5l®f1>:55 «ffftr* '5fTS'« 55T5 55 I f* 1 ® 4* 4* 5t*tC5 
q* 4* 5*5 5t5 5tC* I ^5t5 *t5 e l ^1515 «IW* 55C5 5I55t55^ 



4*c®fB3i 3tsrft33 3*1 

t 

*31 *3 I *fa*t®13 3tf®C® 'Sftwl «5t*1 "9 *Tt31 

5f®lt^t<l *TC® f*^ C3f*t 3tC3 ® 3t3T3 W® 3J33® 

*3 jficsr f**3 *31 *3 i 4 *$ 3tf®3 ^ 3*3 3tt3 f^r«, 

c*c3 i «ic®r*fi> 3T®fic3 5tf?3t3 faf®3t*t*®l f®s i «rc®r* 

3t®tfc33 tfrr%^ '*13 c*\$ 3t®rtc33 51(3313 ^*13 f3<®3 

*C3 i Btf^ri 3f3 f^f®^t*T* 33 , ®C3 <7f^ 3Wt3 313 *3 33C3 i 

f** 61(331 Xf>f ^f^ifi* 3 s ®C3 m c^f-r i cw 
*f**t®i3'srrcsri ^fsit^Tt? 9 nr^ri 5l*n33t3 f^jc®3 C3*r 
Btf^fi ^Tcw t '=r<t^ 4$ *tcs? w btf^wi w*l*® 

*51 f3f®3t*r* i *TW3 3t3 u3*j> C3f“l stRc^® f3$jc®3 Btf33! 

^firc* 31 I f*s 3tat3 3j*3® wt^r *3 31 atfat* 

C*tC*3t J)f *tCS? *3 3J33t3 *%3 I ®t3fa1 *S*T|3 $3C3$ 

33 *T®f 5t*|*t3 CBil *%3 I 3®3tl 31313 3T33® f3^JC®3 313 
*3 3iftc® 3$n I 4t3ic3 f3$ic®3 Bif^i C3fn i 

^(5 3tmt33 3tqj c3(St® Btf^tn «Pr faf^tn* c*3tc3 3t3 *3 
v£|3“n C3f5t® Stf33l *3 f^f^fT* C*NtE3 313 c*f*f 3$t3 i 

tfl*3f<:33 f33>I> *3 3tE3 "6 <3C«3 C3fa 3tt3 f*JR *3t&1 

*rt3t3«f®ft3 3J1333®' 3f%3l 3C3 53 31 I f*^ *flt**l TJIJWCTS *C* 
f3E;*®f3 §n*t3 33 ; 43*1 f* *TC3* 33C3 331E®139 §*f*t3 33 I 
C^t3 C*t3 C3)5®1 C3f“t 3tC3 f3f3E® C3t3 319 *f3C® *ftC3 I 

'31313 3t3 «r-r 3ft* ^C3t* f*fsR3 5)1 I 33, faf33f5 4*^ 31C3 
1*^5^ *f%C^ I C3^ Wf3 «f*r *ltw, ^tTt^ *3^ 
ntc^r i c*f-r wt3 c**3 «t?i f*f3« i c*r 

C^C3[ nf^3t*1 'Q f33F3»1* 'SfC^ 1> ffil3t e 1 *3 S$C3 43* 

^3133313 ^3^5 ^C3 31 I '33’ff 313 *3t331 %* 3^ 3^3 
C*®t3t<3 fs?f33f5 f*f3C3 ^3’s f3®C33 3f33t c 1'« 3tf^C3 I f*$ 
f3>*351* ^ 33® C3f“f 3^C3 31 C3 f3C3F®t3 #»3® *1® 3^C3 I 
4 '33?t3 \3Jt:®3 *31 3®3 3It3 ®t3l3 *3 ®1* 3^C® *TfC< I 
33^ C3f“T 3t3 f3C® 3t^1 ^tC5 I ^®3t? ®T3tC33 f3*fe C3f% 3t3 
^3s 3f31C33 f3*^ *3 3t3 Btf3C* f3^C33 ^f33t3 c3f% 3^3 ^ 



^sftrta-afara 


¥Ca caft fa*aaai ssjsf caft aicaa aata a^Ca I aft fr.*ftaa?ft* 

*FCa ifsn'B^I aia a?Ca, ^5t?1 3^Ca '®fta'9 'Stn ®.I I *Wt® s 0 

▲ 

■ capital §<sca^ as*ffS5 ^tca i 

^aic®a afft 'styvs ^£ca ^a^aa c^^tea? caftf ata far® ^tca, 
'ata ^a?aa caF^l a^a Tf*r ftca i atrfal caftf ata ftca sstatcaa a=f® 

afttal a?a ata ftca ®t?fcaa at^s i atstai caftf ata cm ®fttal 
aft vat **. 'ata at^tai an? ata caa ^fttai aft aft? aa, ®ea aftas- 
caf%a ca a=f® &os ntca 'arnat afts caffia ats caftf ^c® 
atca i ^ca'tar's ^ajr®caa a*ca a 5 ft atr®a ’fftata caftf aa i 

®tf"*R ftfft (dumping ) s ftfta cacaa acat ^aic'sar* 
®tftR aai aa i aft ^csfSai aiaatat ftcacn cac*ra wc*wi a*a 
atca ftffta fa5pa a*ca ^ca ^tfta* a?al peases asi aa i ftca% 
atsrtcaa ata, ^ntaaara atr® caftr atc®^ nica 'aaai a^a-e ?$vs 
ntca i cac*r -aa^c^fSai araata ata^ta afcn caataana at®?tcaa ata, 
^antaa-aTcaa 'araa* caftf a^» ntca i ca 'aa^ta ftca% at^tcaa 
ata, cacaa atwtcaa a tea a 'acnaFl na v$c®re a®n®®i ^antaaaia 
?^c® caftf atftc® ntca i 

atai ^taca ^csfiftl ajaatft ®tR; a*ea i Ffftata 
ftatcaa ms 'ncaa? aaa a® ata £®atft M, ®ft1 aa^t fa®a ^ai 
*wa ars ^tc® ntca i ®cn asatca a^ ata 'afaftp® ^al atc^ ns 
- aiaatffa cat^ata m i ajatca ca ata «?al 3^ai ata ®t^l 'nsaf 
ftqi a*a atca fa^a asftr® ntftOTe cataata a*a ^a i 
®Tftn?*4«f tn^iS Buff'Sr a^c® ntca i «f«fal ^sa atwfa aaa a^ata a?gr 
'aaal c^tcaa a»c®^?i atc^a 'aaal sff^catftfeaa faiaeaa at^ta 
^sftata ca ®tftn arca i facaea caa a*a atca 
ata fa3Fa a^ca i aw 'afta^ ^«.ataa asfaal asatasa ^^atacaa 
^faai at^o a^at^ ^f5 ^cVar ?%os atca i ^taatata 'ata^sa 
at'sr^ca ^-^ntaaanr ca-r a^faal at^ca i fV« aa ftrfaa cacna 
at^tca ftftnr ata ws ta caftf atfaal aftca i ^®at* ewea 
caftf atca « ftcacf ft? a?a atca ftapa a^ftrai at^s atca i 



®tH*s 41 fcVTWFrai ^f®5f*g 11 1 *t*«l ^T*fat'« 

fsffajrfc *n Ttm faaR wr ^ 1 'ait cwf t?i w 

5f?n 1 «tf"*r? ^rf^*r nfr *firai 4$*\i fsrfttTO ^*nr 
'srfwffa rm 1 >»*« *rft5T ftrfstOTT ! ®Tf‘*f* 

to '5(§ : st» 9 f ^t$=i ntn ^ s$stf5*r 1 


Exercises 

Q. 1. On what principles does the monopolist fix the price 
of his products ? Can he charge any price he likes ? (C. U. 

B. Com. 1956, 1958, 1959). 

Q. 2. “There are potent restrictions on the price-fixing 
powers of the monopolist.” Elucidate the statement. 
(C. U. 1941). 

Q. 3. Analyse the effects of an increrse in demand for the 
product of a monopolist on his price and on his output. (C. U. 
B. Com. 1951). 

Q. 4. Indicate the methods and objects of price discrimina¬ 
tion under monopoly. {Pun. 1945). 

Q. 5. How does monopoly price differ from price deter¬ 
mined under competition ? Is monopoly price always higher 
than competitive price ? (C. U. B. Com. 1959). 



afentfrra «ijftj 

( Value and Imperfect Competition ) 

arfwrtfira 'Q dwrcflfoi ^rsTfv-^ c^tfs Tfatt *raw 

^rc^fWl ^<n S>‘$STE5 I TP^ Sf’tTO *}"^< ^EBffon ^sriwt* 
cw^i nu 1 <5trts ^ Tfati^ra *£Fm\ 

nt'Q^n *rf^ ^c?f 1 Tf5OT cw ^tfvpFtm 

«rtc^ m, TtwtPre ^ 31 «<wc5fa1 

cw«fi Tt3 sn 1 *arf ^tsfari 'Bffwfa «rt^t^ faft*tfihr 
'srnr firsta ^ntw 31 %ap®l 1 4$%*\ c^H c^U 
?sz^ *itt* 1 cw %«. fevrrijcm 'srfa^t* 

33331^ COt" p fNtc^ W'STl 'Sflc^ I <srft 
C3Fft «ff^Wt% ^rfSl'VN *WT fw^ fcVTfrR 'Q ftap¥ 

*fft3 iTl 1 far® Salt 3t%1 C^t” E tf i fl^''Q *f< 4*C5fal 
vfi^i ^«ti fa *n 1 t®' s h n3^ 
faft*r 3FJ3t3 3^1 wt «$< i^refifcn 

*rft* 3*rl Tin 311 enteral itwt* ^t*r nf3?o® 

i(Ttc*ra «rrc»n 31 crotftpra aita wl*rftc® Tt« 1 nUU f3$j'. 
wft sn ^ftrai wi, 9fJt*T 'Q ^3 fipf^i 3mt* *rtw 1 
*ft^f 5tW nf%4 'S ^ oq^c^l 'site? 3»n ^ 1 

f%s fifnit«R *ftti>3 <if%?r 3 ^ #3 3J3^T3 3^1 t>t*f i 

3^*t cwtl Ttfraw C3 *£< «fl*t5ftort *if33t3 ** 

3^3t3 «itre 1 niTf^: *m w®: faffri 

erfe3tfas$t3 ttt«f cifitir «rrt*f 1 *t®*m *rfa >4<pcBf^i sffirotto 
fcvra ;st3J3 ftfSiTOr ^9 ^1 mU^] ^tes— 

^ rtTfs’lW'Q «fRf^-K»f *i?ira f%¥ effwrrff5t^+?r JfJi^if ?$m k 



, 3’I< «rf%C3tftf5l « \3T *•« 

«t3 f333 3%3« 5C3 | 

fwfa'Qfa *ffw 3*f3C3$ Jif^r^hr $31 3^3t3 *t*i C3 

^*>3tf3 S5t3i Ttl^ i <^fer%3tf3S5t3 vf Tf^rta 33 
caF^l 'Q fkapsi ^rtc? i $3t3i tfrejre C3ifr aMw? t3 3 Tf s rfsr 
^•n C33k35i w i 43s?t3 C3f*r C3ftre 31 fafac® 

FTf^sr 3M333 43^3 3f33f^ 3$£3 31 i <3Fsj^ fks^i 3t«rf3 
33 wt£3 43*v c3 3fk*w 33 3k3 C3fk<®!:5 S5t3t3 f33S 3$re 
fsrfvpr C3t3 i f3f%3 fkaFssT* feftm 3W C3 c^'Q w 

31 i *r«fK *\&\ 3t*R f% 3333 3t33, fanfct 31 31 k33 

51, Prakfa 31 f33t% fir3tf«3 *Tt^t=T— $3^33 C3t3 fe^sr 3C3J 
C3t3 cap^l 43^'e ’ft^T 3t3 31 i $3k33 43$ f%f33 3f331 3C3 
3E3 I C3t3 3kS3 3ME3 4$ 33 33$ *1^*1 OT f33l 3C3f3 I 
f%£«m 3%! C3^t3l *£3 33t3C4$ 3E3 3C3 C3 f3i%$ f^Z^U 
fsff3C33 3£3T C3t3 Tf<3J 3t$ 31 fafef 3km t%fk*T '31303 43$ 
«im f%’3l ^331 3ft 3^, 31 fk«i3 3f3f^a c*rk3ir 

CWt^t^ 3f%3l 3t3 33tf 31 3f*3l fsff33 fVf33l 3t$ ^3 

«f%0ltf’F$1 *(< '3tE^ 331 5C3 31 I CWt3't3Wt3 3^3) 31 3f3K33 
^C3t3 %1 313^33 f33^ 43|> C3f“t 3tE3 f^33 f33p3 3%$ 3tC3 ! 
^331 Wt3 33C3t C3t3 C«ft®? 3f3 31 3f%3l $^1 Wtf33 31 I f%’31 
<T3l3^C3'Wtf30^ ^T$ 5f3^t3 3C*t C331 33f 3f33 31 I '3331 
3f3 '3t3m“1^ 43]{ ^C3 3t'e33t3 St*t3l tf5t$3T3 3® f33tkf 
0ft3k3 C3f*t Wt3 fW3l f^f33 f^f3, ^!T3 ^ 

3f3C3 I 3f35t33 3tC3f^ 33t3^3l f3®t33 fW3l C3I^5tUf3 33 433 
<5ft3 4T«t3tf3^ 3fk^> C5tl TOT 3t^fC® 3t^tC3 '®f^t3 '35'^ f%^1 
43ft5fB3l 3f33t3 Wt31 3^1^ 3Rt3^ f3®t33 C33t3 Wf 
C3P^fC33 3C3 3f3 3t331 33 C3 ^St3t3 # f3f33f5 *9 f%f33 

^3^1 C«fi ^5C3 ^t3t3 3¥3 3^3 I C3 fwf33fi}3 W|3 

C3f3 3f3^1'e C3^t3l ^31 f<P^3l 3ltC3 I 3t3«l ^5t3t3l f3Tt3 3C3 
C3. $31 'SfST f%f33 3$C^5 C3f3 ^St3 I 3«ft3 C3$ 3%t3C33 frs3tf3 
f»f3C33 3t«ftC3 «ff%C3tR^1 3tfat3 3l— ^5t3t3 43tJwt3 





Wff 5 l wRd I 5 WR *t< iRffare a|<pcBfBl 1 

frtutRnr ftf *m «mt cw*n iti i itufij ^mtt 
' ciitci n< «fl%citRrsi <rl *|< anFcsf&ii ^RtR ;rR—t^fcV 

< 2 f{%WtRfS 1 11 Imperfect Competition 1C«T I 

i«n m ci 'iR^R-r iRrfcit ^sfRscitfl^l 11 *t< 
amsfBn ^Rmi tiR cimstt itw sn i its erfocitfi^R 

■wit cifn cm iR i ft* fVf =n R^ an^fon iti* Rwti 

1t£5 I *tlT1 JT^fatCI tfrftcitffatfltll aj^refan 'SfRlR'S 
'®rfc^ Rri >ct 5 i 

'Spjcf i2ffv6(,<JfR|^| l^f*! ? ( Conditions of imperfect 

competition ) ; Rf ^tR ■aRcitfl'Sl H ? Rstfg isg 

tsi-r itftt*r erf^citfi'si ^4 in 31 i in, (>) iRrtci 15 Rcap»i 
vs capsi 'sftcf am t^Icfi ■stffsrw citfr crfitw ^mR 15 
nf^r^rfi Rrfti c*sn-ci 5 i 5 ci 1 if* ai^ cifi 11 51 

resn-ci&l tot ttfro iRrRn itfici 51 it ifici 11 1 (?) it«rfci 

l 

c?PtiR ft i tci ftRi Rant itrec* <®R1 capsRi «rtw am sstiRl 
lltClH 51 ftCT RrRl RfRcsS T5f5t I (») 155f Rcapsi 45 $ RfRi 
Ram 5ci i 4t®Rn a ctr ^?pf& i\s *jf sn itcff <2fftcitfi*i 
n i 

fltap'81 uni capsid I'RJl iff 51 11 am tfR w iff 
«tt*J5 RcSFSl Cits ^ItfCII *Vt R^l 5C1, *111 

<2lcsj5 capo) iff citfc tiltfcn ai5 <^<s. mi on 5C1 'SRI itw 
fiff^itfl^i *rt5 ** 1 *R, flvn Rcapsi *tc5 c *tftn 

<2fC\sJC5 <t ° ®« 1t*R 5Rl1 RfRl fiapl 5C1 I ^StftCf 1 an**;* 

iff 1*511 <t ti*rffi$ft *firc* FR, 'sci ci R?Ri 

5 Rici i ciit ®«,*rhR ffati sn 5^11 ^°^ <i * 
^^C 1 I t5tl tPCST Rcapsi ftl 5lttra lt<0 1^51 I 

i 

Rcapsti stfff 1 -cwi fsn^ 1 RsRs:, capstn iff itvtai 

wti *nc^ ■nft« sn ^ tsci «rffKitfiwi 111 ^sr 55 
«wn iRit^csr ®sf ciitcsr iltcnm 51 ftw Ram 



'5f% c T <8tfectff?ra 'Q ^fll 1 

C3F51 c*ttft=T =rt faftrei *fTO I ^C’JKaI f^TO *I*^J1 c*rf"f 

s^we «rfrotftol Ryt< sfsTO TOI to i «*tTO fropstsl ^f*r 

f*ff=W fW3 =fl TO TO <afTOtf*F5l ^*f TO | ftf%9 1%3?^51 • 

a c*f fafro f^5R to toj *rt«faj «rtfare *iTO i 
am* ntw a ftrf=w ^c«rr to^s TOw cTO nt^Nrr 
TO i f%* caiTOl to to a $stcro ^eto nt<^r i cw 
«f<r, cap®i *?prc TO=i *fTOr to, to •srf’R 

*fs*»f to i <3 cto vftf s fro* o'stcnttr «rrc^ am TOfB* 

^TOffal ‘TO'Sl «TtW I uq^ VfR TITOV'S C3P^51 

TOtre to^ ftfari TO =ii i ftff=rpra wrc nt«fviw fcvm 

TOR TO^T <Tl product defferentiation I ;toR -gceR 

yqt TOTOR TO facapTO TOJl cTO *'«?! TO'Q etfTOtf’TSl 

«!*(< ^ I 

TO WTVTO ca?51 'W ftta^Sl TO 5 ? «!Rt SafTOl TO cTO 

$VTOC=R f^TOf CTO *1 fTO TO TO effroft'®! R*J< | 

it 51 TO RiRtTO ftcapTO toj rrt^l to tori* 

'TOR sffoTOTO ^FH?1 TOW TO TO t*tw oligopoly ^1 

fTOTO 5jtTO ^ I fttapTO TOI1 'Bffaa? ^jsjsq 

«rfrotfir«i R*t< w ^f*r capstan R®f3 cTO tom ^tc’i’Fi 

toi Ttar fefTO =n cto -, toi to to <r frlwi fro^i c*i ch 
fa TO faaR to TOKR wrr i cTOs a$ 'srTO 5 ? 

TO 5 ? TO ^flWtTO <2tfTOTfa$1 31 Monopolistic competi- 
tion ^C*T | 

RfatR TO RUTOR* «ltc^ 'SR WtW 

m 

<2f^t^ fWrt Vftre *1tCT I =Tt=l1 ^RC«l f?C3F^t? *Tt^3l ^ ^ 
«=!=(, Tfci? finis'! (tw a^n, t'sitfw) i R«f^i 

♦tststws *ftstroi ( C^3R c*ldt>l) TO ^spftTO 
toMItoi i ^53fH^=r ^ntsro ^ «to fncsi c^fn cWr 

^•TtTOfftS ^C5f ^tS5 TO, 4 Tn To «S|fTOr*|cv ^tJT TO » 
$TO ’FW CTO ^S to*RTO f%cap®1 ^f^f-1^ «ftf%C^ i $TOTO 



*»tr 


w<thr-*rftw 


afrejwnft CTfiftwst ^t?[ ei^rs «*wi <rtfarc 4Ts ^ntTR^HT 
^rcn^i ctPt wtw fwa ■ ^?i 
srsr sst^fti 'srf^^r nf%^tr c i fc*,*ftiR ( ^ totfc 
Ttfatf iW TTt>f *%1 a •Tf'Q *itof i v 

f%cajs^ot?r ^s’W af*r ^tcsi'e af^rrfirsi ^ ^fif f^stsl 
Tfaft<Pjfij *1"^ «wn TfaTtem ti?5 'e 'sfg’fgr «re*farfa 

*& c? t=T %3^1 C^Pf *TR Zf^CvZW ^%5t'Q C3FN5t?ri fa^i, 

fwf^»T faftre TfaJ ^ I Tfafotwra ^ w 

ctfWnrtPRt frfWfr 4^f5 'sr eif^cTft ^tf^i ^d i 

t^1 facapstm war i <5t^fa1 c^f»f faaR 

*ftra i c^^Hl c^s-ftl ^ f5rai Wf9 f«rfspi c*Hl 
c^fn wtof cvWpi c^tt ^t»r ^c? i 

CWt^drrft^ *rfw c^U f®rftc*r ^ *npn rfa aft m c*fw 3?tJMtm 
*rcwi ^ras fm c^rt^t^ Them *re *ws c*rfat* =[l i c^fa 

CVfa f%3Fnr^f Tft^J ^vftre 

i vfa ^ *rf*vfa <rfira ** *^rfr 
c^Pr PfPre Ppftre «i^i xy i 

fefam *r®T *t«tti ^firs *rKt*j* ®?3r« erfwrfPM ^ i 

fasrt*TC, ftm fd? ( brand ) ^Ttffa *t*1 «JC5T* pR3^1 sststt 

fiffspr ^9 fstw «is*w ^ f%*srf»r *ra^ra satire 
c^gi ?pw i *nsj wi Pwrl carenri frot*r *nr 

wr afroj^ f%c3Fv®t^ ^f5 'arsffs^rt ^twnr *?& wn i ?^t* 
aPf Ifrt C*f *rlc^l I 'SfN 5t7T vzi 

vt* jiitvs ?$zi i <rfirfa ^ *pt^ 

<*rfwt«^ wzvk nfirati Tt%^ i 

'®r$-a^r mi Tf^racs a, '®r^< «ff^cTfPf^t?r Pr^*i 
ftc?«twj Tf^^5l ^tcw I S5t$1w Tf^t^ 

^ ftapi I Ttwrt wt^ ^IC*W ^ ?rt ^tftw C3Fs1 

i i Ji3(5 3?fJ5 5 ?sr f^capsl 4?? C3F31 "ttc* I 4 ^tf«(«ra 

9 

^1 duopoly ^C9T | 



* <3t5t3 3^5 3ttc3 i f%i *ti4 <2ff%ntf^r^t? «rf%?r*rtf%c*r?r 
«rc*W f¥g C3f-r w\y $tf*w *rtw i sstcfa 3f35tc33l «t5tw 
WK 31, C3R31 *t5t*1 53<$ *rart9r fitaRtw* 5t3 ®itt3 31. * 
'smi 3t33f5C33 335 C3f% «mi ^ <2ffc 'vSt^r 

f3E«T3 ^133=1 «»tC5 I "TO 3t3 3?^ CaTOffl 3*3 *fftsitw f«?f33 
fafare ntt3 I C353f3 3t3 353t^E«T S5t5t3 f33F3 C3f*t 31 3tf^F5 
.*ftra I <d(3t3 ^f33FtC33l 5335 faf C3f% f%f3t3, f%l 3^3 *ffollM 
fam 3t¥t$W 5^C3 Wt3 3*3t|r® 5^3 I ^E3^ «lf^C3t^ 

f3C3p'5t3 3*t’&t?3l 3^3 3fwf3 ^Tff%C3 I ^43 3t3 C3f% 

, 3^31 31 *3t^3 f3G?*1 *tf33ft e l f33R 31C3 31 I 

faapBl 31 fcVTfoW* 3jfVif^B Etfafl-CWl 31 33 

I 

'3t3 'G «ftf%3f ^*tt333J3 C33ft3 33t3 53 '^‘f «ff%- 
C3tf^5t3 5t3'6 C33tC3^ f^3 53 I 3353F1 fc*,*fT333J3 

C3f3 ^3F1 ^33t33 3Ff%C31 t< tfrf3K3tf5fTrt 

«m%3f ' 5 (t3 33 3t3 33t3 I ^(< «rfewtffot3 e(tf%3* «TftT Wt3 
3?3 I 3333 C3fn f33F3 5^W 5t3 ^3tttf5 53 I 5t3 

3*31^3 33«f%3 3t3 3F3t^E35 53, JH'jfafw 3C5 I ^3t* 

Wt3 5^5 ^3t^®3 t^f3&uf% 3F3 3tC3 f33F3 33t3 C3t3>3t3 3t3 f3E3 
«rf%f3^ ' s Tft33 f53f3 3t'93l 3t^C3 I 33, 43^3 fatapsl * N fet3?1 
3tT3 V»f5 f«?f33 f33R 3^5^ *ltC3 I 3fw C3 *1^53*31 i« ^ fe<s*ft33 
3tst3«i|3* >if5 fflff33 f33F3 3^35 5t3 35C3 3t3 5^53 1 

^3t33l C3fV C3» 

C3t^ &*>*ltiR 3t3 C3t& '3t3 

J. &t3l 3\ 

>> sw 3t31 3i|y» ^131 

'Bff^lW >^^f5 f«ff33 f33p3 V3t3 3«t3 '$t5t3 C3t^ ^Tt3 
i|y» ^t3l 3tO? I ?^3t‘ S®t5t3 <2ttf«3 r '3t3 (marginal revenue) 
^iyo <s(t3l I ^35 3t3 SW, ^43 fiTtf%3f ^3 3t3 5$^$ ^3 I 
«rtf%3? ^«,3t333J3 «Ttf%5 «ft3 5^W ^3, fcrotel ^3t33 





*.>0 

HW Pf3PTt I ®fat3 *t® Tffaw I «Jtfa^ ' 

*t!I * ^*ItWlTl HHtH CH HtfatH I fa* «ttfa® ^ HtH 

^$c* *h 1 wt* eiTfa* fcvttifHmire HHtn wfa ch 

^vttwH h* 1 *af ■stfactfftot* tftfa* &.*rtoHwr, Hfa «w 

«ttf«T *tS HHtH ( CH?HHl WtH 'Q attfa* ) 1 fa* 

< 2 tfa«tfa®T« «ftfa* tfJtfa* *tCW *CT HHtH, fa* 

Htw wr 5 TC^ 1 -artfa* iftsre HHtH wtt 

$**ltlH H* 1 «lfaCTtfa ®11 «fc*J* fct*t *1 

«rfac^tfa*t? H® ^*ftlfH ®t^1 W ^WH HfatH «4H* 
aftfa* ^ttwra *c<w *rt* cnfa ?&« 1 

arr^l cwfastfa ch *i< <afarctfa®fa ^ttfa *rc«fil ^hh w «,. 

<2tc®J* HC^f® 3 ! 'HfatW* ( optimum size ) ts$ 'H«ft < *, 

Ji^fsra n**r**i *ic* ^*rtfR ?z<i 1 affaprrfa*ti ®t*i w 

hi 1 *j< arfaCTtffat* ch* ttf* *t*t* *irtt*^ «rfat* 

xststH *fa®H ntc* 1 *m®H nfatfc* ^falw fc.*rt*tH* 

HJH *p(, fa$ fftH HHtH «ITC* I *»t< «tfaCTtfa*fa 

Htt® Hi I *H» 4*«1 a fc.*TtWH HtfaCH <$t*fa »|**l*®1 HJS 

*fHCH I fa* ^(fafilV JHT fa*CW ** ®t*tC* HtH *Ht$C® I 

^t* fro **t* ■spfa, w *hh >pw ch nt®, $*1 cnfa 

*dfHl WH ?$C® ntc* I 'HH=?TC SVTfaH ^f* ®3t* 

C^tH *t*^ *tC* Hi I ^‘f <2tf®EHtfa®fa ^«fHF *f$ Hfafal 

®r®t$i:® ntor hi 1 *rt«rrt*i *icfa *fiiwTEra fart* *t*H 

hI ®*tH m Hf? *JFF VIHCT *rtH 'HCH^ ^ ®CH CH *«*t 

«ffantfaa1 Hi I fa* *t< «lfantfa®fa WtH 511 xHTf 

5 pf< nf« I HtfaCH 

iftH nfac^r 1 ®«ih ntm*! ^5 ^fac* ntf*c* hi i **«<* 

•SffaCHtfa^t’R H'trts" H**fJl 5PtC^ H‘s*fI1 

'Hd’Fl C^faf *(tW I ¥t^ HfafaH (optimum 

output) *S( ^>*ItW ’ifatH **t* HlHHtWU 

«rmt «fa ?r1® ntfilw ^^«ifa m Hfa hi i chhh "t^‘ 



'8T^f atfecTtfifsl 'Q 

TO* <§>t£ aicut^ C«rfafa «mi TOTfa Cfffafa *tO[, 
errejc*^ sfafa *reff*3( ^fafa *tc* ^sf i 
witor *rfa1 »rtw ** tow «Pf '$tst£*ra w* 
art i fas 'smi earner TO*ft 

r 

<W1 ^:*sgfa ®?w cstt^j^ facets fag *111311*! ^c&ffal ^^si 
«ttc* i 4 *tcfa >t*^ji ^faw *i3ftw? sfa i 4 ‘st ’HtfS 
«f«f?l tjl&C* 3|W ^5>£\s *rt£S I C*5J=fl *\4 <4^ W 

<2ffa£3f|faxst^ ^C 5 ! 'SpfS^S *»$< ^t¥% I fas 

jptcfa *r>.«fji ^3it^£5i etrei* *ttfa stf%c*r, fcvrrirwr 

W ’tftC’W ^3f ^J£?f 

fc*ntfw* i 


Exercises 

Q. 1. Discuss the conditions which result in the existence 
of imperfect competition in the market for a commodity. 

Q. 2. How is value determined under imperfect 
competition ? (Visw. 1959). 

Q. 3. “The fact is that we never find monopoly undi¬ 
luted by competition and very rarely find competition undi¬ 
luted by jnonoply.” Discuss this statement. (C. U. B. Com. 
1955, '53 ; Viswa. 1957). 

“While perfect competition is seldom found, pure monopoly 
is rare.” Discuss (C. U. 1958). 

Q. 4. When does competition in the market for a com¬ 
modity become perfect ? When, and why, does it become 
imperfect ? (C. U. B. Com. 1955). 


5 I «ptsj *ll I fac3r3tw fafTOW *C<J *F5)l! , G i W5 

Wifi mtw ^ I 



< 4 afavf 

5590 Wm'sc'sa ’Rfoswa 

( The summary of the principles of value ) 

attain apj fa<ta e ia i S atCatWI aal ata I *ftjfataa ^7 
fatfa'I aftre < 2 Wa <*lfccatftMa T5H ^fata atca I 

fafaafB *t*T erf^tatftssft^a atalca a^ facaai faapa afare *itm, 

«Wa1 4aSR ft3p5 aft^ *ftCa ; W1 ^ fac^l <5^< <SjfetatfttS5l- 
^ 5 ^ alatca fa<*a aftre *TtC<J I 'Sftla *Ta a^a »Waa aal aal 
atca ^t'e «rt=ri aaata i *pkw ft a fcafS fa'sftt aal 
ata—'a?iaK asata ^ <?Kat5T I 

ajfrc ceiftscatfttel (Value and perfect com¬ 
petition ) % faafc t \4 ^|c3f etfecaift^l *J< aa I etaa^:, 

cap^i \s ftcapsta a*an ataa ^a* etroic? cati> ^aafttaa 
atat® ^Vt ^Wa al «R a«f I sst^T* Jpt?t 5RfaSF5 at<5t$ai 
^aaal aattai cas atcaa ^aa «rata fasta afare atta ai i 

ftns'ia^:, aaca^ ^a^ f«ff=r*f faaa aca i cata ftcna fat^ta 
fafsitaa csp®tc*ra ^Ta$i i 

cat^ cat at w fa-aica fafta faapa capital 
a?tw ^a*s caatw ata *rttc*M aa, ca<ttw$ caw i 
«t< etf^catfn^ra «reja facap^si ata ai aat^at* fa*a 
at^ttro *ftta i «pffc < 2 trota facwra ajfe^ ®tftaKa*fl 
*t4 frft^t*ta i 

afc asatsfft amtca catena f^a area i «a^ aa^ta atata 
^®tj data's; 6 tftata atai ftaft® aa i at^t §<,*rtawa aft caa 
a^atef, a^a atata ^c»ua ^*ra ^.’itaaajeaa facaa caw «iata 
atca at i aft *ftcs faal a«ata aataai ai atta, ^ca faia^tai 
ata ^faa at-fta fafaaf? ^ataata afar® area i atsta 



TfTJ 

CtfTO TO TO ?TES? I «P$viTC ^UTt^Sf TOtft* 
^oth *rftv TOftt TO* i 

*rfw *wr ntwl ct TOTOfa wrtfini TOt^rc. 
fcvrow Tfl TO, *t% fcvrtra tow TO wi 
afcTOR ^OT ^*Tt«R TOW TO, TO TOt^ TOTOOT* TOW 
TO (TOTO <W TO % TO TOtC 5 ? «BWtfW TMfW T?U 
to i ^.ntwar ^fro TO cTO TO to to ^TOtoi 

§\*ttTO *fro i 'arf^fw ^*ttw *fro TOtTO erfsw ^Bitfw 
TO? 'TOfti^ to TOto i ^ w? «rtt%* ^tTtoto 

TOI reTO f?TO ’JtfeOT TO ^ntPU cTO faaR[*t<fi w&t 

nf%^rr*i ?tfro i TOIw ^fS Wto ^froi c? to to 

TO^* «rtf%^ TO TO I TO 1 ** *tf%* TO ^*!tTOTO 
afn, ^*ftTO '« f?TO TO^I fttapTO TO I ^TtTO 
ffro *ro ett%* fcvrtOTTO ?tfro w ^TOc? <mf%* TOro 

*f^f«T I 4$TOf fTOTO TOt®* ®TT^ *W. C*T &,*ftTO 

TO TOt? I ?f? OT TO'Q C?f*i ^VttTO TO, TO TOW «ttf%* 
5Mt«RTO «ltf%* TO ^P5 «f»t fatapTO TO » 

c? TOto <&*nt«R Toot «rtf%* TO 1 ® fcvtm *ito 
c*t^ TOTO fTO? fevtlw TOw i TOfTOto 
wW Hi ’PHt^TO ftarc TOW TO i TO*W <2ttf%^ TO 'S *ft^ 
HHW I '5^34^ etC^T 5 ? f*PTOl *ffsrct e l fTO? fe^*ftW TOW 

TOtre «ttf** ^to?hto -«?w »raw i 

C3FTO ^C^5 *OT1 VU CH, ^'®’*P«1 <2Jtf%^ ^nc^tfpt^ TO 
c^f-r '®^«i ct f^fSrc^ i f?% cap«l iitf^H 

^^5^ ^5t^t<J 4ftf%* ^nc^tf^f^l ^f>ic^ <W's TOC-ft^ Vftc^ju ^TO 

i etroj* C3p^l cnt *rf^TO firf=pr ^tn 

«ttfW¥ « TO *ITO W I * 

*ij arfrotfitTO Pftsj altfw ^’fC’Tf^l ^TOt’F 

«ttf%^ *TO T* l «fcsj^ f^capTO «ftf^^ ^J?- 

f»f%c« OTtfr ^.TOph to-««ti ^Tn ®t%i TO»ito 





f%fere ortfc hPswi-chi fafo ^ri ^t?f i a ft^re 

'S &TftifK<H1 *f3**Rre C5ff ^C?I C*lt ft^t® WTC fa* I 

*tft W 5I6U1 ^i[ SiFT 'SfCSI^ JJS55T if ft} ^Wfil ^Tim Vfiire 
nrc^, ^mi tirl^ ^mti? ^tf%?n ft re *ftra, <smi «frej^ tpft} 
"®rnf®JT THsftre ntt* ^t^re nt:<f i ^ 'Wfii a 
*rf5i fas w ^fatre Tf »tft^ i wM *wa ^ft 

Fffttfj ^ c^ftf ^®re ^R*ftfto? *rfa ?fre arc* SSfaTitl ^ftR 
?mt^ftr ^ ^i ^ w*it?r w*fl* 

^ft'e i ^ft ®tftffl ** m ^mtifft ^1% ^c<i i ^rat? 

c ** ^TT^>rtfi 'areTtre to ^faiii ftt^i i c^ c?k 
'art’ftf^^t^ to ^frol ftt^r I 

^N*Ftre fa^TW «?fti fa^ w ? 4*rtre 'srfatcw?! ftrcsjii stfttfi- 
cTOt fafas 'flTOftfa <atfa^ ^ntwiii -« 
toto fa^fa sitre i *f?i?t^ftf TOitcs etrej^ ftrerei <3tfa?F 
^nftTOJii 'e 5rN TOfa sii ^'em *ito ^*rftR i ^ ?ft>r 
W®®1 oitfr ^rora *rcftr ?£re *ftre, srhs ^re *itw i ^ft jffa 
ertfa* ^*fftTOJtTO tor *M5 91^*1^51 (T)lfe to 3$re «ftt ^ 
^sre ftcap^tw^ ctt& srt 5 ® c^ftr ^fre, c^sri 9t?*i^1 oifa wto 
> rc*o s5t*ttTO 9iftT *vt<® «ral 'artTO i TOl 

ys? y&r TO*rt#i toto rto ^f?re nTOi 
TO»rt#tol TO^fa ?fat£re i *rre tow mfare *rt^ 
^ftnfl ^ft csft^ ^.niwnr ^rre^i ^wnPlw 

at^i «it« *ii i 5pc5T ^*itiR ft^ 

^•s ^ ^ ftc^ i 

v«<k ifrt ^rt%l ^*i?^l CTtfe ''UOT i 

fK^tre wt^f «ttf%^f ^ntw?? ^rj®r ^fi»<j ^ftf 

i «rtf%^F w«^fl 9t?*f^1 CTt& ft^re C'®? 

^ i ' «frej^ 5ft< si^tcn^i ^nt*R w>. 

«J«T <2ftotf^5t? 'S Wft? ( Value in the absence of 



^ji faa1a«i-^a a*sfa?i*rta o« 

perfect competition) | ^15 f$rfi{a f^cap^l f^apTr 

^f%c^ ntca w '@t*ta ^i affare *rtw i 

4 ^c&fi>al amta ac?f i cac^f cana =ft^, §^ra stfcal *£f 
f^f%Tta<p ^t's *ftca sn i '5r<k 4?a>f5a1 aiaatfla ajf^a 
at%i-caai wfatfrc* ftaataf sa i 

<3f%i:atfa'®1 ateptcaa ^atarea a^ ^csfBal ajaatafa aatfaaF 
*ite a'fare a4a ^a* ^ta « ^at<H aia *r^t=T ^1 
*rsa sa 1 erfecatf^sl '« ^cafBal ajaatcaa 4*1 f^ ^ 5 : ^ 1 
fVi ^fS nt'fai ^tcs 1 tffowtftoti ata« «ttf%a? 'ata aata 1 
fa?^ cac^ ^refBal ajaatat 4*ataf fat^H ca *rt>i al a^at^al 
f%2FTt at^ttc'® mca al 1 faasa at^ata ata a^ltca sg'Kta 
«rtf%^ *rta ata a*a aa i ^at? ^refBai as-faatcaa 
wta ettfw 'atcaa fa* «ttr^a? fe^atwaaicaa cat 5 ! ^a* 
erf^taff^l a^s ^csfSal ajaatca ^*tor a*a *a 1 

etfccatftsta* ata ai a^atHl Rwaa af^ata at®w ata 
m 1 a^aft 4 c^caps aitf%^ 'ata ata '=?c*ta ! l a^a 1 ettf%* 
^^■ i> ttif ; T « -stfea* 'ata aata at ^ai *r*te ^.atacasai ss’itaa 
a*faca ^a* ata aitfw 'ata cafn ^ata ertf^a* ^vttanaja 
, ®fc B i , ^t'<3 caf*r a$ta i 



St%R '8WJtF 

c’prt’rafo 

( Indifference Curve Technique ) 

*tC*S R*fjR®f%C'5 C*T RSI ?$stcs- 

$?1 ®*twt^tvr c*ri ??stc^ i 4$ ^cs scr cs rr 

fsrfaCRS ^ffl t?tS Stfafl 'Q CSMCRS St?1 ?S I Ff%fa ^.«r 
Rtcs, RrftRfB y$v$ cas^tsl « ^ncstR sit's rcs si Rt^cs sRrat 

Rt-fl RCS 'St?! I ^ 'SC'? ^f%^l ST^I ?S C? CRR 4RfB RfRcRS 
fafag ^nCRt**t RtRSl StfRC'e Rtfa I RSJtRR Hicks 

< 2 t^ rrr crsr, sw rcsr cs crR fafwra fsf%9 ?§facBs 
^RcstR Rt*it*f1 Rfssi stRi sts sfi i rrsI r-^s f?fsa 
?^r® ®*rc?t«f Rtf f?i rs rrcs I^rsps Rt*n rrs ?g R11 

RtRSl SfRCR Rtf* CS R « R4* 4R f^facS* RCSJ cRRfScR 
cRf«r *r*i t Rf* i r^cr* rri sIrcr cf tcsr r r <m* f^ftcil* 
§RcstR rRRI Rfssi Rtfn^t^r efc*t*R ?* ri i ri ^ cwcr* rc^t 
C^ tRfSc^P C*fa RtRStCR f?1 SRI t? "W m I CRfafBCR $r 

RtRStCR f ?l R<¥ Rf*St* CRR RtRRtft Rt^ I 4**s f St 
r 1 Rtf*w« *ri sc®! or R1 ^ ’$$ Rtf 4* wi RtstcR 4R$ c*f*r 

r^r rc*r i tfi$«w R*JtRR fs^R ^RcstR-R'? Wr rcsr ri \ 
f%R cs sc^r? Rtcsrtsifl Rfsstc^R RtstcR ftscRR-csRtR^ rcr i 
rr?1 rcr* RtcRtsRl RfscRfs? i 

fsRTC*t*-<3P*m ( Indifference curve analysis ) % isf 
'sr?* CRt^t* RR1 ?fCRC5 C* RR?1 RRCRf CRtR 4Rfi> 1%fRCR?T 
f*f%5 ffcfs[d>* ^ICStR *JRRRtC* R1 Sftf^ICS RtfsCR'G ??1 *faro 
*ltft C*. RtSSl S^J(R R^t* 4RCRt?1 « 4RfB Rtd>* RC«ft 
c^RfB Rtfw c*ft tR i *$ 'stcs Rf'«s RfRc*nr rcrj 
^Rilt^RR R^CRS ^tfRRI ( Scale of preferences ) ^Stfs 



fi*c*t* «<rt*nsfe 


on 

IV ircs I ^tf»t^l «rtt?1 fareft') TOl HU c* 

ftfia *f%tc*f?r ^ 's *ittf>3 ^ ^tf'ocsT^r wi c^fBc^ ^t^l 
«Pr n^ 5 ? ^f?r; <w f% nf^tt $1% 'Q *ittfo ^ *tfiw ^t^l 
jtor ^1%, ^ttw<7 mi 'sct^rtcmr "^1 ^tcf i 
cw q?r, 4<?f& ^ c^t^sl « ^f3 *rt& i 

*rt5 C©t®1 «[f% 'Q St?)f5 *lt§ 'STftf I ^f5 TTfbsr ' 5 Tf*Hl1 

i* vo^ «rf^t ^rrttora *^1 i 

sf% 'Q ’Ttrfj?! ^tfa 9 ! ^tJI?1 <H>R *Ttf?r 

Tt^i nfaft ^iwi *Rt*i i 

gfo vs 

53 CSt^l 'S ^fB *lt£ 

*Trs csft?1 « 5t<ifB *rt£ 

5f3 C^t^EM 'Q ^fB *ft§ 

f^i* C^t^l 'Q *ftf> I 

4$ «Fnr «tf»i*i «<rtftCT etm i ^ or<n- 
fscaf «jf $3 *(* 9 Jrl ox ^ 'Q JftcB? 3V*IJ1 OY '5CT 5}t°Tl ^CV5C^ I 



«$$ «*tffei ^ai ntfa C3 *t* ANj »i*s^j^ *n& 

* A { Nj C^t^l |f», BN a qfS « A 2 N a cartel «(fo, CN s 

*rtff « a 3 n 3 cwfai gfsc* >raH n*** *nr i C 3 c^t* 





^f5:^ C3 *nfc tffro *Vs ^ W33 fafes 3tfQW3 -sic^r 

®t3tc^ omi 3l c^t^fS C3 faft^r 4 faror c*f j^f 
i 3Ft3*l t?Tif etraj^fS 3tRs!:*i3 «1% '®t^t?j ^ra-fa **f5l i 
owl fti’ltft i *T*i ^tfNacsr 333 fefirc*i3 *ff<nrh 3t®t3 

w to *rof& ^3%® ^3 i <®t?l JRi ^fc«r 3tfsft ^fB *rr^3t3 
31 ftfsma 'Sft’pw *rat3 «rtfrc3 m i 3t3 4> c«rt®i gf® « *fB 
3tfM3*T ^3‘ « C«Tt®1 M3 8$ 3tfM3*l 33t3 *1^f 

^fk« *ftc? i foi 3f»i3i *» c^rt^i ^ « sft *rfl»«it*ii 3tf«»i, 

^ CSrf®1 £f$ M3 ifc JJtfoTfal ^rff©®T *Rl3 3F%3 STl I «f33 

fjmf f^S^fB ^c*t^1 C^f*t 3^3 I 3313 *1^3^ 
3tf'b*T«f%3 >TC*fT C3 3tf'9:3 *> C«it®t3 ^IS\ t CBft^l 9fs C3*ltE3 
^tc3i ^f& c3f*r *n§ fare ^ft3 i ^tf«w & c®rr®i3 

33CST 8 c^t^l f^C^T ^ ^st^tC^F «TtC31 S^fB 3tf> fac*f sfaiw 31 

—fas3fi> 3ti> fare i ^t3 *I3M3 3fa 3tfasci3 ^ c«t®l 
gf® 3t3l ^ ®E3 «fi> 3t§ faw'e ^^<i«i ^>R 31, '*w'Si sf5 
3tl> 3tfafC® *$C3 i. 

c *3 sfass *rf?rat 3 *fa»i to! c 3 fat *mj 3 F *it& fare ? 

$3t3 3^33 gf®3 nf33t«i gfa§3 *^1 3tc® 

fafat^re c^rf-r *rrt> fire® 3&3 i ^fare ^t3t3 
»]*^J1 Tff^r®c5 ^tc<il *ni> ’ll "»p5i 

^fsc®c^ i a f^f^n «f»r ’it'em ^i *rt'6irf?i «rt^wi 

^C3f I C^ fiffsiCT® ^fsiFs otc^ ^J'Q ^ ^tc® i 

'8ft3rtc??f * c^t®l 's <(5 >r$ ^tc5 ^ 

o\ c^t®l w*r ^tf5r ^f5 *ft^ irNpf ntfl ^i^l 
^3® <4$ ftfiwn ^C3 I 3Ft®1 «fnt^Cif3 ^UtK *5* 
^1 >Itrf® *lt$ I f^fsiTO *13 ^tCW 

c 

« c®ft®1 $f® 'Q 8f5 »ft^ I lf%3 ^faratc^, f%® 3tl§3 ^ 
3tf®3tC^ I ^3^ 3fW C3^ ^t3t3 C*ft *t3t®!? ^tC3 |fis M3 3tt^3 
f%f^^ni ^f3:® 5t3 ^^<5 3fit ^3 srt i Tt3i sj5 *itff 

'•ftc^, f3^5 ^tci ^ « C«ft®1 I ^C3 4 ^3TtC®« 3fw ^ 





os» 

csjr®l ^f5 *rrt> %® stc* ^rhal fafsrcnr ift^> att® 

*ltf* I 8 CSt'Sl $f® attfaW SF® v£)^ ^c® 

ntcs i ifB *rti> fTfT<j *fo<t« m m i 4$ ^fwl 

*fiw or*l c^ ca 4 Tlfts^ 'srNal T*vK* vn 
’’ts^ Ff?r s?l i 4V c^t^l $f®a ^f®*£a*i ^ss®t FafS *rt^ fwc® 

^tc^ gf$ « *rtcfo <2ftf%F (marginal rate of 

substitution ) ^c*T I ^f®* nUlTf"! 'Q >Itri>iJ *l^Jl 

FTf^OT $f® 'e mcfo eftfe* fafaw.ta apJin:^ i 

ttfFF ffasrfa «ttf%F f^fq-sr^ ( I v aw of diminising 

marginal substitutability ) 3*f1 ^ | -* 

'•rts 4?f& f®a «w?r Ttfbw?! F«ri f<j 1 atF i 

«N*r ^tfaw b- c«rM ^f® 'Q \f6 Ffar fit? mlz^. i 4$ ^tfs^ 
wfc ^tts i f%^ *rttfo *p>*ji ^ i 4 «nqTfa 

*tfac»ra ^ *rtciN 4Fw?t®l £l% fife® *Nft 

i $f® 4v cartel Ffacsr a *rf® ^c 5 * ®tel 4^f3 >rti» 

fi??rl *£5*1 ffI attca i ^®<rK i cartel ^f® -« f^f? *rii> ®f® 
<a^3f srtRscsra ws *rcte i Fffscar * 

cartel gf® « «fi> *tt§ i 4 ^tfasT's mm *r^ i 
<4 *wte 4^ cartel ^f® FFte ^f® ^mn ^fS *rtfc fwi *£*i 
i \f®<i ^v ^f3rai *ntfa ^v ^tf?w ^cartel ^f®<? wm 
c^fa *itS ill f^csr f%f^^c^r c^-fa »rhs ?y m i « c^t^l ^ 

« bf5 ^Ttf : Q5l'<B *J5|tST i 

^t^i f^f^a <racsnj 'st^l «t^ ( ® ^f^c® 

*rtJ% 'e ca«itf^3i *ttfir i 

P vflTv Q ^ 4Vt fsi^C’f’sp C<Ktfk® I l^lu ^«f 
OB c?t®1 ^f® + QB Jjt,«ri^ JTI§ 4Ts OA cartel ^f® +AP 
jft§—sicaj c^t^ *T(p«nr ^ i ^fhr *rec* 
c*t i f3pi i 2 ca^rtf5it%® ca i! c^^rtfsaif^® 

sitfo^r caff *r^Hf w i i 3 ca^tfsaif^® ca cvm 
^Tfac»ni fitfo i 2 CT^rtfsatf^ mew cafHi ^ 



WTS-sfaw 


$A« 


csstfww srfacss «rfo *t^*w ^ csstfsras stfas sstss$ 



jr cg«rffeaj 

Stcfo StfatSS >T^tST *f$S S'fac® *ltC<! I *» csmsi S sf£ 

Sftfo stfa*T, *> cst'sl gfa 'S \f& stcfcs stfwi 'SCS’Sl a csfa 
sfacs t^Tc^s 'st? scs? fa f fi^to stfas sft ii csstfocar *rhe?r 

sfa 'sc? csstfear s^cs l s . 

«a§ fsscn^ ciHfa sf?^ fafsssfss stcs?r csts *res st$ i 

*aFt^ *1 *£fa 'Q Stdfa St? Sfat^ C?fa SI CSS S?CS$ * CSfal 'Q 

sfB stdfa stfescs, <9 cartel gfa's *f& ?tfss sml csfn 
sfsc? i st$ csfa, stssi 4?s§ 4 $ ssrs, fafsi:?? stcss sst 
^rfcstssl sfar i stcss tsi sfacs^ fefats ssi 'stcs i ssi sfa 
cs stcss ^tc'® star«frfal src? c $?i firei cs gfa fafsc? i 
$fas si sts 'state's ss's fctst&l $fa cssts ??& sfscs c? * csP$1 ! 
st^cs i c? <t* N fcfsf fssl sss sss cst®i fafscs 'e ?s 

fctsi ssi stfacs $si csstfk* cssts i 

■\ 

frfatS *ffa?t«l OY 'SC’S s <rf%S sfastt OX SC?5 ?t*M ^CS5C^ I- 

\ ^ 

sts sfa gfa si fafssi ss i»fafa ssts, ^cs ssfat* fssfc oy nfasti 
Stsl stfacs, $fa ’Stfacs si i cs sfs s? &rsi fwsi ^facscs sc* 
srst? fssfc OB ^fa stfacs fas Sfal stfacs si i fa*sl cs OC 



%C 1 t* 


Hi 

gf® fafsrc® *rtc?r 'e PC nf^sit'i frt*1 «w| *it« i A 
Bt* CTN C*J OW1 *rt«n Tft $*tC* ^«irani ( Price 
I/ine ) *c*i I 4 $ flNI Bt^ ^1 flfo* TfcTO ^*T<1 



i wt5j «f*t a» N fet^l fwi if® *ft'**i 
Tfo | Sst*1 ^ft«l AB m\ BH I *fat5 $f®* Wfa 
<nm?? *rai tfw c*<tt® ^toii c^fa ut^^far i 

v*j^ ^9iraW 'a ftswwwl 4^»tw Tf^ I •rota* 
c^^rtfecaj i « fsrac’m^i «rp*i 

c m fcrh wij i cvn ^»mnntc* p "*14 ^tacsi 

i 2 ^ Ttw cm i i 3 ^*ijnrtta « 

i! ^ijnwhf ^fcB 1 1 ab ^norttw p fcsw 

^firrocs 1 cross ^ fH *rom 

fsracn^tsKtt a c^m fast® afn *rrow, ^ 

O csft®1 |f® P *ff^t*t fetvl OC c*t®1 <[f® + P j C *ffwt*l 
frt*i 'stew «f"t *faw 1 »htn ^ *trot ii fircrtf- 
c<j<rtfa® c*r c*m f^ 1 *ft«*rroi<rtft« if® * fct*T* 
jp^S C^Rl TlWI 'R®t* 1 *w ®Prra 3ft® ws fct*i 

1 ^®*ft p fasc® «t<fc oc $f® « pc nfirati 

3ft® fowl , ®rrfW *it^4r * |f®3 «rft33 ^«ri froi 





st 3 ! ^ c’ftfo? i tsl «rc*M ** $f% 

'e c^pf i>t^1 *Wl C^f 4 f '0 i>t*1 3tfac*f C 3 ^ ^ 

^f*r?l Tlt^ i ^ c*t c^to 'smtret sjps ^ 11 

a^TS a|^f8 ^t? ^Tl ^ftsiTWl ?R1 I W, 
HKmftv Wv «»x fct^l 3ftTO I ^5r Wt5[ «£fti;*Wl 
fa|> ^fsraftS I Mt*. *i<A «% fct*i fi? 3 l c*f ^fw OB c«?t ®1 
^(% faftts® ntf^ a^ c*r ob j c«?t'5l faftre *rta i 
( «» *k feat c«r«f) 



ait ^t* *[fTjmi ABj *t^> ^nmi AB ^tif 
^t*r <ntfw m i ait ^umi ^t? (am ^) fSracn* 

mi lj c^ Pj fajp® "»rf i ^<h wrt vrfa 

OCi CWM ffe 0 PiCj nfiraM fet^l *TOT stfaittt Jtftt’W 

«f«r ®rt® ^tn i 'srht? tft 3 ! <smTtc?ra ^hts *jfw 

^t% 1 Tfa 'Gtl 4% fet*t<i ^wc^r ^t3J OC 2 c«ft?l |1% c^1 
i ait ^Tmi AB 3 «rtt 47ft fjrammi x s c? 
P 2 fa 5 ^ "»tf i <« ‘^rtf 'artf'ft wfa ai^s 

*tfaCTita OC 2 cartel 0 P 2 C 2 *rfwTvfct*l vfr® *Wt 
«t»T i ait P^ P am P 2 f^'Q A CTt»T ftw 

CT mi • p ft'Q^l1 tst^ ^I-C^mi ( price consumption 






curve ) W | 'sftOT ^1 ^ 

fifftcW (fTCT<t *tf?H'®;i *cfr 'SW C*J fafswft fftC5( 

foftc* ^i C9 N Btftw $31 vnt |«nwWnMi tips wi ^t? i 

’Tfa^ stc^r f* *$V3 *itnr ^i 

^ftCTtWt* *TOt Oq*s CMtftCT ^T'«5t *t* i sto* 

«% &t *1 «rtcs i f«ml ot gfe 'Q *fl^ ^fiiw i *r*w 

fet^Fl %1 §f® C^Cif SsE* $f$<f WtCST OB c®ft?l foftrs 
ntfaw I '■it* «• fct*1 ftal cw ^tif *bw OA *mtPF 
*ft&" f%fare *ftc? I AB C3*t1 «j^5 'G *}tcN I I 

fSnrenwntc* p i (C3*ftf53j o t<r) i 



< 5 ^ g;Rs 'a *jtc^*% ^srfa Ttw 4% i>t*1 ctI* OC 

C^t'Sl ^5 -G PC Iftfe'' JftftTfl C^fn ^ 5|t« 

i dH* ^<T1 tUf « c«rt*tor ^t* Tffafl v N frt*l I 
« *TtE&* Iff 3 ! I W *« N fcfal fwl 0B 1 

CWt^l^ f*?*1 OAj «Ps<n^ , *lt5 fVfSrcw *Tffl *T$CT| Aj 

Bi C^’ll 1 % 'G JftCtN (^$sf I AB 47 ittf^FW I 

^fMh (ft 3 ! *rct* vw ^f% "Q *rrt> ^tc’f’Fi c^Pr c^Rf. 

I ^55[ WW1 J i •ft 3 !^ fTOC*NF«HfT«F Pi fH^S 



^<«fT3j- 9 ff?i55r 


^ ^Rc®t$ I iim OCj C«r1®1 $f® M3 PjCj JfRj* *ltl> 
faf*CT$ C*T *rfft*W1 ®t*T ttfara I Rfo *f« ^ gf® 

«*rts" raR c^ri ^t®ts i ^traii nfaaiH *cw*t 

*tf?w ?i ^fara rarRf&'e ®*s**t raR ^1 ^ gf® -e *rtfT Rftra i 
PjP 2 ^ R^aR raR fwiii ^fS c<ri fet^ri Trt i ra*nf5ra* 

^til-C^t’ira^l (Income consumption curve ) | ^ ra*f1 

3 tc® «rR*l ’tRc® ntfit ra Rfairas «rR 4itRirr *{R 

<=rrir tTc®, ^ra, ®ra c^tc? ^tra ®® Rfam Rftra i 

vfai ^wi 5tRwt<i ^*fii 'Brtij nfiR®ra<f <3 ®h qtfac® *ttfii i 
arRtiR®: cr*nf& tfRra s$ra i ^R*l ^tf®rai raift^ 

^trar^i raR nf^i 4 ! Rfa*! c*ra i ?jf®aR ra ^tfcan ®t*i 

m I C*|a[ CTR RfaR RtR *[RtC* C^tc^r ftfg caflR ’fRifl 
^ra «w '“rfa ®*i *f*nitt ^ra i *r '■flora 

c*iR$ *rNtiH®: *re ftf*rc ant ^ra i c^tJt-^^tc*r ftRcrol 
attest fafarctiT *ra*I1 sfl <«ft^tif "afttfriTh" aiR* C®%fR*( atfiR 
^R^tif ®fa® I 'sitif Cfl if^sf 5flf®OT aittfffH =t1 Rfsral *t<lfl 

Rfa® i vw 'arts 4 §jpt fa?£ 0**11* RfairaiT &tMi 

Tftra i 

Riiraf^ra^i *Rf® ^rai Rrt ^ nfs^PR «t®tt 
f* ■tfWtWl ^RiftR I stalest C^taf Rfatraif ^IJ 

•rfitf®® ^ were «t®R crei ere i ecre®:, Tfti *fffr6tt* 
®tcfa strait ’ffre^f R*ftra cw<n *ra i re, $f®s wfa ^frett^ 

«JC* cnT^fS 4 cartel yfs f^R'® I 44R WR WU ancsf « c^t®1 

?f® fa%t« ®t^lK ^tc® ffi St^i iiRm a\*\ i ®t^tit «rfa 

^srl ^t? i «ita csftc^ *jt^t5t*f®: 

raR nfitJitw RR*t ('flc^cat ^f®) Rfaira i fa®h®:, ^f®it wR 

I Rl attest WR ilRstCS I ^f® ® JltT^lf WI 

^f® wsft?® *rei ^«iiR c^tc^ *itcfe it wraf raR $f® 

, Rfafc^ l RRafra^ ap?f ^ substitution effect wj I 

^®ift*N ^ffl nRif^CSlif af5T Rf ^C^t—’tR’l^raif tf5f -« 





w, ^fB frot 'srtcartsm ^Riot wtai i fsrvi 
caf%ij faftir « «i® ^ 4*f5 ft*l ^<5 »lt«mi«tPI 
ereft f*rc^ ^t®r ^nr i ^*ft^ «rt* ^Riot «rfa ffw * * 
■ffifWW *E»I faaR I Wt*l ^Tf?W 

*c*l faaro wn I 

fiwwni*i ^jf%^ FtfiprtEW «*i Ttatw 
Ff%tc?«fi fetarl ^tn i ^»HE«titnni 'srtsrai sftfsir® *ttf% c^ 
^5fJ nft^CSPT W CTt* ftRwfi C^Rf *1 ** I 
yilWlBUI faf<lT ^1 *tl I 

*t*ms* stfcwtrsrct'e »*wfc ns fore ft* **i ^t? i fsracn*- 

C?M1 *re*fa $t*t*1 WW « StStCT* o$ ^ *wRb, ^t^s» 
nsfe «rc*r^ to* ctPt *»nrt** i cw cer&f^r® Ftfartem 
TOfl c*witar ^*fB *mts nt$,—1ftfwr wto f* fafro* 
Btf^n *tc* i ^fijwMnw *t*ra1 ^ TOtor ^Rs 

*Ric$ ntf* i ^t«i srtfaro *rtft c* *rtcsr?r nfsn^<t 
*TCW ffi*Plflhl W® a# ^JCTR nfiwM ( Total outlay) *ssji^ 
*fatf5C5 i 


Exercises 

Q. 1. In what respects is the indifference curve analysis 
superior to the utility analysis ? 

q (. 2. Write short notes on the technique of indifference 


•curves. 



utatfa’i 'mils 

( Speculation ) 

¥l>^1 f¥? Tfatra* 'BRTI .\f%a1 

3R-1%3R *TMt* C$U f»fa*[ cwcwfre 

^§^1 ^ i wta wfa *wtvn 

ap&^j ^tr« ftaR wfa ^ i 

gfw <»fwre wfa ^ts *i'®t^n ’tftc^ ^ c*? ss«r ^ *ftre 
fafaTft apfore ^rUr® i ^tca 

'bt^i ^fwc®^ wtsi nfor&T ^1%i ^tagfCt *rt« 

*at* cb^i ^rsn c*f aafaraa ftffsi*! ^s art wi 
firf^*r ^ntfl sn i c>\ ^r* f%far*jf& **ff« m i 

c*f fsrftOT arc, ^r‘f¥? asfaatft i *w ^t?retn| 

irfa 'eft-arWa 'srfc^ i wfs? cgf*r artfa^ $« > *iitow c*it**rR 
^|rg i ?t* ^1-arfat* ^"Pni ^c^t*r ^1 *plan vtwrfl ®rt« 
’vf^ta «4i ^ i ^l^ar ^taTTff toI ** i 

'Bft^ar fcvitiR amts as affr Rtos i Rtffa *wtw sa^l 
ftiwaa .srnrftFsws to ^atwa a*fro c'st’t atfro i w* 
sffve *r f^9f i fV« totsTs 'smfca *tpt fcvrucsw affo 
atfwfc^ i «im areas art 3 ! fs seas a^ss ’lea vtfvn 1% a|ea 
|si ^sta sFfssi fcvr&R *w sfare ss i ^ataa c"fa s^st* 
'r^ sa<® stfan sfssi stir® area i w site®* afaac^ c*rr**rR 
s|ea i ^vafscar* ^1 aw af fa* a* atwfca* ^atfhri 

asa sea i atstsi 4| st£«r ^ ®tstsi aft^a smtea* ae«te 
sifs'sea i <8 rt* slsi s*taatata atra fsf ^ffV *nrt|^n of'e^rt 
Tta «rc*T*i?i f^f%^ w ^*ft^t^r ^iw ^ 

*rta i 





▼frrhr ^ nz*n «rre? ^tc? i 

o*ot ssfsrfal *tftf*ss5 ^ifcrbr %fo on i TMRtft* 
vwt^ ^r *im srfti f^Fi *pn c^m^a otvw 
^ 2int#i Ufa *w »r* Trsfai fronts 4$ ^r‘f% 
i aw <$£ f% ^ctf®nrl ^faa sst^l 

i f^s c^ ^ 5ri ^f^c9i« fcvitwwfe ti 

’Prtwre c*rfa ^ ^ *rl i d>^ v witwr *ri& ^t#r 
«ral 1 'srfa f% ^ <j$ ^a or *j**tt^ wl 

^ri v<i<rtw Ttafa* c^fa sffo «it$ i tW*i *t«it«s^w*i 

^C9 I fo% ^5^1 ^t^TtfJ etOfa^fa 
iff% ^a i aw w, ^wt*r *rw ’tftihr iftsr *tf?ra nta 
ti nta i iftar *rei tM* tffa ^ ^nt?a 

i ^?n ^jn cwi <5tst*i ^*rftpnr 
c^w *rt?rhr ^a ^i i ^farfa fcvtfirc^r 
eratsrcfa i 

*twtftoi fwfrr «mi cuts »$*i cwi-asi tot i a 
*rc faftpra ^fw *t?r t^tcw «i$si *fc*i ^sr i 

'am to fsffsrcw^ <5faw«s Tfts( i 'ett ?f*ral w 

1%fw *ifcn Thi^rN: ept m i a*w ^twf5 ftw 
«rtfrp^' tor i W'®;, fafwffa istfswi 

ytfl ^a i f^slire:, fafaiffa '•i ^*na c«%ftvr«r ^1 
** i ^Sira. faforiS a^ cwi Tit*n Ttt i •tew 
firfrpnfc '=rh^ i «^tif«i farr^ta cn^rfa? 

c-mt^r Thrf?r -anr irtaj nte^i *it91 ^t^: c t'e . 

v>fa] Tfro i ^fw 'sif^lf 5 ^® ^ 

^^{5 n%v5 in jspf fafwffa ofn 

5?a i ^ff istf^fl witn *pf«j sitw^ <aj^ 

«m* i *<fo #tst *K a^j? ^n, *m ^itfw ^wi <rm, 

5fsj ^jtft ^s=?^i ^ *ip? i *n ?fwFM aront 

«FC»l^ ^*f9 fil^ -sor, TO Wftf ^ <4«f»f . 






artwter ^rtrfPr r, 5t%i TOi ^ «rfwi Tire i 
* ^rfnw tjr fcto-srW to i ^ wn ’lor? fc**itira $i 
i$&\ trt^ t5 Ttfwi to, , TO wra fe**ttw cTO wtf 
Ttfral TO i TO ^1-srtTO tt^TO ©sr «£ *pw faftcra 

^3^1 ^TTO ( produce exchange ) ?^5[tCW I 

^IWtrsRr ( Organisation of speculative 

markets )g C“fTO TOiET cfft CT'MlT'lT (?W? 'e' 

Tt** CTFfCTTl R I TOTOT ^ CT '•1tri% TO1 Wfa 

$TO *rat crater 'TOs i »ra craft ow$ qnro, csro cTO 

«r?%i m sd i 

TiSTlTOr TO to to cr, fefroT ^TO TO cTOr upr 

TOure TO TOtI TOft d “sell short” TOd, 

c t fw5 ^fTO ^fiier i TO TOft TO® TO, %ftl 

*icre TOite^ TTOft tto TOet i ^'®TO 'stTO TO> 
*rrer i TO «w? TOTOre to TO to w c*r 

Tot f%Rn toTO TOe<$ *TO i toti <atft cr covering 
Ti hedging $>f^ TOro ttet, 'tTO cr TO* frsR *TOct Tf*ratE5 

^1 ^ewi tt Tftc’T *tot ^e*j fioroft Tf^s fafar ti craft 
ctTO TOtet i TO cr to to a T&rft TO to ^rttf «w 

^fwt^5 TO Tt%ET TO cr “buy long” ^fro, «rpr 

•tfifttM faftTO TfTO »W TO TtfTO C&TOr ftsRI TOeT | 

d aF3*FtTOfft “sell short” TTft {TO* TO ^t^fET "bear” TO, 
TO*I S5ftft‘ TftTtETT TO TO TO I tW* 1 “buy long” Jfv 
. ^rfwnc^F "bull” *m, ^t*i tW era rrra 

Tiro i Tftrai *nra irrt Tf^r ftaira sri wf 

To S5trttCR bear T1 ap^i TtS’Ttfi T*(1 I *rft TTTtTt Wt^T 
sf^tf ^t-n Tffirai f^fr»if3 frlrro aw to trhrtora bull 

ti cwft TOTtfi •rf a r cwn ara i 

astfi ap^prftr« ( Futures market) g JftThr*^: TUfter 

f«r^ar fww to frowi ^5«ra^ fTOi to 





ca^te* csto-tf! c«nr i nfaUM *toi nton* nst§ ^rl ^ i 
chhh cnrTn ntHtcnn ^tnnttl cnmnn caF®tc^ tom Hi* 
to mn c*fTrt^r retotff arn i Htn <f?!CHn ^tol nnnntn 
, «rr^ cnntcH Mhh «toi c?hi-chfi *fc«re fin ntn fo «rtnii fK 
*m *r®n c&totn'i cwta j>fs* nto?; tom ?pp> o*tn wi$ 

cototnt orefl ^ HI i toF®1 to Ht»r men ** nftH ton 
^to HfaVl Jjfe ntottS I CTto CHsntH CHto 

» 

ntocn cn tN nsfa «rrc§ ^ 4$ ^ ntcnn stoi ofHtnt'eHtn 
torfa ws\ nn i «, Ttotfl to Ht*r *rcn >« N toi h«i wttn >•« 
H*l •yfH cnto J>fe ^to I to hth ncn cnto ncnn ntatn nn 

H*l «ft% 5"^» I ^1 H*to s*«fH SM HC 8 ! loo Sfcufif 

ftto c3p®tc5JF c^totfl to ntcn 'e toS jrto'® 

i° N H e l tofCH WtH ^tTlH ^to I *C»T Sgt^tH Itf «f1% 5ta 'HtHl Sit'S 

«JtfatH I <IHCH?I feto* C®totfl CTf'SKl-CH'6^1 

nn Hi i ijonr caF®i $fi> atwr nttoj M\\ bth «rfni w tottn 
** N fcto to1i¥ final cnn i hchh at* cnto nf* »•!• 

H 8 ! ^ ®CH to*51 caF^tC^ <t % tol ftn CHH I 4$ «TCEHH wfr*\ 
HHnntoF 'StfT *tol ^FtHHTH ( Futures market ) neH | 

*pto ??totn ntnuto: *0^ qntnn i 

HHrFl HWfttJif $Wftol ( Utility of speculation ) • 

sfto $ntn ntm ns ^nmtn w i 
^fch ■hch^ ^fn«n ** i ut%i ton ^cn 

^tci ^’itH s^nttH ^r i n^rtH icnH 
^nm-n^f® n^ntcnn 5 1 ^tn^n ft%i 'nm cnfn ntfto men i. 
sst?ri orfinrt c^tn ^ntw ^$h ^rnc^n nnfk's w n^to i 
nuntf^ fafam nntH, n'tnntnm mj-ntf? ^®ntfn ^itto 
'•ichhf w nt^n i ®rnnn ^*n fVfsrm *fh? ifne^ 
fnton of® n^nn ^ sfSnn nt^cn i ^tnc®n 

stto'Hm b?i hi mfto nten, f%tm ^ntn hth ^ch* 

Htfnni nto nten i Tfnc®n ftn nf%l ntten ^ ^*itwwf . 



*tf*tS-*f4l>4 


*«« 

*1* 5T1 4^41 4^£4 I $4,*t*4 *%* C*£sft 4^4* ''rc** 

*‘fa 'Q ^ton^fa C4t4tl ftvrt**£* 444 *fto 44 i fa* ^*t** 
f £ 
4*4 ^5?i c*£4 w$ *44 *t?t *fat4 4t*t£4 f%=r 4T* *tni ^^nf%Vf«i 

^*1 f%as5cn^ j>fa *fto *t£4 I tf*4£47 4t4 ^pfsicsr *t** 

fkm *fa4i *tst4 csit**t4 41 *4 4t£4 *mi 4tt i fa* 

*tft*l>*t4 4t*t£4^si1 f43p£44 £% 4§£® *t4t4 Sit'S 4?£4I 

faf4£*4*t4ftfriRfal* ^ffa* *tfa*fel *fal *t?4tCf 444 *£4 
4ftnri ^**ttf£*4 *fa<n 44 * c* ^ntwc=nr *t£* *ct$ 4£4t£4t* 
f*£* *tc4 I 

4**4' s rftt4 *£®i4 4t%*4 f4*i> f*44t* *h 4* 4t*t4 
4*1 *tfet5 *^t? *tf%* Ws **4 fame 1 ! *tfel C4to 
^St^tc^ 4*4 ft* *f*4l to 4|£* I Rtst^ 'Sit 1 ! 41 f*4 4t* *£4 
*£44 *t4 *S *tf*£4 $41 41 e?tf4£* *ftf4W *t4t* *tl?14 «ft4 

ft* *41 "T* I f4£*4 4tfa* *tft *l>*t4 4t*tC4 f*4l C*t4 
*t44tft4 *to fa44t* *£4 ef£4t*4 4* *5} faf44t4 J>fa *f44 * 
*t44t4*f £4 4t* to 4t*t *t£* C*£ 4tC44 ^*14 fa*t4 ^%1 R3T® 
*45 *f*4l C*T f*44t* *f£4 f* 4tC4 *ftl to *t4l *f*RTl to *T£4 I 
&\$ *4£4 *£44 4t4 Tftt$ C4t* 41 C*4, *t4t4 C*t4 CSl1**t4 4^£4 
4l I *fr*t4 4t*t4 *t*t£* fc**t4£*4 4$** 4t4l <2f*t4 'sfall 44 I 
4*4 **1 ^ftr« *t£4 C4 ^**t*£*4 Sit'S 44 *t4t^ ^fa®lt4, 
fa* 4t 44£44 4^41 C**t4 *t44tft4 $**t4 fa ? C* fa *^T* 
4%tt 414, 41 sifa *£4 ? fast£4 sit* *£4 f *£4t**t£44 44T 
C*4$ 4J4*t£4 4t£4 41 I *ft*1 *t44t£4 4£*& sit* 44 44*v 4^ *t* 
f44f*f** ^*t£4 *t44tft4 *£*§* 44 I 4^*1 *t44t«t fas 4T4 
*£4 '4t5t4 fa* 4tfa*£* 4* 4t*t4 4*1 *4 ^t*1 4*1 f44t£4 

faaf4 *4t4 *f44 I f*4 4t4 *£4 *£44 4t4 C?fa 4^W '®t4t4 

CSlt*4t4 4t^£4 I fa* 4t*t£4 C444 *£44 £3F*t41 ^£4 f4£3F*t4t* 
*t£* I 4^*4 5tft4 4J?t£4 44* 4* 4fat4 44 *4 *Ffc¥ I C* fa* 
4t* *fE4 ^41 f43F4 *f*£* 5t4 I *T4*I C* *44 *t4t4 fa? C4t&1 
^t*1 44*t4 I C* *§*1 *t44tfl4 f4*§ f*4t 1*4'4t* *£4 *4 *4 
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ftw* ]>% *Rf9f 'S SSt^tC* »>• Ift^f foi | tffc gf^Rr 

*1* C®!* ?f?9f =T1 I 3ft*I *ICT C*T 

slfhf 'swfa »foii firortfro* firw « 

**» N §t^l 9ft® Tt^r *rl$c* i f%‘Tl ^fcanr *rfa 4 <r «nc*f^t^s w 

«rtf®w, ^<5, «ra »n« >r*Mrff%c»i «a*R$ ?ro foftrai 

'Qwt^t^s ®flre 9 ftc? i #*i ^t*tw* a a 

•*i$n ®c?r ®t%i 'e c’Jt’ftsf *mw 

RSpIfSR ®C? vfl^*s cn^ f^tlR ®fw«> ®c* i 

sstsftri a *rs iw *otr ft® *rst^11 c*ft 

c®*n-«5l 3^f%csr *?t$ta 9ft® 15^ Tf'stft® i 
®i>®i irrf^caf $vrt«rc®* ^fa«ri sstsi src*, 
*fjftc«f?i'« ^wfe S*r®ta w i «r^:, ft®^ ®c®t 

m «re«f<5i ®a i 'sjtffc faf®a *rctfra w wipw 

*tjt$i i <rai ®t®, c®^ fsffat’rc cTf’tfa ®*r 

*r®mi c*r<n ftm i f%* iiwr ^t®tc?r tsfa crMt* wi ' 5 rft^, 
wtsf'Q ®?i «rtcf i m *Tts ^t»i n« w ctwIst ®>r 
®<*N «r®t5 ss«R ?rc ' 5 tc i i ? F ef^i *rf$w i ®f>®tK 

®ftratfRi ®rftif &V5 91^1 ®ftnn <***i w\n ®*t «ttf®c® «ttf®re 
■fwfjfjrfS F*fiir ®*t* crii ®ftre i 4$ ®tc*ra 

®E»r irfsi ®tre 'srtr® ®tfw® *tf®w <4?i wr 

*K% f%53FH «ftf®« I R<t^. ^tOT* C’ltMtCTif f^i ’ B r*“f 

■RaR =11 ^?1 'SWtWt® I Btif C^fttSf 'S® 

jpsj m ®n«i ^ «t»ftR ^t^i ^rtR^t^ '“itRfw i tat ft^i 
^ ^Srm ^T^»rtff<11 CT Rt»T 

Rapi i cjfirtsr w w =r| ^^C9f nt^e CT Ttf^W 
•rl, Rtaj i ^s*t; ^§.^i ¥C9f f«ff^»ifl>9 

4ft^f w nR^f^ i vrt:^ ’fR^rt‘1 caF^tcn? 

'Q 9f^rtc«f^ R«f»r i ^rtn® « favs 5f9iw 

| fflffsTW^ TfR RRns »RR *Rt*T WRstf Ttf^C’f i 

1 ^cr( *twi wm f^fsrCT’a vU »rt^R^ ^Ht^i 



tot =n i stftwi 'Q crfiftcspr ^c*rr *pw ct?«ci cwa « Trwt? 

T« %* % W I * 

«nr *fWi ^ 9 p*M *ft *1 cwftffl c^ 

4 cw?a aaR -sitf^r^ aststa ^t 9 ^* Etfaat 

^f C^f*f W3T atf?Ca 'Q ^ ^9T®f% »if« ' 5 rcaa r atfw i 

9ff® Tff^CT ^t*fc^3 ^C*fa C-tatcaa WR 5^1 Tt^Ca I C’T 

•4^$ cnrta atarfca fo| c^fa wr finite PtoU fa fare '*rfw 
arfaca i ^taosa a^a ciatcaa ata sfeta i c*rattaa ^ i^i 
ata cafaai ^caits'lai a%i> atca a, cm ^ae a^taroa ^®r aata 
aaa^ta i ^tatai ^a c*t"*rffi *$a afaal aaaroa a*r *t%a i 
a*i>an ^t^r^’NT^ Ttcsia w $acap&caal , «r<t«. ^wa fafatar’t’FTatal 
ca^ta aiaatca ^«r aNta at^®a^ a^ca *t*i afare 9 ftca i 
a^ac^a a^aa mn atsta ^ ^t*K9^ fe^ntwsr at?i i *Ft*tt®$ 
t^taa atf^Ca ^ft*f caf“t atfi5Ca al 'S ^5tFtC^5 aataa^ Ssaaia 

&ZH I 

Ga-^t^t ?Tr<Fl a^taafa ( Illegitimate speculation ) t 

a*Ni afaftaa afaatftoi afa ^iWt « areata aa ^ca^: a^an 
<rraaTa ^acai's* ^faat®fa nteai ata i fire 'asaa*' ®n® ■«■ 
'eRt^ cata-e a'fcan ^taatca atta i atrea catre atata«i cat*? 
aa>^i artaata a^a i sstattaa aiaata «taif* aa i ^satt 
aaafta ^ata fra? al a$ai cafta* ^eata awtaatf cafir i sst^tcaa 
-a^ata 'agatfr Tfc®a *rca fafacaa wfsf caf*r a^a ^1-atal 
afire *itsa i 'atata 'ata *■* c«f%? *tc* TO^ri 

. i Ffftirt « cTf’ftJf fa«tji w^r i 

wt c*rt^ f®f^c*i? iffsf nMi ^r»m 

vSm errfifsr i csitc^? f^lt*i m ^ frf 

f®f^j ^ f%JF9>e ^f^sr, fc% w$ iffr c^rtnw vim 

ntCT «gr nftjftc'i ’rm f^to *rrfipr i m ^t^tnw 

®rf<rTttn »t»i ^ 'srrfm w c*i fwca i 

t^tcaf "Corner* ^1 m I 
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ws 'e TO^<?rfcTO ^fro Ttc^ feii-irW Tiro, 

to ?n i 'strfoi «to farm *fan «* *rti to *n *m 

ti c*nrfa fror to i ^ to to ^j 5 ® *fan to i ,s rtTO 

TO tffro ^ to «farf$ to fafrosTOSTO a, to «t^ 

TO I TO’TTO ^ *l*ITO ^ 

»TCTO TO I 

^rt'Srt^^Rl fsras«l ( Regulation of speculation ) S 

*3*1 TOTOfai *ra *m ^froi «*$ TOfa fawcn «ft 

i faraiTO sttTOR^l *t"»tc^ TO*tm croTO ^tos 
fa® SfStfas ’f?t'af% 3T|tn *5t*W 'Sftc^ I TO 5 * *fafl *^*1 
TOTO tow® w to TO i fa® TOot $fa Ton TO*- 
#tfTO* TOTOT ¥^TOtSf?1 TO 1 ! *Ft**l ftTO I '5TW* CWTO 
TOTO CTO-CTO Wtto TO^i cTO'fl TO I "Future* 

*1 *ifal TOfa w® *fart fro TOTO^ ®$*1 w® TO, 

fa® tTO TO ^ W3OT *fwttw *fal ^TOW ^ TO ^ I 

$%] TOffa To I 

c"t m ^faTO® cwbkto® farofa® wTOtoc® «cror ®faTO 

TO^fa! TO TO ^CTO TOtW I ^55 TOTOftTO faft® TOT« 
*1^ TO 4TCTOR I TOW TOfa $nt« TO WTO”!® 5 I 

Exercises 

Q. 1. Discuss the functions of stock exchanges, indicating,, 
in particular, how they promote the investment of capital. 
(C. U. 1956). 

Q. 2. Discuss the nature and necessity of speculation in a * 
modern community. (C. U. B. Com. 1963, '58 ; Viswa. 1952). 

Q. 3. Explain carefully the possible beneficial and harmful 
effects of speculation. (Viswa. 1965, '54 ; C. U. B. Com, 1951). 

Q. 4. Do you think that the modern productive organisa¬ 
tion would suffer a great loss if all Stock and Produce- 
Exchanges are closed down ? (C. U. B. Com. 1965). < 



'SWTfo 

( Older Theories of Value ) 

ajSfj St*T5^f ( Labour theory of value ) % 

liftisfasssi I Adam Smith, Ricardo, Karl Marx «i)§ 

I efto «rt3W Adam Smith ^ Ricardo-^ ss^r, 
*T« Marx-«i)^ ts* 1 

jjtc^cn ^ a, «tw9 *ifarh faftcare 

•toi fr* vz i cs*\U bsTtfa ^ftos ^ref5 ^ftcsre 

•tftif, ^TB esf^T ^fvR «ltcif I C^ftore VH CMtH9 

fwtw 3?ire i fgfgjgre eg ^tortfassi 3131351*3*11 3121 Iti-jgSHl 

Smith Ricardo j tojg, gfaalCIgL I f%1 *1*1 

^ijT^TIWW^i i *fHc*re m lrtore *rft*j ^ 5(1, 

store "tfiretcM nt<rere e?gr ttore *it s fa r T 5* i tore frftw fMl 

Adam Smith oq^ ^'=tt* »Ti ^favtftoH I $toftf*p5l 

t* <ref%, fa* arrets fifora\»ij t? ** i >4**1 *>rai tM 

«rt*T®R <re, Smith 4 tos9 *rc*fa ftore =n i ^t^re tos 

err&to *uiTt* 4$ ^ ’i'sj i fa* fafa ffare ^Ffrotcvi a 
atc^^r ^j c^f-r i fa* *fa**a*ftfa 

37**3 4$ ^5f I $*t* *t»f faft ^vrresrejg S'? 

3JfaJl I fa* Ricardo faffa *fWR a, ^t!ffiff 

»retcto gfifth *yrtnt w firetfyg ** i 

4$ *c*g ' 5 rt^ i «m^b;, aftare «f? < ® M 

fa t srftt*r*t«* are - "ttfrf** ^ *refa* are, w* am *ft«rre*i 
«tftm i jf’p arfsurere *tc«re *it«rre«i affarere *trere 
fa *firai ^ri *rei *t$c* ? *fa fafaii srere 4*$ *rttar sn 
ctori *1* 3c* 4*f& t*fan test ft *fto5 w afar sitfaretc^ fV 



' ^ft®i ft* *?*i ? <®fti st?i afc^ nftirh ft<6* 

*?c* I ftsft<®:, *ft s$5 fafspi, **, ^cart?1 *gs\ «w 
^t*f?, Ttw fwr fo *»n to «wn *tf%^t <s i afcsp • 

TO1 tfpgsg ^tutc^ ? ^1 1$** TO 5(11 gift's:, a TO w* 

, $tTO ft ? wft TOl hrstft *ft*r, fa^s ^f*r cn «rhn ’fTO 

5(1 TO SoC* ^t?t<( C^|5( ^fTT 5(tt I TOTO 

^^f5 to toi 'stro *i®ii nfroft'® ^c® ntcsr srt, cto5(1 
fTOtftr® efw *fftTO S5 ^ ftp » ft^ TOft«F 

\9(i TO*fa$ to, toto toi fi(<tft'® to toi to 

5(1 I TOTTO, TO TO f«?f^r*T ^TO fofltlR TOI TO 5(1 C^3(=T, fTOf® 
f-ISlft ^ftl TO- TOtCTO TO 4 $ ^ TOl TO*(J1 TOI TO m i ws: 

a to® ^tocto ^n* ^rotro ft*®* to*, to ®tTOTO 1 
toTO fro* TO ft* *tt*f to* c* *® et®® *rf*r$ «TO* TOto 
« rc*tTO to, ®TTO to« c*fa ftc* i f%« *tto mvs wt» ft** 

ftp TO* 5 5(1, ^t* ^ TOW TOlt^ *1*41* I 

( Marxian theory of value) % Karl Marx 

TOftr3*TO** efftfctTO I fofa TOTOTO ftftc® TOStfa* 5 

JRHwmft TOtNtTOl *Ff**tCTO | fssft British Museums 

*r?t*Ri ^ftKtfttro, c*^® ^<*rftpfc** *t*i $t*T* fwf*t*i 

TOstfts ^grrfl^r i 

$t*t* to® ftft* te*tft *Ff*c® c* *fft*t*i arc** tototo 
TO ®t*t* *t*l ftrftTO* ^fij f5(gift's to r ^cgtf^rst^t c^tJ( 

5(t^ 4^«f1 fsft ^ I ft 5 ^ Adam Smith-^ >jt5 
« ftft^nt^pjp ^ft?i ^ wft 

^ft?tc55( i ^ro, \9 (t c^ «tc5p Tftl ft«frft^ ^ftl 
5c^, Hrt »PTt<w afftm «rtnj i fts^ f?i ^‘"f *pfti 

srtBRl « 9ft® ftjftt^ «rat^^ TOT I ^ Marx 
<f!(^tft^ »ptwni ^af *f^tB5(i ^ftgtc^ i ^wr® fsft 

^ft^tc^5f C*f ^ ftute W1 ’ft^f <P, f®f5T ^*r|TR^I^t9 

•rfiptw «*Tn ^«pcw w*r ^c*w ^ftrt^jf i 






*trttfwRr» afa®c^ apfi>«f3i Marx-43 ^srpgtfss f33W9 39f1 
3t3 l afppr f% J ft3t3 e l >rft ? "afsr^tsr'’ (labou* time), 
“ , Tl'3t3 < l *f^f afj)’' ( unskilled simple labour ) ^Jff? 

▼ftrl 3Tt^[ C“ft3 *Tf3 afsf” ( simple abstract human 
labour ) 31 "*rWl%3r <£f£3t«f% aft’^ ( socially necessary 
labour ) ^*1 3rfiratnR l *rc^rf3 »f^rf«ft=T 

^ ^ i *rfotfiw sfratsR^ afa % ? Tfatra f^nri ^?rfa *rf33F® 

fsrfa>r nt'Q^l 3t3 ajtfsrc® *tc3 i ®t$ 33, ®E3 
t§*fC3ff*t®t3 33 i 3*39it3 3ftc® C3 aarfsi^F 

Tfa ®$3t3 ®f3t3 fr^ ct$st nt3 ^rf»nri f% 3*il 3t3 a 
*t% asffsr^p -« <±n^rt^% eK>ra «rs{*ft® 

>: ^ ? *rtttf** <2tt3tsf% afsj ^fs\^ *R®t3 ^silrfa 

33 m I a afa stftf 3 ^rfc^ ®t3t3 4^ 311311 Marx fwftfST 
C3 *«*r afc^ c^fJT ^tt ^ I effircwi ^3tc® *re? 3^3 
=rt1 4$ 33 ^gf3<rt3 qy 33t3?®33ti?t3t's 4^ ^°p5t 

3TOTC *T1 I 

( Cost of production theory ) % 4$ 
>3$3tt3 3511 33 fafftW3 ^fTT ^.*ft333J3 3t31 f3<tf3® 33 I 
af3i®r??r *tf^® ^3t3 *rt<f*r 4$ C3, fc<.*rt33 3Jt*rtc3 ajsr ^r®i 'srartsr 
§*1^33 331 , ^»hr 'e nfa&tsrct? 'flpRf, t3i ftet3 i 
CW Senior aftsni *ff3® «rt? 43 f «fTf3 $33*31:33 ntftaffw c3t*f 
■^f^C^TST—srfa WSfft® 3*fc ( abstinence ) | ®t3*t3 Mill 
'*rfa 4^*W3 ^*rrwt^——crfir ^f3t®rc i 3j3-®r?3 

3r*l< 3Tt3rl ^fftc«R i 

Mill ^firc^R C3 3*K*t9fto >[9ii $«>nt333j3 afto^f 3lft, 
^?13W3 33 43t nf35t9[C3*3 5TTE®3 33# 3t3l 33 I 3T«rf3- 

\9tj 4t ^ijc^ ^ri-srfa) ^ i c^tJi 

>ft>i cVf-r <^ntfw Tff^r, Trt «i^m w’sra 

i n’Ftet* m ?t5f ^ ^c*i ^ntf=r ^f>r^ ^ Tf? 

*rff^T, 'Q ^IC¥?[ 9Rt>l ^FT I K*r 



<2il£lHW3 

<« ^ntifHHnr hhTh 3 ^ch i wfira hiwhI whw hitch 

«re*fo 3 s, c^=T=n 331 § 3.3 wt3 i 

4t 'S^'Q ^HTH 3^3 HTtHTl fwtw 31T3 Hi I «W33: ( ^31 
^HEHtRstH «TBff ®C*W 3E3 I HT3 3tC3^ 43$ RfHH 

33 hi, *nw ^ 3 tn feHtHtR^l «rtwi sit i ch hwh RRchh stRwi 

nt£ chwh RfnH er^ss 33tH war ergn hj 3 3t3ft^ nRnrtt ^31 
^Rtn 3^tn Vi i ch cwc-r hr ^*tt3HHK33 hhIh, chwh 
fcvrfwww* w’f t cwhhi whir's wt3tRH wf® 3 ^ch hi i 
^HCH tRtstcw wt*f Twm hh^th 'sntfw Ht3 ctml 33 i Rfft®:, ch 

<»HH RfHH ^ntfR Will Ht3 Hi, t3tR3 rjftl 4^ ®3 HjRjl 

3f3C® *rtc* HI I fwfHH 43Ht3 ^«.Ht3H 3f3CH HI3 

HHtH « RHfHHf®® HtC3 I fww $3lH 331 *TH 333 HRhR® H 3 | 
HJ3 Ht3t| 3^3 Hi C3H, ^HJ HfHHRtS 33 I ^53t* 4^ 353 ^C3JH 
HjRjl fi?C® HtCH Hi | 6^<w:, HW'WftH CH3H, 

W's Ht*cH3 <JH3 ^ntHHwnr Rntn 331 Ht3 hi i ws® 4H 4 hh 

CWC3J HJ3 <$3 «TC3R33l Ht3 Hi I 33335,03 ^*ft3HHJC33 HC3 
3t3 *T3tH 33 3t3l RCH3 333 3>^<2}tHf33 3J3 Hi prime cost-cw 
3<m I ^«,ntWHHJ3 WtHtH WCH3 33C3 WtCHH ^H3 fH^H 3C3 I TflH 
335 CHR 33, nKHTHH 6 3S5 CHR 33 , ^KHtHH 3 ® ChR 33, HJ3« 3^5 
^HR HI 33 3^F5 ntCH I HI3, 33J "Q Fff33l 33"33 fH^3%3 I 
^33t**. ^3t3HHJ3 ^HJ fH'flH't 303 4331 H31 ^3 I 

'5'* ( Utility theory ) % 4^ 353 HCH CH, RfHCHH 

3T3 t3t3 ^HCHtttH HtHl RtfR® 33 I CH RfHOHH fcftHR 
CHR ^t3t3 HtHW CHR I <2ft1%3 ^3CHt3 ^53 ^CHJH 

■CTtfe ^3CHt3 H3, «ftf%3 ^HC3tC33 HtHl fn^tfHW 33 I ^Ht'SH 
Jevons 4^ '®C33 33^3 RcHH I 

3I^^HC3Ut 3tf3Cat RfHH ^HHtH 33 Hi ^3t3 CHt’ttH'® 3*l3tH3i 
3^31 15t^ I W®31 C33 CHR 33F fHCH Hi I WR -SfCHtWH'lH 
C33H 3C33, ^31 33 I 4^ 3H ^C^3 CHtH 4^ CH ^HCHt’f 

^hi «rrf%3 ^ncnurcw ^hjh 3t3*i hhi 3^31351 R3' «rtj%3 


r<>' '1 ‘■Jkii'iin.-hsJ. I f; - _ 



**tr 

n*ir to i(l i tai froft ^pii? Thrl w t ' 

CTf’TR TO C^f*r g? «tfTOF fe*IWM <8* TH I fa* J CTftfa 
Htw ^n? fitf* to i tos: ^u, TO?fo stRul C^t^ W 
'«% TO? to» ^t?1 *r?*"fa i 

Stftwt* f*F»? TO, ^TOW TO? *$ ^*“1^ W I 
«Tft%^F iSTOW ^€“[fra? 4^f5 TO »w. 

^totwsi-$-fc fijfa^s ^i fa$ tfttfa* fcnfrw ^j fafan 
to 4TO ^farcsr ^ ^?c? i ^r tfrriw 9 ffimt c i fttfa 

TO | fag TO1 ?t? 5(1 I 


Exercises 

Q. 1. Write short notes on :— 

(a) The Labour Theory of value. 

(b) The Marxian Theory of value. 

Q. 2. “Ricardo and his followers maintain that the value 
of a commodity is fixed by its cost of production ; while 
Jevons contested that value is fixed by its marginal utility." 
Comment. (C. U. 1935). 



*N»fgvi 

Wfii 

( Pricing of the Factors of Production) 

«p*tg gurus f¥«tw far ss ^tsi ^tggi 

^rtwtRi ^5-f%srf5i i <m «rtsral 

^ si g^fgg i tsfw g£g ^ i '®rfa 

fV^teg ^ngmfag gegj g^g wl sg ^tstt ^ ^<ss ^f^tsr 
fggg i 6ig efgstcsg fenggi ^tef, ^tt ' s rtg stgstt’f 
^?r i ^tfgg 'srtttc^ «rt«Hl» «ffstc<pg ' $ r 1 stg' g^s 1 !, gftgcgg 
'sftgcgf ^ff ^gt gfgFfacgg ^rfgeg art's gw I *w sreg eg, 

g^ifsgr^ gjf^5?fs5 ^tegg gf«fl ^IwtfFs gg *n, g^’T's (functional) 
'Bfrtt tSR 'SftWtW 1W I 

sgj'jwrs w ^ngsegg ^tr« stfsfl 'e c^Mot slsi 
^ | Btfal 4T-. c*rf«ft=r fortes Hi *J ^tstt g'Sgtg 

^soteg sgtwtfsvs ?$zi i ereeg 'srrggl &tfs*rtg g*n '■rftsitwl g*fag t 

?pfCTl( Ptfafl S «ttfo* WttWST ( The demand of a 
firm : Marginal productivity ) % CSfa ^t^tg"! r5’Tg>g , l 

f% gfg’iH grgstg ^fgeg ? ^gg gi gg®*r a tfw ftort’f 
^fttg ? *iWM fafgegg ci*\U ^rtgsl cgfggtfe w, tstg 

j e *tg ggtg gi S'sgi *rf« caF®i tsnsp^peg i csgfg 
^g^ggf&g «ftf%^ ^ntwg -« Tfa ggfa sri s^i *rt* Bt%t. 

gtfVeg i 

arsfirs wteg ^gg^gegg eg gjgstg gfgw 

gr$—tsteg* ertfa? ^g; tst* stsi SvrosrgpF 
attf%gf tggtwg gesr i *Ttrt« 'Sngsegs nfggf'i ggtg gtfggi fgfti 
^ngrgcgg 4^f5 ^fef*ri> gWtw eg gfggtg ^gtgg gipp^tg 
4ttf%gr ^Tigg geg i ^3f 4*H5 gt?t^g gl g f gt^e*i 


If , 4t&AC9X , ~l<* 
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oft fcvrtiR a *rfirct*i Tto? *ti Ntc* «rtfo^ ^ &.*rfast i 

^C®T I ^f& Thst^Tl Tl *Rt$3l 'Slt^TSl 

f* 

«t &.*rhrc % *nf% i ®c$* fw fan *rc 

»prk i *wt»ra vfa^ «ttf%^ fe«.*ifa?ra *nrfa t 

imto ^cTfw faro y$v§ cw 4ftf%5F fcmrotwN ^ 

Trt, oaroft ^*tfa stpra faro fcvitfwr farrt 

^1 tTO l 'sfsrtsr ^ , m e t yy\y *tfal 4^f? fe*PRU T^fasT 
4f«TO «T«fTt? fcvttiR ?ro®' ctfn Tffaro i f¥i «n^stR fa% 
^*rftt*nr *fnr aft fe’mi *mtr *fa*i fcvrtrcnr *fa *fart 
yfay i ^t5<rt=rhr «tfa^ro ^«m ’rt'sfa® «tffaro, <qfefap 

f* 

fevttiR 4f«ro Tto5 m ^fa® <rtw i ^mKif 
t® af»t SfaRU wrt tot, «rtf%^ tSvrfa yzv <ny\ ro^ro 
mu 's 4ftf%^ ^nm *T5ft=r yy i <st%^ §^fa ^ «im 

^ &>*rt?cara \?it *rc $§fafof ^u % toi n? 

• cro rot* ^^niTfST *t$fa* m, c^ri fcfltw romi m ntf^atfw 
ctPt i 

*jf 4ffa*tfast* * crofa roftrofa mm Tfafa^j «wi 
^nro*t*r* *trot*^r* &<i* 4t«t?r fwta ^f?r® *rtc?r ^i i ct! 
fe»r?P5«tfg ^^35 f^rc’irtfirs <ro *rtf*«ffa *rfa^ *ftw ^faCTOro 
<ro$ ^jj y\ •si^fr fa® yy i **«m‘f'©fa Tfrofa*!! f^fwi 

*$cro, nfafarro ^sroronro fc*tro*«t«f% ftratt roft^ro ^rfac® ®tfa 
fcvrfarara *rtfa yy i at fcnromfa *ro^r rofa* 

Tfar® %yftw ntf*«ffa ro 4 ttf%ro fontw *nrR yy i <ro 

ra rot* a «tfaro* *f*«fii <stf^^ 

^ntw «ft c*r Rft¥*px<u^ aff^PF ftratif i 

^t«n?nr «rtftw ^ntw c 5 ^ c*r fort's ^r«R 
y\^jy\ or ctPt'« w ** affw « ^*t<r wi 
affw opr ^ wft 'Q ^»fR ^R1 CTft \»f«R «*v «ff?f « «ffw 

te<f i ari%^ * ^«(Wf ^nrtj-vnf 

^fm cy ^cir iwcir ntf^arf^p * ^*rtw wsf \- J 



ntfierfsrc** csm ertfo* ^ntR ntw <?$ $wn 

nf%5itc*f ?n^s h^ch, 'sit? c?fn rct ^ , t 5 y? 4 i ?mt? ^hR i 

$HR ¥C®T etffsH* ®^tR « ntfaatfa* rR H5C? i 

Jf «tf3^ §«.*TtlR«'H I uQt 'SCH ftsfafR ftTO'Sfa 

<rf*!Ti *[«fl ^^ttf I «IW;, R *PlR 4T- CH CTR tufa's 

nf?^ HJH$t? <Hl Tftl I fH'S’ft'S:, ^HtWPR *IH«f*l 

^'m 4 ! *rc?r*R •stts'stcH c?f*r c?f*r «tfw ^ 

stft ^ ^<r ?i?st3 ^fac^s ntf* i ^stre:, M 'S'? 

h%1 *w ch, aRtitvs ^n^Rsfsra nfasrt 4 ! *R1 *r®? i 

^*ft*R ftW ftHCR ■2T%lt'5 i 
^ '©cr hihi «rte>ft, yy, H.Rfl ^?1 HtH i c?f*t 

etfa* 'Q ^hhr? HtHtwr 4?^ 'Sjfr sphR^ '*rt s rf*f ^t%*T sitfw 

sk'ftR ^f^lC'S HffotH I HiflRl vfit aftf^ 5 ? S»Rt«fR3 >nR I 

^grt® §*f?H*i rR dmi \st?w? ^ ^rlrpt^csT hi Hottest 

CTtfe ^'itWif CH *ffRtW HtC$ Hi H?CH H«HfRH aftfo* 

^Tf*R HC?l I r 4? 4t 2}tf%^ HftTfifRH *raR I sFffl'Q affatHR 

artfa* ^Thrw? *raR i nfa^R* sn Htfocsr nt?i ^HtR ^ 
^t? cbc? nfa^Rc** hRirj fe^ntusr H'sfci chPt ^ «t?t^ 
nfiretWH «Jtf«* $VTPR I »lt* sttftPF ^HtHWH *raR l 

^ 'St'?? H5 HHtRtRI RT1 ?t?tt^ I Taussig, Davenport 

N 

«rh *wt» chr HfattcR ch, hh S«.*ttR$ *f>f, «rfsMf, \*i«r « 
nfHFRtH*? Rfa's nf^asrcq? i fevittR t^-fanr nq^t? ^ 
^;5 ^tcf Ist^l ^Mwi 'St’f ^<11 Tt« Sfl I <*rwi^ ^ p f^r: 4 f? f5R^ 
fe«,*rtR ^i j t's? m i ^*it«R?M «r» *R«fir 

^n^? 4 ^ *wR«tw wi^t i <& »f3itc9it5c^?i «rtf%?f • 

'St’fSfratn ^f^'Stem I HR 'HtHHl Hf% CH affsiC^H attfVF 
^ntR. 'SR ^tHHl 'SrfRl CH srf5(^ ^1 'SftH 

r*% ^ntR ^c? iii i «TtHHi Jf nf?sit 4 i fcvttR 'Sffsfti'e 5 

<2ffH^t?s 'SftCHt 9 ! I 4 ^t®1 l^'Stt? 

Ht*ltH «f® C*R SntH i(t^ I vf& "0 Ht«tRH ®*ICHtlf 
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^f^rl affsr, asffji^ « ^isfcsft «j«r^ ^’rtosr 
C6a ^fwl i»l i 

, ftvstosss, Wieser ^ Hobson «ft^f 4^f& I 

Sftfe^ ^1 4^f5 ^IflR ^t*t1 Tft ill I 

c^K f^ ^if 

*re cwti 1%^ c*i ^ ^*ft«?si i 

Wf*s *& ^Rt^l fm C^tfr ^ Sst^l c*\$ 

svrtiR «f"r i 'Srere fc*r*«rc*ft 

«ftfo* s^itiw *[**«:« f^*rft ni «t*f «tw 

c^ fcvnirc c^f-r ?m 'btto* i ^ *PitCTt5c**i w*ift 

effeitiffB c^ti? ^ tsfai? w ^fiisl i f** 

sif^ifauf^ra ’sprats tfcfafofSi ^s 

c^t& a ^fBc? *rat^l %*t 'W® §*pnm 

f%pi3 <fw ^11 >fcfti>«f5r w c^tk ?m\ st^ i m 

CTj 3pfB sst^tt^' Marshall “secord order of the smail” 

fet'fsfl I 

«*$ ** ® , wr«f*ra at^ftif % «ftc^ <rf«i Btfari 
»foi ^rtc^t^iH i f*« ^ tffarfa jfal c^tif fafai ^1 
\*u ftsfa*! **t id i Iwjin crWfa % ^tc^F 
ill, nrfiisrfr* WtH Jtfre *1 *CT l «t^ Marshall fftt9 
^firatw a ^ ^ ^fjiKsfsra ^srj fstfara ^<pf5 fac? 
^r® to i 


Exercises 

( 

Q. 1. Examine the validity of the marginal productivity 
theory of distribution. 

Q. 2. In what respects, if any, does the determination of 
the values of the factors of production differ from that of the 
values of commodities ? 

Q. 3. How far is it true to say that the theory of wages 
is an application of the general theory of value ? (C. U. 1931 ;. 

Agra. 1939 ; Punj. 1935). 



^ 5 %»r mils 

«wfi 

( Rent ) 

^•TtS (The meaning of rent) % qfatnTO: f*rttPfl, 

Tffo ^fsf ^Jtfw *f» C*T «1^1 Ctm ^ 

fetfC* *t«Rl ^ I nTOntfa nl 5tW^ ^'hf W 

JitfSwcv a few cw«in W Wll I to fe*tW 

®?fto tot to tonn 5R«fi c^tn *iitor n>nl W 5?11 

'Sf^siffec^fe '=f< r «ftcsr *Jt'SRl ^C«T I totnffe ^«r I ^ C*M»J Sift 

nmtcnn ^sr ct «T«f fto ?n fe*tr* *fto1 TO i 

«t^fi ton Vittore cn ntoi an t^tcn 5 ; cto «ri^i ni gross 
rent <ft*f I fetfn W f%=T fiff=i»f ’®<t*M «(t^1, 

-• " i 

^wan ^ ^n* ^rffton ifto^i * toton *(n*tn i (>) ^ 
to nmtn nto cn to a«m ?n tot to foto srtol, 
(*) nnntf? totft nto ton ton to «w (o) tofton tomtom 

toftofto ton nto ton i tofBn fcsfa tore nto 
ntfto cn nff% ^tnftw totn ntfntont ton ton nm tore 
ton i „ 

to®fto<5^ (Ricardian theory of rent) % aTlftofa 

nttolto Ricardon JltW nfto ©tto to'G toto to 
ctorenl ton fcrern tontfton i Ricardon ^re "ton 
i£ft\ -stft ^ret ni ^tosi tos ^nt ton *® ^ton^re fcvin »tren 
cn fare ^n ^tton toRlnwf *ratonfcvitfto"ffe 1 
nto na i cto ton fcn*rtfw ifv ctor, ctof&n *r 
ton acn ^n ton ^tofto *ff% ’cnfa tom fnto ton utntre 
ntsRi Inre i fn^tc^i 'ii^'s’ta mf5 nrfnntfli:^^ i * 

<rai nt¥ 4^^ c»itnF c^t=r ^ acn ^<1^ cn^rta c^tnr 
W ^1 anta n*if« Tt*w ^tntw w nFfiwti i 
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^tstri »rttc*wi iu i msfiR 4$ «ffir si«tfc 

*rfrTtci nt«Tl st^cr ^sfirif mrsRl f*tfs c*r «rntp4Vrei 

•ftfro i?i i »u$*n cv *f*r s* rstro ^tstorr Ftftftcvt& i 

'St^till C*R TfSRl f»W ill, *1*®! CT *t*tft3 *lt«m VtT ^ 
tSt?l *f2l if tv CVfTT *1 I ®t<m 'SftT CTt? C>lt CWC-T ^tfr*! I 

T5tStm Tt<?f ®ffa Ffa ^t%f I t*tC5 CV CVtS VR*T 

! 

■°\tm\ nu t?l firm *itot ttott Ftfswl fvfBreci- m i ■ ^ ^mstn 
ij^ii fasfta r.aflT Mt* <r str Tffaro 'sft? 5 ® 

^f%c^ i «m caf%T $rfaT cbctt fr^is caffis zifa ^r ^ i ■s'vsmr; 
t^tC 5 ® R ^«R ST I «HR C«r%? fBjfa 5!T ^f$l] effo vfw 

i» T«l *rR •ft'QTl TtT ’SR caf^T ^fae® fwfsf® b- T«l 

*fR faf%CT I Sffv nRafesr 5 R 

'■Stm’f I «itWH TtT '£(*& StR « b T®! *R faaR 
C«t%T *fts ^*ftiRTJT C*ftTtt.Fl I ®IS1 ^ $tfR caf%T 

Bfft 5tT TfilR iU I «<R <e fmsfa caffiR SjfsK® TtCTT mi 
I affist Tt«tT Ml <4^ I- «RT caf%T SfRtfS 

ms frSttTt's t*i tr «fn mfro i ?stt carfar siRt 

i 

^rt«Ri i sm « fttii cafts *n<« a? ft &R ^ftst^ sft tiwt 
TtfS’H ^1 SKT ^®ts cat%S 5jft Rtsts i v^It 

C«l%^ «ffs|Cv5 RvifT C«f% '5[C 9 f^t'e VR l(tSf I Ffw ^JT 

I 'fvfto caf%T «ff5f 5tT fs^T cat%<l «ffsw 

Tt*Rl CW^I ftCT ^Ts «fTT C«I%T ^fvT Tl«Rl ^tT'S 
sif^m Tt^W I 

TTl Tt^, TtCTT CTt& ; »* N &t^1 ^ftsl *IC^ I 
TW 6tftT »rf^e W1 I TtCiTsf TtT T*l af^ fetvi R, 
«tss caf^CT «fR CTf^rn *rt«Tl TtT Stu I 

iit «nsts c*R 6 t^f fmsfn c«r%<i arfs sts ^11 ^Tri «tsi 

SfwV T®l <ft=T *rt«Tl TtT JQT* if tv b-^ frfaj | 5tCTT 
TJT *fC? i«« N fet^l I *IT afRC^t ^tCTT TJT *IC-?, ^IT 4 ! *IT 
<ff3[ ^tCT TtS VFTl S^T I CTt 3 F I i? ,! JJl Tt?tT TO SIRS 



<rt*Ri 
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Ftf^Tfl ift? w tN ^1 »!• *9 Wf C«f%I Ml 

oti ittotr? i casffii «rf% Wm v ** ^ 
•rheiUt*. «t*1 ^*1 sffe i*u® Wi *fa»i w N ct^l nt«H 
i%i i stOT ui * Wh i Ttatn 4^fB faftsnr 
4*$ Jt* *tc* i ^^rt? «f<rsf c«(%« «rfara v-u® Wfc ci-ft 

i"4 N &t*fa ftaR I 5tOT III Tfaff i*« N W fa«T 

^ snro *r n §t«Pl <ttf*w i iW am c«f%i «?fir?r i 

itchi stWi Tff?w W c«t*h stfa Rtwi cif-t nfiaR *finn P 

Clf% I'll %1 W *91 ( intensively ) it^ 5 ® *ftCI I f%« 

sffare 'Q tjswhi *ifwh ^ifVc^ ?tOT 

fsra-51 CT^ri fW | etWfl 5tOT VW I r ff io 3|«| qtt **, 

5ttl 3ii<5 tr 3J=1 ?it^ *rt>ani Itl l afW casf%^ affa 'HtCII c^f^t 

*Wl 5tl CHECH'S itajHl oti i 

IISIH1 WOT IJtttCI fW OT’fctOT'S ( situation ) **<* 
'Httf i «, II $?fOT IHlH I fa* TO**** ®jfa 

TtetOT Wt£. ***«fa ijjl **fa* I *rc fill «fo 

3° 3[«| «ft=T II 'S 5tOT IJI :°»N *£<5 1 <tt£HI It! ifl i* N 
1>T*1 19, 'SCI ^CII *fi«fa &1l Infill Hi I 1[OT SfflFS 

FtOT ITI St*N itHltlCHI *OT RjC* I II, «t=T, ipWT ’ftf?t'3 

X 

imrci 'srffttNs ns nro 3j«i srfa Mi ^rt=n i ii ici »i» 

fct*1 I **If> 1£OT *f3T«fare TfHltlOT *OT iflU cW ^IIIH- 

ui cif*r i ^fai nl iran aftlH 

«(tOT TftH 3«|« ill ifOT 

cnt^tfw hi i fH^dnt a?W «ttH f®! 8 H«l ft*r‘w f^a?9 

I ^tt^fHl I 'HH^tCH^ ’I'KOT^ 

« <t«fHl cw^fl OT I 

<rt*Ht9S^ nf^w Ricardo u$ OS <ttvn*?tWf 

^c«r hi i -rrai wti artfo* ^*ftiHuni iitn i itn ifw 
«Itf%^ ^IttfHIIOT ^t^l 5tl *H1 I ^tl 

nrai C^tTftH ^%1 Itw *w ItH I ^«fH «tf%¥ 
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Saitoh n^tJT ?tc3 i f* 5 ® tfifs* sffrrs c^U ^i^t^tI 
=Tt^ i ^att ^1 ®ri &.*ttiR«nr 'roi wlc^a wte i 
Ricardos sfc^s fft* c^f*T 3tE^ *t«Hl C3f*f *3 I *t*Rl G3f“f3 
®r® »rra3 irfa c^f-r =111 

W#rf$cw >reTC3Tt&»fi %— Ricodo^ *w *wtwt55fl 

■ 

*31 i sfTO:, *fa3 c*^ fts?? >D3t «if^1% "ffa* Sltt I 

*cw *ra *n el^r ^ *rf3ra$ §TO 1 *fsra1 Tta i fcfl 

TOff *TW I ^t^l ?^T« $ffs[3 *^*"551% 

cw **131^, 'fsfff^ ^sjtfif C3«f*i 313 3t3 Ft3 *31 *ftre W« 
^ 33 311 

Ricardo 5tC33 C3 f33C33 *31 ^f®T^TC^=T <St3l ^R3f3*t3 fflW 
Carey 43t Rosber JRJtOTtlS^I *f33tCW3 I <*$ C*f3C*31 3C5R C3 
2^53 cm*\ 33 33C3 a *tftc*f*1 ^33 s?f3a1*t «W3 m *31 33 
t5t3l 5fTT I ^*t‘*f 33C3 ^t5f 33** 31 3FW 3^* C*Tf*t?lt33 fa*^ 

«nw st3 *31 33 i ^ «rf*[ t5 ^ 3*ra *111:3 i 
^®<!t* Ricardo 5lC33 C3 ftsW *31 3l*3lt53 S®l3l ^ I $3l3 
&5E3 Walker 3f5|3l&53 C3 ^33^ 'Q *31 3f33l 

Ricardo *|ltfT3*fe 5ff33 *31 3l*3l^3—■*<t3 C*l3 Sffa #33 
C«t%, CVtarf& f3Ssl3 c«#3-^3l 3?f33 ^*3^1 'e TO13 ^33 
*31 f3C353l *f33l^ 331 33 I 

fa*1c£t3 3l3Rlwa ’jjn *31 3^t^ C3 3f*p1 ^^ntipnn 
'Q ^p«rni Wfo 3C3 i '=1^^ ot 3* t?t3 *raft»rrwrl i 

$l3lc33 3r® *C2{* *\na$ <rt«Ri ^3*1133313 
W^I^f ^ I *IW ^fsRT ^ «f r ^^ 'TO 

«»t«Rl 2d i c^r c^t^ ^ ^fsr 

Ftw W\ Tfl I ^Tft t1«Rl ^^5JtC=T 

w ^n^r 5t? t^ta ^°r|TR*rn « i 

( The modern theory of rent) % 'arsrfgr 

^n^uc*r?t wfsw *ft<^r *«fc c\ ^tow ^Frfn 





C*Pr I Ricardo^ *(tsRt®C*R 

f®f% I C*TS>W3 Ricardo ^f*RtC^T <R Bffsft <tf©Rl ft*fhc c R ?ftf® 

wf® ^i ftsffo'i ;fff% $tc® i ^ jrto 

^■’ii *ro <Rt*tfa i ?K w 

*t%«r sfl%<f jr^R'q 3iw <f?i ^ ®®Bi jr i 

^Rre sjfsR *fjw=i 3?t®R ^tTi sfj, s?«K*it5* ^j^l, *\U §®Jtfw 

^TOt* ^fif^ &.*rt«R ^ I 

'srt^fsr? c^r^r^cw^ 3 jrj^ rchc# ®r 

*ft®R1 'Q <?ltf%^ ( marginal productivity ) 

Tfal ^Jt^fJl TO*! I afftlRR 3(® sift'a ftf%g *RCSR | 

3}^ <R f%* ’ftSRt'O C 3 ^ ^f® 3t<U 1%^ ^ I 

*rtaRl «ttf%¥ sift* fcvTt'fw* jr^ i «ra, ^3®i 
C^tsf 5 tt<' i PT *)t^ I 'Sf’ffc *R ^®1 »I3rt=T ^i* *Risfi^ Ttsrfa 
^r® ^ «ref%® j >4 *«r ?w«» f%vti aff5[ fR ^Rc®^1 

c*f f%| 3pw *rt* i c*t rR foi s?r ws *it*i i v£*r 

C*I *irM 3f® R sffat^R *fRj1 s?1 Tf®tMl a i favfl sjfsr 

BR R%l C*T R^fs® 5 3p*ffl *ft$R 1^1 o®3( fasfl Bffift 
^RtfR I «fflR *t«Rl «ftf«R SR*fRFR *RR ^!R | 

§R®R *Tt<C<PJ?T TO CRR R^%R ^ ^R 31 I <2t«R 
^t'Q ®?f=T 3(1% fvSfo tf'S BffsR CBR Rpf ®R «RW3 

^rhr R®R<irh cbr Rf»r *$r , «sRfiR *irri 

^t® afa stR i c*R3 ^ «ff%^ ^5f w? atfw 5?;:® 

c^f-r 3(^ *ifB i 

*ri**r| Wcw ft*«r s ^rm=n ^1 f^ f% ft^nnr* 

^T< fa'ii ? <3«(3i®:, ^f%?( ^tiJf ^ftsfiii 

^w^-’iTiR ^a i 4fa3(!R ?(t^ i a «f r 

a r “t ^r c^fn i ft®l3(®:, ^f3(^ iS*inj'8 

^t«i <twsit? *rf%Bnt*i to i ’tfsrftfR «ff5ra *trri ^Pr 

^ Bffiff <tt«Ri ^ I ntvrt*’ 

3!*t®^tf^<i v(fw <rt«Ri pffin *it^ti <nvn to^p c^f-r \ • 
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*fw *nrt!r ^ jitn *t*H sfrro «rat=i ^ *rcf^ 

*3 ^PT f% FFtOT Jft^ C^t=T •> 1 *&\ *lt^W 5(1 ? 8 

'•reTtroft's c^t^r nt'^i 5(1 <*rtfwi8 srfare <tt«wi «itfV;^ i 
tTsjre c^fa ^ f? *11 33 *re «tf^ «iwtw 
c<(*r ^t^r ^1%i st^ <P3i ^sr i a C3ti> **m c^ 

^t?1 Fff^Wl fa>tt3t3 9 fE 1 * 3WS FfsT 5(1 I W 3t^3t3 

*13 ^fsj? fa^hlTfa Ffa 331 3**( I 

<2fWf3 (>tC3<I 3C*I 3?%^, C3 nf^^Tt*! *R5f 3t«3l f^tf|5(, 
f%'©^K^rt^ st^ ^3t3 33 *m nt'QKi 3%3 i mwfa 3ft 

ftqtsf^ >• 33 **w nt'eii fttn 3tt3, fa?t33t3 Ftt3 33^5 * 33 

33*1 i wt j i ^)^5( 3831 5tt C3 b 33 <rk C3ft3i 

f^vshr^tc^^r ^«,*rt*5(^i? f^t^ 3t3 i ^ «fc\sj3 arfirc^ 5 3«i 
3fti1 333 s^r®t^ 8 «tfa3 3fa5(11 33 wfat jprfa 

$>33 '8 33t5( ^C3 ^f^5 3f%3l ^3tCS3 313R18 ^TUtiT 3^C3 I f3^ 
^33^1 -8 3t’f3T 5(1 3tf3C«l8 «ffi|P5 3fa5(1 ^cvs 3tt3 I 

43^ Sffaps =Tt=(1 33C33 333 3'ftre 3tC3 I 33 C3 

*fti> <43!. <rf=T 5t3 3*31 3t3 I 3^3tC5( C3 «rfap5 *ft& ^t“5fT=r 

3^5 8 C3 3fftp5 C3t3 5(t? I f%f 3fC5(3 Ffftwl 3tf®3tt^ 
8 C3^W C3ftl «ftSf 5tt33 strata 3?3tc? I ^3t3 3ffa(3 

3ffti3t3 33 s f%| fire® ntfacn c*r site 3ts( stt33 ftre 

3tC3 I <4^ ®?ft *ft& 3$P5 «t=T BtOT 33t$3l ^t f 5T.'3 ^P( ®ft3 
■5(tfsT^C^ f%f ftc® 3^t3 I «H| *Jt5T btC33 3(35(1 I 

33 ^csj 8 M fwTfF «nrMlroi «(tc^ 1 

«t?i 5(1 *$£*[ nti? Ftw^r «rf5(( Ftw ^11 

«W ^S WtC5(? ( Reut and Price ) s uttf^U 51^ 

csrr^ *nnr ^ 

^1^5(1 %'s t^ra %tc^ w «rcK 1 «f(^i(t^ c^fn 
C5(t& ^*rrt5(^jTe af-r ^ferm «nn ^ 1 'srr^t^r 
■ C6>d!?} Ctf^tw ^C5f^ Jf3fcu^ CW Ttd a fsffsf^-’icai^ Wt5( 

CWt^tsf ^C*l^1 «n:«P | »R<C5( c*lt ^C^Hf 



«trri 


w c*j oft^urst^i wa* «R i wfs 

c*R wR sn Rot ^tstnre m i m *it*«*fwtw 

to a «r*wi c^R wre *i firfro* vu c^R f 
<fRRR tR tri R?Rt*i3 »*ij RKtR 5 ® ** i 
R*t!^1 4$ RspVlR'l I $W* ^ ?R 

f^ww Tftv TfCF irl i RRwi wt*r tRR w* tKf t 
OFR ^Rr. e l trm* ^ ff% stfftl cw c^R ^R?=n 

Rre *rta 'Q «t?twr tffrotftfaR fc*t ’i-R^rR ?fti *rrt t 

Rf%3 ®R? ^T*ffe RRs} C>l£ f^f%C'3 SffaS C«f% R«Rf 
*rR i cw em C3si%, R^sfa c«t% <s^Rs *rfa i em ceits 

R€R c«f^ ^tcw aR ^Rrai ^?i c^R w ’Tf'esi 
i <rai tr a i»» N fet^i ^Rsi «m c«r^ R*ii «tfo 

^ a ■sjej sjfq- vg c af^ ^£\» tr TR «ft^ Tl'QlHt^ I ^ 43*^5 

&RrR TOF *fW ^ntWR '« FffR Site'S *f<Tl SR I fa« «lt^1 
m ^ Jfl | SfRlR *R ><> N l>fFI TO* *R C^R 5R 

stc* *1 i Mr. ^frc* m i > • N frw to *tRro ^ c<R5* 
«m carter TO 5 R ^tc* i TO*i RTO c«f«N TOre 5ft** **s 

nro 3R TO 5S«o TOl | 

^«*ft §TO *s* TO *fc*i 4$ TO* stfr **5 ^fTO “ItRi:* *1 * 
TfR c^R «ftc*f^r BtRwl ^fR^I fffa s^i» ^*1 ^r 
casf%^ i ^Rcvs c^r *pt*t *rt'Q?i Rs^r 

^firal c^ 5 ^ 5t«3f ^ i fR^ «fvf5f c»f%3j 5tft^i R^n «fR 

^4 N §t^i c^R srt^ wi ^R 6 ! ^tTtw ^’Ttw^jw *rc® > *>, 
fet^i ’J 6 ' 'Q ^t?t«l >5 ii® irr^i m®i Rsfti ^Rc^cf i fiwn 
^rsftotR^t? 5FC9r «r<nr f.«r^ 

&t^1 ®R?f SJtR^C^ ’TRf Rc^ ^T^ff I aR3f 3FC5f **f^-af 

CST%< *f[3Rl ^« N i R^®[? 

I M*R1 '<Tw Rsl ) nc^F >»i« « ntPf? iftaro VII- fef^l I 
b?R^ 5iff c^t*f «Jt^) c^f^ sil i ^RH stwfl « £a«rs 
fe*f?I «rtt5 C^R ^\<5 «ftCF =rl I R^ll^m HUS R^5 «lt^ >1^ 



^■rtar-nfror 


?t$1 ?15|M3 ^’ftVt^^TOT nt<TT 

?t?t © 5/3 ^i*tt ’ffs^i i ' 5 n»4? ?t®Ri ©^tw^n:?? snr 

» 

C?^ W*T? ffl? t?1? ©^twjc^ ??t5( ??, Wt? ?tSRt? 
©n? ft©? ?>e? * 1 1 ??$ «ftw<f ?1? >' N fct*l >?iio st^i 
^Qirfa «m c«f%? sifter u N fet^i ?*ft?i ?t«Ri *tt«?i i 

^iIsri Ttfww Wt? ?tt© t^t ?*ti ft* 5(? I Wt? TtfisC^ <rt«Rl ?tro i 

dfafft cirt^ftwt? sjto* c? wtotw ^ 

fa*?i *w<fl ?i «rf^fr® nfira c?t?i-c*?i n^if^w ©tmi 
faft? f*ftre ^tc*r i «*$ c«f%? ?f?wtt?? ft*S f*f c?f*r wt? 
5t%5( «t?t*l ^c’Pf'Q *t? :ii i cwt*1??1? c?f*r ^®t©1 

fvf^t^s c*ft ort^t5T ft re ?t#l i 'si?ft < v Tft^r c?f«r c^'Q^i 

?t? ?f«nrt$ cFfFfa ^t?i c?f*r ^ i 

^ s»re *wtft *rej ftft^s «ftcw ? ?* c^?* $*i ^!*fa *ftre 

*t«?t 5?C^ I ©t^tC?? ?re ft*tt©1 ^fflTtfsOT!! C? 5(1 

ft:*( sfftre? *Rtljl *ft ?1 Tft^; m 5(1 ftw ^wsnr nfirctl 

*ftt? M3 9|1* 5(1 fift*( C*?§ ^J?*ltC? Htftc? 5(1 | ^?fs ?^fl, 
^w -« «n« 5(i ftc* ^*f«r ©’f*?t 4 t? crWtsr *ft?l ?1tc? i ft*- 

TO 5(<ffl, ^ ~6 5(t<o %9[ sg£?t ^^nt^fC5(^ |?TC5fU nt'QUl 

?ftc? i vs?!, M3 si^ntiR^jnre tffwtw^hf ^*r i 

ftp* «tt*Rl 5(1 ftc?[M3 S?ft? *ftt? 5(1 I ®?ft *?fcTO *J"9Hf I 

^st* *t*R1 5(i ftc«ie < 5 % ft*^ *tf*c? I M-ft 

ft*tc©t? ?re *ito *raTOts Msrf^J%^t*f^ i wfsr 5(i 

^f?c^ ^ I 

^sr C^t5? ^Ffll 5(1 ( Land has no 

alternative use ) | 

*pi® srfas CTf^ «rf^ r ^’?t 9 t^ c*t5T “f 5 ? 

^*tt«fR(^ Sff^C^T C*(t‘»tt5T f’jf^tn^ I qU @f5(<1 

at’ltif ^:v5t»f ^t5( ^TtK I ^«fi( C^r *Tf& Bt^ 

t(Tlr$ 5i^ ^<ii i c^Pr «ft=( ©'v’ttwif ^tcsi 

. CTf-T «t(5( 5t^ | a ^fstC^ 51? ?.i7S$Z% 



<>fatre •ft!? sn srfatni *rfa *iNt^re ^|re i 'Ttcfa sffare re 
Mts<n\ <tre1 fa*r sr^re: re| *ffaRl 'Wl $?.fa era JiW? faf 
refa fas^i fare ffafa ^1 ^fare ®rfas ^rtfaw sfa vre* ^5f 
sjfa fare m i ’ttcfo sfa* *faRi «rfa strere ^fa^ires 
?rrej «rfare ?tre i $?l s«l fare ret «ffare qrsr 5fa *rttre =M i 

i£|^ sJtSSftre ’tfarerejl ( transfer cost ) <rre »W Sfal *tW* WftsnT 

tJ 

^sfas i «4t sft^i m fare «ftre* m ^fa nt«*i ^rfare sn i 
^tg?fa farere *rere?t $r3r «?fare *f<resfa ftfanii*r* tsfa 
s?gr re *farcl fare *$ ^fai *tra^ irtnra i 

BffaRT *Tt®F*t1 ( Urban site rent ) % re sflfare FtOTI 

srfa* srt«Rl faH’te ^ ret sftferet "fare* stfa* «faRt* 

^r i fap^ *tra crefa ^fas*fa *rKrere refa *** ^ i 
faf%a ®jfas $cifa ^ffal ^farefa ^nret ^t *fa^s ®faa ^rfa^l 
fa's^i ?>re i 

^*p$rffifa fat^srl ®fa<r 'srerfre*—<re*R 5'Q'sl ?m nW<i 
tssjtfa* §*re fa^a ^re i 'sr® ^wsjfat ^fac<fa fe*mr« 
^it^l fa^3 ^re i farere^ ^fare re ^re 

Tf*r ^re retre *rere ^fafa fafattt «ttf%re sfa i 

n^r ^re i 

^fa«ri ft^te *ic<re ^*rl ^t®ttre c*t ^i«r faret’f 
^fare ?n 'sfafa «rt«Ri ^tre ^re i t&vrfa^ ?tw 
fiiTrsr ffa’iw ■si'® “fares 'affaires «ttc5 i ^re^fS ^1 sfarttsfa 
*fa 'Stf%^ tgsita 'Q »it«Rl *fafa m i wre^ s*fare **twsi 
^stfar ^t?l refar **, fairest; stffafS sfa ^re*ttre?t vtw 5 rtc’t i 
«ftf%^ «*ri « wfa i 

^•?fa^t e iret , rn *R ^fare^ ^wnt'"^'® ( unearned 

increment) re’fl ot i na^lre -sj^re ^ «rtre I 

^tf?re 3 fc?iI‘ ^5t?l ^tre i refafa ^t^sl ^ntfar 
5pfac9f fa^d nfa frsTtfa ^fare ^ ^f^ren vt^l tTc?, ^fa^ 





HtfHHCH* ^fntfs 11 HI i eRhh st%\s« fnnt 

•ffaatfcH ^rr^f% ^r. chhh ^h *f^ hIhch fn^H sttHH 5?fHH $hj 
Hire i "i^n BjfHH ^fn *oh|h hri h^ehI ww i *rct^3~ 
HtflCWH 1VS \^fk HWftHH 4tt*fJ J HHHtH'Q ^ ' B rfaR' 

&HH §55?tCH hr hih heh i 

*>rfsr» H^ST StW<f fa*r ^Sltfw* Wwan ( The rent of 

a 

mines, quarries and fisheries ) % ElZHH «ffn 'e HfHH HEHF 

tK<m i ftchh «ffn ifas rr *\im\ it%, fai *rfn 
*t»r«*i fasc-in *tsi hr i tffsra $*tHtHtoral ch &t*i m ^t«tH- 
^"t - ewifis: HfH fatf-IH ?|H1 Ht^rec^ nfasl 4Hf& Ht«?T 
( Royalty ), fas’ll:, TOtw M^n CRH ^fHHtH ®f9T Ht«Rl, 

^>H\5: 2f$^» Ht^nl hh? 2ft1%<P sschh f%f%CN® f^1 f^HtH 

HR1 ?H I 

NtTfHtCHHl %$ <2f^ U St^l CHH—HtVffHHF ftfa HtCH ; 
^HtCH> dead rent hch I 'HlH 4H>f& Hfas? tfHJ ^'HtWtHH HfHHtH 
^*ITM HtBf? HCH I <Sf?f CH Hfsp? fa afsFs Ht®R1 ? 

Marshall *HH HE'S HR fH:C*iH ^HtH Ht^? fa's HH ; t?1 

( 2 |^t» HfaHl HCH I Taussig RSH^® CHtH^ HCHH I HfaH H^fa 

^hhi ntstt s^h? ^Hffc sjfHH Htfan? fai> Htttn fani ch fHRH 
fafa HC*fri> srH H?fnHftlH i hh Hfn affanfatn 'HHfass <*m 
aft fa* *fHC® HJCHH R fa !w CHtH 'HtH ^H HI I fafetH HC® <5tH 

Hfrro ch ht«th chshi *h ^ H?r, ^U^- 

fH?l^H trfH dead rent HI f%|t ftfE^S HtCH Hi I 

's Whi < Economic progress and 
rent)! «ntfafW 'K *f «ft«fHl Htlf Hi H?CH ? Hi 

4^? HtfVgi HtH ? 'Hsf tHf%T ®afi5 Hr?lCt5 « 

HtHHt^CHH foffe i^rfH 4 H*n t^tH ¥CH CHtCH^H R1H 'Q ^tHHHtHC*IH 
Htfl 1 -stfHH HfsRt f^TStCH af^tHtf^® ^CH ? HHt 

•Hff, H3Ht ^ *FdH mi] ^*H H5CHH HTH HIH^t? ^HtH H'CH 
^.fH9 H 5 ^ 5 ! HtfsC 5 ®^ I Stf^Wl Hf^ ^ »jfCH ^CH ^f%H 



wr nraia a^faal at^ca i eltfoar 'srfaa ( ca s?%as stcaa 
aia 'S *frtrt \*1J Wfa ) Fta m I 9 s fa 9 9 s rt 

&rta artrt* nfaart atf?ca i aft w^rt Mfewl sfl ate? 'eca $a}a 

^tj a^ftca I Tfrt, C^ft 9tSRl a*ftai aftca I ^a® §af hi Wft 
fa-% f%f%s( aawa®tfaa artai fafea 'stca -*!*tfro vvs atca i 
*f<rl ata*. artfoa $<«.$& Sffta §v>r\w sifta fc«rtt*wa 
cm c^fn ^ca i 4jc^c a sjfta &rtt*rt « artM ’itfea i 
^af$9 aprt <8[taft Ca^artl fa ft Sffa^ftia aft *9, S*Ca 
■erttcKa ^nrta atf?ca'« wr ^fS stfaa at®ai asftre *itca i 
V£|9t9 artftftvSa %lfai a^ r 1 ^t^tBJII ^1 ala? I aft artrtft, 
ataartcaa Saf^a *p:?i at^rttrea aja area, sjca ^a>rt^ftae 
artata *rt *ftai artca i artartwa taf’efl tja ^us 
art «fWl *|«a *$CT fttfarta art artal atlca I a 5 ^ arttca 
fta^asif srfasfta <rt«wi *faai artca >sa* ^a ^a-rta «rrt«faa 
tftSRl at fata I »Jtf ^rt at ai ami ft*i n] afiffl 

tftCta Frt AiKtl faart *$95 'Q art 9 art f§rt I «ra 3trt U N 

§ 1^1 5}«=1 5rt fa 4*9 'Q Btrta att f%5t - % Gt^l I 

fa^frt T9 ai^tt^a *rt ami *$*T'« Hit *$C\5 51«T *1^9 TSt^t^T 

CT'efl *W^ *$*i I a'rt «trt 91OTI att atf?Ca -9 * 1 W *!C*f C*ttrtata 
<*fra tt®Rl atf?rt I aptat art aif?rt ^TtOisn att 5 I ^Tht* Srt 

X 

Ff9f »I999U 9f^9l 9I^tC9 Vf|5| ^f^ll Jftt^ I 

WT *(^99 ^&9€t ® ^19 «Tt«tsi1 ^faj\ 9t^9 I 

fet^l ^ W *tfal C9 «tt*Rl art Bt*l ^«ftR9 

Sfgl Wrt ^99tc’® C9f «rt^t 9t9J I 

OTc*r ^ ^9 cw*t art brtrt art, ^sa ^aai r 
^ carta ^faa ai^ai ate?, ^rt cart atwi acai 
'sfta 4a* aftaaartta art \tw «i«ri fa*^ica a^tatfa'® 
^ca ? atataa c^tca^ ^ta atf?rt atwaia *w ^tcaa ‘aa ^rt 
aia ^ca i «fia fa^a ^its rtrtcaa atf^al fa-®a ^lc^9 
’ttca, f^i aiwaia &traai Um aa qi i ^ta atf^rt aiar^eaja 



*C8 




'srtraa yy i spl’Fretat* ’rto ^®r 

f*m^t^ vim ^»Rta y%rt® •few tf fRi i af>r tow 
*fft*rh ^ *rtc* $*t* My aw *tca ^tfec^ i ^ ^sgt* 
caf%a ^tew ^wt? ’tl^RtH ^t'« *R ^tf%c^ I 

'Q : cw ^fff c^t^’^m ate?? 

ofastfa *rf%3it < i fa nfa^fas® stca ? csrf^wn ^tfatsT ^“fraa 
Ftf^i ate® i stfaai arfaw ^r <ifa i. Ftftiri 
fact^t? ^ vf ^ Fla *ata «tnit«R r i t*fa *w 

«*ftf%^ svwrc^i nfaTH « trt^i att-s i c^t^^Ji ?faa 

3ft5| *[fa §3'S'5* yy i y\y ^:y stfafa 

atfaca i ^tfsc^ *rtotsi«tca *rc faftwit Ftfvfi atfaw ifiTv 
f *&•&* Stfaffa atfcw I ^ fafajjif 5tfR1 « Stw 

TtfaW f forte *fc s fj'< Fffol C>f 5K<T 511 | ^| >)C^'S Fffol 

^faa ^ 3fa ^tfaul Tf^ l 

^rhWfl ^1 ^t®f5?faSf «TRf ( yua si-re lit ) % 

cy «na ?y *t*Rl ae* I ^faa «r^rt=r toftfcj ^ cy iMy 
at?tfa ^fafa^m i $m «fffare <w wrote 

atete Tte M i ^1 fw cy ^ntewa fc'teacw 

wrote $*ta «riwa My *it®Rl i fa^ s?fa irote 

TO*«f»i ^vrtecsw ^tr*! ^tc^, atetwa wrote fwtt«w 
«fs tefiifaTM* M faf Wra ro^te ^*ite ^te 

*n i a? a? «flfe»r c^ntfa »n* 

i '®rw f^^fwcsr^ at?t^ta «rnt«R 

^c*i ^ Tttatsn cat»n ata m i ^ta*i *pnrnlrw i 
y%Mfr yM$My *nr jpwft m w i 

^t- ca^ti^a affsra«ir?, 

tfrrcta *rtf» r ^^tewa c^t^ft=r 

f%i r *fw ^ ^f%it*rv i cy jfa f«ff^*i ^atfa ^fac 5 ® ^ 
aszM*w ^ $My 5tt^wi Ttfsc^ ^yyuy at^t^ My M i ^tai 
^sa[ ^rantf® teyn ^faai *\yy «itcif i 





5t%1 Htfcw $hiwh chWh HfatH h^h hh Hi I 
%ftWH TrtH 5CS '€ 4$ HH H£3H *tH «T%1 HiH I “IraH^ 

5t%i ntfaw *% hihhi h% i ^ *rt* ^ «chh wntfer. 

^Iixx w ^t^'N %« *tc* i fa* xzks *tt s faj'e ^chh* 
*tc* i hW wn *hi HfaH's *% chMIh 4% ntt* 'Q nras 
st%i af*t <rtf%w Hftwfa «>f Htc* i fa* wtfa hw*. 
fiff=r*i, tfyfajre ^ i *pih •fitw $HtcHH cHhtH Hfatn *ntH *ifa i 

'SCHfaHH'S *(SH X% £\53tfa <Rl HlH, faVfl HtH Hi CHlHt^tH 
•tjrfan hh Htnin h^i c*rt9ie hs hhIh hhi Htn i ^anti 
5t%l cnfa Hffac^i wff% chNih ^®hh HfatH Ht* 'Q wr tHTCHH 
*t* *%i ^ifafa *fat% hi stHJ vs \%zi i *■&*$ h*W hhch 
HSHTfan ^ra 'Q ’it^nts -sftf® fas i ^x *uHt^iH Hfa® « *% 
*t®TlH *it ,| faj Hfat* ** ch%sih *«ut*r* Ht*fT*i **$ hh nuntfa* 
’■U«t«T*Hl Hi HWfasI *|H HtH ftstE^H I TO<I *hi 
q%H ^ hh wffa ?%^s ch *T3 xx %l ia ^ih fH<«* ^ch i 
5t%i cnft hh *tcn wc* *tH« cnfa h^h i 
fs?%*s% ^VltWlCHH HCTr ^$TH *ra* t5 c^fr HtS i fa* fft 
HH«a Hfaica 5^icr<r *tix 5t%i q c*f»ft=r fcwra %h 
hch i s«hh c 35 ^ *fa tVhchh ^**.*it*=i*jcsi* hhIh ^sh i 
HtHHfasi *tn ^h^hhichh 'hvh i j%1ch *t*rnt* h%s 

s 

%tWH Ht<H7 i *fa*i <ifa^l c^U *i^nit ^*flwi»^rora ^ mx i 

v o*f^#t> ^ « ^rcs *k*t ( Rent eltmeut in wage^, 

^interest and profits ) % ^TrtRl Wl ^ I 

wfaH *fafa*tn*,—Tf?ts( *5rfa hi i *ftr, 

Hi Ht*Hl 5t%tH ?PCH I Fff^«1 CHfa WWX 

\»ff ^CH I f^tH ®t% Ht«Rt I *l%h 

TJfiJ ^^tiltHt^ H^CH I 'O 'HHIttHH 

HKhJ C^ 4 ! ^fCHH HCHJ ! «t*l *ft fa*HI H^CHH 

HfHHt 4 ! 5t%tH *H I t?tW>. CHtHtH *fafalt*T* 

H%t^ 4$ HH *fac* CHfa HfaHl nt*Hi HtH I 







jt jrt fggtcgta *,gi ggj. i f^ft^rt iire 4 $ ^ 

sjftre i fai wi *rrt rt ^ ®ffs? w, ^’rtstrtr 

, ^tnrci w« <rr* 5 rrt ®rt ®vs *rt«ni 4 rt i ^ft«f=n 

4*i*r afrti srwa 4n fa&t^ii a ®^§ *ti>q*i qrt tsrt *t*Rl i 
«flt *«*rt ^rt'l cWKrt faf^a'St'rt^rt * rsrt ^ b tf^Hfl l 

« — ,,. -—.... —...- —— il *‘ l 1 " ■“*"■ ” — 

qfif jgf^m gjnejgifefo^ vrt 5«J4 
stfw $\% ®TT , ff nS^irM ^ *it*R 1 4tc? I 

*——i " *"" 1 " ■ ■■ 111 ,---- m 1 * 

C4rt C4H c«f%<i «tVf Tfrt-r® 

*TTrt I ^c«tc*[ i?rt! «W< 4tter3 ®?9J ^ *f®faTlrt «fWt*W i fol 
5trt>tH ^®Rrt iir-in ^cwtF® ** i f fawnon 

>f‘^J 1 NTSC's 5^C4 «ltC«l ^ ^esf sfe's^lfa* 4WS? ^t*R 4rtre 

^ 5t4 fosTfa 4-rtre ^<.4 I ^1 4H4a »W 
I W 4t<J4 *1 

41 ^W^T 9 !* I W tf^tCH^ btf^fl 4tf'5t^ I «FM 
C4^ ^tf'64 1 i^tcrt H^i *Ti& m c 4 sf4l 

4J?l *^t4 TO fottt C4 C4^ *fT«m ^Tb^ «it*w 

C 4^4 vV<H «(C 44 <. 4 f*r ^C'a ’W 4 | ^rt «««* 

w ^\*\ c«rvi 4 rt ^i* ^srt >ti^» ^twrt toi* ws i 
fwns fawi^'forc'cwrt we ^ ^ 'w ^* 

^14 Jiff'S *i«wrt »ttfsr i 

^k^=s{ too to* *w* nt«Ht* *itf® ^tcw ^r cwi ^t« i 

^>h f<p cfw ggtgiaa aissa jisisss 

m***^fmm • ■^" ,l " 4 

iffrs i ^*nfht »r<^Ji u^R mx i ^n*un 

^n ^C«I «*! t^\ , T<f «1 c»ltt^ ^1 

im nmi ari i nww* jk«o ^«3 £ ii3f^ Atct—* 1^11 
«ru ^Tvt=r m i ^t«i «ffr<i art 

va? 4f*fws i t^tw ^wi bifism i nrtbrt^ 

v?*4 ?fi nrt i '*mK w irtbrtc^i 

5(«i ^rt J54-X *TfCrt »irt« ^4 >itf« 'STftS I 

CTiinw^ ^r^tn^^si« btfem ifi ^i^rt 4rt«i 


•SltBRl 


nfsetWR »rr«PFe ttt«Ri ^ l 

«Ww* «w 'sttfora wri Btfwi i 

^s ntf% gra m gjgre wit a ^ *rw jjg gt g ggr ^tcg— • 

frgtg jyfTit* nt«fm ffigts cu r ate w qrtirara mtlalS M i ct 
*r ra wtf% fontfa '5f«? *toot ^cuRr ^ ^R 
c^tntR 'm^‘ *rRR*«trc ^fsf'eTf’R i $*iwi stf^ri Ttf^in 
c* tt*i *rc ^ s$t* WR®! ^^1 *iR ^hi tR i ^ 

*tRfw ^tn wr fa* rvt ^cf *w $*tt i 

c*R] *t$c<K5 w «rra ^’Rwr ^rtcn^r 

wit ^rri *^31 *fte?i Mr i w 

< Wl‘*R Rt*ffsT a M®RR^ a c^^Riat RMre 

3rRj ssRi w i ^’Hrcr 'Mw fk% rrt 

JiRfwMRSi 'scr MM mRti tm tRi gfjrc jtggi 3^ 
wj M3 i 


Exercises 

^/Q. 1. "Rent is paid for the original and indestructible 
powers of the soil.” Explain. (C. U. 1945, 1935 ; B. Com. 
1944, 1941). 

Q. 2.^ Discuss the relation between agricultural rent and 
agricultural prices. (C. U. 1936 ; B. Com. 1939 ; 1936). 

Q. 3. Examine the validity of the statement that'the rent 
of land does not enter into price but is itself governed by price. 11 
(C. U. B. Com. 1953 ; Viswa. 1957, 1956). 

Q. 4. Examine the factors that cause the rent of land to 
increase. Will there be rent if all lands were equally fertile ? 
(Viswa. 1956 ; C. U. B. Com. 1953, 1951). 

Q. 5. Explain the relation between rent, the fertility of 
agricultural land and the price o*f crops. (Viswa. 1954). 

Q. 6. Explain the effect on rent of (i) an improvement 
in transport, (ii) an increase in population, (iii) improve¬ 
ment in methods of cultivation and (iv) economic, progress 
in general. (C. U. 1957, B. Com. 1943). 



*4b- 

Explain the relation between rent and economic progress.. 
(C. U. 1955). 

. Q. 7. Distinguish between rent and quasi-rent. (C( U. 
1937 ; B. Com. 1932). 

Q. 8. State the theory of Rent and discuss whether there 
is any rent element is Wages, Interest and Profits. (C. U. 
B. Com. 1957, 1953, 1938). 

Q. 9. “The rent of land is the leading species of a 
large genus”. Explain this statement. (C. U. B. Com. 
1958, 1955, 1942). 



-sputa 

3 <f 

( Interest ) 

fa 5 l <^ft«fl m «ttf%C 5 T ^fafa^ c^fa nfastwr 

CSJClTt^^ Jtl *$C>I m fall S^I^R C 5 fcfal *lt 5 5 t*T I 

^ 51 ^1^ pure or net or economic | fas 

^ff 5 t 5 <f ca &falo ?5 if fa, - 45 * m 

^tWt5 nfastw 3r» ^Tfasrfw 51^ I ^45 f.5lfc (gross) 

^ara vw faafafa« ^vt ^ 1 ^—(i) ^ ^w, (*) if fa 
ntft^fw, («) m ^twfa ^itft i ^t^i 

c*www ^1 fa| iffa i otw 'SRti; 

^C5t frfatfrf c-rt«f sn cirnfa c&li 5fat5 i irtot^w <m 5sftw« 
c®iTc??j 'stnt^ ^cw’Sf n >rora cTfari its Jfl i •saw* *ftc<t ci 

>Tf^ «ft'®c^ 5J5»ft5 N3 rpcsf cl ftftl ftw C*tsM 

cit«f ^tc! i 4 ^n hhi if fa itR 

^flC® ^ «W CTKtPf if fa cifa, <?ntt* if fas w csftr 

m 5t«5l SSfatS *CT t5^ Tfatft* I Sfal frfal 5T<t ft51 'Stirf* 
*5tS *W5 5St*RC* 55^ *rfaefa 5ffaC® I St fa «fa 

cits? sfast ^tfa*r ftre w i 4 $ stos 'sffafa wr ^tstw vs 

Clfa ^5 C*t <3^ Clfa 3W Fffttl I cuts W% 5WJ 4$ 

5T5«f fa! •ftftstfa** wl S3 I frfafafa ^tirtsantcs* fasti *W 
5 fat 5 ®i 3 r faf *tfa 3 S 5 *ftro 35 i 4 t ''ffafas' efts* W *ncfas 
fa! Stfastfa* £faJt*t1 5^5 I 4^ 55 *t5C«! CJjlfe ^.55 ^hr Clftt 
stre ntci i 

wx 7 ? *\w cit& ^ cifa s$c»re ntw i ^^1 

f API affac^tfa^t^ ^ 5Rt5 ^W5 55 I fas «tfc 

m >i5t^ m* ntw i 





^ ^ o 


sftfai (The classical theory of the 
determination of interestj % ^ fa S51C9 ft<9 991 39 4fyiC9 
9ftl *®3 *rfc^ i *t ft 911*1 91 ^t^ssf 9tc*i9 c*!99t99 *mj 
9W99 9*5 fk«T C9 ^ff ^9W9 «ftfa9 $«,ntfR 9t9l 
99 i ^*hr 91 wrtfo 9J93T9 9fat*i fe«.*imsra *iffl^t*i 9tt*? 1 
^*199 wt®1 «tft9 9t3l ^TfR 9C3 ^39F19 JT3C9TE?! C*f 3319 C5E9 
^'-99 <91% Svitra 9t9 1 9T99t9 , l9l 9l99ft9 

«ff^nf 1 4s> 9t9c e l vi’fw stfw ^155 •« C9 ^(ssf 9t9 c*t9 *st3it9 
t%| \*lj fi?C*5 919919*191 9l#1 91E9 I *&C9H«M 

9'® \«Hfl 31&1$C9 331 ^9W9 tfftfa* ^'t 9 ltiffS{ * *W9 31E99 §99 

fa«9 9C9 1 §^9iwc99 93 3Rft*5 C9fa ^999 ftftt¥M 9f?iE*T 

§991*19 ?1C99 ft99 C*f91 919 I «f«ft < \ *9® §999t99 9J93T9 49*3 
9lf*<9l C99*19lar ^fl<fFl9 9fiwh 9t?1^*1 fc«,*tti[=f-3fVf 3ts 
9ftc® I $*HR faftC9lC99 ^3 C^f 'SffalW $99199 39 $31 
^^*1 *rt* 9firat«i 3^*5 c^f*r *iic9 *5 *s*h 9mic9 ^99 
9t&ft *H*» 1 fa$ ^csj 3Fc=q 43 ^faftg* §«, t i1>iC99 *if%^t®i ^t99 
*PTft 3^C9 1 $3l9 9C9 *9fC9l C^f*t 5J*I99 91&19 C9199W I 

4$*»tC9 ^fl9t99 £Jlfa9 §Vll99 ( marginal product ) ?«? 
31C99 *TOH 39 I ^3lC9 <2ltf%¥ §«,*tfaif 9«I1 39 I 

4^ *5C?9 9W9 991C91591 I \9f«m 9J931C9 §*n 9199 9lC$ 
—4§ 9919 ^(5 9«f 3$re 9lc9 1 991, ^99C99 9J931C9 
f«ff^*T *1 'Sffa* ^ffl §99lft*» 39 1 *rf*9 faftif C9 §99lfi?*5 

4991 153 I fa9 *Bt$ 9f*!9l <99 391 j $<*,»ftfa*S 39 43*11 9*11 
K*T 5(1 I faft*lf59 5tf33l 9^ ^9 C9f-f 39 ^C9 C9f% 

f>fi19 f93F9 3f9TO CMC^T Wt9 4^» vfsffl 3t|W *Ttnr C9, C9T5 
f9ap^9i ^<9 nf%sit c 1 C9f*t 91 3^91 39 9TC9 I 3C*t C3pf 
\999 i99l C9pt faff99 ^9tfg 3f99l C3t3*jt9 3^C9 I 9*5 ^®199 
9t^t^C9r 3f99 9*5 fa ft 9 $5>n9 3^9 ^3t'® 93Wf ft<9 991 919 ^ I 
^t9 e t 93 9 fffa ( 91 ^999 ) 'e ^9*T9 C'St’tiaT'tl 49 «ff f*59 faft*f 
J19 I WK 4^ *5*? 9191 ?C99 3t9 ft<f99 991 9t9 511 I 



'smt'T* *E**®F*T C^E^? 3(CS ^E«f* ?t? c gfr t- 

( abstinence ) ^1 < ggt«TO ( w aiting ) *lf^tEf& Sfal 

fa^hs vi i ^ s>*na 

c^te^ ^^rtfa reN 3 $e® ftfa ^e® ^te^ i 

a 'srts jr 5 ® ftE$rE«r<j cstc^ ^9J to 

ntfi w in i 'st^i *1 ^f%^n f^i 

C'otCTf^ nfastf*! ^Ht^l c>r«*i w ®e^ wr w i wt? 
w?r<i f^t^csr «rtc^ C'St’t 5$E® fif5f% I ^tEHS 'TO *P^f CVW 

*pfa m ^firai ssfaure^ jhh ^<n to i TOt* f*r^ fail 
to c\ *ispe** ^ 'Sfc’f^i i 'sit^l w *ifa® 

'stf ® ft HE'S iTOt «T*tE^ ?fal *tt^ ^ TOlTO »fal I 

■sft^ ^ tjf^l ^1 ^f%i 'sfmss ^<|fst?t fti*f1 'e ftTO3 to 

^ft<l 'TOT®TO *T$S *f* I MH ^tf^t? «E3t3if 31 

®ft¥C^><! efETOEif TO 'Sit®! WWl ^fa 'S 

i>t^i TOi^lm *nii^i <rtfti i c^tc^cvf<j to TOttmTO 

c'aisfmssfi ui® r/Tftf c^, sstTOi c'sN faf® 31 'sftiiiE® 
'ST'St'I faljftTO «j¥ ^t®? ^C 9 !^! 3?3l *f§*«f <PE3 in | 'sJC’t’Sfl 
^to 'snrg^xsi toto ^ ^*r fa® *3 i m f^c^r c^tE^ 
3>3 <TOe3 33 5^t<r I TOW®: W1 TO C3 

^EW3 TO TO 3IE® Jinn's ( 31 W3l '^E’l’TO TOTO ) 

®® TO® I 3Cff?r ^if t^-QUI 5tt TOt3 ifiWt^iTiI'® 

>tf^® ?tf I ^ ( abstinence theory ) ^1 

^5^ ( waiting theory ) | 

'sfT^t^ 'SKfJt'T^ f>*Tfa( Fisher) «(^| c^I«l^ ^fastE^T # 

C^ ^C«f<I ^T^r fas»<J carter ^«RtI TaTO? ^5<Jtf5( 

c^R ewe^f i a?? cst^ c^^rtu i 

^sfarcTO >aEirf®fif ^^osjtcs?^ 

w I Celtc^ Jltft^^tE^ ®fiuc®3 «tETlt«Ei^^ ^TOT9 

^JJtE^i? 2tE9t^E^ \5if CWITTO^ '®fW^'« T&ltCSH! 

«inrf«=r ^rt^Esr nsit^f i c^tn c^t^E^ ^fw w] m c^ . 





5t«, m to* *rw 4?*f Bw 5t«, to c*r 
( m* WS TO *WT *ft' 6 Tfa TOJ CTO^I^R 

c « 

«ttfwrG) i>M 5 t«^ 1 caf^r qsfatq i f** qffi 

^1w ^i w c*t ^ *$?*t i>W *i§cq, 5?i ^ q<*.*iq to 

?h pi ^ ^ qv*nt TO ®ient^ 

♦TO i , sr«ft ; «. c*r i°<> N viwqvra to* ii° N 

i>1TO *rofa m i 'wro f^p^T^r ^ cto c»itf fl»^ 

rate of time-preference, ssfaqjc^q $5RtS q'fqfaCT C^f 5 ! 

♦fTOr* TO *m?? 1 >° N ^t¥i i cTO* TOTO^rcq q^hrRc* c^fn 
*fTO TO s?®$ M to TOre stfro i ^ 

TOtTO TOTO TOtfoTO faf c^fa TO fa*r sstTOI 
toTOc^ ^tfTOl TOsjto ^nifl TOre q-Nfl *TO i 
TOfc sstTOl TO^TOa to TO^sl 'TOsjrea tNPI 

^fB vz^ *m's ^qqwi *i?qTO c*r c^f-r ?wi 
<hi i ^ *t?hTO %i cTO fttfsR qi &*toto Tfj 
fTOq W ^1 I §?\ZW Ptf^TO ^tf%Sa ** I ^ ^fi> 'WQ 

stf^TO fro fof q*ti qq i 

fMcS* TO*rl®T ttf% ( The existing theories of 
determination of interest ) • qtfqfa «« %TO1 

3TO*f7m% wqi q 5 <flTO TOTO 5 * $f*twq ^ cel%re'TO 
TO I ^q>tfC*tq 'H'G CV loanable funds TOt'V ^*l- , 'TOTOiq 
cTOH 'Q etf^rh TO1 yew TO fTOtfro ^ i TO 
frol-TOfTOit«t qi ^TOfl qw I fvfl^ qp»ra 

^•s5fC'<3'? fHjt'S C 5 ?^ ( Keynes ) i qW ^CffiJ 

^ta fetvtq stf^ql « cqt’ttc^q. f^^q ^pca i «ftq?1 *fq na >4^ 
^fB ^fqq i 

5«rl-^Jtf^^Jt®T ( Neo-classical or Loanable 

funds theory ): k$ C«t%S C^^tqfCffq WV %ZW ^ta 

cqt?ftJi « strata ^*ra ft'®q to i nfqqti 'e 



**ft*fe* *t*i ^ i *m« *if%5jT®i crR 
^RC 4 ) ^tC5 4$ ^ff?5l I 'sR'R C^tC^R *tF5 

«Pr frfti ^fsic^r <®RRi c^f-r fetvi *ift ^i *r tff^R i ^RR 

l|p 

^tRsft rr *tf%srtc c i "srftm *h, '«ftR rFt ^t?i 

C<R SSR'S ^ S5*faef ^|RsR I *tcv Vm c«t%?l RR,— 

PlCfl Wftl, 3Wtfl^f '« >Tt^t^ c t CTt* I 3T<RR «*l 5ft 

ft^l c«rc 4 R ajwi *f[5ii <rjjr ft^ft 

*ffaft *ar i ?R1 gf¥l ^tcsfcfo qtijft rftt*R w« wft c«*fo 

C^fC^F^ fsRl> <R 5ft I ^WfCftl <S«1 5ft ^fNR ftftftN 

^Frr star i ^*rc f^fsfcutc'sj^ ¥c*[ ^ttts i c*i$w 

^mtfftl ^*15ft i ^fttc*R 5tftw1 ^c«ft slftft sftR *n i 
'sftft ?fR RRf witfftl «t=i stfaft i ^ftR 4 ! 
c*rfR3 c^RRftq ftgft, ^ftftft sift, ft *iRtR3 ^ftl 
=qft fMtc** ^ <h ^ftc<® 5ft i 4$ c^t^fft «k*r btf^*tm 
•'IHftft <ftt& Stftvfft Sj^Hft ^CiR ^3) i 

«*ft <fttl> Rftfft 'S 5tftffft «HtW ft fH^ cftf ^R. 
W3 3R C*ft1ft^ fa<tftss w I W ft'fftt'R ^wa^'9 
^«!RI ^.TftiT iftft vsii «RK ^ttb, vilt wtw ^fftft 

i 

G^*£*R ttfe ( The Keynesian theory of 

determination of interest ) : ftftR 3 sj^ ’iftsift Rl 

^w-«ft ^nftsftfo 5 ^fti ^tf ft 4 ?!'® r 5tt i rR 6 ) ^or ^tc<R 
$*R JftCft 'tftsjft f^»<i gstg 5d I ^t<R 3ft ’Jtfisft iftjg 
^pftft I ^ ftft *$C»I 3J3*ltfftl 3ft 3H ®I$C3 'Q 3ft \*\*W 

ftftottii 'artcw^f *ift j it s i ^R 

cqt> 9 fR3ir e t« ^ i ^ifc^ *m»«a toi ?ot =il i 
^R 5 ! c^R c®!t^ *ift® ^ 5)|fBg %s ^ftui 

«« c*t cft*i *rnr ^t i 

5[^t’ »i5pc!ig ’jg^R ’jftcst ^1 i fet^l ^ 
ftcn ^ff fare w i 'srajR ^tfc^ ift^i ^ C’f'e^R ^^R 





* 4 s 8 

I retC? fet^l H 5 # f*?Cv5 6 ts *Vs ^ iM^I ^ fare 5ts 
Ht* mi *?wi m fa4fo v i i»t*i *p# c*f eirt^ m fcfcf* 
ntnfa^tre ifi ^t^t=r i ntm *?tre mtw lt*i <rtre, re sfat 

^[f%«f 1 c®N *pfare 'Tire i re nfa *N[trere if cm 

<®re *refaH i>t*l c*ifa hi farets ®®fan <ii^ i>im fc*ra 

^tm h 5 ^ sfarai c’fsf i 4 $ *tm ernrtsR 

^re« c*i rere nt^re hi i t$ 3 T? re irt *1 re h># farere 

Tf®* C6CT faf reR C?*S fatfS HI Hfare CH 

fare- ^pre hi i ^ reR w i mim *tre H*i*r 
&t*l retre refa^ ^re^Fi f%! reR few fantre Hi fare tstmi 
&1n *rtfl mre <it^t ^tre hi i 

4 *ih nrei ^re ntre re frfai ^fare nfa ^ nt'esi m ®re 
retre h»w i>t*i stre sire c<ph ? H’tT i>t*i ^tre utm ^ 

ret^HtH cf«fl, ^tf mtH I m«l frt^fal H^fare ’lt'6^1 

qfa® i vm ret® stfasi hw imi stre stm fenfs hh^m ^tre \ 
«m, «frej^p ret^re^ fanfafH mfarttt^ $?® fap| h^<t fct^i 
stfare m i f m nfasrM «f«ftH^: ®tm 'Hfre^ fa^a \ 
fasfass:, fm-'Htntire ^s's fan H’Ih i>t®1 ^tre stftre 

m i 4$ $tf& mre h® few mi m ^1 *nqtm: wr* 

fa^?r hp:^ hi i ^i retre^i ^ « ^r< 

^ I >il^HlW CH H’fif &1^P1 Hfafl ^ t^tC^ HfapK 
( active balances ) nre I ^t?C«l CHtre H«t«f i> W ^tC® 

^tfare mi retre HfancH^^ c^ *m fapifare?( nwit w 

^ ^t?t?1 ^rfar hi fa^l H5l?r It^l ^tre ^ttfare 

*rtc 5 i *r« ^^h ^Cffii ^t?i Htfare, ^ chR ^ fare ^ 

«n-tt* h^i ^tre ?tfa(Ri re^i i farei Hfafai Hiit?i ^re c^> 

^c«re vi ^fare ^ire ^t^t^i 'ht^ hh 5t^i «rift ^fare hj^ 

% 

i ®imi ^tre HHJ? &t^i ^p^ h«h ^tfare cbei 

^pfare i ^f^i ptre ?it^i v, t^tre faR 5 ^ 's^fre 

(Idle balances ) nre I ’ifantl VW ^tres ^*1? fa^ i 



Oft JIB « ^ ^ 

g-pfi *tf«t« i 

,f 5 , asfm -3<n i(* aotw •«•- '"Oft* ftn-Btiw* . 

„ o Sot sto wn w wl 1 ^ ^ *’ ” 

oftt® wi nfaiti fan swoo =" 1 ^ f5,rsra ’' r,?l " n 

«f«ra *c« «r nfiifae **o "* ,r « l CT i!,! ' 1 ^ ** *° 

„ W r ®nr fnffr «r/frfai «*« stcr <"** ^ 61,1 ^ 9 ’ to 
J,U J,,fi <!WS «l Its I »lPwt« W Sol Stwis 

W-»tf«I»1 ( Schedule of liquidity-preference ) rffl l W* 

sen o, «, W1 *tr sft nte nro* n *« <*«* ,wtw 
w <5 rqts rtfto; W HW* ’>««' c, ft Sw 5 lf ''" ' 6W 
mroroS <*n W> cot« nPntfaWfti J » ,,fi,, "*’ < 

5t?« ifipnor Sir ?m sir Mr so i ono off a ’"' w * 
nfrmr, oto r* Sot W» Bfa* m, Sm n* « ' «<** 

,c« rtr fln"to sr i is, rrslr oft off >••• ot® 6 H 
4 rr«s i W Sot nfntr «l-»K*i»1 <*» ^ ,i " '" fsE ! 

•rtfi o «n str «' ss 1W«* *« ««* «* '» <«* 
SW im siftra stfas; w sir itwi* w> - ol# J * ' 
rtfan w fts rtrcrt »« *••<«* *W stfas. 

ert« , off w. nfifai w >••• «t» Sot, «<* <* *«*> 

rftra nft o *w W 5,5 ' iw ’ i ‘ s **” 1 
«*<* „«.r rt«r s* So, *tf?«t« « 6s w Soft 

■ „„ „,r«* rot fan i ■** fan rfa Sot fan rtfntr W- 

« otS Ststr rfwtr-SsWr rtrl fan K» W i 

em sgen qn-wtftsitn « «=pn ^St Irntrl r« ss 

ay5nc , trtrl so i SSWlfe t<t' W« «a oft SOt 

sm nfr-.n mM Swi nftru W-*ffSfa sff ssf no <so W»* 

rtr nf«l I -stir rBo nr-^sfair ifrrtTO rlfytr « srt rm 

,[*0 i nnx Stsi rifartr ?=si «f>i»ti ?fW=< '* CT , " ,w 
ifartt* stfar-sfar « Wi st«3 ifirnn sSo i 



*«>*> 

*tf%« ( Interest and inventions) 2 

m Rl^C^ $n<t §SH4t 'sitC^ fa ? «f?fl qtT, 

* *nrcat$ 'e strata fa* i ^s<iTt 

festal ^ ^«t-N£^f%c^^ stfari 5it r w *n wsfa ^tf?w 
$n<i ^sR’uv ^ $fac<r i 

*t'5J^f? 'Sf sj-sj Wef «fm ^ I 'SiTtf^^r 

*ratc«i3 csrr* «fauc^ f&^i sti i fa^s »i^[\£t?i >1 c«r *fc«r wt^ 
'sffSJ* Rlff-TSftnc^ ®5T W ^Rc^s tRRratCI I Keynes^ 
*nej3tt wr sww frfal sffaifa $*%\ ^ i §31 st^i facsrrafsni 
^ «rtn ^ts ^tfwt w ^tc® i >m <H«^fast« 

*ifaw i 

fa^ f^sn eurfasg: Fff^fa i 

etfaifl ^ttts ifca fc*fes «tct»&i fa^sj *« i 

S>afa<J JFC^I StfRwl ^ffac® *ftE* I 

it fas ^st<H *$c*t ^1 fogtRi *§ci i >4$ <i* 

^«iw «jc^t^sr *g « w^ Btftifi itc® i fa 5 ? c^t 

*11 1*10$ 4 *«H 51511 fa *§C1 Sfl I ^ fafspr 0|W5 

Vtffa ?Itftv5 | ^ ^fg 5)3 ® ^c| 

ifat fa) fafaift *i*wf ^ntft its i ^ w ^»nr 

5ttC?f 'G Ptfafl *W I 

C^TtC^^ &*TC[ ^RuCvS^ ^ff wfl^ c^f-f I 

'srnre ^f5 i itM'SJ cil^fac® csrfai'IJl 

W fai ^twt, =N n i 5P£5 t 5tf^*rl 

*firal itfcg i fafls®:, ifafaiss: Ufa wtc^ c^fn 

^•*r w 5jtf|] ^-s**! wn ^ i <tffoi 

c^Rt ^s-f >rt»T ^ i ^«5t* cum 'sfiRt^ ^aRs 

f 

*t»n^ *ff<j5rh 5ttf®c^ i ^t* ww *t* ^Rwi wt^*il 

c^fR i 

W? f% Ttw ^ 5 Ttf^'® *itt?r? ( Can the rate 
of interest ever fall to zero ? ) 2 BtMt^I Iw »[3 ^ct}^ 



?t5 ^ar i «rtf%* ^*it«R 

*j^j nffaH ’ttstfrl frwfoi w*i *t* JRi i MR 

'Sft^l &,*tt«R , wN c*ft nfo* rftfoitft—tats M 

^tstw* *i^ stfori ftfSm ftsto* i fa* stress c*h ' a c®t^ srft, 
C*U Mfofl *Tt§ 4 «T5*t *«Rfa Ml* I **fa « Ftfoll S*fiN 
«ltfat5 ^ffR sjmsT f^Cfltc^ ^CSN <ttfat5 I t?*Stl ^f ^'G 
*1$ tips *rtw =n i 

c^qR »m<it!:?* R* ^w* ^ ??5ts M c*R 

^3*tc<i5 «r®it"ti *ii stfast$ c^tc* st* css i ^ *5*1 c*t=ifoi 

Mcs sir *s *ri i *t5*t *tsi Mw c^tc^ fet*i 5t« *»i foil 
to<i *tc* m\ stRcs i wt* *w *t* c*ftfiR ^c® sufoti 
Stilts wt^i tsfc ** i 

^CW?l *f3**lJ ( Different rates of interest ) ; *pfa 

*tssi Mfrfa* si «Jtft*cira *<ti *ic«it5sii *foitfa i «rf*cstft*l 
vtif«5f Mbifa* ** *rfa »rct*T *s i fa* &f **ic* fafas ctci 
* ws *m fafa« i ctms sw;* Rfaa 4»it*tii si ftfasi 

?ptC'Sft *j ^cis ?ts ’js* *s i fa *t«5 M *tt«faj cw i sis ? 

*is st^s* *t* «rtfoi fo* *ifts si sRsi ws sts ’js* *s i 
ssi*s sR st<si:* 5 st^l 4s*s Mfafa* *s*1 sw^fa ?s 
«w cs ®rtR « *i *f fortes* C*tS wi sit?, ^cs c*i *R 

*t* fo^$ rtc* i fa* $*1 s(i c*t c*R v *tf* *fa* i 

**ts*:$ cs *tr ^ffor stRra ntfas fatsi stst* ft*i> 
fet^l C*ft«f st i nr^tTi ’btHt^i *l?t^sT 7?n yw &t^i «ft^ 

Rc« ^t#t 1 ^CIR sst^WTt ^ vm*! 

^c«:w <ft«Ti ifff i c^rw iffo w c*nf« ^«t=[ 

'arctr *(t<l fo^ I »{T(^r^C^ ^5 C^nC^F nft <F>S I 

^t?*i 4<rt« frtvi =ri *it^t? c^t*r srtt i ^t^tiii 
a*Ucs{ ^fPp «R c*i<ffw ^cw ?t?-e c^R *%n i foStoss, fafo* 
*I^C5Tl m «1 *51 *5 5 R 5 I ^C«f5 ?t^ <3*f *? I fl<fosi5 W 
<frt *foffj Fj?t®f*l WH*t5T fc*l* *t5t5 ! ^45 cn 







C^f-r 11 &tf?W | 4^5® *ft*fa*fatCT ?l< HHR3 tfR* 
icii ^r? «ft w i ^ cnut 1 ?! Htra 11 *h *3 i . 

^TO!, 3faTW *jK <SfaRtf»|*1 Ht§ I ftfas «f*fa net* 
*?® fa*pt fain nfat* *Tc* 1 HrtTsfa ^<rawa c^ifac® i>f*1 
«ft?r cto, ®rr?r nt^fa ^1 'sr® h^rsi ' 3 rt* ^ri% c^ifac* fcfai 
in ora 1 jutres *fa* srt^r H^mnw* c^tn «rfac*tfif*i ntf 
br 1 5T^3j *rartsT srfaRtfasi '*i'k? hi if^nti faa fast 
Tfatw fas fast ^£(f?r $t* h^hr «itc* 1 

■sffswtfrst* **$ fafas cici ^wa atca* *rK*i 

11 1 fiw%ai ci sttfaH c«nr * 1*1 sa* *t*w 1 % hi, 'sj^r^i cit*n 
's 'sr^i Htre nf^l ^hw: 4 ^ c^ifa 

1C11 ST<J CHfa *$C*r« TO CTtn *t* f»C« Bttt HI I 

^SWa ( Necessity and justification of inter¬ 
est ) • 'aifa ^SififH 11 C*f'«in ^fH^H 5 ? I aitflH- 

®TRT 11 CHQ91 C®TtC^ ^HTfRaR? HR ^fas I **R <R1R 
3R«fCH<t «I55 f%oT I Aristotle 1Z1H 

fw I '5t?tc^ *fo}1 TOt® (RHRRl 

Cl, HtST* GHlR I>t*1 ®ltC5 <M <Tfa GW 71 I 1^S1\X HR GW'SHR e W 
HStWHCHf C^tH S5JN ®fat* 1$ HI I TO4H 11 CH^TlI «!J«fa 

**RR5fa Ht* I '3t5>H^tR Ht«fR c t*: iffiR C^tC^<f TOtCHS 
SsfaHR HH'ICffS ffaS «fR H*fas I ^ *t*C«l ^tf CH'SHI fHH?% f^er | 
RTSfaTOTR Karl Marx <a<f fa* HHlRtBHt* CH^HI 

^f5^5 faHl «W I HfaCH* Htf5 «fCH* • p tf%5it*l 'SfSHtR 

% n i to* 4* ^917 asffa:** <at*fj i fa* *3*fa 3tfaR 
5?® T$]fa SfCHt^H «tf5[*C* fwai HtfaRRl H* 

I 'Sfvgil^ 3ffaR3 Ht\s 11 HtHI®^ SJt* I HHt^- 

*tfl» ^Tt| 11 Htfac^r Hi I 

Hlfe-’I^S ^ot«T fa W CH 'sitRtBHfa ^1 HR t 

H^fWH Hifa?f5 H^fa *tfaW Rifat* W? 

*® fffC^' I Hi'S «ttc^ *3* 1111 



'srsr etratBfjftwl I ^fi> ?tc|?r, 

fartwi «w i wtora *tra a ftftfc 

nfifott ^*i<r fafes fits ft from i ^ 

f-rc^w ^it'R w n\ i c^»t=T facn "p®^ i= N frt*i 

*r^?1 « N i>t*1 «rfa *Rt«r5tff* *H«Jt<rs 
l_fus *rfti •ffttf® c^ll ^fgc^ i Wt5W ^s 1 ®: 

f^*rt^ stPttfa ®f*J *U ^5R i a f*rcsi $*U c&a ^ 

cww *ra*t* \*hr ft ft writ *ftw =11 1 
ft®!**®:, wfa ^smssni ^st® 

T5t^ sstSl $$wa 3C«ra fc*\U qfac'® %$in i f(3 affajc^^rl 

■®^ csMrs^f ef^® w ^r- tsi Jurfa^to <&T?rtw* 5 iwt 3*1 
$y i *rfa c^tint? ^ito ^g® w faf asfr^c 3 * wri% 
i*j^® *iw? eiNi^s i 'sftuc® ^ wtftn qfttwr 
c«tn^c^5^ fevrtw ^V% **i $« i ft* ^ sftroi wrte 

frsStfa SttfW* '^‘WftMil *J^1 <Pf^C“5 i ?^><in 

C'St’tl^I «fa® \k% C«t?fR*J S®jt*f 

^fat® ^«fr^ ststsl «frojc*F ^ c'st’ii^j «i^$ *f%®c5 

wf* faf «i**r wtfe f^Tc 6 ! ft^ arft*wi ftr® i 

«tft*ftiU* 'Bft’iJ*. ’qt’S^fttf ^'HtS ^si ®ltCH ^ 

ortfare ^ i ^ *rNft* «ir* st*f a *tnr *si *$« ^rett ^*r i 

Exercises 

Q. 1. Discuss the Keynesian Theory of interest. (C. U. 
1956, 1950 ; Viswa. 1956). 

Q. 2. Discuss the nature of interest and explain the 
necessity of paying it. (C. U. 1951 ; B. Com. 1952 ; 
Viswa. 1954). 

Q. 3. Discuss the statement i^hat the rate of interest is 
determined by the demand for, and supply of loanable funds. 
(Viswa. 1955). 

Q. 4. “Interest is paid for the same reason as all other 
payments are made, because a loan cofifers a* service.” 
Elucidate this statement. (C. U. B. Com. 1947). 



'swita 

i# 

( Wages ) 

* 1^3 ( Nature of wages ) % affo^ TTf^fs^C^ 

3 |^ft ?C*f I ^C«f<I Jjfo® ^ftlf *T1«foj 'STfCl* I 

W-W ( pure iuterest) I fo$ m ( pure 

wages ) ^pre< fog ^ I ^ 

store nttfsj w i m«ret?r *rf$^ si wfft *rt«foi meg i sffasrt* 

t5 ^ s* f nret* 15 c^foa w 1 ^fre va'® m«foj ^ 
si 1 stasstiU 'a ** «ifot* ^ c*r Bfol irest* 5 pffl 
w *rtor sii 1 <rt»si ^ ms »*refB m«foi meg 1 
stsst? m S^tS cm* stf st$, fo* sf %fln ^ss mts ■site? 1 

^3*1 WR'l S^fa* 51^f|- 'e ^Ifjp 3£ffo<F3 5fW 

ntfoj t5 csft *c* 1 ct ^j^css mi m^sl sft cs^ 
,5 rc< r jf^fhr mess mfo sfaro nt^l st* 1 ^n<®s ^55 msl 
cstsrrs cs 'sfffoft’t $csre ^rj ^55 msl ftg ^teg 1 
o$^for 5i^ft<j ^55 msl fts <rforc®r cstsits cs 'sfsmvr affom 

S^fl C*f*f m*1 S 5 * I 'St'S^S ^rfaf^l 'Q ^(f *|f^5 

ntfoj ’Sftfo I 

S^ft ifl*\ «Ttffo S^ft ( Real wages and nominal 
or money wages ) % «f<r®J^ affifo ^TC>T mf*l JfSfCS V%ff 

H 

%tc* foi fcfoi nts i kfotes* ^tf%^ 5i^fr sc^t i fosr 

Bfol ^ft^l CS^ 3 fC 5 ill I 'STfTfW sfocsis mm*? 

ms Btms w-* cs fof*re $ms ^*ts i mfw 

(mfo arcs* fsfs*cs alter* Brms nf%>rr«i) <w 499 sj^fre 

( mfK m<S faftsCS CS *ffi^ft*l SfoTtS fofo« nfoUl Tf5 ) 

*rt<^j c^t^n i «fc 5 i?r ftfiw* ®r^ c^ *ifii^ti 3^1 mu 

S*i?i fii^^ 5 fcii 1 



* <3XWS fa fa faflKN TO ? ( Factors 

determining real wages ) % ^1^5t 

\5 I 

(>) frfaN fa 9 rfw5ft c i *rr-«?i *ra ^N fc*f* 
•ay« ^fr fa** *nr i ettsjt* frfai srci *npit* *it* i ^jPl* 
i>nn fifths a cst’tR^x nt'e^i tN 
ntftsrft* i ^tfW 3)^fl «fi *rlnr, fas ^ 

atfaiR s 5Jf fr C^fa =rt« *ftN I ( index 

number ) ^tfl Tfnsij SWI TN I 

(*) fa'stt^ CW'QTM *Vi f $N fc’TS'S «fa^5 SfjTN gN 
^CiT I *l^PN fctsl Stmt'S 'srcaf^ Jf3)^ affile? 'srat® ^N<l1 Cf-STt 

^ i ctcti fanwN srt^ *rrt i wtfr ^tCt fail ^N 

^ 'ST'S'N ’Ttf? ’IN I ^1 C 9 !^^ CW^I *$ i 

«2ff■« r?*rrn?i w ^farN ^i *tf%cv© i 

# 

(-=) SfC«N W9 fa*lN *fSff5 W I ***[<N ^BfipT 

^ts? 9 tbQHl TN tSN f^*lN ?Nl ^fas I '$$*m «tffa ^ 

a»Jf *in i fas svi«<i 5iwr 'swfat <n^N ’ttfare 

w I 'SHsiH sffac 5 ^ tf? 5 ® 3f^CN ?CN 'SC 5 ^ ^N I 

(8) «fffa 'SIN W5^T N*N I Tfa *ffa UPP V 

<N BtfaWfl *r>H>tfa *f5ffl T\U, CW C^^rntr'®^ ^fa^N, W| 

X 

3rri gfiN effifa, 'sfai g$w «rrf«r* c^ «f-r «ff* 

?R I 'sjSf CPW8 C^ttS 'SfNNSbf 'S srttrpp^l sNr to i 

^N ^T«! ™ I 

(4) '■ifaftv ^tcw URN fV=?1 CJfRc^ I 

¥3? ^ S5N 'Sf® ^fSf ^N?ri Nf| 'SfHf ^?N ^Nt^t 

«ftc^—cw *tf3j^rftc« f*if«i fVg ■sfN ntw,— 

^ 1^1 CT$iT ^3f Sl^fl ^ W \ 

(a) ftutT5 r^srt «t^te i ^<>rw 

fag »wnr« ^ c^far csnr w nt^i 

▼Nf 'St 5 ! I 





TOwu tjcrft, ^afej TO1, *tf»rw ^t»r toTO thrift 
c®rt*cv w ctsw ^tsr ^Rie® $>\q; *r<T i 'srffW 'Q m^s ^TO, 
- *tf<^j fafsa tori * ^f?it® >jtTOJ <w i 

■tff ^5 ctPt *twt «ffac?si to i 

5r^ft ft*r%*1 ^tf% eftSfa 3JTO5 ( old views 

about the determination of wages ) % 3(^ff f% ft<?ha 

w* c*r*tcro c^TOai 5RTsn ^ «to ^ fasten i TOsI 

C*\$ ®^QQf% ^ ^ICTO^I I 

TO* C^C** ^C 1 ® ^ffa TO TOTOa $\fa\ f*lTO** WH* 
*iTO TO 5 ? i atfwrai TOTO'ft ^fvs iffirar i TOtara TO*i 

*tf*TO 3f® TO<J TO I mrsf^r a 5)^ff m 

<® *TO ’ftfac® i si^thi TO efface efasiTOc^ 
TO1 tffnmw tTO C5c?f *sr ^TO® *ft«r =ti i ^fts* c^ TOTO 
m sirfacsr TOTO aifaTOw ^<ji s?c^, sifffa TO TO 
?TO« w ^ to efface faTO « TOto «ffo*tt«i!i TOre 
*ftfTO Sll I ¥C*T TO* TO TOc=T * ^TO *V!* TO St fa** TOU 

TO*i TO^ I btfaft* ^*Wt* ®ffa** *TOH ^ TO*t to 

^tfTO i TOt* ^fla TO ^fw to! cTO to to affaTOa to; 
'TOTO **pret* 5*r TO* TO ^f*i *ffa* I TO fa^tCTO Wit 

®tfa** W*f* *t%** *tf**M¥t *tfTO suyt* TO *f~TO I 

^'®?n TO TO tow* ®s ^rcw c* ^ctf* <*c*i*h *«p?|* to 

$TO »ni'k *$t* i 

'spr ^ ^tcs jitqpftpnr i ^ 

c^fi? ^t<ri in «ftfVc»r «tsvw^rrtffwr «rmi «Pr i 

^rf^ia! cTftitft w ^rt»x<tc*nr w to fa w *ii i 

* 

C 1 ! WHS ^ffec^ -vfi^fifl 

^ TO =11 I f^f%8 C«f%3 erfa* ^t« C^^$=T TO I 

w TO 1 a®cs(55 eq^ nt<:^j?f toi *ft«n to sn i 

^TOt? * ^tOI^ csi«rc^?1 «flt STO TO -SI? 8 ! ^1 I 



<#faaat$fa apfft ( The standard of living and 

wages) % a^fta atcaa afa^ atcaa sftaaatata atcaa fa ? 
atata*t®tca aca aa ca ata^a ata *?taaatsrfa ata awt* 

atfac® a® fetal etcatsia $ata aata a'satt fcffe® i ertaaafata 
ata atatfc atala ata fi?a aa i caasrats ^aaatacta ^ atai 
«tcat®?a aa ®tat 5i», ^aaataita ata a^ta atata we atai «nart*R 
cat atat efface* fwc\s aa i f=r^tc^r ?nn cbc? 

#taaatata >rt=i a^rfa atata *ra caPr feta^ta aa^ta aa i ca cet^a 
«tfaca^a aftaaarat* ^t=r few, ®tatcaa caPr ca®a =ri fac*r ®tatal 
^t®? a?fac® at£t atca ai i 

^ 'srctf <$<$ a®t i sffaaatsrta arts? a atafa ^aa «t®ta 
Prata a*ca t^l 'attPra^tca a®t i atataa®: ata a®?ta 

atfaata etfac^ai ^fsft'i call a^faca eatala ata tata a^a 
atc*i ®tatal *t«? *ftc® 'srftata a*faca i t®at‘ atata ata sptaa- 
atata ata a^fta w tfcat^ata *tctfa ^a atca ai i fa®ta®.\ ^taa- 
arata atcaa afa® a^a^ta afa& *F*tf <atc^ i ^aaatarta ata 
atca Mfc fe^a atai, as, ^ ^JtP *ntc*r stfaca^a wfasi 
arc® i aa 5 atffaca^a atft caPr sa i wat’ a^ri attc® atca ca, 
ttaaafatta ata ^tc*r a^fhr ata^s caPr sa i ^®ta®:, ^taa- 
a fait a afa c*rta^*arfa fcnae «t®ta fa^sta a*ca i a^fhr sra aP 
sftaaafaita ata ama atsta ca «fcat®fa tata ceca a*a aa, 
®ca arfacaral faata a^faca al *na* ®tstcaa a^taa^f® a?a a^c^i 
^rfacasa aaaata affaal at^ca i tara vz*\ a^?T atf^ca i 

Pf<s <4 ^c^a aa<c^ai afa ^ai ac^ia ca, a^fta ^aa ^aa- 
atafta arcaa «t«ta 'ate? astai a^ca ca ^ai aatfa a^ai ata * 
^11 <2t«iaa5:, ^'raaafarra ata ^ atc 5 ^ ca caf% ail> nt-«ai 
at^ca a^ai c^fa a^faai aai 5ca ai i «ttf%¥ ^antaa, 
aacaa ^antaac^H^t, capt ^acaa ajaata t^JtfH a^ata ata 
caPt a^ata a^taa i ^taaafaita ata a®^ ^ a^ at ca?a atfaca^a 
^ataa aP caPr al aa ®ca cata atPf^t ®tatc¥ caPt ca®a Pc® 





M8 

5t%* *1 fiShrs:, sit* && « *t* Wt* 

^3% I «fa**t3Tt? sit* Cl** *$[fl *tap, <7$S|f* *4*t 

*tf%C*'« «fa*qt<fffa sit* ^55 I C^t*f8 *t*fa * s t<f c l $31 **1 
•tiff I 'f'sfa's:, $^t* C*^* 5 Caiman *f**tc^* C*, jpsysst* 
'8f5t5tf%^[ spt* ?Cfa CtCS *tf?HtC$ I ^ 3t^1 srsj^fa 
?tc** ^6S*f% *TWJ1 *5*1 Tfa *1 I *t?H *t***t3ifa *t* *Ht3 ^ 
atfr* c* *w f¥** *1 to* 3$*tcs $*ra *m^ i *t3i 
<4T*tH TOt* 3$3tC5 $3l *TCE* *5f*t3 *1 I ^Mt* #fo*Ttat* 
sit** srtotWs far *tf**t* wf**t$ c*fa i ^***t3it^ *1* far 
<*ltfa* jfar* fa **tt^1 fefa i totK 4$ ** *t*1 
3t* ^fa TfW *Tt^l1 **1 *t* *1 I 

^t? sfal* ^tm* #t***tSlt* *tC*<l tftet* SfHfiH*: 
*lc^t^ I ^ ^***M* spC* *rtf?W*1 4**x <2ttfa ^*lt«f* 
ctPi ^ ^®c*$ siffhr *t* c*f“f ?$c* i 

C*t* Vftfat? Vl ( Residual claimant theory ) % ^twfil^t* 
cmH<$ Walker-4? sjro C*t^ &»*lt<f* *$t* *t**1, spr 4Vv *t^ *ftr 
fire* *t*1 «wf*ri *tw $3t$ *^ft i *t**l, *w *t* f*4tw ^ 
*tc* I sj^fl f*<nR C*Ft* ** *t$, tr^Tt* *t**1, V 'fi *t* *t* 
faj ^1 ^tt* <5t*1 «tfa *ft* I etfaw* *TO *tfa* fevtt** 
*tfa* c*$ *c* smfhe ?tffa i 4$ ?c* srto?n 

fes*rt*r* *pc<r *tsta *rt* 4** c*f»t ^*tt»r* *tft 
S5S5$ *tfa* i 

^ ^ ’PWsfsi at? ^Tt05 I (S) affa**CT* *t*TC* 
C** sfa*| *t VS, *t*1 4^ *IWT1 ’TtCil *1 I (l) w 
arfs^r **sRtc^i *f«ti ^rtc*t5*i ^ *11 (*) srfir *t**l, v >w 
*rt« ***^it^ « 5tf?«rt* *t*1 cf*^ ^ sufl^ c*t«tc* 
f*<^« ntc* i 

SFfft-<53f*5T <5% (Wages fund theory ); Adam Smith- 
<4* «rtc*t5*t? ^ -f%f% *s^1 Mill siffMssfa* *<iU 
^%t^* I 



wf) : 

^ . _J 

Mill-off WS 'Q c*lt**rs*J1 « 

^®f?f si^ff fs^ i c^t^mjl 

^J1 CTfoTfo <W \*m T5^m ( circulating ) 

effort* i *tro 5*rcto ^»wwr j r^< c^ts xu « ^--f 

Vfitft CW'GTfft *9 X]X ^tc* CTfatT I TffpTl 

' s f<t«. cx. i>T^i «rfa9c«nr c<f^s*t c^t* ^x <at^i 

ftfft | c^R s?1 ^1 X$ZXX «p*r I 4^ ?$F5 «ffS[9Pff 

®t%l ^tci i 4^; erfifapre ^stji fintl «tif ’pf^csr 

*rl>«n Tfta i ^on TOpfa *t* o$ ^fxx 

r * 

W1 «TfWW3 *H*Jl &.X I fa* am 

TWSJ I 'Stt t5 *X *ff^tc*l ^tC<5 I 'X'V^X 3)^ff 

?ft *fc»[ BtfsfTPR »PN<tJl I WtH fid* 4^F 

caffifo «rftc^?r ere* Tfattw 'srer efface ere* *sf*re i 

Mill-off *C® 5**7* ^ff* *&9 eTfawni STfafl 'Site 5 ! I ^ilf* 

ftftt*nr Btf^ri * a«fc^^ sff^in 4*? xx i c*te^ *** c^t^r 

mx exm tst?tw* w *tra ^ x$x xw i x$x ^rfise* szx$ 

Sffaere 5t%1 I 4^ *Ot*«f5l9 XX I Stfttre ®t%1 

fafftc*? 5t%1 ^C<® 'XUX I faftt** ®lf^1 Ttf®OT 
*mtff<!l <fff*t font** xzx 4Vv re»r atfire* Btfoft's i 
^irets rei frefN i &i 5t?1 c*tcrei 'srtanr 
*tre xix, 'six etfare** ^xxixcxx *M* xx i 

C9itc^ xxx x$x xzx ^?‘rtf% «ff f% ^ntvrw^r 

atf^^ f^nN ^1 ^x i ^oi’T c^m 4^*s xx? a^t *ff?prtc«fir 
*ft<^i fhil etfii^ c^ ^51 

sj i fltf^tw 'W x$x Ws TOntfo. 

i 4^ ^ atfrmra 

Tfc^ 4^^ ¥C9r Sl^« ’Jlw I 4^ SL^X 4War ^7 T 

^ff ^5^71 nf^?lt e l % 511 I 4J S5$ft*[C5F fefa'hr 

n^t*! wi xm n^t 4 ! xix xix \ ferrrt *rfii>rfi 

nf^^%9f i ^1 si'hs’Ff^t *i«t^5il, ’ntcre $\Fs ^itfw?f ^*1% 




MTO-nfiiw 


i 


?ror i TOntntfTOi to sto TOnlfm «f*r fctai to 

TO*1 totn i toto ntTO ij&t jn*ifr® 

* • 

^Ucti c&fa afftoro cTOrwr nftro n<t«. BnTO ^tocto 

ft* STC^ I TO TOCTO CTO CTO ’J'TO nfaTO ftftl 

in\ TO, cto TO to, totcto $<roa TOcto nfroh i fro 
to *wm toi to i &TOto (fctro ) TOtora nfaTO 
^FPrtTOin fttotn tot* to i 

sifft WtaWS ^5%R 

®lt%^ ^^(tW 5 ? 'S 3|^?1 ( Marginal productivity aud 
wages ) l ^tCTO cTOreal TOR C* ^fl* SjTO affto* 

«nto fcvrtro* TOto w i fefacTO caTO cw *»ii to* 
TO « «rtto §TOtn TO, «tfto* cnatroe « <3tto 
®^*ttiR »fTO TO I TOt® §*TTO*I **to TOfTOI TO, *«*TO afftCTO 
^tW TO^ 4i fa 8? sr affirm ftfV TO1 TO ^ 4**R afto 
TOt^OT al TOt^OT ^TOTO CT ■ p ff% 3 tt e l Tic® *1 TO, to* 

artfto ^*rt»R ntn i TOta fc*fa*c*r* to*TO m *t®tto 

*n«fja srto frotcTO to ^*rt<R ntto i fa* *to 
TO aFW *fafl i TOto eftoa toji *t*t$c* 

4TO UQ^S 'Bf^ta W 4WI 2tto* 4** ®tTO 

fcwto* ^rr *Rt*r *to i ^ sttoc^ «ttto «rfsr^ 4** 
^tTO ^*ftf*fa tojc? «rtfto ^ntwn to i ^fr* TO etrto 
fcvfto* TOt* i n*sjft* *t* «itfa* ^nm *c*roi c*ft *to 
sittoai to affto *f*c* i TOi arfta aw 

^TO ^fil ^c® TO l 'TOta TO afPf£^a •sttfror 
*k?s to 5itf»r^a »it® «Pr « ct «Pr «r^ 
torn ato Btto i enft «rfro totn at%^a 
«n to afnfl nrtw w 'nacfca 

i ^to to ntto , «rf%r^®' «fPr^ totn m i ' 

to to*i ^itte ?to w «rffaa =ito cn to i 



* atataa wa'si <att§ ®a* ^t?ta artwra vm attacks Ttetfa* 
»it« ( to a^fi ca^ata aa) <tw, fas arw* era cafa atca 
ai i c*t «rtf%a ^ «rof ca ^t?ta faeateaa aca srfifjp aaaat? 
^aa *r«jt* <atca eaatca atfaa c*r^ 'sta ^?ta caf"t 
«ffa* fraM aRfl at^aa* ata a?ta 5 f 1 i 

•flt sffaa* aaa<itc?a fa*. w caf*r *tfwt 5 al a*ca ail' i 
a*ff! ^ffac^a ^ ntfsaafa^ sic?, ^»r?ta ^ta^ atl ; apsan 
?Ttaa fc*ra 'stata aa^i fa^a aca 1 a^fl ^ <*ttf%* ^atacaa 
*tf?^ aata ?tc*r ra m, etfea ^taaatarta ata asta atata vs 
?^ai st| 1 a^ff a fa ^taaatarta ata a®rta atfaata a^» at ?a 
sst?l at ?|t*r atrac^a a^l ^faal atlea ®aa a 1 ^ 'stata <2ttf%^ 
§*,ntaa a^a ?|ta 1 wi sftata ?ta ^faal f?tai atfat^a aaaala 
a^faal attca ®a* attf%^ fcvitaa atfeea 1 ^at* aaaatc^a $na 
a^fta <s«ta ^ffata ^ai afa ai 1 

aWta ^‘f stfecatf^si mt^ ^ai afaai ca-oat 

?|atc$ 1 eff^nca 5 atfat^a atwtea wre atfecatfir®l attar 
at 1 atfareai «rta aaa *rto ate? 1 wra d?« 

l^faaa asffaar aaaat? faasa a^fac® atta 1 *t< «*rf^catf»r®i at 
attest a^ffa at a «ttf%r^ ^aatacaa aata at* ?|re *ttca 1 to*? 
latcar a^fra ?ta fa<fa aacs *(jftw ^ aai rat at 1 

*ft*tf%J ( Differences of wages ) l a^Tf fa'ftaa 

^^asf% a^fla atata 5 ) ?ta frotc? f?a aa tat 'ateatsal ra 1 
a^ata atcaa nttfarj ca^a ?a ^a^ai ^ariSi «rtc 9 rtaai ^ca at 1 
c^a a^ata ?tcaa *tt<afy ?a? ca^a e^ta affaa? a^te? at® 
>® N kta*l a^faal *tta ^ta 'aar catear ca^ltca^ amt? 
affaai ca^a ata ? 

«tata aal ata?, ca aa^a ^tfat^a a^Vr aata ®a? ^tatai ^ 5 tv» 
ca c^ta atf^ai ntca 1 ^ 'aa^ta f% a^ata ?tcaa 

ntf^i ?a ? 'sraai^ ?^ca ®a* Adam Smith tna faafafa^ a?taa 

caat^atc^a 1 





Mb' 


(b) Ttw* to i « 

c^tcn c®itc* cx sr^flr® ^t®f 3t^ 5&cw # 
to «Pr vw$i fare *$w i «w m c** wntw to 
TO re stlro sn i to TOtre 5 ^fhi TO 

cTO *pbtmi i 

(*) Ptto w * ^n i to* TO TO 1 faifarre ?K 
to toi ^ to* *fare ?nt i ^ *tre c^far c 5 ^ ^1 

TOdl c-rfc^r c?rtc* ^?1 far*! TOre to 'Q M to *fare ^11 
(«) staffs toi sn TOfa* tTO ^n «'9 ji^TO TO faTO 

to i « TO ■srtc^f ^tre sre ^tc^f ^itre 3* re^iTO c^f*r si^ft 

5(1 fTO CTOfa 5(1 I TOfi> TOl « fa^fa^ ?TO **I 51 *TO« 

reft* TO1 ’ll 1 ? *fTO I 'TOTO'® '« 'ST^tfr *ft®T C#f 5|^fr 5(1 
fTO CTO TOdl *fTO 5)1 | 

(8) TORTtfaf I aRfr aw* wfTOw* C’resiCTpr, TO 6 ! 

<$tTOl ^jto farfro* ?tfa* »ra i ws* ?tfa* ^re *>s TOm 

cTOrtffa TOtoto* c^5( cTO i to «fn Tffa^fTO* 

TOT*‘ft®: c*far ere* fare i 

(«) TOcto ^trei i c*t*( *TO *fa TOrere w TOTfat* 
R^rtari ^fas* ^trei to* to c*t *tre to* ret* TOre stfro i 

*re TOre ^ffa TO ** TO* i ^I^toTO TO* <*t*l TO?ro i 

*I**ft* TO*^ CTO ** «l«f CTOTO *C* ^f»Hff1 4IPIW 

«TOfa *f*re TO i f*^ «at *T**ft* TO c*faf to i 

«tflPfW* ?^1 ^fw *n1*i ^ aw? ^ ^Ti:^ 

wt«^t?r wf«r c^t*i =ri ^nfiifiif^s 

m Vftl’j n1«f^I W l affSRPTil ?^1 *(5(t5( 

^ptw, 5(5 | ^5t? «ff<B| 5(^fl5 ^tC55 *lt<^J W I 

^Bft>R 5FtW ^t%1 »$Tfa *Rt>ni *CT »Wt5( 5(1 I 

a- 

<2(«(5|^:, efface?* f*t^1 'o ®fJ( 5f*nrl c^R ^<5 f^ 

^itf? 'st^l wtR ®ii i ^n^:, wt*r^t=( ^itn 
*ft*1 c^Pr c^tc^s 5t«?i ^Pirwf to m I 



5*ts«i i 515151 »wr5tra? *t* frfaufts, 

®tst 5 i *15*11 rs vt* 5 * 1 %® nit? *11 1 ct[ fa^it®? **t«f fafaro 
c*f 5$t5 cnRt? ^t«? ^f?t® nt%? ni i s^tf®;, RffaM 
?fW I ®t5IW5 C5WCW55 fa^t? «f* aiWtW® M 

*05 ?*%® ntt? m i ^®?t* cn n? tos^i ft^t? «tmt5R. 

®t5tc?5 C^t^OTl C*1 *fW Wfa ’It? *f1 I *1%?? cwn 
?R fn^l nt? * ®t5t? "5ft5Tt^ C«ft5'8* *ftc^ 511 I ®fa 

^ntfsn ntc* *n ?firai cn ®f5i ®t*r *t* *rt? *n i ®t5tc* 

*lt5t5®l C5®C5f *11515*1 *Ft«f ®1§51 *ll5l #155 5? I ^55 

^TSt*! CW51 5lS *11515*1 5FltSf?( ?^fl 5R ^C®r€ 5? CTt* C*l5TFl 
®t® 5*C5 I ^t? C?f*1 C5®CH<J <FtC®( &Gf“W 'Q ^Sl® 3^515 
( C5*R *lt?t? C®rt5 ) efOlfa? 5? ?f*R(1 ^5 C»lt*$ <2tt^ 5^t® *ftC? I 
5t5t?1 ^ 55t55 5ftW *fl5, ®t5tC*f? C?®^ C5f“1 5lt^ I 
5^5 ^tc?5 ntfcwi ^51 <£UfR ^t?*! I 

ffesrt^WT CTO* C5*f ^ ? ( Causes of lower wages 

of women ) % *Tl5l?*t®: ’JjPW?? CK9 aftOTteW? C5®*( ^*T 5? 
?fW'8 ®t5R1 55R5 5*1* *t? I t$T? ^1?*l fV ? 

«M?®:, ®t5tdf? “if® 5 *J?K55 CKS *R I f?®*l5®S, 

afantc*?! *11515*1® 5 55 I ®t5t?1 fw^tra? *t* 

5&C5 5)1 k RftvtVT C^tai^ ®t5t?1 f55lt^5 *(rt *t* C55 45* 
f?5ft55 *15 5Pt^ 5tf®5l C<t 5 I C5 *KC«f C*ft1 5l5 ®t?t?1 
C*J^*I5 *ft«f 5*C5 I 

<2f*rt=I 5*15*1 a ®t5tw? ^*1^5 *PtOT5 *1*511 I ®t5t5l 
^tfR® 5tf^5l ^i^C® *ftC5 m I «lt=n ^t^C 6 ! ®t5t?1 

5Ft^ *15^ 5^5 5(1 I fn^*F®1, S(tf%*, fctfcn*?1 ^®ltfff C5 *15 
5F1^ ^t^t?*!®*. ®t^t5l 5FC5 C55tR 5tf5?t? C6C5 C5t5t*( C^Pf ; 
^®5l* C5®5( 5? I 

®t5iC55 W5^5 ^5t? , f*(®t'Q 5f*( I ®t?t51 ^C5, 

*lf?5t5 <2tf®*rfaW5 5tfil5|« ®t5tW5 *lt^ I .'®l®45 ®t5tC ( f5 C*Pt5 
W 5^ t ®t$ ®t5tW5 C5®*( I 





<§155 C&sn CW'S?rt? Sri'S ( Economy of high wages ) 2 

to w c* ^rtfSr^p «ttoc^ *p® ?^fr to s$^t 
ssto to c^f*r ter 1 w w s^fr c«refl c^ 

tot ntfsrrora to 1 to t*l *R ™r to 1 tfftos to 
f^»* toi ^ntwnr to w Tto ter fc*rs 1 fiaRi*w M « 
< 5 to«fircto<r toto «rt < ® 1 ^fbr to ^ ^tot c^r <§to<rato 
^ ‘-w cto ^'1 silt 1 ^ si^SV *rtsr ^tto 

to^Tito to« t 5 ^ 1 ct wnstpr <ftte *tto *fto ^1 
« ^Ttv*n 31* to tore toi ^ 1 s»lto fftot'« to 5 ?' 
^sr 1 W5i ** ter fcwhrpni toto ^ m 1 sr* eftto 
ttoto ^*rt»Rto ^ iii stsi cto etre nto 1 sstsi 
3rtfto* toe ^ 1 *r =*tfw c*i ^ f^to 

wr »TO«n toi to !fl 1 

to toi* *pot cw^l to 3j^fr<i to cto $tre fe<.*itir*TO* 

*si to 1 ct asff^^ cto wft to c*i $*to ^t^^t-fft^s^i tore 

•ftnr -rf^m ’rtfiFre to toto sre ctoto toi; ftoa 

'Q c^ctctckw ctotofa afctow to to tore *tta 1 

^sito to*i to to 'e ct toi* cto fato ^^nt^sr tore *tto 1 

'TO^t* to 5^1 ^tro* tetraro *>i ’ire 1 <a*f& tew*! 

to ftofS toto sto 1 «. toto *tto?r toi* to* TO>r 

3«o N tot siift to « cto wo if«r *to tato ^:?n 

^rn® ^tto ai^#r Tfw w i° to > N toi toi 

^twfwN «fto c^tw sitw «o« N toi ctoto ^c<n 
* 

c*i csrtfr ^ oo ^ tom <5totofa to 

^tto<r 3 t^fi ™ >« to i N few ?pfirai to 1 
^Ttcsint^tiT efRc^^ *5$ *ft5 '«•! c^f% ^tore ^ter s^nr m 
^*it»R ^s w ct ^‘vnt^^ini c^*f to 1 

<to ^tc?r ars^T crastt *it^ 1 ^1 a ^1 ^tto 
<2f3rt*i ^fB*r « 'stototo atPrTOrr t5 ^ ^fl %^5 
w 1 fti «tn£l* effSi^nrr cbc? ^ 



HSjft 

*tnr cm i ^ ?fwi *rera =imtffai to from 

'q 'stfotfrofa tf*s srfowtfirsti 

*ftn *n i 

'SftCfll ^f& 3 ?t<rc 5 l Pft ^ ft CP3l qtW* *itn I' 

«r«t^:, c^t^r ^jptft ’ifa *rc*w c?fat ^tc<i ^ft cp 

\3f5I N3 Tf>sp effsit^jil S®pfa fa*§ *4sttf I C*T ^ nfast*!* 

a fat pra ^11 cm *farai Tfatcira w w**^ «tfa* fatfrt*t 
*rtftw i ?c*i ssfafa Svitwronr ** *tf?w i fa^* : > 
Of 9 ! ^SjiPf fac«t 8ffi[C*3l £t% »ttf*p i ^fatws 

^ficsfa c*r <r ^cm srtt i fctfei ^ 

c^t'^tfift stfafacro 'bhw^ns fessstoi ^ft ^ «rn cm ^farcl 
ia^ c*t" 9 ft#fa afft*cp siwi *r 'wsfa CPI ^ 'fl 
fac«R p ill I KjfalCPl TO& <*ltf*C3I Sft’TfatP fa* fasl ^^ 5)1 
p I 'sfatcp *tc^? ^i « *c*t &.*rtTO *tfa i 

^5|t’ ^t<I §55 « ^faPHl «faf ft* 

p i to* , ®it^*t 5 r*fa p^Tf nfrofacpi «ffWP TOp to* 
«far ^ft cpsfa *w*rt^ i 


Exercises 

X 

Q. 1. Examine the marginal productivity theory of wages. 
(C. U. 1956). 

Q. 2. Discuss the reference that determine wages. Why 
are wages higher in the U.S.A. and lower in India ? 
(C. U. 1953). 

Q. 3. Explain what is meant by the “economy of high 
wages.” (Viswa. 1957 ; C. U. B. Com. 1958, 1954). 

Q. 4. Show how the wages X)f labour are related to the 
standard of living of the workers and their productivity. 
(Viswa. 1956 ; C. U. B. Com. 1955). 

Q. 5. Is there any relation between wages and the standard 
of living of the workers ? (C. U. B. Com. 1952 ; Viswa. 1954). 





Q. 6. Point out the reasons for which, while one man gets 
a wage of Rs. 60 per month, another gets Rs, 6000 per month. 
(Viswa. 1952). 

Q. 7. Examine the causes of differences in wage rates. 
Will all rates be equalised if competition were perfect in the 
labour market ? (C. U. B. Com. 1953). 

Q. 8. How far is it true today that the theory of wages is 
an application of the general theory of value ? (C. U. 
1947, 1940). 



arfaRT*!^ « Wl 

( Some Labour Problems ) 

( Trade Unions ) % affair frfato 

^®n i *mr w tut =n i to to =11 to 
to *r3w c>f to nt^c^ =u »w ^ >ronr to«fa *n to 
tore *ftf?re ^1 ®?$ff totto i ^s*t* *i** 

^<?1 to sji i atftosl tots*!®: to* i ^to ^1 tow 'sWm 
totto *Rto w m i totsl ^w® cto crew toft tosl 
’tore to =n i to toi totw totos tow- 

tofto toC¥ Wflft ’R I ^*T? C*f aitoFR to® awtffa 

to to *rre^<f tore <to =rl i 4^1 toft tol *re* 
R ST1 'SfS sfftow *ffto tol to to to I toft- 
*i* w ^5 to toto a re i 

Sydney ^ Beatrice Webb toto^ ft, “tosft ^Tto 
«ftto re to tov toto Sftf® toft ^ftrC® Ufa BfitoW 
fto® sff%tore totoft to I” 3®<ft* ft *R ^fa«Tl toft to 

c^tor reft tot to freft®:, wto to« fcifo wtt 

atfttoW Sre® i ^cre tore to*t ®N W1 to i tofare 
’Tft totoft tK reft toft W SffttSft W$\t ▼CS I 
toft toftre toof-frere, c^tc^r * toreft totoft fttto 
rejw toftf to i 3®to £to tosft ^ ffo to? i toftre ' 
ft ft resist toft ^ffire 'sreatoft reutreft tol1 
3®to affatoW «W « toft to at^lft 3ft * toto 
^5f®t® nvm ^»tC^ aitreic^ *JW ^r«s ^*1 | C?Ft^ C2f^$r 

^ Tf^t to ^FT— to ^ ^ntr.^ 

« ?<$ gf5 Re 1 ® t'SJtR «rwt«f^r?f atfai^- 



«(<W*lfTOr 

srffSrres *rc«r ^«fW«l 5t5rhr i %ra fovfw* *ire<t 
far ^sf ^1 jf%5f cm] <*ttc^ «w j>% 

5c?f i sffa^i sftf%C^ *rcw 

r 

fafalfaniW^ *F«Cfat^1 collecting 

bargaining ?[j J>fa ^5f1 I 

*\zy *R£SR j>fe fW i ^ JfSfC’T® «T«tW fa 

? 'aftsffii ^ fare «rrc*rtwi ^fa i 

affsf^rTf^ \Q 3[(^ft ( Trade Unions and wages ) % 

<jfa «2t«ft=T ^ l ^ isffij^t^t^l WR 

C 5 ! Ts^m ^31 Sfa 5t*f fal *fa ^ I 

sffs!^- 3ftfijE<R fat^ ifjvSt^Sa *f|C? 31 I fa^ 

?$C*T ^5f^5i ^ R 'Q ®TCT CTO* fwc^s ^t*fl 

ntcs i fa^ c^tt^re '“fattfffl 4^1 ”ffaT<r 

sd i $tet*1 5iw <re affWxt^ *1*1 *t<? 

^tt&fsr *re 5fl i ywiiz ^t* c*f»r stfat* ^t^t=r R sc* 

*ffaf*l *fal *fa* I m %$t<5 ^tr^CST *tfa*rel iffCT 

**i *fal fW^ *1 ^t**t* **fal fa* I ¥C5T util's 

(. 

*$c* * c*rc»r cTOt* affa 5 ** ?fa *^e* i ^c®r 

^t* **fai *fa* i 

to c* tot ^*ri *rei *r* =n i fai 

affa*re 1 *;* yU *fal c^t* ?ro^ *^Thr *t* *t®tf re ntra =ri 

<—■4-TO^fJf *fa* ^*1 *t* =?1 I 5Slfa*K* 

*t* *t®t^re ntc* i arqro:, ^<fl* *t* ^ «rf^c^ ejtf^? 5 

fcWtlR 'SfC^I m «ftC^ affif^JT^ 5t*f Rul 3jtf%^C^ <2ftf%^ 
^^*ftWC*l?I Jl^ff fittvs ^t^fl <Pf?C$ ’Itw I ^t'SrtC^I 

«tf^CTtf*l^5l «ff^ 5I^a 5t?t «rrf%^ 

>T^t5T ^ I SSffac^* ^twtw 
<rtc^ i - ^f%5i *mw st^r 

m] ^'® 5 i w ^11 ^1 5pf?rc^ *ftc? 4T. 



effaVfW 'G 


*lr& 

c^f-r ?jiI^ to ^to ntc? i affw *kcto 

¥c*r sfto^ eftto ’tto 4 ) TT?t5( ?rto *rta i 

?ufto a «fto* v*®i *rftFt®ic** trost* ^*f^G f%^i>i 
^t<( I XTOl *Ptf5( W I 5R %1 

*ifif 5Ttc'®?f nfa^t'i ft? ?t*n to, ^®i*t *rfs5t*fv TO*rtani 

^gf\5?l s?® <(?3( nft«f5f ?t<( an i to atto*TCW( ®tc*f 

TO ?tfto me®* TOto ?fto TO? i ^ ^ ?TO *fto*rc*iit 
aPf ♦fto 5 ? « fevriircTOTO festo 3?® 'sffw TOtcTO 
to i 4^s*r TOtotw artow* fcwtiFWTOi TOt^c® 

TO?! i *it^i, *froi, to>t t^itfff toi to srto 1 ^ 3toc*r?r 
r^l ?tTO i tf^®l ?tfto TOto si^fl TO® i 

C^t*l tot? ^ C«TO sttotff? <(ifak TO*1 *f<5jCJR( sj^TO 
TO TOt^KI *ito TO?! i r f? ^TTO tftoTO ^ffa TO 
TOtto *m TO? ? «nto:, <to caflto efto?( stto 
^totTO TO?1 5tt i c*^ i«fih( affto* TO 'srar cato 

asfto?! TOtW 5(1 toiI (tot atfa^TOfifa *r4*ft *w»t TO?* to i 
c*i$ cef%* *tf?to TO afto ffal TO TOTO TO? ??( ®C? 

JT¥»( TO? 5(1 G TO ?tf®c? 5(1 I fitflTO:, C*\$ erftmi c? 
fTO? ^Tltf% TO TO? StfTO tototo ?«*1 5tt | «fto?1 

N* 

?<*ft *fto fetoft? S^tw? ^tol ?tTO i TO? stfwl 

TOtoto 3? to ^t5T vfci i 

«$fa*wi ?U nt^CSI afPwm CTft (?tBf 5)^1 fwre 

ntc^ i c«f%^( c^®5( c^ ^^1^^1001 'srf® 

'Sf-v-r ^'G^l 5t^ I ^$t^1 ^tc®( *(^f1^ ^t<( {%! Ttf®C 5 ('G C>|t^ 
^4,*rt^5(^n Rc»t^ 511 if^* N 5Tff9(C^?t'« af% a^ff 

5(1 I ^Tt5 ^**(1 ^»(1 'Sfnit^ I 

qfoif stfsfc ^.ntwsr ^ i ^^tfl 

vfc^G ^tBf 5n i ^tstor* 'srtf^t^ ^fw ^t*f w 
^t^t^i c^^tn ^^1 <rt^i ^c*w Vt^ 

*ttw i fttfn m ^cf( « fet^i ^ 





fwfl stfa^eff? fag c^faf c?s?i mg? 3? i tm? c^to 

<4mf5 ?fe *£?«l ^$cn ^ C2f%? asffa? sisjft ^fa 

*m ^tv® me? i 

<Htfa^f°S*ltt ^FSfa ^3TI ( Limits to the bargaining 
power of trade unions ) % cffa C^fa «l?Tto etfa^mn 5Jt%?*? 

fen? 5tn fir?i ^fr? m? ?ttst^c<s me? ^1 «rfa?i mental 

rnfamfg i fai «tft?smt?? v£i| f%?f& 

I 

<3^.% rnfm^nfif ?^?£t ssffar^ctf^ nf??efe ^ 31 aslfw ?i ?3jmf% 
?i?m? me? ssc? si^Ct? m? ^fa sirs ^c^s me? i wcS? 
*t=r=? mfa? ?fa effa? 5 fae?tn ?*f??l ^t$r mmt?i me? 
'se? ???i> nmn ^e? m1 fa*?1 ??, mfat> njpst J>$n 'o siift? ?t? 
?tffen i nfnmn* ^«h Ktfw?ri c? §m? ^sr 

?ar fe$t?? ?fa?t? ^1 ?fae? i fa*?i ^tojfifa ?i TSsfa? 
nar ?mt? ?fae« me? i ^ m§?f? m? ** m^t? c? uq^ we?? 
?3 ??t^?t? etcmaR c?t? ?*e? mt i 3T%?fa m? ffa? 
?tfa^ wfrt ?a ?mte? i men anfar^cw^ stfawi mfae? « ^c??? 
stfam c?mt? ^s me? i ^?>n ?f5?t? m®t?m ms c?f*r mfac? 
ts^ atfwme?? ’mmal nfat?^ *te? i 

faffa 1 ®:, aErfame?? nf??efe 'si^sr urfam ?i ?$ ?j?me?? 
nm??l 'nte^—cJffmnt sfnc? m i affam ?l near? 

n???fc mtsfci fafamnm fenc?^ erftmmc?? ^^t? ^fot 

* 

f?fe? me? i cw C's^? ?tmte? c?mte?? rnrni mm ntem i <$?? 

?^?i> 'stmtm? few® «w affair ms?i *t^ ?^e^ me? i ?? 

?i??tc?? wi ?t^c<$e^ ?fa?l nf?5tste^?i ?? ?s*itfa? ^ffet? 
fa?i ?tfa?teg ^?* ^fstmnfac^? n{?5tn?f ^fet? ?*fa 
^f?et® «ttc?f i , ®t?Tt^ ^tet? ne’p ^mfte?? ?em 
?sr ^t? ^?i *r$? sit^ ^e^ nte? i ^?t* c? ^t?m?t? 
mf?& ^fae^se^—$m? mfa^ ^srftw? ?e?r ?ea? c'sfa^tf? m^e? 
^t i nms ? ! t?e c f? w* mnran^: c^^t? ?totc? n?m 





Kb* 

'sfir* i ***ft w q*fcfc *i?5t =r 1 wfa 
c^f*f i m eff^v c^t<r ^firai 'srtts « irlfire 

«Ww* fit^ ^firai, wfat* cs&l *rtni i 

^hre:, etfwrei w f«?fit*t fostfir to Stfwl qfi- 
ftfeTfn* w to <rfafe *w»i •rt'Q *rtnr i Ftf^wi 
«rf*firet*re w to *tf%* *tnr ore?t?r 

«rrt fe 1 ® *ttt* i fire f*fa*t*rv 5t%ti ft* 
W$w Fffan ^firai i cTO*rtPra »wt^Ri 'site? i 

5?tfir^ *r$#l ffinr wtff affrorq ^fitTO m «rt«tt*i csii 
^fro i 

^llwfa ( Right to strike ) % «rf^ TO* ettfa 
I CW Wt* <53 *fTO, affront* 

c^fit q<fai? *ftc* i 

^rcrfa ^ret* ^Bfi 5f^l c*it ^t«f ^c® ^to^Tc* 
fa?re «rtefa •rw ufa^ i fawt* wtf froi ^t^r *rcs» 

*£3tRl vtw fipfinii Wtk fcw® i asrfiiTO? 3 ?to 
«ifiro «rtre fiRI ^firor ^fr* *rk§ i ^twr ’■rrei *fi =n 
S3 3tfir* *tfi ^1 TO to cro^rfr 

«rf^itPi ^TO ^faTO arfiw?r *t*i i fire *nnrt*t 
'fl <roi *ra*tff fir s$c* ? toc^f 3t?R ct, ®?*TO3TO, 

cs^m^srffi »rt<ft*c*fo w&TOt*! 

»PltWr TOI C«t% OTtC^S «reft«f1 ** I ^t* 4^ <*Tf%itPl 
*rel TO ^11 ^fisefcTO^fa ^cto effe&ftQfir 31TO® 
Irofi^TO* TOf '$t^1 *W ^ I fi 5 ^ effwcw 

I erfiTO* 9fil Ttfi *I3M m cn 
?r^c^ i ajffit^ 1 'Q ^rffitc^F?! fiifir® ^fiifS ^fii^l ^tc^?r 
^?1 ^a 1 ® ^fiiTfi? , i S5 i^1 «ffir^c??t fiir® i 
fircf *r ^srjtc't? fic^ «r^i ^tfitc^ i 

fifW (Agencies ’for industrial 

peace ) S ifM* fW W ^tt W*\ srffit^ 



*>lr 'S^ftg- 9 tf3R 

i 

* >T^tC«Rl ^ I Sffa* B Ttffac*? ^JC^fJ *i^5fl 

^m\ qfaS Tfstre »nwratai ^1 ** c\t imi ntRc^ ^t*r 

* 

^ i frofafavs , ®i^5T?sr ^ «r^t^ ^*1 ^sitcs ;— 

(>) 9T5m*t ^*@*1 ( Profit-sharing ) % ^ ^jpitnr 

»itw* 4^f5 'sfit affawra c«r«ti ^ i ^ra*it«r ^nr Tto 

faul C^f 5fT« ’itC^, B wX 7 ? ’tfa Wl 

^tf B ^’TfSs ^S^tC* «tfipF -B WJ Sft'S ^<5] 

*3 i to* *nra affwra erhJ *wtvn =ii ffal 

wttfora 5itPi witm ftfroro ^1 tj? 'B c*t^ ^oinr 

CUtOR ^ I 

s\t *faf% ^t 4 M ^1%1 fifTtf^sr i ?ict 

Cl *hif%3 Tfal affa? B rftfiic^^ *lf|<5 ^ *f"# 

^ra, ftrtw ^ atfroral fcvft«R |f% ^fe 5 ? 4 Tn 

*tFrat®r b ^s*rrf« ^mtcs wtf i *#®tw font to Ttf%*i 

2ffS[^, 3ftf%^ B *RtWT? *T*OT ste* i f%« '®rf*ti ^ 

J(tt i to to ^ l «ffTO*KTOf»T ^JTOts froitfroi 
^ca, , ^i atfroora ^ ^ *fCT? «rf% ^ittari 
ora i c*$*f» ’ijtoi affi^ora ^rfera i $tos 
trow ^cto h, ^ *rforo '®rc«r 5f%c^ =n, ^f%<! ^v 4 r« 
arfroora ^ ^tc?f i ^w* c^ira ^:m 

<5'N'« fiic^ ?$« i m w a affirm b sjtfatTO cYl^j^tw fe’f* 

»itv firtfs ^ *t*i w*. *ntsr *rcro fen? *itw« *if5^M 

TOI I CW tN <rtCT ^^5 *tt« I affifC^^I 

^fir srtc^^r ^t*r wtf^ ^ ^fv , f'6 ^t?tora i 

^t; ^3f «fwjt?"f ^Rs *rarrtfl t5 ^ i 

(5.) 'BffiPttf^ *f^tt ( Sliding scale ) % ^ 

SmfRW *lf^5 si^hl 5l*f **1 W l «sf*IPI ^^?fST 

# 

fe*ra %t^ \«r ^fhr tU ^ ^1 ^ i 

^ ^ ^ wjtto *ftB num ^ i ^j^»rtnra „. 

*rhs-^f^ w ^*i i «fl^fi» ^ffts ^t?f tt«n «itc*, 



affarw* *3£fR4 


5faf to in j 4TO® 4^« ®itc»* 3f*n?fw *rfs® 
5t*If fti TO I ®lt® tffaPl I tfpRf J}5Hf 

TOfr ( cost of living ) <)t?1-4?!TO *lfe® ^ff WfJMRtsf TO T 
*K*rfa *tfec*l ^t®fa TO l 

9 l^if®? TOfC^ltTOl 4fTO| ^1 TO, ^TOtTO 

$sf® tItottoto ^froi, ^ifrot^i wtN &if® ^®jtfro ®f® *tfi? 

«it5f 4TO ®C^ ®fR4CTO TO TO®*1 *ITO® ^TO I ^ I 

®iI ^ntwiTOi TOtfa* nfroTO ’q^pi \*i sif#* m 3»rat* 

fafa 43TO <2tTOt$Rfa®1 CTO1 CTO I 4$ TOsf® gw *f«®i ^ifr- 
TO®1 fajfrl ^RR ^TO I 

(o) ( Works Council ) l 4tCTO *1® fro 43TO 

^Pf’Pt? «fft4CTO 'SffC^ *l^f®C® ®t?>1 ft4t* TOl I 

»)i ntc®l Whitley Committee--?! fTOJt® f%c*1tc^ <3TO 

>4^ TOif®* ^jMH 4<!1 to | «f«R®:, sffw ® irffac** TO*lTOJ4 

«ff®ftfa ®T^Kt 4*tRf5]f® 4<l1 TO | C4R C4R *RTO ^ Jlfaf® 

^;*tf5|4CTO <2tf®fafa 5j^l ^® TO ■, ®C^ nfTOl*I4CTO *if$® ^ 
»ifj|f®^ *ir& tomtom «rtt4 i frofa® ^fok4 4T<mfa 
«TfCTtTOl 4fTO1 ^Rl^ll 44l TO I f^5®:, «tf® 4«lW? «tfa4 ® 
sfTf%?CTO sff®faft *fal C«f5f1 4faft flfif® TO I 

4 ^RRf® ^1 Whitley Council stfcsj nfafr® ^faf®^?! 
kW® etfa|4 « RfPlCT* ^4 W I *fffl5t»Rl WT.U 

*T*K* *ltfTOj ariRC4il1 ^Stlf I fTOt^-fTOW 

RtHtTO faftt^II CTON CTO1 frotcs I 

f^t*t fsiMfe ( Settlement of disputes ) % >14*! «f4TO 
c4i\ *K?Q f%4tW C«f<M CTO I ^®nt; fTOtW-ft , *ffTO ^4ft 

Sirt 4^1 <2fc?itBf^ i , srtc , Tfa-^faf' , n ^ wtar«,— 

i 

(0 (Arbitration and conciliation ) Z 

^ricnR ^4«a c\ j^m 4f^n 

f%^t«r fsiat^tn csit 4f^n i f%^t*r 





^1 >5^f5 ^tff c^ **1 i 

'SfWCfR W“f, isan *ltC5?^f Industrial Disputes Act 'sjil^tra 

sftat**ifa ®r® ^ *t^ nfts i ^ W 

«r®B?i ittf^w at^fa *pfst *rtw i 

(>) ( Tribunal ) 2 <4$ *«f% 'Sfsprtor fSttC’TO 

ami i 

'smi cw^tfl ^t?iste® *ft«r, cwt3?re «mi 

stc® *ftc* i ^5t? f*wt* sitfsrai *^05 

*ttra, ^i-'s ^a® ntoj i *t^ ^ c^tn factor* fwfi> 
tr^f^sttsN stt® m ^ m , \»tsT«* f^t*? »ra ^tsl ^c*t 

i t^tc® *ic*h »f*jrH« ^na ’ftr«p i 
^fa^rfsT <2t«f:3( ^Tc’l'fa fwt*n C&&1 <FOT i 

^5fa1 sn w ^t%1 fstWW ^SWUHF- 

*TS UlC-^fB ^tf^T ^C3 I alfa* >ltf^ ^ *1^ 3t3 511-'Q 

^itfasl*r^re Ttc* i 'artful Gift's 3ts 

iitftc® ^t*o i <f«i> 5F5i ^i ^ta*rts«i a-^i^ 

*W ^ C®t*T «m1 srfasfttl ^ i opto ^ 5)1 mfasl 

'»lS?ait*ff®f*t ^Ft^ft ^<U ^SsR I 


Exercises 

Q. 1. Describe the functions and utility of trade unions. 
(C. U. 1938, 1936). 

Q. 2. Point out the limits to the bargaining power of 
trade unions. (C. U. B. Com. 1958, 1957, 1954 ; Viswa. 1957). 

Q. 3. Can you suggest a method by which the society 
can avoid the present conflict between labour and capital ? 
(C. U. 1949). 



'*wrt5 

( Profit) 

csrtote « ftote—^tona catfc fawn ««t «tfc 

^ntwja?? nKw* to to i Tftoc* <rt«Ri, ^pito* 
^ 4V. Bffitete ^SJtf? ffal *tW ^1 

*raPrfe vi^ tot^ ssto to i c*itoRl $3lw csrfi? 

(gross) »ite ton toc^ i. *ic*fj ^pr 'to* *tte 

totC* ft* Bite'S* *rfttf ^1 *&* *11 I CTt^ Bifwa to! 

toft to ftwsft srtfto (i) ntotto* to** srto 
toRi i fto* ®?fto *ft totoi *tc* to to* ^rtepri 
*tatot* ^Tto*R** tote* to **i *rte* i totoc** 
cto *ite c*to?a caft *$te nrc^ i attoc* «itw* toJ 

aal ft* ^tc* 5d i ^ *rri at*? ^ to totca*- fto =ti ^tsr« 
sst^i cto Bite ^t*r to ^ca i (*) vnfws ^*r i at* **1 
iJtets to ca to **, *rf?Ft»iT 'tol ^twam* aw at* i 
fto fto toil *ite& ca frtel *t*tota »iift toatcisr cn 
fet*ts ^«r atara^: ajca* ftalta aai a.to ntw i a*ft *ite 
ftata **ta aaa afatot** 3 ?t*h ataa ^rte cr«ai fcto i 
(«) a*li> site i feat** ^fs to atw to at*i ate* totc*^ 
afatorc** «(*'$ to aftro *$ta i 

ftl> ®Tto5^ §HWl (Elements in net profits) % <to ate 

amttfl* fttea toa aitol ^ to*a iff ^aaw* w at* to 
at^l ate* $*tc*« toic* <tf5 sit®• btc»t*t al 1 total ataa ca, ^ 
Bitc«af toil afastaat* *tto aiaat* stato attoto* aai *rfc^ i 
vm ^ *te ^to nfiirtBj^ ct 9 it^ii ^t^tte *ite 
ill ^to >1^1*1 «f?ii i 4$ «ff^5'ic’F totf^ 5 ? 





fevttWJnnt ( normal cost of production ) I ^tstf?^ 

fevUlfSTO* CTtfc fWW* 'Stftf? *lt«fojC* ’•RtW *ltS ^ I 
c%r=r «W cstMt^ft *rtes?i f**rfa otPtot t*i »ro«f effort *tir i 

*i? c^t" 5 ^? nf%&tsrct? irtfire c^cstt ^Jtwstnra fe*Rr a* 

'Sft^ I 3|JtWS?t?tff? C?S*l C«r«fl 'Q ^1 ^nt^JCtl* %ltCT 
<f?1 ?t Vi I ^t’ '■r^'TtWf* w CT SISJtVl ^ s*i ^ 
*rff?as|fspF ^t* wHv sra i *rfwt*wfa *if€f *nr fw 
?t*l <rtc* sflfr »its ^ <t(6 *it« toi ** i 

Sit’S ?1 <tfi> Sfts ( pure profit ) fiftfsifas St«r«f»TC TO 

*rtrol ^t* i «Mros, ^j iffs «4?; 'sift^ssi 
•itfiatfro «i «ttc^ i ^*rN«? s?i *tf?5l»j^CT?r 4^f5 

f?e*r? *3?j i *rt$*fa ^t"ti =n *rtfaw c*v& 

?t#l *$e? ^11 ^ts *tmi ^f»rat$ ^npitftal sffs c*ra i 

<1$ *t?T?t? ^ SltCS? v^ffr ^Vt i 

ftstss:, att? <atsj^ ’’ffasfae^? fVg ^1 fk% ^fiwt* 

<*rtre i c*i$to to*1 to ^tac«i «tfs«tfi|si ?>^s 

ntc? i stfscqtfast? ^Wc3 *lf?|5ts[ 5 F Tlstfi* sits *$es 
fetsi sits ^%s ntc?i I efss’tw ?t«rtt*3 ^*l* etesj^p 
nf*5t*rcTO f%f sji f%s ^tf«m<i ^tc? i fsfa *j<- 

«rfswtf»rst* states a ffR <*rtP^s fc^t* ^*Rrt fro «Pr 

S^CS <TfC?H I ^Silfs St?t? f5ff 'Sffsf^^ 'Slftt ^ I <2tfs^tB|Sl 
^c*i ^astc^s sit® ?te? i atfro wi TOts ^wt't? 
?t«ftw eifswtfasi ^c*t *rfii®t»icTOl swffat* atfa* 

^ntwero esc? to «ss( fires *ito *$ i ^tes *rts 

^tc^ i «ff5(^c«r?r ^tcii^ tc5ci «f*r ^ i 
etfst^r Iffiiar s ^fs ^ ^ sw*1 sits 

SftPtCS *ttOI, f^‘^1 Stftc«lS ^ Ul^ftCS ?FtS si^CS 

^ft^ri *tt« I ^1 »I«^ W ss^ *tf^5tS[C^ Sfts 

sits m sites? «rs»t i 



'scs* 'srefs* ^tst're nt* s?s c^f-r ss i s£t«. rets 
f^fSCS* StfsSl Stf^C 5 ! $StS StS ^fa sffcs 4SI *ff%5t«TC^^ lit* 

s$cs i 'ststs Btfssi ^fssl sts sfssi ctw wrests s^re stcs i 

S^tSCSS 5Jt^ S^StreS ^•s’f I 

srests stfr «itt«s stsi fcsfs *rc*r 'stci i efts, sisstcss 
%fa « 'Bffimsi SSCSS %mU ; fast?, ^1 «t%Stf’rel SWS 

«f® 'srfcfs* 1 'Sits ; ^SSs.*, ret 5 ! 'StsfTre S^SC 4 ! <fit$ 'StS I 

s?j[fi?gtl £sf*t&J ( Distinguishing features of profit); 

s^ft, spr * stssi,—^ fasfi>s *if^5 utres fa rets *tft ; si 
'stcs ? fcvrtscss ^ts fesfS ^ststcss ^ts « smtfts litres 
scsj f%sf& *it«foj cssi sts i 

«fts^;, s®fs}, ss 4S’ srests sts sftts«re; «ttre i 

'sr«ft^ stftrere sre s^ft, assess stfasre sre ^s « s?fss stf*rere 
Sre St^Rl Ore S^ts— $Sl W S'SSfS *{CS$ ffo SFfsSl cwesl 

ss i sisstst 'o «tfsres scsi j>f^ ssfssl s^st fa ss i *tre$ 

S^st, N9 SfSfSfS StS J>fos StSl fstfa I fa* lit'® 

SCS J5Ss Jffes stsl fstffS^ SS Si I SlSSt^ SS 5 ® SCS SCS 'STttl 

s^fsre ntcs cs, cs ^ns fcrei lire ssfscs i fa* ^sl slitst^ fssi 
CSS SatStS sfs^Sjfe Sffscs Si f¥*xSl 'StC’t s^re fa srissi fscs Si I 
fs^ssi, s^ft, foisi srests nfssft ^ si $sts* tic? 
rets sscs Sts Si I etfs 5 ? s^ rets fssi *tssts sre ^fsre *ftcs I 
fa* 4 s^s c*ftl sts si cs, aff*re ststfss *rfsaw sFfssi c’fir ^ss 
sttsts sss stfss^re t>§ fssi cs®i i 'stfft stfsres s^st 

*(C»S ssts ^c 5 !^ ^tc^£ StCS I CS^tS SSCS^ ^tS ttC5 StCS 
SI I 'sftSC 5 ! S^ff Si ?CSS sts CStS SSCS^ ^C9 SfsS^S SS Si I 

sjsstcs cs^ts »ire si ^«si ^s ^sststss sjtnts ss i 'scs^ 
sscs sisstcs Ht» SS^ si, SCSi Cilts^ts^ SS I •flutes litres 
sfire 'sa ^nsscss 'stess p rt<for i 

s^ft, « srests sis 'scss 5 nsts^ strerecs i f%i 
litres 'sc^s csss sssi nfss^s ss ^s* s^s csf*t ss ^sts ^*rsts 





*S8 

^tr's nfira^i *rW® i ?vim sites* ?rt 

?*s *rs**i «rti> ’tlnw'fr ?|sn 'srrtrt *inra ?vr£ 

. « 

?^*1 C5Tt^*Tf 5 T ?§Sf I ?Ff% ?t* ?l W* ?rt ^ ^*ftc® 
*tCS-*?C5l ill I 4«ttPl «(t«f SRt* * St*T 3pf%? ?|?t* *J«t^*n 
«t5$ ** i 

5Tt'« G^tltFSt?! *frtR| (Rent theory of profit) % ^tPlfilsrt 

c 

c*w 'ewftw *ics w*nnra wc* wnfrt exists *t«Ri 

( rent of ability ) *sfl §|w | sMt^l “tfe? C?3R *rK*T 

'sires, nf*st*mti* aNJ®t* c^fa nt<¥j ^tcw i c*ttffo 
If* *|f*5t 9 l 5 l 5 ' I 'SffTrt C^tsf «f?tC* ^Tfart Sift'S dPFI fo 
f^jfl site® *j**itir stsit^si *ts ^ nfa^m^'e 'mc^ i <at ^ 
C5t%* ?rc«fi ftf^u nf%5tsre ^tc$ i fe**itfiwl *rfe 

«NTi ’WCit* *lt<C^J* ®f® «ffi[W5 ^rtrtl Car’ll CTTf, C"®=tf=r 
’ijt’ifsr atiret<i *tt<PF« ^a> »it« cwi i w*rl- 

<*ttl%v «ffj» c^5i=T ^tc^ fan sites* wirt* **pw 

«rfcs i *i? w*rt?rt fo*frt*nni « *t«?rt^ij *nrt i st?tMc? 
«ttf%? *rf*st»r* **n w*\ i tstcw* cscs ^tctcw? c?Njsi «Pt, 
st?t?i *3f *ic* *^<1 *f®mi *\fv i « sjfacs *s c^rPr 

^<jsi ^?t* ss c*f“t ?s*i w* i 4^&*t c* nftsrtiT w 

c^f^r w «rtrt ss c*f*r sit's ?* i «ff5ni §K*si cw «r?fore, 
^st^e st?tt I *its ft'foftfs 'e <lrtrcl 4N%* *c*j 
C^fa *ft«foj **1 ?t* su I 

fa« sit^’'® <rt«Ri 4*^ mfscs f?* ?*, ?rci fa ?$c* 
sfl i «ftrt ^RsTfn^ *tf^stsr^cf}n aNto ®t^t<i 

c^ f^^t’i^ i ap^t<r® c?f*r sit's *imi c^tcsi ^ 
CSft^r ^J^tn !Jtf^CT I WlOffl ^‘“f SIC? I f?P^ Sit'S 

irtcsRf w w «q^«n ?9n srsiCT ?^c? sri i fi^t^st ?t*rtnf 
wtw 3ic?i sits q?i ?? i st<i«l srt^ in ?^csi nf^emc^l 

W CSf Wirt ^tf^fl fwc? I 3fCST ^*lt«f5f ?ftc? ^ ifrt ?tf^c? | 
3?s<it? srt« 'e <rt«rcl fsi<t?°( ^rf® ^ ^pt ?tt ^11 



Sit'S 

9Jt® 'S srfft ( Profit and Wages ) S c«f33F sit^C^ 

3J33tfl3 BftTO 313) 3f*13l 3Jt3Jl *131 I Taussig <43*s 
Davenport ^ 3t^s3 sRsfa I Taussig 3tsR C3 "*t1'» ^ift 
it®i Rt3 f^i 33 i” 3J33tft3 Rfnra c^fa fm =(t^ i fc<.*it'r s rcnr 
3(3 ffal 3t*1 ®t*T3 sit® I *tf35t»Rt3 ifai 'G C^t^J'Sl 11 

^rtfwi ivtoi sit® 331 3t3 !(i i <4t >i3 w*i3 sir® i 

^fi> 3 f t3£ e l 3lfl3 3fa® sitc®3 ^CRI ^31 313 I «HW8!, 3f31>t*!t33 
3^1 «fl3F 33C33 13 it?) ^t3 fag SR—'R3» fcgl 3faf*I3f Kfl <43* 
R9Tt?T £3fac&J3 3C3J % fa 331 ¥31 ^t3 «f«ft=l ftfafc J I 'ifalltfl 
<43* fafaVTC3 i 3 lift 311 ^3 I fal 3t^t3fa ait*lf*l* a£(3 

3*33, $t*tw<a , e 3tEl C3*fal, f35t3^ 33 I 

*ff35tlC13 3*tl >2tt3 <4^ 3?W3^ I 1^3t* lt®C3* 31?1 3lfa 
'Stsf | fq^'SS. <tf35t9Rt3 3iCSt3 Itll 383 Rftl I £333 ltt3 
(foreman), ifapfa ( superintendent ), 3t3t33 ifastl'l 
( general manager ), I'oHfa (president ) ^Jtfa I ^3tCW3 
3ttS?3 3C3T RW? It^ST Rttg 'G C3 C311J Clfa C3 TO* 333 lire 
33^ w 3%1 3FC3 3PC3 ^65<3t3 C’ftf^s *tt£3 I ^3t* 331 3t3 
C3, $gtOT3 33C13 ^13^ <4* ft3C3 3i 3^fl3 3t3 f3<t33 411*3 3t31 
ft* *31 6C3 | 

fa^ft <ft3C*I 3^ft * 3t^3 3C3I *ft«faj *31 I «NTOS, 
iffa <43? <5jft*&3*1 3^3 *3t^ 3f33t33tW3 «13fa ftfipf I *3® 
<?tfa*C33« fag 3ffa ^3 I *fat3l C3 *tl itW C3 *ftl3 
Stfafl *fa3l 3t^C'$ *ttC3 >53? 313)3 3t3 =llfR3l 3t3U3 I fa* 
•fftFfat** l*fa TO* C3fa <43x *f® 33C33 I stft'SS 3C3J 

RT3ff3^ ^33 C3pr, 313*13 3C3I 3tt 3f%CSI'<3 ^CSf I 
^3*13 3C3J «tC33 *ttf3^f31^ C3f*»T ^‘“t <43* sitC^s <4^ Rll t3 ^ 
^tC? I ^3^5:, «tf%C3tf^tSt3 R^4»t3 *11^3 3f33t3 3tW, 
3lfl3 lt3 3fsK^ *rtnr I R*l< etf^C3tf^^t3 3TltC3 f33F3'3f3CST 
3533t3t «tf«t3tPl^t3 WtC33 ^®IHt3 ^ £3fa 3t3 *lt^W *ltC3 1 
fll atfaC3f3 3tltC3 '»l‘3;<<S|fac3tfa^1 3t%si 3lfl3 ^t3 ifkti 





itl i cift c^fntfhr 3*fc 3tc®3 ftiti ®f?ie3, 3t® 43; isjrfft 
*tt^I Cltlfl Itl I 4ltC3 3t® 431 nf|5t33tl 3^ff 3"«^f \ 

«rtvrt*i ^tfttitcin nf% 5 t»i=?tij I'tcw ftp’ll c®t 3 4**1 W sri i 

®ftt!l if ft 3^3 3^3 ® sit 5 ® 3*C! I 4^ 33*5 ^tlCI 3t® 43* 

3^ift 9 ft<^ t T ®!ti amrt^sr ^tc^ i 

^ffft333 <43^ cTt^S ( Risk and Profits ) i ^lltlCI! ^tw 
if ft iftll sits Cfpn CI3, 4 flit! 3®C3 4®3® I ifftl^f 

I'lft nfasta^pj i^iti i fe^ntwwr if ft «rft^ 43* c*$ 

ifftl^l 3l ^f%C^T fel3tl3 ^f^ICvs *ftcs 31 I ft$ |f ftl*3 3*!| 
43? ^fti i ^®it? ’jinn nt®3ti i^ti3l 31 3tftc3 

ci* ifftisi ®fic3 31 i nfot«iw*i if ft 3*3 ici iftii sit® 

3tl I Cl IJIlfCI |fft Clft C3ltt3 itltll <3t3 'StC’f’fl ci ft sit® 
31 ^C3 C3?3 C3tC3* C|3tt3 |333 cifl Is'flCI p 3T®lft SU® 

ifftiicn ti^ti 4it ®icif*t if ft i sitc®i iftift ft®i 

®C3 I 

mil- TCH if ft 3^3 ^fti® ^3 iftll ^3 CSftl* 3I33t3 3tflC® 
FfC^ 31 I 4^e?3t *tf|5t3C®l Itljl Infill Itl 43t ifttll fiTftll 
ItCIf, ®fttl1 3^3 ItlJtl ^tC^ iftll sjpg I 

site®! 3C3J 43?(i> 3® ^TVt Cl ifftl^l ®3t| ^||!t! 43«|1 C3^ 
''tfftt! 3^3 31 I fft§ ®t^ iftll site®! |C|J |fft|^C33 ^t! 
ft®l ^tl ftg 3t^ 43*31 ^3 I Carver 3^3 <| 3fl5t3C3!l |fft- 
313 3*C3 iftll 3t® 3tl 31 I lf|5t3C|53l |fft ®|t| iftll 
Clft 3t® Itl I ®ftt!l ^33 ll^tl ift® 3*t!3t! Ffttl Cl 
®fttC|3 |fft ®f33l It! ® 3t® Clfft *3 I Cl I® |fft |!3t^C® 
3tC3 ®t^t! 3t® 33 I ^®3tt 331 Itl Cl, ITIltlftl |fftl^3 

®C| iftll 3t® 3t3 31, ®t^t!l Cl |fftl*3 ®C| 31 ^t! 5f® 3t® 
313 I 'sitlt! 'Wftlf Knight |fsi3tC53 Cl, 33^3 «f®tC33 
|fft3i;C33 ^3J 3t® ^3 31 I l^ll 1 < 2 t®tC 3 l |fft| «?f® ^ 

^t3l Itl I C333 v||ff5 CIC3! 3®3®®1 |^!3 ^f! ®t3l |t| 'lit 
C3$ K*ft3^3 ®!t! ^3J JPlfS ^31 ( premium ) ft| itl / 



5tfS 

P 

casf%^ fwPra s?l ** i CT *w« 

?ffa ^si$?t? ^mi ^ *rs? vn *n c?$ 'wsrfs sffa?^ 

s?i? sits *it«*i ?t? i 

S(fil*5?P$1 ^5*1 'Q Stf® (Uncertainty bearing and profit) ; 
^ ^t^fa^ C«ltW7 StfS '5tfsj*5^1 ?^5{ 'Q sifts? 3g?J W 
«lft5 I ^fawst ?^i( S?1 S&S? ^t«f CSlft^fa «t*1 

^fatS stfal? | ^S?ft t?f? W C? ^fa^sl ??*T *f?CS ?ftst 

*ift* ^t*ft* <*?*(* to w i nfa&tsics<its st??tc? 
'stfsm^l ?^if St? ?f%?1 ^ntWW ^fa *tt? I 3S?ft 
^F?ffi Sit'S I 

?ffa 4?t 'Sfto^t? WfacStW *1ffaj «rftf ? 'WJt’fa 
Knight ?ffa 4?? 'wfsmst? *ft«fal St?5T I *ft W*? iffacS 
^to?si iRtr i ?t?* «fstt?? if fa ^ftw, aw ^i, ?t?1 rfa 
^cs srfsjftBf ?>?l if? ■w ^ if fa* 4sft> ^sfi ?t? ?>?l it? i 

4t«r«T «3[lffa, $?ftS ^fw*5?I^st ifa I fa* SSS'^fsT if fa ^ 
^$tS ®ifa1 ?t* Wl I ?W ^f^msl 'SftCli I ^to?S| 

??W *f?H C? ^t* Sftj^ Sit'S I 

Sit'S C? C^^si^t^ to*S?^1 ?SW* «t?*t? t*1 fifa Wt* I 

^fa^lSl ?S? *tf?&tsiCS? l?C5t? '«<F'$*i s f ^t®f ifa I fa'* 
^1 5tST« Ssfaf* 'W® ^t«? ^tc^—CW S5*PW S*1 ^Sltfr I 
?? Stt®?? C*T Sits 'Bftll St* ''Q *ltl I 

^fa*T| *tf%» 'S Sft^ ( Dynamic theory of profit ) % 
'Sfftlffat* ^fa* CSflS J. B. Clark ?CSR C?, sift's? sjH S* faf<®I 
9 tf??ssi ?1 $$t*CJf* ??J fa?1 | *ff*5tsit*F* ^t?sf St^ 
*mtc?* s'gtilfa ' s c*r^ iffa^st ^f, tsl c^s^cstf 
fifl ^tR I St^tiT ^J StW ^5^ ^*tttf^*t*fa?[ 
S^ll 'Q St^l ^J^flta <2laUf **1 CTN® C>l Sits SC? | 

c*t% R^?sis M ^'t’ftWJW ^tt<sfa *ts i ?fw ^ 

«rfac?tfas1 ?tcs 4?*v CSfa -If?^ 5(1 S?1 ^( tsc? 

?i? s faaF?^j- jutfa ^c? i *witi s^t??tc!t? stcs? «nr 





*t?1 *tfat*l* «lfefTO C^U Sit'S ftfa *H I 4^®if ^t® 

srt^o *® 5rt I ( 'stfft nfipi^r^ fl<f ®®C®® TtatC® Stationary 

« 

State ) nfasrsRfa ^ff ft^l ®t® I fal sit's ®1 I 

4^ ^t«(t^ c t ^®*t* ff?!®'® 3 ! *f®®| fap fifti&T pt$ 
ffastsic*® ^r*w ^ts i foi'®'©® ^TtwiiTf® &®t?H ®?f®®i 

f f®Bt«T^ ®(® ®r®t® 4 ®* ^CST < 5 t*t® Sit'S *® I *£ 5 ® f gif's® ®t®1 
fe®*fttfST ^fasi ®f® ®® *$C® I ®J® ^ftt«I Sit'S ®$C® I fa^ fa|ffi® 

•tor «rfit^ srfwrrfan ^t®* ®$c® 1 ^srts *rf?iBt«ic^?t« 4 $ ^ 

f ®ifa w®® ^fa®, ^ ig^niw® ®tfa® 4 ®t, i?t® ffo®i ®%® 1 

St?l ®e®J «tfa®tffSt® *K*\ ^ft 4®V se®® ®ta 

®if$c® 1 'stst® to«i ®i® ®ffs®l ®toi® ^e® 1 w c¥t® 

Sit'S ®tfa® ill I 'Mt*. ^Sif C®f® ^*ft«T®f®ifa® fc«t®W® ^pcarf 
f f®F[Sf?F Sit'S ^file's f tC® I fa's 4^ Sit'S ®t®f®* I faffVR 

ft® f ®*fc®® ®t®i effacqtfast* ^tsi 4^ sjtre® t%c<rt®t® ®fo® l 
^»®t* site's^ f fait® 4®; 'st?! ft®ft*«tw ft*®! ®t® 1 

*[S® JJ\s® &®t®C®® ^ ft3f® 3 F'3tC® »lt« p 4 Tn f f®5t*ICT®1 

sitPSS-^HtS =£5® f f®®\5® 'Sftfaft® C5^1 5Ft® I C® f f®Bt*l* ^ 

ft® ^im® p ft®f®*stc® c® f®>^ ft's ®st® 1 fa$ f^fa®® 

ft®i$c® sn^ ^ ®tc* fl-p ®t® ® ! t®, ®H® ^1 

m ®tc^ I 

^<5® ft ft'sc* ffa'sW® ®1 festal ffa® (Innovation ) 
f^t® ®STl 5W I J&Jtfifa *l®Tf® Mt® ®?R 3J®R C^t^ f f®®^® 
^rlwrt w c'ft® ffitBtf®^ ft® ^t® ®1 1 $^t® f«t 4 $ 

f t^ c® ^rtffa f ®®t® f fatf re®! fad §f t#c® ®t®®t® 5tft$®1 
-®t® 1 ^t®®t® Btsit^ta 8t>i Tf^t® Bi9! itfiierrw 

nts 1 fa^ 4^ ntfaa^fa^c^ sit® ®sii p m 1 ®j®j)t® *fftBt»ii»ts 

ntRistf 3 !^ ^ntwjoi?! < «i^% 1 ^ntwi® « Ttw nffaje^ 
Slt^ ®sit P I rgjtffa ^^ts (Steal'S nr?!5tsi?F 9rtT *ttfaif^^ 
ft® 1 f’F'S fts sn 1 ^t® 8 ) ^sttffl t®:i®i® ®te®® f^t^ 
^rtw 1 ^ft®®®j® m ^c*t 1 «pi ®tji *ftf®csi^ sit's p 1 



at* 

•/ 

4*f& afataar ^ita^ *t%? errata *firal =j*a af*a*a at 
fea*** fcaatta ewtat <aaa*a ^cai a^a'sfat* foatwaan 
*fsnrt at* * ca at* aca i fa* at* ataffaatai i <atafa 
a>jtfifa 'atfaa^ ?it® atfaca ai i 

safc®? C^fas^l ( Justification of profit) % aat«?S55[- 
afaai ate** a^C&ta aatcat&al ^Rratc^a I Marx-4* SIC* attain 

erf* fe«.*rtifa, aa fafaa *fatraa$ «rt*fj i fa^ efface** afa* 

a^f**! atfaf 'afafas 5 sprr ( surplus value ) *i ?it* aca^® *ra i 

Wfc sit* “at^a*"** caH” *t*i ata faf aa i 

4®*l fra ca ate** fa*a 4aa aeaa* fafaa atcs afa aaia 
f*i ata 5fi i aafta «tfwaa star «it*ri *^t* afa* afaai 

3ltfac*a1 at* a^C* I a*rt3T aat^&atca* ataf 5ft* fa I at^a- 

a*ta a*jraa fewts ft*i am**®* aata aa i acc* cut* 
atatc* aafa fcatnr at* afaata rati f ta i ^**r ataterata 
aafa ^ata 'aaaaa a^ata ®rar atc*a ** cafa f$c* ntca act* 
afa i 'aa^atca *fa* at* cata *w$ aa<a aai ata at i ajaatra 
i*fa* ata atj> afaatt ^**1 acfc i at*tca *t4 erfacatft*l asria 
atata ca&i **i 4aa bifa* ata ^a* a^afa t*t* 4a?afa erfafta i 
fa* abates 'afe* at* fa'aata aa i $fi ajfaa* 
«w**tfl>* i a** fat* a® caaa «ia*ta fa* fa, affa 4a? 
*fa*5a*i a*a fata *®« ca§ a* a tpiart* fa* fa i affaafa 
ffaal 4*i a$*tca a&ftaca* ft* *rfafaal f faai afasfatfal 
aatcf a •sf'i* f * jt*i f ca i ca^asr *tftra* *itft8ffaf fa* fa i 
affaf a f tea* am afa&tacf a f twa fafafa a* i 
amtoffa *ffa**!t ^Ji*fa *t*l ca ^ata* afat* i at*^ 
^afa Tata cst**fl caa i ^r* 1 ® aifa^* a^fa ^faai faa ate** 
'at* cata *a*t* at* *^c* ate* i *jfaa* wfa ^faai fw*t* 
«W ant 'ateatfl* *^c* i 

5ft® 'S a^fiWffaa* ( Profits iu a Socialistic State ) % 

<* c*ca a*af%* *ifaa* atfaai a**! ** ca cact 
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SttT »Jt« 5fl ’Fte faC3 3*1331 3t$C3 I fa* 

cwc*f 3**ffa3 fr3*t3 3*31 ^ 5n i 

c*wtw 3**ta 33 * Pm * 3j33t3 i ^t* 3T33tc3 

a sit* ^t3 ^i C3*t3 3jfe3 *rc*fc* *$t3 sri—*RWtOTi 
«nn s§c3 43 * c*i=r Prof 31 3j33t3 ** *it* 3Ni *tta &i 

333^33 <2tnt«R ^mvff fo 3*31 sfc* i CTW *®t3£®3 fa®l3 

fltPl $3? 3*31 ^3tC$ C3 3t$fa *t3C , m ^3F CWtl 'S «faf3*M 
C^f% at** ^fTO5 *$C3 I CT^tar 3ti©t& C3C33 «t®1 >9 ®ta* 
fBfat£3 ata 3f?t^3l croai I 

3!»35tfav arcr ca a^arta «m *ifaBfa*wa »n^ aa, C3 

3^33 ®P»3 *ral3F5IJJ« 3^t5( 3tfa£3 I 33atfl *Tft- 

Btsrcta 3*£3 31331X33 3ffa « «jf^»5^1 afata >iW 5(t§ I' 

^atsf&al 3*taalfl ftaa 8 ! 3*fa3l C3 C3pf *lfa 3X3 ^t<T 

W 33i *$*l 3t$C3 I fa*35 faf *9 ^fsTW^I 3tfa*1 I 

at®?t3 c3&am atfBai •« tfa Pat« a$i aa-caft a^ata ffa ^ 

3^-3913 ^3 a3l 3ttc3 5(1 I fatal ^ C3(5( cata 

Ptat 5(t5(i ataca as&i fe^’i’hrcaa wr **1 atatfa*i aal 

3^3 sfi i ^tata cam fata fcvttawr *rfi^t3 aats t5 cafa 

3^31 C3*T I 33fa^lfaa C3t*t9 ^t3in 3ti(1 Siattaa ^fsm^l « 
ffa 3tfa*1 3t^C3 I *$C3 C3^ lfpP3?Pl3 «r® atatCTS CTt&1 
&t*1 *lt« 3133 fat® ^C3 5(1 | <4^ 33 *faa <rtftm 33atta3 31 
Cfft«f3 33^ C<3tt33 3tc<5 3fat3 I 33t^®tf?^ C3C«f ?ltc®3 

3^313 333?TfT f^3tC33 3t^t3C3! f^<P ^31 *^C3 I OfC33 ^tl^fT 
Sf® 3<!,3C3 ^ ^333 f3f3C3t3 3^1 ^^C3 «fl3* ^1 f^ fo 

^3tC3 C^5t3l ^C3,~t(Tf3 ^(B p3(3 3ffiW 33^t3 Pffl « 

3I33tC3 <2fC3t3?35f® ^ 3(4t^3 3J3T1 ^ I 

Exercises 

Q. 1. Indicate the nature and composition of profits and 
discuss the.. position of profits under a socialistic regime. 
(C. U. B. A. 1957). 



Q. 2. How does profits differ from other kinds of income ? 
(C. U. B. Com. 1954, ’51). 

Q. 3. Define normal profit and explain why it is included 
in the normal cost of production. (C. U. 1954). 

Q. 4. How would you define profit ? How would you 
find out profits (a) in the case of a private firm, and (b) in 
the case of a joint-stock Company ? (C. U. 1948, ’46 ; 

C. U. B. Com. 1953 ; Viswa. 1953). 

Q. 5. Discuss the relation of profits to progress. Would 
profits disappear in the static state ? 

Q. 6. Analyse profits into its various elements to show 
which of them constitutes the pure profit. (Viswa. 1956). 



'SWJfa 

«rtm 

( The Distribution of Income ) 

'Sits f**tC* f 5 ?^^ <5t$1 ^tWttRl ^9f | 
>sws& '®rfs i vst^r?r 'Sftcn^ f>| 

<rt«Rl, faf ^v*f 'Tof *rte *rtw i 

srf^fa ^rcu^ ^tc^rtsiri i ®R*rhtiic c Rj 

^i *r*rc^ Hu *t*i ^ **\ Tfa i 

'GtttSU 'SI^J ( Inequality of Income ) % ^t^IJ 

^srN frfafcl I «ttl *FV«T CTPT^ reft *I*sttn 

3|tanr i *Rtfl i c*tfc ^tni* 

^ts**t *rW2F C^t^F C'®t*r ^ I Lord Stamps Wealth 

and Taxable Capacity ^<i)?[ f^t^T C*K1 CT, is:*. 0 *ltc*f 
^jtra «R5**1 y* C5ff^ <Rti> *rtere ^8’^. 

e»"K *« ; «rt* “t'® 5 Hl *>>•« <st*t c»rto «itn* totoi 

3lt3J *.S> <®H C^t’f ^ I OltlS* ^*13 5>ft ®R C*TRF csitfe 

sjt^afa '=rrc5^ ■ps’mi **• “i^?i a sr “b®^Ri &° 

*?N vt«fa ««* e«N ^rc* i ' 5 rt^fa^tre's fsRtt •tt'em 
^3 i ^rtc 5 ^ “fs^l rts sr c*rfa *rfo*W *R c^ *ft^» 
^W*1 *TtW?[ 1^1 <» «tlt *ft^$ I *WW[ 

«3t s ®r c«n^ *ifiShr *ttcn<f *rcmi >* «t«r *rt^ 

■fiml 8br-8 ®R tfU'G «Tfa C*it *tfiroU ^1T® | Shah ^* 
Khambata^f ’l® >»>*> *TtC^T '©'fa^ct “t^Sl « «R C^lt^ 

srNfa 4 reN I £ *t^RI «t 6R C*i1* <W 
•ReT^I *• W Sftslfa ^tORf "l^Rl «® 'St’t C'St'Sf I 
4 f^l^Ctr ^fs ^13JCS( Ttf^TC^ I Stamp <SR{ Bowly^ 
^ f^e« *\<$ 4^“t^ , =rtai3 «mr 



’Bitara ^ 


Oo\a- 


'Brtcs i srWtfai *u$1 sst^l <2ft^f «tw 

*pto csflto nw Elites i <r 1 ^rrt'e <tfl 
f%* wta* ^tfirai ^tf%c^sc^ sn i 

*f-^t% ^Pf« ^Plt^II ^tCl I W. J. King-^i? %-fa W 

«rtwfiwnr iso-^« *itt*ia to c*rt* 5if%?rtc^ 

<n «r c«ttc^ c*mt* to *r»tfe *tf*w TO^sl 

}8'<3a fif£^®3^ i» 01 > ^TtW *l"»[f% fltpffll ; 

®v<» i°® 3 4«®o '5®itc^3 *i" s ir^ 3tf*njl f5ntni 

'sft^ v* *r >•*••• wtara «Fr *tr<w fiim i 
*rs^<n s>8 sr > ° ° ° ntfcwra *i"»rf% «rta? i 
*j<tc*wi «rct “t\5^?u *. ®r cstf* Rti> to**i m 

ton i 

wfaTO: 'smtCTR w ^nwr w i ^«fa. 

mi «f*r wft I fa*^1 *t*t* »l" B tf% «fr 

«R i fa* n\ ?^to ^rc<r i 'st^fa, §fa*t <s^fa 
c*hta?lfl c^rfa n *tt«, fa* ^t^twsf *e1to c^f*r *r»if% 

^ttfaTO *tt«l I 1% FtC^ fa| ®ifasRl -« Wf|* 

*|**ffa 'StfC^ I fa* 'TOJ* *SJ I 

^(ttw «WtCT« ^ *PltWR 'S "ttf% & I *\wtm 
4F$s M ^rtc§ ^ststsi fsrafro *w i <5t*fal « 

^rhurNtsi i •jfc'sfa* *fang c*rfa »w »w c»ifm ^fai 

fiwl ^ I $*?l HTO*fwltfl I TOffa *tfa Aristotle *f5i*tf*PF» 

« ftwor <£t«rfsr *1**1 i mmi ^*trtr« ** ^"rtf** ^tsi i 
f^fi> ^ 3 t1'^j «<ri i hVsizm 

nT<^i i ’p^i c’ff-r ^st^t^i 

'sjt^f 5fc?r i frs<?tfwt<r «t<rt?r ¥t5T ^tni^ ^far fl’fat^ 

^itf^i *rto i *rt*^ra 

«T9« «<n 1 ^f^rcjf^r mi n »i~*tt% ^tc^ 

*ft51 s'ftfc'ra mi* ^fc? i 
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mw**! c^i^r^F mss mtcsja *wa? 1 entfmtat 
stlsfare mss mtai ss *sts cs£i sfewcs i a#ata m* «fts 
s*s aat^sl s^lws mss catfel m, st§ mta *fssi cas i 

area *rrfos ^na §es stca m aat^ai a^afe a'fetaa mai ^ 
a*sta c^i ^ i aatcaa ^*ra *a art sfaai aaa*ta ca few *fts 

SftSl sfsWS fcSStta aiS SSI W I SWSJ-'BW (old age 
pension ), m^ta stal, SfssSI, fsat^sff STST, f*W 

^sjtfaa smn apfssl ffMcp fcsfe sai sa I erfascaa 
*tffas ca^taa sts ^tf<5i cassi states i 'imsfgui staata faasa 

SSl S^StCS I sq^ *ia aiSSta SW mss mtai Sta i 

saaaflai frgatfasta ami ^csatca ^>faai chests >3^ta 
sfaattsa i fa* «afe tf^sta sm mta «row stsi ms i sjfen* 
^• as tf% stfacs me ^atfasta «w ^f»m faw *hm ?rm sfats i 
^ia *ICH a**tfa af*[ at§ afSI Sia ^ ^)fa*tSTfS C*lt^ aa 
*l"tf% si sfasl CTfaw I W1 aatattaa «fSJ Rignano atca 

*S W femfts C«W «fl*fB *fsfa mwSS *S1 afasttia I 
mma atg ^ia nca a^f a**if% %a ai, $si atn sin 
»ifeca <ma ajfea s^ja nca a**tf%a (ssi ats) tss-^istvr st§ 
*i^a i *tsts asrtcss ^ts *ta m iss-^stvt ®ife*i •, sst^ta 
avtws s^ts *ia at#! 4*-^Slsft"i a"afa at§ *fe*i i «qfe *i*fa 
sfat«T a$a sfaca si 1 ms fas ^taa aw aa^s afasa 
a^fa st$ nt^cs i m® ^ nsfaa* ^^faal ms ^a* 
'efaaii:^ c^ta at| ^1 •a^a asfaca f^p al aws ms i 


Exercises 

Q. 1. Examine the causes of inequality of incomes. 
What, steps are being taken by the modern states to reduce 
such inequality ? 



'spits 

( The Nature and Functions of Money ) 

^“Sil (Definition of Money) l Jt'fafa'Fs: 

^arhr *«ri toi w i Ttei ^arfa *11 ^ji i tW 

faitw w ^ >pn i 
wts tw ^fi ffipriw «sr*i «w ^ «^rhrNafwtPnr 
** ^1 *t$tfc ^11 

( Inconveniences of barter ) 2 

5C*J* *lffi^ 3 T?5t > Tf% fafaw 5 ? i^T5ftfW TO* I TOftfarora 
'qtwtwi ^afl «rtaipra c^t^i ^ i ^j- 
fifircnra fa ? <smto:, «rrt$ c^i * faapsta 
Ftftjt* ^itsw’ar sri i CT *ft^ ^*ft*R ^fartts c*l fjsl 
fafe 5t? I fa$ CA fazR CT *fti> 5tc^ ;fl I 

wts fifaw wi "t^ i faSIre:, iroffifanr amt* 

f%^tc-sf^ w fafw k»i =n i topujhtc 

5$fi> fa%.*j? faftsra fa ^firai ? 

Nst^ j c*f 4^fB <pfB 5t? i fa$ ^fB 

*fBa csw ^*fB ^tnc^ trN 'stw^f c*fa i ^t*f^ fafwl ^sfa 
^fasi Cota’S '®t?l *$rr i fafim **i 

W | sWs C*Fj ( measure of value ) I 

Wafa fa fat HU l fafa W tantfa 

^ tor fafa*ra tomt •itron *t* i *re fafa*ra c*R 

»rt*ft^«i ifa vti* =ii i *arft *t*i 4$ *n «rcffan ^ ^ i 

tjifffa ( Functions of Money ) ; *rc^ ^Ffa 

RtGS I *ta? JfTOI fafafa® ^1 RtC* I 

Money is a matter of functions four 
A medium, a measure, a standard, a, store. 
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pt9 99«r f9f99C99 9T9J9 5**1 i sws *rfi[« wwt * 

fafonr *il *Rrai, cttc* ®C9 J9 qfps pnr ftfinw *ra i. anT- 
ftf^rcw ct «t9T9 'pfwi—ca?®i«frowsts stfpt* *rotAi»— 
$51 pi fafSRt? p 59 I 9t^9 S«rttW9F pt9 firfpCT 9t? faaf 5 ? 
C9$ pt9 9t9rtC9 SJ5l C9?C9 I *CSf f9f99C99 ^f%*ft 59 | 

pi fare 9t#1 9f»rai <pf99l 

Tt5tC9^ c^tn 9ffe 59 in I 

pj9tc99 9t«r 9*91 pt9 froti *r* i 99 faftcp 9t9 pra 
<2t*t*f *91 59—pt$ ^t^T^°l 9t9 I $5tW *1* f®rf99 C96TC9R1 
*9t9 ^f99l 55 I 99 f®?f9C99 pi pt9 9t91 59 I C9 9t9 
«l9fi|9fow 5ffc^ «T5lt 9T9 I 4<5 49*fi> firfwe! 

C9t9ft9, 4* *n®'S 49>f5 faftg 'sbr^ C9t9ft9 c^ssjfar 49? i>t9M 4^(5 
ftfwfc piTC* | fVl pt? ^5fTT 99 99E9 99t9 9ft9? 91 ,‘ 

<®t$ ptE<F ^tw4 9t9 9»I1 5W 5(1 I 

pi 9t9 C"ftC99 9t9 I 9?®J *PF$ 9t? CT'SHl « C9'69T9 

$9C9$ fc9*ft?99j9n *tf%9i i «ra wi c^f-r %9<i 

W 9t9 well 551 4$ 9t9 5|tTO 49Fi>1 3ft9 5tt I pi vflt 9t9 f59tt9 

^t«p ^E91 ptw f%fo 9?f99i Prat? *rf bifsFF 9J9 5 ?! iffpi fefrstos i 

5pfc:, pi PC99 ^fpi 9?E9 I 99 W1 «J»t9 ftfft*! C^f% 
f*9 9t91 9t9 91 I ^’f%9 9<,99 9C9 ^t5ftP *U f* 5^9 $5t« 
9911 Thr 91, pt9 9t9l 4$ <pf991 p 59 I 95^9 99>9 9»Ptt»re 
pi 9l 55 91 49! pt9 pi 99C9i CTT&t^fi? W»R[$ 49?f& 91591 
<srttf | 99C9 pi 9$9 9C9 I 

'Sft^^ C9f9C^9l pt9 ^t9 4<5f? ^9f-lci]9 ^95 C«ft9 p9tC^9 I 
pi 9^C9 5J59 9?C9 I 9"9t% ^Cn^l ^5t9 C9f*9 | 

pi 9Tr^C9 C9 C9t9 ^t?9T? C9 C9?t9 Pff99 C^I 9t9 I C9tC9 J 
^ ftrfspi srtc^ ^ff9t9 9ff9C^ 9tC9 ; f9F« pi ^C5 C9?5 
9C9 91 I ^9t‘ pt9 P^fPfS P C9pr I 'ajgrt® 

fafttp 9f5^ pt9 ^5t^ *ft<9J I pT9 Btfpl 9tC9^ f«ipf®f59 

( 

Etf59l I pt9 4^ foftcfcra ^99 Keynes-iii 9 ^9fsi s f!1®9 |. 



$0 * 


5 Sjsrfa 

^gsf 3J3JR 5W®I ( Qualities of good money ) % sjyfa 

fcfeBfr c?<fl to a toto 51, to** tTOfa, toto 

ipp, ww Tl y%\ R*rfR to?R toi *tartt5 i f%* toptot 
C*TH 1 «iW* VftC^ ^91 TtfinM »W[1 y$nft5. ^R«t f% f 
TOTOI, « «(t^ *RCTf 'Q TO RC5 4^ *TO ^Ct5 ^<3 »WI1 TO 
TOt^ s«TO feniff i *fftTO e i to e 'ewpT cTO ^cti m 
*ro rto ^ toi TO i cTOI 'q ^to to i 

TO>^ TOR 5 ! >TO *roi $t$ i ^?l %1 r stft* ^TO 

*rar toTO TOfl Ftt i cTOI *TOR *rar toTO ^ttf i <w 

*P5C5$ t5l 31^5 I 

^hre:, «ft^fi> ’Stft yen 5tt. TO yen TO to* to*» 

*roi TO c*h toTO *frors q»u sn tot i 

FfTOt, *IWtf^ <W R^RftTOT ^3*1 TO I *R iJtTO 
4^ *tor *iTO wto yen i TO <ft^ yen TO 
cm at* ^ffors \»&*iTOn fcn TOrR «w tstro wtn ar«« 
wr sroiTO i 

W®:, <rt^f5 c*R *i^3f cwl TO *w TO* <rRR *\fys $y\j 
^Kto cTOri TO i "W, "ff tot) ipfora TOI c*rc <nri TO, tori 
*TO tor safari ^et i 

w ^fR fra *ffl TO i to RtReto ^j TOR 
TOi toi to, frt*R ^j cro fro to? i 

JjafR ( Classification of money ) % 4K:*f ^j?1 

( actual money ) ( unit of account) ^C«f7 

*tNVj ctrh «twt^Ri a^ifwi Rtoi^-afffa y$ nspuR 

^t?1 Tf^ ^an I nt^, fnf%t, fctol (rupee) ^wtfw ?j?R f^Pf-^r t 
3fR e fiprR C? TW1 ^ f^TtCR 

I f^rfCR ^WCf 3]<ip ^1 nU ( description 

or title ), '®rR a C»i^ iflOTl ^f^f^tfl ^5t^tt ^1 I ^ 
yy$ «Tft*, fa* yx\ ^t^l yft \ (rupee) 
'®R'3^r %ttR i fw* Tt^ sjrfa e*m yqyfo 







fust’s | i»8 i iH^F i^o CSf 4 ! ^1 «ftf^5 I 

^?1 «m1 C^ I f^rtt^ 

ft«i ^?i «rt%re ntc^r ^i i <rhr j>% t^Jtfw farfura 
«Wt ?^i , «rhrr=r«nrt=T qjjt* ^ i 

'arf^sT ^rrre ^t’t ^1 *it*—«rte^ ^1 wi 

•sj<ft?f 5Jt9l ( commodity money or full-bodied money ) ifRt 
3j<j1 ' representative money ) | 'Q 

jff^T JfTft I 4$ 3jff1 ’Ht|91 CT *ft^ *Th8fl TO $TO 

^u j^eto *ito i *ro c«r%?t sari toi 
affefirf* ^j^v® *s i $to ftftTOr *Pnpro tf^arl 
nt^¥l TO i ^ flfisfafa ^ffl tot i 
^TO i *Twfa «mi erfcfafa 5t^ i 

qjsrtc* «rtTO ftfTO* ( convertible ) ^f^TTW 
( inconvertible ) ^ '*N TO I f^CW S?tE^ 

$«5t5F5 TO^TO ^®tTO TO i TOfTO^ ^5t«f|5T TO 
•n i «rTO ^TO fafsiTO of'sil ^rt i 

3j?| ( legal tender ), CWt^T 5 ? ^J *13tW 

( subsidiary ) qtffl, ^'StE’T'Q S^TO CefllfTOtiT TO | « ^1 

an? 4 ! *f*CT8 CTO^ TOl ^31 TOT | faf^a 

q^tE 5 ? «TtTO 'StC’f **1 *3 faf^s W1 *W*fa 

ftf** spri i a \TO toi a c^m nftTO <b*i cTO TO tTO* 

'apffo ftf?S5 3j*1 ; 'TO a STO C*TOTO TOTO ««| 

Cft 1 ! ^Fl TO ^ITO 5 ? *I^fa ^31 TOT I tM^I ( rupee ) '5ffi 3 l3[ 

f?[f^® spl I ^t9fCQ^ ’Tt^'Q'9 ftf^s ^1 | fVi f»tfi|*si<q 5j|3f 

^ *rt^o ^'i c*rr<f wi Trt i f-tf%* »r^hr fsfw^ i 

a sjfl '=rf^ts ^t«rr w ^ 

m,* ^ 1$\ I ^It^ C5^F ^itf? 

^1 I 

twl '«t 5 ft^^ «f» CT ^n W '®t?trv *T^f5T^F 3(31 

^CSI i ^tjfSi, ftf¥, ^ TO1 ^5Jtf^ ^11 ^rt^hr 





**.,—1ffoF*r. cg-te r* ^ira 

Hi i *rtotfl*TK Htonr fifH sari w\ ^ »nPFrt 
arortaarro ^ *rc ^?1 Ttatw Ffg ^ i 

<2tt s ltfH standard money) 4<Tv *lf'C*f^ ^arl ( token 
money ) ^ ^ttif'Q 'sftf ^1 Tfo I CT ^31 

£TWf*Rr ^1 TOT I 4^ Tfal 'srar *T**T 

3jrfa ^rj f^V ^ i Hi *rt«rftH^: c*rw tori *r*n fwsi fcroft 

^ <s\Ts Hfa ^ts«n *rf$ toir i Hi ^Y- sari i 

irfsC^f^^ 5art?»u crcs af*r i R<h Hi n®rfHi 

f^ajsi csn ^5T ipn ’’ft'Q^ri *rfa i 4^t3[ *ni<m 

^1 Ff^TOT I HlW JffSft^'t'SS *Rfa f¥^31 ^1 W I 
3JcJ?1 (*R? ®}c£h2l^F5 *lwf% ( Coin and coinage ) % c^R 
«ft^> >f*R JJiSl fHt£3 T5*R «Rsj *RTfcf aoST^^R 

CTOfCTSN *PTC 5ft*f H® I HR «TPT» «I^ft«f1 I W1 

«RT5 «T«IT^ ' s rtfH'a ^6TrR *R ^31 *f3f5rtf%^ *rcR 'SWm 

; Hire ‘jtR ^fwi p $H i «rt®r ^1 m wr 4<r 
■^R *fR ^tSl 4T- fenc* srfH st*r «ttc^ i 

C *f CWr.“t afRtffa ^51 RtCf C*RtR f%=rl TRR '« f%=Tt^pTT ^?t 

era® ^ i ct c^R <raR a c^R ’ffircR *ft^ ^R ’ffaT® 

ntnr ^ HR *n <raR Rf «itwr =rl i 

^tfw ^11 sf^ 5 ® ^51 ^tfs^l *T3¥l ^ $%KW 

fstc^® , ®T«W ajtC»l®F ( mintage or brassage ) ^csr I ^ff? ^tCM 
C^fn Ttf^l ^l^l ^ f%f*initnw (seigniorage ) ^ \ 

C>5tJrtC5(?r ( Gresham’s law ) l 

^3i ^tc-rr^ ^u C5li ^itfipr i 

oyc^ Tudor Tt«ft^1 ^ *tfilHtC*i } Jt3 fstfabs ^91 t 

'Q 'Bfl ^31 Elizabeth <^»I^ 

C®«1 I f*% ^ ^51 Ft^ 5H 

^<t'Q ^®11 vi)f®f^tc^ Sir Thomas Gresham-vn* 

Ftfesfif I fcfst <at 3Tt«fJl TOR I 



'sK»rfa- v tfaM[ 


Gresham-? f333 ?t«i I Gresham-^ ^ 

4 f33C33 3Tt3Tl 3tf33tfe33 I ^3t? C3*3 GreslTam-43 

f333 3C3 S5t3l C3t3fi 3^3 I McLeod «WCT Gresham-43 

?333 'sft’iJl C?3 I 

?*I3 ^<33 351 'O 3 a ff 351 ?t^tc? 5t«^ 33 ^533 3 s ? 351 

(g$3 35 ft 3? 3t^t3 S®ft5t*?3l C?3 I 3 s ? 351 3t^ft3 Bt«L 

sfTC^ 'S ^33 35t3 «l33a 3?f33l 3T3 I ^t®T ’It? fsif®^5 ^331 3^1 
&t3rft? 35 351 3C3 31 I *m ^C3J3 35ft5 35 ^31 3E3 I ^3t* 
^3$ 4«tC3'Q 3*11 3t3—^J? 3513 CTC3 3C3J3 351 C3f*1 
sl^ft* I c?33 C533?t5 5< ^331 C3f3i 35 I 51*1, ^rtfaw t3t^3, 
331, 'Q 3?3 'GSfW? ^ft 5 * 35 351 3CT ; 31^3 351 'Q 5t35t C3tfc 
5ftJ 3tfaE*T 3tM#t C3tl» 35 351 I «W 4$, &S3 35t3 «f5?3 fos»ft3 
5f33l ?t? ? 333 ^3 33 35 351 ^^5?^ 5ft^3tC5 ^33 C*Tft5 
<2ft3t53 ^C«T 35 351 31 331^31 §<33 351 3*lt3 I vfa'fa 3f? 3^31 
bs3tf?3 35l Bt5 ^3 C3 3«3 33 1 ^®C33 351^^ 

3*?t^3, 353 '©SfE?? ^3t*$3 35t3 f?C3 31 I fat? 5 ^? fet^l 
orejt? ?33« 4§ 531 3ftfc i 4t?c*r3 5^51 'srawr 5C5 31 I 
=^\53t* C?t3l *f9Jt^3l f?i?C“r 3$%^® *£3 I f?C?%?1 C?t3t? ^3 
C?Rc?, ^$3fts JJnj 3 nt^t3 fH 5*ft3 | ^5?t* f^C?%C?3 

31 *1 *lf?C*tt? 5?t3 3 S C5'G ^53 351 3t«Tft3 5l*J «tft3* 31 I C^lre 33 s ? 
5f?C5 5t%*l 3t3t<5 e f^: 3 ® 3 35l 33 s ? ^ I 

t?f3 <2f«fT3 3*133 vflt C3, ^33^3 f.^3tC33t3 ^5t3 %1«I 3 s ? 
C^ 3® f?5t3 31 | 43^ ?S3 'Q&C33 351^ "5^31 3t3 I 

?t??t3> C9ItC3 s 3t^ t?1 33 ! T 3C3 I ^t?1 

5f%31 3t3 I ^5?n 31313? «Tt?t3-*f*TtW3 3jt*ftC3 ^3 « 3 s ? 3^51 
33t3 I ^3FC^C5 35t? 3Hf f?5t3 5F3t3 «l3t®3 33 I 

C333 ^<Vt? ^9^^331 tasrtf? ^f?3t3 *& ^?53 \5l 3^13 I 

^ ^|^3 3^ 3f^ *tt'«3t3 ^3T , ®Tt^f33' 33^t3 f33f3^^t^3 

3tWt3 ^3 t3tC*f1 ^f»1 ^f®l3l *N >33* ^$3 feW 5t^ 

3TC3 I C*3* iS^?1^3t3 C3 f333 C?31 3t3 ^t^l 315, 



qjjf* «r?f« * ?ft«r 

( Bimetallic standard ) C«f*t1 I f%-«ft^> 

*tWf ( «Tt^[*nr« «npttC<8* CKS ) ( over¬ 

valued ) «rfl> 'sj^TRfa ( under-valued ) <fT^^ 

m i « prtcTnr *Wnnr «fe*wttt»ra 

*w* 4^(5 <rr^ «re «rt^w cn i 

eft* «rapn cw^ii finrrfs* i «w few frww$ 

^srl *31 5§3tf§*i i f*i ftft 5t^ ^enwta 

i *13*13 fJt^it^r a w* T^afl m m i 

f*I Gresham-ir<i f$Rt3 f*tft 3W3 $fetS5 ^«ft'e 

I feW ( rupee ) ^^1, ^tfe' 35C5T I 

prt3 *tf^» *t»l*r} «tfe «ttf%CT, qt^^ari frri'e 53 I 

^C3RI 333 <£RK 3t5i3 *TC3 C3C“f 3i t TW33 ^f’fT C3tfe 

5W 43? 3Ww sf%$ *1 i wt* ftf%« 

f=r^^T cm cmr i 

f*^ ^f& ^*$13 f333 *tWfl 53 m I '2f«r5Ta:, 

^s?t 'e sr 3^13 C3tfe 3*3ii 3fr efE3T®3 ^cn^i *3 S3 >4$ 
ft33 3tffet3 *i i <rai 3t*, ^1313 ft*fe «t®i v Q jpf f3*rt$3i 

C3tfe a « N few 'site? i *rtttw 43tc3 3t3i *t3c«i «ri3 ^» N few 

<136 *f 3 tfs 5$C3 I 'STf3t3 4t«lWfl3 3it33 *rfijTt*l ^« N few \ 

^ <wfo 4» N feW3 33 ^ 333 ss *f3ro i 33 * «itc3l of 5 ! 
few 3*v5t5 *f3E<5 5^3 I ^53tt ^5W *R 33 3*3 ^1$ 335 *fe.3l 
3t^t3 I f*5 3^ fet^l <5W ^* N fet^l ^BT 

>« N few «m ?tftw i i°f5 «t5T 

m\ ^tfw ^t#t »iw ^ i 

^j?i m\ «rtWn *rt^ i ft^irss, c^tc^ w ^?i oqc^wc^ 

f?1^3f tffSw 511 I 4 TWCfl ^ 

I 5Pt^ ^31 « ^1 ^fc<l ntnt’ltf 5 ! 

51 W ^ *ftfii>ltM ^twtc?r ^tf^C'3 I 

Exercises 

Q. l. Write short notes on the Gresham’s Law. When 
does this law operate ? 



( Measuring the value of Money ) 

( Index Numbers ) l fasr feftfa 

ffafa ^fa w i ft^s £ftfa fa>r £ftfa ffaR fa*i fa i 
^c*r &ftr<r ffaffat 4 ^ f% ? ftft>m ftffafa 
sr^fa ^ | cfac^ fafasfas: cw ftffa C4W 

fa5fa5Ss| TffCN^r ffafa ^ffa*T ^fail faTJ fa 3F?m$1 ©tfa V R I 
ftffafaSR 5f®n^5l fa^C 5 ? ( price-level ) I ^W-gft 

^S^fafal ^t«T I C*T >!fa5 favfafa gt^l ^im<R 

fafa'fa ft fa ^fa fall fatt^ fa®! I >|fafa*n3 fafafar 

ftfaR ftfta ftftw wire* re ?refa^5i ftfa* *Rl far, 

^5*£fafa1 I faftre &ftR 3rfaSWl *re 

spt^ti *re i ^rre* faftfas ^ fttfafas* wfafft ^tfare \ 
ftft*rfa3i* wfa^ft* ^ feftt* ^r *ri i 'srhfa ^re* *fare 
fafa faC® | sfaiH ft^fa <iW ^cfa rere reft ftffa 

c*fai fatrere i ^sfa* ■s gfa^j ffafftfai?) i 

^re** »rs(c^ cwfa fa* re *r* ftftre* wfa 4*>rre fare fa i 
<reft ftftre* fa* wfafare, 'fafa* <rei* ftftre* fa* faftfare 
^•n $facw* 5fa m*! ^fti* fa* **ft ** i ft^ ftft* ftftre? 
faC** *ft >*fali*f ftft**^t fare-G fafasfaa: ^Trec** ^faS reafa 
?tft fare i w$ *ft fare s®re fa*fa**r ftftwr fa*^: 
faftre i fafa* $fa *ft *re ssre fawfavr ftftre* fa*^ **f*re i 
^s^fafat* fafa ’SfU'srea ^ reaffa ifft ftfa **fa fa* i 

’^fafal *?fa* sis fawftre; ft*ftf*re ft^^r ^ffa 

erraftR :—(i) ^^pfB ftft^f^? ^ftre ^ 

*ift$ ^fagr ^mn3 ^fa ^ftre ^ i ft^^:, far 
ft ft >113 ft faft^l ®r^re ^ 4 fa ftftfl >i>r^ ^vtwr *?fa ^tftre 
^>r? wfa ffafa ^ftre i *r€«i fa^ i 
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Jftcsr Tfy’f^l gfa *(fw >°° W ^ 

5S3o J^tcsj m Tftai TffsSl i«U- I *t^<U 

<U® "eft I a <*m 

S°« <43 *rafa ^f%5l «Rl < 4 ^ *m ^t'SV 

^rfa f**rtt ^*ttc^5 ^<n i 'srtotw cwcn 

}s&*-4o jjf«K3f f%f% ^>r<j <f^i sfegtcs ^Vs <41 ^jirr fsffsmcaig 

i°® <T*f| ^ I 

f%$ <4^ "I^Cns ’^^Jl fspfa ^f?£5T ^Ht^I *|Rtc^R *lf^ 

fc*rfa m *rt«!ii an 1 w fcwRSM m *wfa 

'W cff'-s^i i vU 

x 

*rtTfa frfa -rroi «• <5t*f ^firatc^ i t^tc® *r®n®s5i 

*ffa *PltsT <rtf%W <4 Tn C^s-fq- *ff?^ =T 1 I f^ 

VU ^ C*lt^ C^ Sit'® SftsPf Wt* 

Tff^rfaw? 'st^tcw^ af*f ’spf® w i Ffara *f® csrft* 
to few w tot, <5W<w ^n ^c? =n i « nfiratnr *tt*r 
^5[ e i Ftn ^tc>f c*ntor vfatv c^an m ?itaf «it<f c*ra i stera 

*ft5J ^ x *$TO br N few ^eTrt wr c*\$ *rfiwRc* *tPf K few 

c^f-f *R5 ^filE^a I ^t* <4^ <W WlW3 Wt^ b\ fe.W 

^ N few TO*tt ¥c«r ^fwscs ^tc*r c^itfe > N few vU i 

^t? >& ^ffe f*ffte*re ^tj nfa^swt 4 $ «tfiRiCTra 
^gt^j ?Fftrfcf ^faro i ^i or^ii 




8 

1 foifa fofcw *wi 

fafswsfoi vt\4 fare i sttfra *tfa 'sfarfi*^ 5t? 

. 

'S 4 ) ^ ^ i>rc*ra tffare 8 %i ^ ^Mre^t frfare i fasi 15*1 
^fare i «ra, ^os jftcsr st*r vq i°» t ^ttrtora 

’f? v ras®i irfape i°° i nnra ^ *rfa *p®^ 1 °« «t«rTfM 
^•s ^faitre^ Tft^r *r®^i«»^st’f i ^ i s »o jjtcsra Ffcrc 
wtar i£iTs tsfaure^r *rfa *>K, wtJ? >«» i 

(unweighted) C^U nfor^ =Tl I StOTT 

*lfa ^T, ^ ^tC^T^sr WlW 8 fwl 15*1 

^C 5 ? I i58o Jftc^ 5t^ Wfa >««$ X 8 ^<-fc *«« 5ffa 

^ X i <5rtffc *>%>£ I c^ltfe f^tre WW3 *lforH 

^«fa. 8 + > = 4 fol 'aft ^fa S5W *t?*P5Ss1 ^ >=t° I ^ 

wtw cTftn to «, fafoncw to -re^Ri to 
TtfW«* C 1 ^ *ffaTO ^f^J *forfaS I fcl 
fo?^. TO*1 TOtC^H TO ^TO TO TO1 ®lt« ^v, 5tC9Rl 
TO TOfa to |?i 'sicw to 3 ? <TO ^ i ^tnra ^ to 
ftffapifa Sf® ^J5 TO CT$ faTO^ faffTOfi 15^ fip w | 

^pTOffl fiprl^w ( Difficulties in constructing 

index numbers ) : TOTO^ ^>tTOfa faTO ^faTO W 
TOJl TOTO ^ ^ I *TtTO*l TOTO $W<! \tTO WWS1 
furore ^tou to ^ i fanfare ^5wirn 

fa'fa w i efsrcss;, ^1 *\w ’tW ^ 

^i ^ i- to ^i i f^r^*R 

( base-year ) ^us ^*t^5'®l folt^f T9^ VH W I ^ 

3W3 ^1 JRC5T C^tSf ^t'St^ ^JTl ^ * faft’f’ft'?* 
^ftJi C3ft^t^(5 TWfoF f^^r, c*\$ ^*ra ^i wcv fof% wra fain 
^5i i foSiTO:, c^lit foffoc^ irfwr fi[*it^ ^1 

^ s ‘f?tc'® fof% ^ 'star 5ff3? f3r*fn ^vs 

I 4t ?tw ^Jtufera ’f'BWI fort3[ ^ I 
f^5S*t Uip^ S5t5t« 'G 3frt, ^ 



nfggtg 




w* g*gji finri 'ei gfgr® ^eg i < 1 $ *r*fere g^gpmji fg«fg 
grei *g i 

ft* ^gUJl fg<fg geggfB ^fofl 'sjt^ I 4NTOS, 

cg^fg f^f% gggg gftgi ggi ?^eg ft? ^gi ^5 *w 

^ i cgfg gggeg gi to fefggneaig gtg cgtBt^fiMcg ^Mfgg* 
fgstg *£gi wi ntc^ i f^hi«:, cwtg 

*WJ g* mi ^ 'Q C^l-C^l R5f | JfTO fitfgcgg 

*iU Wt=n « Rgfg *gl I eg^«? 2 J ?tf|m gf %1 

g^ta ^g *<itn t^tcgg gtcgg fcgtg g^gi ** i fsrfgg 
r Iforo gtfinri g^gi cg*f g^frg gg^i i ^gg gg fefgg gtfwr® 
sftg gt^tewg gfgl gvsi e^ffrg egtegg apg^irei nfgg^cgg gftgr 
f^gfg ’Tf'Qgi gig i f%f%a caffg egte<F f%f%a f%fgg cg^g i 
gg, gt^ 'Q ^tVPTC ?Ttgg f%»Tt^ gfggl ^g^gjl fogtfg ^^1 ^ 
^g; ^ ^gtewg gtcgg gfgggegg qy fsg st*r i 

^tggi gf%g eg Bt^tg ^gwstg gfgg^g ^itif i $31 
*ct g^j gieg i fa% fg3t r ggt'«t#fg fg<pB 
few* aRspgsstg c^tg gfggsg ^g gt$ i g^gg ^y fefgcgg <rrc 
gtC® ^tg gt$ , f£<p f$glg *lt§F5 3$£«1 |5JCN5I^ *tf%*trar *93, 
fg> <fte®T^ grfeg *3, ^Itwl fogtft tf® 

^g i srcwgf gfggtcgg 'W c^tc^g <pf® fog i ^gg g^gs'sf’j 
firfgg *(f%gi nt'egi “f^ gtgi <stg gg^$ c^cg i $31 *fal f^g'® 
firfgg gtf^gi g trcf'Q 's«i eg g^egg* gggg neg^s ggtg gtfpcg 

^gg egrtg g^gi gt^ i gtegg cg'tt gtfs « un gftgg erf^ 
^rtf% gg^s wteg fgapg gteg i ^ wtegg gsgi gfgcg ^gl- 
ggj ggtg ^rtc^ gfgc^ gleg i f^i ia«^ gtegg gtl% gfg 'geg^ 
^ggs ggegg ^g, ^cg ^tgcg g^t^gr cgfg ^|gtc^ gf%re ^teg i 
gg gt^tg §t^fg >a^® gteg eg ggegg cg 5 !^ gtf® ^t-sgi gt^, 

« 

iatigteg egt Btg^fg yeggs' ^ ggegg ?ftf® cg^l gt^e^e® i 

^«ftg Br^tg Tfa ^tgcg gtf^rfci i 

^tg ^gfB ^^fggl *«^ eg, g^egg gggg gr.g e^t^ ^ fafgg 



«*<!» 


^in-nfroi 


frfatf® *1tC3 I <i3TS53 farfaCT3 5*R 33t 'Q ^®3 fafaw* 

3J33T3 3§re *ftH I *{C3 33<5 *?1’ ^tC* 3CT CSTfC^F *tfl« 31 1 
fa 5 ^ ^-?fST 33^1 eft^^t^fa 51 *1tR *T«PS 3§3tC$ I *lrf 3t3t3t 

im\ fa 3t^, ^ ^st^t^i 3t3J 3§3i c^far^fa 1 ^ fa 3t§ro 

3§3ft! i 4 «rarfa 3tal ^t^i *1133^33 fa*rt3 

*1t«3l 3t3 3i I ^3$ <£3tSR faffaR* nfa^lNs ^ fafa*f ^fa3tfa 
33C3 '8ft3ftff3 "Tt 5 ® 333 fa* 33*1, i>t3T3 3fa 3tfa®l 31 
^fasj 331 <f5fl yh*\ I ffa W33 ^3T^I *tfa^^ fa*lfa 
^■fCSj'G ^33i*f HRI ' 5 f^fa«f1 C331 3t3 I 

^53^311 3t3l 3fa frfaffa aR*R^1 1^3® ^lfatS5 33, ^ 
faffa3'9fa3 Vfa <2^13* farfaC33 «WK3Jl 3t3l «*1 33C3 I 

CTO 33 ^W^a 'Sa 5 ^ afa 4<P 33, ^C3 BTC^a 3?P3 33^ 5t3 3§C3 I 
«[<fa C^ltCa 5 ^Tat 5 ? fafare 'STfCaa 3 1 ® ^V*f 3J3 3^3 1%fatf5 
§3t3 5t3 'Si cafaf 3J3 3R I <3t'®tC3 (2J^5J^ fafaC33 333*5 fa*l3 

a^fare 3a i faj^ 4\s cafa fafataa eirejasf&a fa4a a*al 

^far i §31 ^ts\ ca c^K 43$ fatfataa wa fat%a 

faf^a aataa i 'artRfa^ta catifa ^itfaa at3i w* •fltiw ^fal 
ac3 i fassfa ^gfaai 3§rec! ca a^t^ca fafataa asa^a afaa^fa 
33 i *rfatwa cwc*t 3^33 a^aa 51-^a 333*3 at3l fi$3 -saa 
arcat §31 atfaret! i 3^31° fa 5 ! faa ^sa fafawa 353*33 
nfaa^a 3taft§ fasti cafare 3§ta « '^Ttin , ?5^ j i*’fji fafa 
^fac^ i §^i ^<n c^tc^§ ^ SIR I 

fc 

^®at* ^5^*i*«rrta ^t^i c^t^fafS fa*rfa 

•tt^i >rfar i c*t !§f& ^ai ^ §3tcw^ ^w ^rj^afa 

a'® 3^r ^c«ia ^t^^i ^ i «far 

fajft^ C^al 3^ Ji'StRl 3tfaC3 I ^t^tTtff 
. ¥t*^a ^fa3 ^ 3H in, =£R fafa 1 ! '^’IWtfa 3^1 =T1 

f^fapia '9C e f3'9 ^fa^^ 33 »Cl I ^^3 *13 *13 

^§ 3^33 ^533'3n fa*rt3 3fa31 *1^13^3 *ffa3t3 fa^3 

C5&1 C3 qtf%*(< ^^31 3*Tl 5R 31 I 



Exercises 

Q. 1. How do you measure changes in the value of money ? 
What are the main difficulties of such measurement ? 
<C. U. B. Com. 1957, 1951 ; B. A. 1957 ; Viswa. 1957, 1954). 

Q. 2. What are Index numbers ? Point out their use- 
fulnesss. (C. U. 1955). 



^jsrts 

( The Quantity Theory and the Value of Money ) 

C*R f ^^81 Clfl *W1 TO 

TOMi c^t=r nci *pj ? *nw ■rsf#!’ c»nc**i « 
^tU nfarfct* *rTOi w i ^ mil ofw 

3^1 3j*t* *rfa»it*te* TO 3$TO i 

( Quantity theory of Money ) % vi)^ s$C3 

ci •^recii *ffiTO ^irti nfiit*! frfcr *pt» 

<rai ifa, msta tot* TOfa^re & 6 N fet^i ’ffaai iti *f 3 *u 
csrtre cif*r st^i ntfcn c^f*r f%f^*r faftre itfoa i fetan 
TOTO ^f*nri fwftpra nfai-M TOta n i fafipra *ifait e i sn 
itf^ai aft cafa nfwri Sta^ta fafta ca^i 3i fofapia ala 
TOca I *P® cafa fet^l 1^5 3 $ca, fsrfacaa ^fait 6 ! ill atf^Pi 
t3tPfl Itl TO atf^Cl I 

$3i <2f^rt«i afata ^ <$rsa aa<ca*ai ijan ^a'staai 

arcaa i 'sfg'ter ftfipra ^wa to ar^j^j aa?ta f|% 1 * aaaat£ 3 a 
atai fsHfa 3a i ^jfi fafaataa alaja i caft ®aj fafaataa to 
caf% *arta «tnrt*w 3 i i atmca faaptaa to a afiat 5 ! au ^TO 
sst3ta §aa ^artfl itfaii ft^a ^ca i firfSpra afaita to cafn 
to* 1 c^tfe ^nticia ^aa ft^a *ca i foatwcro afaata ^aTO*i- 
^fro iaaat3, aa^i TOjtfw* ^aa fsr»a ^w, feta*ra afaitcaa ^aa 
aca i a^aft fet*ta *1^11 ar%TO ^atfftaa afiata ai atfero 

*ftca I 'Sfsff't ^jgfa iaaat3 afiaffe* atW'® t^ta FtfaH lltl 
atcar i stfail lift atfapf ?arta ^ffJ 3j?ta aaaatcaa gtal % 

I 9 rft^t*l f%«=t ^C91 f^«*l ^ l 

ctH» ^arrt nfirati fV tr ^*ra *rc? ? f^apupft’tr 



VSJ51 


*f®fi aHWT ®r3r a frtri tittN t^i $$ ^gtT cTffr 

TTTTtS I CTt& frffl, CTfi> 4Tt TJtCTT '=rf3Jt^^5 ( bank deposit) 

•ffarti 'Q CTt& ’jjrtv nfitoti ^ w i ^f5 fetm Tttsj ; 

tstTt TmtT TFTl Tin I 4Tf5 Tl Wife T^sTtT CTBl-CTTtT 
▼tur titbit *m itTtn cTtfc TTTTtr Ttc$ i ^ jratt^T 

tot 4TfB StTl frRTtn tjt^s crfatr f^T few Tf^cs 

T^ct i frftfc TJfcn 4^f8 &tTi T»Ttr Tvtifi'® w ^TftT wtn 
Tf^CTtf (velocity of circulation ) TUT I ^Tt? CTti> Tj*tT 

*rfwM ,.^j?tn cTfij *ktji m 3 s^tn ifs*f^i TfccrcTT uiwit 
TTtT I 

c^itS Tjstr nf%^t«l a nfnnf%« tt, TfUM?TM3 c^ 

"ffirfire tt i ^tcnfnTlT ^«nt*rr fantran fret's njsrtn 
*ffrTT*r^ i frtapr tott *rfTTM TjTtT ntfrn TTft Ttfrw 
^j?tn nfnrti ct Tfa? tct ^m'e ct$ entire ^H%ct 

Tl T^CT I Tj?1 T%^$ ^Tl^Tl « TtT^l CTtS Tl I TjrtT 

tI%ctc^t frTtT'e Tfrro t^ct i ^Brener nf? p, ^9tn TfTTtTCT^ 

M £T, ^9TT Tf^CTTCT v TTl TT, ^T— 



vsf^t's, TtTftCT TO fetn Ff^ fr^tTO narlT Tf^CT’f ftfl TIT 
TFfrm TKTOTO CTt^ CTOl-CTOtT *tfTTt1 %1 ^t’f T%T ^TFW 
f* TftTl T1$CT I 

f%* TT CWC-ft TtCT'6 fo| CTTKTBl I TltCTT CB^ Ttfifol 
fsjftCTT CTTl-CTBl BET I TltCTO ^TlrtTO >4T* HtT Tfe- 

CTiTT ftTtT'e C^tfr n^tT TTTTtC^T TOT <rfTff» T§£T I Fisher 
frnfrfT^^tCT ^5Tf3 TfTCTT : 

P _MV+MT 

T 

vfiTtCT P T$TOC* \TJ^8T I M Tt^SWl MB ^tT#l CTt^^T TfTTtT 

vflT* V ^tTtC9T Tf^CTT; M' TJtW ^tTlT^l few, V' $TtT T%TT' 



'stfTbr-’tftTO 


43?. T ftcaRr *1*trat3T3 *rf33t3 I Fishery 3C 5 ® 333 3?Tf3 

33 , ^33 t, v 43 * V' 43 * 1 ( 33^3 33 31 i t 31 

nRrci*! c3ti> §3*in?c33 $33 fsr®$r i C3l& ^*M3C33 

# 

*tfii5it , i 'srtat* «tf3, ^ 33 , Qsffsr^f «Tf^s fc*r*3‘r«f9r3 333 V 3 43* 
§33 f^Sa 3^3 i ^Mr ’tf^’Jt'i nfirafW 3$c3 ^3?3, 

."tf^H 333313 'Q W’p^st? f3C*l3 C3*l3 *f(33Ss3 33 3l I 

333 m nf?i^f®® 33 . ®«i3 T «r<t«. wc3T3 31 wfTc^I 

fs?f3C33 *if33l*t 43^ 3tc3* i *rt<rfa‘F5: C3tc33 3T»13 43? 3J3313- 
*i3if^3 §*t3 njsrt? *ffet3*f f3^®3 3*C3 i ^13 fa?3i ’imfmfe 
3331 <nf5tt^ 31, fo?.3i 3^-c3f“i 3^313 jfcsi »rfwfw5 33 

=n i ^<s«ts £1313 *rf^ 3 (t*i 3^3 ?i <jtf®c 3 v 43?. v' 3313 «ftt* i 
T, v ® V' 3 fw 31 33, ^3 C 3 t§ nf^rH C 3 <®ft 3 

3Tf®C3 31 3fF3C3, P 'sttfK ^35^3 C3^3i*f 3lfec3, ^f3E3 I 

4$ 3iff*3c*l ^(5 ^3 3 ! 31 <srfE3 l alWa. - , ^irs3 P ^ ^artt 
*ff33t e i nf?3\sC33 3*c3 nf^fe 5 ® 33 , ^ C3*l3 *rf33l%?a 33 

311 ^13 nf%^1«=i C3 ^sjnttfs 3 ft® *fc 3 \3m f$3 C3$ 

*f?'TtC® *ff33f®^ 33 I Fisher- 4 ? 3C® ?t^2<3l « C3lCT>3 

nf^srf 6 ! 4?* 3ltC*3 '3l3l3C'®3 3(3'® 43*f5 fafwk 3 B5 F£ I 

3JtC??3 f?©TC^ 31 <$3f3E3 ^ ^t3l ®r31 'STtC^ ?5t3l3 ^*13 $3t3 
'5(t3t3C'$3 *1(331*1 f3^®3 ^13 I M 'Q M' 43 ftfwl 

3*3t ^tt? I ^1331 ®itf3 C3, &t^t3 *1(331*1 333l$E3 V, V' 43* 
T *lf33f%^ 53 31 I ^^»3t* M-43 nf3?^aC33 3C3 ^31^3 43*t 
<5T*?ntro *lf33f^o ^tC3 I 3j?t3 ’lf33t e 1 3r33f%^ ^C»1 ^t3 
?tf%C33•'3331 3F3-f3<^C33 *1(3313 C^tsff3^ *ff33f%'® *&C3 31 43^31 
Fisher 3C9I3 31 I f%«, C3 *ff33^3 3l3f3^ 43? ^rstf33f I fl^- 
JT3CT 43? ^1«tf33f ^3^13 3^13 3(3313 3f3?f®?s 3^^ ^3tOT3 
3f?3?®3 33 31 'Q ^3rS3 33t?3tC5 3(33f^?® 33 I 
. 4$ ?5C3 ?f331 ^^31 3t3tC^ C3, &t3t3 *lf?l3t3 333 3tC® f%3l 
^C3, ^33 ^rarfS f^f3C33 3(33t3 , «(3f33^ 3tfVc3 I 31^3 

^T3C3 ?31 “33 3^3^ 3C^ I 3f?3lM3 *ff33^C33 3C«f 


3,*!^^««inajr-- -f«m 



fafncHa ^ntaH ® faareaa *rfaa®H n i fa® 'Haifa 
fafna *rfaaf®® stc® *rtw afasi at ®®f& a®«ii afnata c®tn 

HTt I at®*f ®a»t ari> fani a*tH sgfatt C^faC® ^tca i 

Fisher afaatCSH ca ajSta ^faca^ 'Q naracaja aaaafa CHt^ ^jjTfa 

nfaafa aat ^rscaa nfwSFfa §na fa^a mi hi i ®<ta> ^arta 
® ^im a fa ate® ai ®ca, ®cara ^ntan ® ajsta ’ffaea’t tatc® 
Htata 4 ! 'na^ra «nfaaf®® atfaca i fa® 'Hcnar *ra?c5r cwai ata ca 
-^?ta *tf®Ca*t ® ^Hjascaa Htai afn& H"«fa «rtc^ I ^TJ®a aan cafa 
*tea ar%® ate® ®an ajsta ^faca^® atf®c® oral ata i 

aaracaTa ^vttaH® \*n®caa nfaa®cna atal <3®tatfa® ^a 1 
Sf^rsf fafnaacara-ata ate® ®an ajaatffai cafa ait® mi ® aK^rtan- 
^f®a csii mi i 'Htata. fafnaacaa wt=i atfac® nita® ®fac® 
®t*tora oat®atH 11 ^as ®fatai fc^rtan ®attro ate® i ^®at* 
^rj^gc^^t ^tHtata fena ^antacna nf^art'i 'hch® wat ft^a mi i 
*art* afaata® fc^ntiR 4.1's ^aimaa nft^pRt ata atal «®tfa® 
^a i a an ^atan^fa ata fatal *(®m ate® ^t«, fafnaactsa aw 
ate® ®aa cafa &fata eteafan ii i ®ca wrti near ^fata «t5»R 
ate® i '^^ir'T^ faata ^I’S *ro® ®ai wffata ®can hi i mi 
fa fa aCHH Cl 4t®a at*1 Hefc ®t?1 Htafa® ® W$fatH*lH I fWftPRt 

Iwt ®fae® oral attea ci ^atacna nfaaiti fefafa ai ^*rj- 
^scaa ^aa fa^a mi hi,— ^ataena fca®a*i ® tateaa iw®1 ® 
aaaate^a ^aa fa^®a mi i c®aewta fcaataena ^n^a^fara ?^®1 

® CTt«rtcHw *tfa^®H cHt& ^nrwcna nfaait*i i f%* 

f?1 nfiRti i] yij^ora ftai fn 1 ^® ii hi i ^®at* fr^- 

ffpnr ^^1 ®tfac*r v, V 1 ® T ^faHt 4 ! ai 
^*fa a?ca hi i fa^tcaa ^a® ^cnas&i H®r ?^e® 

•rrca i ^ a^arn fWa^H ®^teait5Hta ait® f% ? f}^<?tcai 
^ttnai Harcst^ nf®® ^ta—Keynes-aa at ®<ai aaten %a 
atet i ftt¥ts wtn ftlatcai far Wt^—t^l Mai ^im ®rt*tt®® 
Ht«n atatt^ft hi i m a^cw Hteaa aeai ttata ^frj can a® 





t TOTcw<t TOTOr fro <w toiIto fiprtwra 
T9 Ttotm t? c^f-r Ttre «itti i \ 

nw* to cwni fn<if?;5 a ^to TOTO f fa to« \nm 

*to? sitt,— tj* ^fantEs i to tor <^n 

nlfatfan i ntfaen ^fim ^fw« ^i ^iro ^ or’ii 

TO c*t t5 to nTO TOnfas ^ i ^TO 

afFfif fas=i TOft^ fas 4 ! i to even rcto c*TO 

cTOs nf*ral «TO to ^to nfaTO fcvrt<R ntfare 

*TO i to toton nfaTO Ttfro v s ^jTO nfaTO ^fa to® 

^n^<r sti-'Q ntfare ntc^ i ^TOt ^TO nf^^tn ^ 
jRt^nre® ntfro TO*ti cTO ^f*rai to TO =n1 

^arftr *tf3TCt*t<5^ 'S ^fatTOI (Quantity theory of money 
and full-employment ) % sjTO nfaTO^TO TO a CTTO ^C*TT 

CTtS ^TO nftTO ^tfro nfSen i ^toi *nrar 

to i w cTO vfv ctor eft'll «rte^ on *tces nwR 
Stntfcn «*twra faTO TOMe^ to nTO i 
cam tot 33TO *ranTO ntf^sen i TO 1 fa fafsRTOw 
nfScv ? t?i sfi wTTO^ enfn i TO^fas 

tot n<? toe** TO* *tfae* i TO *tfro to TOfK TOc*fa 
enfn faft* f^ftrs *t%* i fafro* stfavl *tfro TOntf)*! 

ffa* csi\ *fae* i ** enfa cwf* ^f5nri TOew *fa*l ^1 
*p*w$ *TO *rs* i TO't cnTO TOfaEff* TOe*r TOi^l 
fafro* *fa TO sfTOi stfavl ntfaTO new to! 
^nTO *fafa *1^* ^psoi nfsnrt ftfipre 
*tfro i ^tcafl even ^ m ent^ c^n nte^ ^3 TOtTO 

f^^neas^ vri m to TOto 

Ttt%cn art i to ft[f5rc*nr cto ^f*r 

t^ttw ^nt^RTO fVf t%i ntra—'nTO ftfftE*nr 
5tro toH& ^f — 1 ®r ^*it^fi? to f%i 

nta i 





^ ^ft^i 

3FPT «rfa *fW <rW* PTT^t *tf fSifj* ^pi ve 
OfPf* to ’ifffsot’f wi 3$pr i *repit w ' 

Plt^F •iwtfl '•It* ^’rNUffa to 

=rt I $*nt«H *NCV 'Brfsf^l ceiling ( ^1 ^ ) 

TOT PtttPT pfrftltft I *J^ff=lC^t«f pftf%TOf *Rl «Tfa 

fcvrhRff* Jf! i t*t* tots *pws c^tfe stnt^ri 

TNtnr *t*l <itPF 'Q ^t^tsr *fpi c^irfe ^jrfa *ffiroti Tff^irt 
TfS—^ PltTO VU « m tffare «TtfapT | fo* fafTOj* 
$*.*rw ^rt^rt=f to ns i cntfe ^*rhrc sfa **wfe «rtre *v> 

pit wts few* nfsnt 6 ! *tfs*i sts ^ fafimcsis ^jff% 

*fec* i 'sr^ts *j*t* ■ t rf%^t c i ffa* nc*r *ic«r *rttt* i 

*tc«rt ^Rraff tott* ^sft^r *rf**t # wr w*r ^n»wniii 

TOT I ®13r *PIC5 ^<tN *tffTOtTPf* *jttWS fe*1 **t*T III *tfa*t* 

*rawtt cnfa i *«nr ^art* ■ p rf%^t c i *rf|e*r fcvrwffa *tro 
*fta <S*R ^TI I(t« StfiP® ntcs i m WW1 

^i K^j i ^fncstcn pftfror— <srfa »r^Pit ^tcsf 
^tcs 4t ^tfroi—*j?t* *rfirati3fvi w*\ fcvrw 

stfk* ill, yffg^ i 

*WsT, f*f*ON ''S sj^fJ^f (Saving, Investment and Price- 
level) % CUTfif c^t=T Pf^* TO TO B fsfrotPf* *i**rTO i&<?* 

\*irn fro i ss, (stif ntts ntPT f*s> few Ws *t* I 
cs ns few «r*5 ^fro *rtc*, «r«rci s^fssl f%^ to 

*ttc^ I CTO* TOT PfW fsff^nij ^t^l ^PT, ^5t?tt Plt^ *1^ I 

CTtfc «Tt5 C^t’lJJfi^N Bf9T C5TT& TtW f^PT CTtt 

*ff|5it c i ww Tht i *ft »t^pi ctPt »mni ^^rai ^ 
c^tifnrwnt ^ ^ i <rai Tf^, c^ nf^urf*i ^® 

C^tfB st^l I TO PTtt^ ^»« PFtfS tt^l ^ ^’s b-o* 

c^tf5 few (W’frapu* «iw m i *wnni t®5l 
*ivpi ftf«T?1,«(?, «•• CTffiJ few i 'srw csNi^i^r 

►•• cstffe* "ten n** <Wffe fet^l «TC5 





vs^.8 

<^ 37^373 fcvrtiR 3 fa »wfa •rtw, s»t 3 ?ta ^f*nri 

i ^3t* cff^i 3%*^ c*r, c^rtfc ww *rf33t*i 3tfaw 

ftTfatfi 3$t3 i 

fafa^Tht 3tfaC3 31 Tfat 5 ! \37^S3 Ifa ^3 «f^T3tfa35 3$t3 ^31 

iftfif Rtwtwl 3*31 3t* i *rrtt?H *fc«f ftftOTW 3 fare «rfwi, 
c*t3t3, wtft <«f*raj «n?f* cm\ C3t3ft3 i f%f^mt*r 

n^fcre Rtwi 3?3tfa ^jtfw fe**rt3Pt3 *rctw ^7tfa a^i 373 

*3t i 

ftfrorttsfar M 3$ntfa ^jtft ^*r ^rfa-af 37^33 

3f33t«! ^fa I 4W33 373 RCJ3 31 Rt* I 3tfare £t^3* 

Et3RTC3? C3 C3'53 C3«3l 33 Sst3l tf^tfhr 3J3, f%^ ^3*3513^3 

^3 i T®^t* ^ c«t%3 373 3t%*f «raic33 3tfat31 faftrabf- 

313 Ttf^OT 333tf% tss7tfa3 f33F3 3tff5 43* 4$ fafa*T®fa3 

^fa nt31 t3tcw3 fevrusr c3T»f (a t* fasjp 33 * *on 

S5t3tOf3 ^T3 3TTO | ^v53t* f3faC3faffa3 ^«f C3t& ^3^ fa i 

fafaftW 373^fai3 *OT ^33 1fa<®tt3 <2P®t3tfaSa 3$t3 ? 3*Pt33 
•ffwM 3tfat?I Rfa 3^3 'Q ret5fRC373 ^7^3 fa**(% 33 I fa« 
fafaat’T 3tfa^T C3 ^<37^3 3tfat3 ^1 33 33C3 3®Tl K»I 31 I WT3 
W 3fa <? Tt3F C33*t3 3^31 3tC3s ^3 fafefaf fai3 

X5f3}3l ^W3f ^T®3 3*t«f *fttC3 I f3faC3t’f 3tfWT 3S3tfa3 f33F3 
3tfaC3 43?. ^1 C3fa ^3t3R3 CWM 3^3 I ^3t33ffa 3*f3re 
^ C®Tt3F fa^ ^fare ^C3 | 4 $ C»Tfc¥3l ftts?i:33 ^*Tt#3 
«fC3t3R3^5 373 ^f3C3 I *C«I, C®t*t73W3 Fffatfl >8 ^*TfrR 3tfaC3 
43? spR C*rfa ^tC3 I 4^«tC3 ^53 ^3 C®!t^ 

3Tf^31 ^*Thf3 3t?l5( 3^3 ^C®7 fafa33C3t3 sfl-* 

3tC3 I f3faC3t7f373 ^fa3 W% C3fa C^ 3tC3 I ^t3t^ C3t^ 
^Tt3 3tt<$, 353^ 3tro I fa^ 3C? 3C«T 3fa ^^3tWC33 3f33t3'Q 3tC?, 
35C3 3t3 43fa 3tfa.3t3 3^®t33l C3fa I fa 5 ? 3FCR CTt* 

-&V5 ^faC3tC^3 R33[1 3^3 I <Rt3F «TR 

3Ft3f nfaC3 I §3t3 33 Rt3 ^«s3tW3 3t<?fa 3®3 3^3 3l I *(<- 



nTWI 'S 

*nre ^flr ftftntt’fa *ffarH Ttfafl roi 
fc**rhR tW*( *ti *1 *f»nri \*im ^f% nt^ i 


Exercises 

Q. 1. Describe the principal factors which may affect 
the purchasing power of money. (Viswa. 1956 ; C. U. B. 
Com. 1954, 1952). 

Q. 2. Trace the relation between the price level and 
the quantity of money. (Viswa. 1954). 

Q. 3. “The value of money, like the value of anything 
else, is mainly a question of demand and supply”. 
Elucidate. 



# 


’larp^tfo, ^sirra « fFFftfo fii?,s‘i 

(Inflation, Deflation and Disinflation ) 

(Inflation ) ' uMa*! CfTtC^ f®rfa>fnC3<I ift 3 ? 

^ W ^C3F*re <fl I 

'stf m I fe«, , T|TfOT ®r3T tfftf 

^J?f% ^ ^ ^g-hflfc ^ ^i i 'SftTTsf c^iw 

a, sn ntc^t i n*m 

^♦riiR-n^^ ^ ^cjt, fafwtara «rt>r 

^ <ttc* ^i ^r ( ss^s-is »itc^r ot ^fifatf5»i) 

^"farH^ 5I^ e ( CWTI CW9 I ^ Keynes srte’jflfe 

(profit-inflation ) fwW^ 4T, *lf^5 

*ft<foj orctWc^ i ^ *it<rfa«r«; wr 

*tw i *\nw$ a «t*i w bct m i 

^tsrai cwfarrf* c* fffiratifaj* cmc^ ctffr 

Tfr? i 'srft ^tf$w ^rs-e Tfw, c^tc^F c^fa nfs^M 

i « ^s’ltro st%l 

'SvrDH'e tfw c*t$ ^ntre Tfato *cfa y*nm <rffw 
•Tt I C^Tt^T C^ltT 'Q WTtf% «I1W, ^ Fff^fl Ttfst®! >fC5f 
*ict ^’tiTR'e Ttefa Trt i ttRwl <jf%* *rc«r *rc^r 

c?ft^ *rfer<r i *a$*frf ««* ^ ^'ff^nrftf <^i 

*it$w i *nr Svrfirc v\*u 

m ^ *w *rfiRt*i *rtrai Tfra ^ i 

^ ^Tft^ <ftf5 ^1^1% ^1 pure inflation ^tsf | <tf5 

’tffftoW Of«t1 TfS I 

pt- f^fjfsnRT^ ^tc? «r«f^ 

Tti® ^ «t cwi c»nr i 'stts cTt^ crfa ^cir 



W* *|j^e ^ajr^fe *$vs ntnr i rt^nrw «wt* c^tf^rfa 
c^tn c®"ft S*r®*c«r* *tfkss *itc* i vuc^r a fafar 
b®Hti%^ ®3T $ ^ p RR e l Wfa, *t® Ttt® 4*K *4$ fi?fsi*if& . 

' 5 r®t« ^Tlw ^c® «Plcg qto ^tg f®fatE*t* *tire 
Tff®C^ I *4^^ ' 5 R 3 ?I «rtf*C®, ^<fa?«tW *£# CWI 

fift® *ftRT I '■TftPw sjRt^f® < partial inflation ) ^ l 

f%f%S iR*f ( Types of inflation ) l C»rf*W* 

C4t^ «rfa « ^t« ?fc®. fc«.*rtopnr nf^'srt'i (M ^ 9 rtE® Tf®tai 
*rs*t an n, apn^f® ?y « wf^f® i 

%s( «*it?H ^jrhftr® «f«rfa®: ®c*i «af5® i cw 

3 c®* *w *ra®tpra ^ii t 5 c^f»r ajtc® i *ni*tft M 

c^rt^cw^ f f% i ®T*«i ®c«i ^ (prr* *itta® 'g wt* 

^ f®far j t 9 ra fafatiR I ^IWF *f®C5f9^ 'Sffa <ltf®tR i fa 5 ® wfa 
w *r f%'Rl ^m-n fam ’Brfnra *rf®fa's f ^f»ral 
ntfa® ®FF $3® ^T?f® 33® ap I fa* ^1 ®fa® C’fRf C* 
sirs *r ^tlc® 3^, ®® ^es <f* ^artsr ®firai jtpi to 

an I 5J**T® ?t®CR? ’ffarM ®3f ?R I vm i^TOt®' 3^1 

3^31 caft^ §t*ttt*1 ^E** falMtE® 33 I *«ft* 3T3 

*rH1e® st® 3 * 33 ®f»rai *ra®tlt 3 Te®e^ 3ti>f® 3* i ^ Tt^f® 

♦pcTO ®» ®ff®t carffr c^fa artat3 sfa ^fa® 33 i *fe*t c®tc®3 
'srfa ^tc® i ^ Tff®RT -<|to i Tt®t^r ^ fT%1 

?f% ®'Q^n i 'aw *i5tra *}t«rNc*t5 fe^ntwar 

^at®^ ’i® ^t®lR ^ iti i f®fR>nc'2<j ^j?f% ?! i 

■®f^f%-^ e r®f^P® ^jST'hpff® ^1 C®f^ftS-^r 5 ^®,tatW>ta( ( deficit- 
induced inflation ) I 

f®;?l «tri ^srt^f® or«f1 Irc® < Tfc^ I «ffac*9l 

xfB "ff^-tNt ^ ^f%^n «rtc®, fefttnzw «rt® f®l 

^tf®c® Rt?'® ISt 9 ! fwl C^$at^[f% 

»i^5 ntc^r i *rc*r ri? tTc® i f*i c*f^ ,5 ^ 9 ftw 

$^<TfVR an ^tc® ®C^ ^[51 'srftsl ^tf®c^ I t?tc® 4%ft^f®i-®fa[® 



^1 ^JfCipro ( wage-induced inflation > 

I 

^•ttro^fro •ffirati c^rtfr wtcro *ffrot*i vw 
e itre wro ^rrgf% ?$rf? =rotwi croi cm i rowt? c*t:i 

qgrftpllw f*mi-?Troi wiw wi *f?cw ^u^f* ?fi>w i ^ wrote* 

Open Inflation ^1 cwtwl ’ftST I f*5 «<P 

ro*t? *it*il row? fros e t-?jroi wroro ww i wro wjwwfft w 
art*trot?cro Ttw ?t*t$cw are?! ro =ri aw* ?ft wtft <rtero 
c?Pr wftt? C5^i <pc?, wttfc* itfw firwror ^uroi *ra i 
a *r*w wwjtro wta faftero cwtwtsi t5 *? ^1 c?*R *ro ?1 
w rota ^tro fa*? *frot? ?jroi *?i ro i ro ^Jrot? 
row fwfro*iGro *5r wtc^sr. wsfta rofci ?tf?^ ^fti Tft® 

•11 I ^ wrote* repressed *1 suspressed inflation ?1 ?t*f1 
?JTh0f« ?CW I 

^rtW?C*tF ( Deflation ) 2 fc*,*rt?cro Wt? *lTOT 

C^fCW 3j8t*l*t*tfr ^C5T I ^Sta*-I*t5 Wt? W?* faesft *fa?1 ?t? I 

( Disinflation ) l 4<ta WWC* 

fTOta 4 ! *<Wf& *cro I fCTO *IC? etWSTW CW WtW TttWtW t 
ro*t? *ta »W ?H *?t??t? 05^1 *fec§ I 

frotacro m i ^irta^wtcro wftw ^?t? *rN*i wtc^ i ^?i- 

*M*lero w*c«r *ta *w, frotacro w*lfw tfro wfttw'e Tft 5 ! 

*w i f** sjjt»M*fcro ro? ^*rhR wTx front* *w i fww 
wrot?, ^*itro wro front ^i *?tfcn ^wt'flf* fa^ta 4 ! *?i 
ro i ro*t? wrowtro *tta *?tS?t? cb&i wnr c?, fct? row 

fcrotro w?t front *ct ?i i 

^fri *tfiprafanr *wt**f ( Effects of changes in prices ) % 

?t? ?ro ?tffs wro ?ft row c«t%? cwt 7 ;*? wt? cwt 
wsHtro ?tftre ww fSwt? c*t=? *t?i 5il i fti wW 
sit^ ?Pratt row f*a c«f*l? c^it* frowtro ro t 

wti *wt?sit? ft* froi ctw? cwt?se* fast »t«f 



qarf#lfe* sprtstn « frot «*> 

*i\ mu - fVs 'ntcs* cmt^, 'e srmrtmsn i nssrtft' 

s^tft, Ft^es, ^ ss c«r%s externa 'sitf men 

ntcs? 'Q w 'e mcsHs ^tfr fssfms ^tcs me?i- 

fa* fafanncss ^nj^fsi nten^ ^tess me? ^ 1 1 *fc®i ^tm 

mm ^fams nc? i 'ntm* f«ff^ 9 ic^ ms sss s^es, S 5 *s ^ 
cet%a cnt^cmi ta ^fsm mi i sststcmr ifofc ntc?, fa* 

'sifwt’-r f«rfam *rei w I 

aifmpm 'nast'S «ws carta csiteesn to i ^en 

?tmes* s^m me? sn i ^ea mmm sro <rfni> ?fmn stflramr 
^ht ms st?t$TO mm s^fe ntes i cwm sts cs shifts 
ms^f? SCSI's sm^s ms tm mmsms: a*s me^ i 
TOSt? mfs^css «rcm «tns c«rts cnt^F ^ic*w fa%?\ 'stn i 
'stmemrs 'srsfam oetn ^fse 5 ® ss i 'ntms ms ^fsen s$[fra ms 

c?f^ sw^rtc? s*es m sfnm «Tmw* ^fsm as1 ^es «rm ^ms 
fae^s srot* «tfic? a^en 1 s<R firfspincara nt^r mf?e? ntt?, 
w ^mscam c^f*r ^cs's enfn ^ntss s'fse's c 5 §i sscs r 

5 pc®i ^tcar* mmi me? 'Q earless mmi a*es 1 Erne's mfscass sit's 
as 1 mms sns ms <Ff=icvo me? 'ass stfnc?m ern^sts css « 
^ntss ^stle^ cFii a^cs 1 *pcn mammas fnc^ Itfet^ w as— 
cams *r x mi me? 1 4 «mi mfroess *rc* mcm 1 

^niffar ?cn ajsmatcsa sit's ate? 1 s*r mt^r 'sien^tf's a*s 
f?*i ^ss matai m®r ftfsrar atfnstc* 'sm. stn w fwr ^fac'scF 
?«r *rr^ stf?stc$ 1 ^csi vstmens sit's ate? 1 ' 5 it?f ^t'ae'i^e 
^Wcw sit^ ^te? 1 'mmmvf m^tfl men m^t'si ^e<i 1 «i 
m^ w w ^«* N fet^i 5?0 ^f^i wrra few^r 

snnsr*it«mmi's 1 a, 51m ®h 'stme^ i« ^f®r 

9 f 5 f m s. 3 j«i ifesra ^j m^i ftme^ I ^ ne? mu cit«r ftm» 

»Rfl ne^ irrt (^ '=i3t«i f*rf5te»ni ms) sif?TO cs i • -* N 

fet?tn sn »si ns nt'ssi sts 1 snsts't > - « >N fet^i ents ft«i nc&, 
fa* msesi cn cs^'s fsn srn »s«i ns si»ss ness wfs 'Q f^ w * 



OOo 




^s?tt ^csj cetera ^ w 'e ?5tsc?? c*its?t? ?t? t 
^tfasM ?j??tfl ciRffit? ?ft?i st?t?i *wci sits joi i 
.-^m ?tfacs «rtf%c®t «rf?t? st^tc*?? sit^ sc? ?i c®rls*rN ^ i 
c??l ?%stf c? $*(C3Rpra sc®i 

'stf? ?tCS I fs$ Sffas N9 C?S?CSt% m f ts *tf?? 3 WfSSC'I? ^t? 

sc? i «rta[l ^ s? s -nf%^ «rfc?i ?? i *stst? ^t? ?‘^ 
«rft?l c?f*f ?f??t«i '??? ?? i ^c®r ??tcs? sntf? ^ 1 
srtfsis atf?s f?c?t? ??. ?1?c&? *it<rn ?tcs i t?1 *1^^ W 5 ** 

f?S %| 'SftCSTl ?ts??t? ?CS[ I St?t? wtif sfacsr ^ , ® ,5 if?? s ?*fJ- 

fare? ^ft?i i fa's 4 ??t? st??t?t?, ^wtnft ^fac?, c?tstc? 
*tfaf CstfS it&lt SS I C^CS[?1 £Sf , Jt'1'5l ci.? sf??l <j?t§ stcs? 
*TStC? ^f??1 C?®t? I ‘at'ssn 'SR^t'Q affas ??TfaSCT? ’tw 
'5rt? 5 ?firt?s =nt i 

^?)T ?f??SC?? st*f ewe*!? 'sttf fafas ^t'« ?T?tfwcs nf??fas 

3? I ^Sfjffa? ??c? ?j??tflcfr? sit's ?tcs i ststsl fcvitfts ^??1 

^*ff??ffa? C5l1 SC? I 3 SC*! C?f*T ?t?JS CSltS Sfa ’It?, ^?t*R 

?tc® i viit f?s fi??i c*ff?csr qsirsfa? s?i st*i$ ?facs ?? i fas 
I^or? f5?st*r sfsics ntc? ill i sif^cs? n? cw Fm 'stc?, 
c?$?s? ^fa? nc? ?t^t??sl «rt*rt ssfa i tWwl ^?fa® 

^CSI Tf? sf?CS ?tCS, ?J??ttNl CSltS?t? OT, ?T??t? S§fa?t? 
C?§1 sc? -3 ^?t*R SWS sfi?1 ?1? I C??tC?? *K«IJ1 ?tcs I 
^?fv \sff ffa ?1 S?1^H '5t?t??%l ^1 'sfaft^ 

•i&SS ^IT.S? fa? ?t?t? ?1fa ??<? SC?? I 

f^raa*! ( Control of inflation ) % ^fftfa? 
SC?S ^*FCSf? S?1 ^t??1 St f ? I t?t? SCSI ??t StC?1 ??t 3 ^ff?? 
'Site?! nfil? t ?{S?tt ^tes C? SC3t? ?C3 f??®? S?1 «fc?t^? 
^ f??C? CSt? fs?s ?tl I ^StTplfs f??8C e l fs fs ??fs «(?5reif 
^?i ?t^cs ntc? ? 

f5?tsf?s ?js?i ^esew ^tst? c?t^1t? sirte?t? ?J?’?i 

s?11 fetst? nf??t*i sf?csi csftcs? •art? sf?c? s ^j? ?f 



^ fTO°i 

' I &<tFC® *ttTO Hi c^@h Hit? ^CS^fS HJT?1 «R5I?5T 

TOra ntc^r, -chhh TO htto, hTO'TO ntTO® cTO few 
siifr hi TOre to* c*i$ &wsj TOrc? cvMtfii to®? ftm to, 
fTOi htWTOh ^fTO cTO few to stTO fTO*r ch'shi ^rtfa i 
TO^f TO cTO TO*f nmtTOi *(TO cbes to few TOrc« 
h 5 ^ TOtara fnfkTOTO WTO i ffifTOtifro HsfTO cTOctpj 
TO to to c^tfe TO HffTOr iffy's to sTO i HitcTO 

S5*fTO ?f? cTO feW «TW TO TO ^mffltora CHf*T few TO 

fro i t^i TOTO ^ crafts to ^tffe *nri tohto to i 
TOh, hMch cWWtTO TO®? Ikro hri m> to i tTTOI *sfe 

TOW CTO SstTOl OF@te HTOC<F C5* cWH I CH ^Jtwi ^feTO C5 5 * 

Wfei sfeTO. c^sPih htw WTO fHH?fe cw ntkfeHl cm « few 

^frol ®rfeHl TO i to hTOh <®*fk»ra <§h ^ few TOhI TO i 
'«*r TO^ nfkfk hi <W"TOto TO®? chri-chbi H*tf% to i 
ffeWros, «rai tT^, wTO TOs ch, hh hjIto^ TOtHren *wri 
hhTO c^iTO Hjtrcn fWfe toI Htftre ^TO i nTOsfTO <5?fro 
TO 'BT'f Hire, ^s’R cHsaffa nTO fkfa ftc® *ftc<i or strains- 
HJ-hra toh ^tra TOrfaran raro a wft s?hi nifara sfecn i 
UrM ^?Htft cnfn few cnsaTrs nitre wari ntfro mtren 
M TOirai ntfew i ^csf fe^i ^fem m fet^i ^f \i »ifrt 
*rf5rat*i ^ ^*r c^tfe ^ i ?c?r ^n^ftar 

i . 

few? nfirat*! fsniam TO ^u^ffei ftw 
*r?wfe >ns^ ^11 tow, »wr ^r?TO a nfet e i 

?fffs|^ U5 ^«ri w JfJfW ^®T1 TO Hi I ffSlro:, fetTO nf%Rt*! TO 
^CH'® cTO hji TO TOro *ttra i ^^t* 

cTOtfe TO^ 'Q ?nr fTO*i ^firai cntfe htoih TO^t*i 

HRtfeTO C5^l to ^ i tf^j^p 'Q ^ cTO nf^jrtc 4 ! ■ 

TO htch, •ra^tfl' to cs^l ™ i h'W c^rtcHFctf^ to® 

hfh few 'e ^t?rtcw?r Btr^n ^fk 5 ? i fetw? nf^Jit«i 





ftoa ^ ^mi'Q ^«ft^ wfft stw? Tt'st* 

'e ^ jfrfo *h\ ^rf^lf« fowl* to ma*b\ 

A 

*nw w i 

Hi to 1 . ^pu ftw, cwfaR HrtfH !M« ’jarfsflfH ^ 
^3rf=r to i *r*to faf%a tot*s ^*ii iH to¥l to 

*rto i cto toto^ ^to «f*r wrar »to -•ftto =ri i *to 

»ft1% C'f'QSl I ^Jtoto f^fitCJT? ra>rc vri ** i 

fatoitoi* fsnra«i ^to «r9r fsnro ^i ^ a, wrtar 
ftocto toto *£rt, wtora «RFlfe ?tto i ^i 

^sf ftocto w tosi ftoctoto ^ i *k*t 

^toto'e ^ I 


Exercises 

Q. 1. Define ‘Inflation’, and explain its effects on pro¬ 
duction and the distribution of income. (C. U. 1956, 
1952 ; B. Com. 1955). 

Q. 2. To what causes is Inflation due ? What steps 
are taken by modern governments to deal with inflation ? 
(Viswa. 1956, ’54 ; C. U. 1958, 1950, 1949). 

Q. 3. What are the evils of Currency Inflation ? 
(C. U. 1951, 1949). 



'SWTfil 

^stlsp 

( Monetary Systems ) 

C^fC*r ^f& *t^f ^9tc^ 

C*T^ srt^^rt^ ( Monometallism ) ^C*f I *lfif 

sn^fs ^ ^ ’ifw «Kr ah*rj>rR ^ ( 

^ <^f5 «ct^ m* M ^ ^tc* 

( Bimetallism ) ^*T I *(fvf ^ ^ f^*rt^ 

Ftg-«ftc^, ’(fw dfrtit Cl) 9 ! J^jJl,—«tW5 ^Vfa 

^srft’ss ^1 (limping standard ) ?m I 

^Rt»r -fNSt^C'® cffpf v£j^ tfsfsns fk*\ i 

^ a c j ttsffis , Tfa faf=r^ ^f5 ^ *r?m* lrtar 

C^SftC^I ^f*W, f%^ t^tC\5 TOlM C*Tft1 '9 ?H1 ^tf^FC^r 

fsrffft «rrfVu ^i, &$ ^mtc^ f^srfa ^i 

( symmetallism ) ^ | c*f«WT*W 3rHt*T ^ 51W*«I 

^fantfeaw i 

( Bimetallism ) l *m wfal 'S *ni 5tf& «ft^ 

^?l f^rsri ^t«rm •« ^^3? fofa® M --ifsnri &T^ 

«ttre f^«rf^sitiT i ^tc^r ^jts Iwf^srfa 

’ffff'Q issf^re ef^s fl*f I Mr®^ 
Hf&tE 5 * 3ptc^ fort^fa W, «w ^4 *f§tc<T ^t^T, 

C^fsHTC, ^ti>«ffa»Tlt'S 4V' $1>t^ STSfSl *ffr® Latin Monetary 
Union-vH t%®T I Jia*. f^^Tf^ajtsT <sT^sr 

1 WX? *Bt >a« ° i% tr*f ^*1 | 

^r® faraftfass *119111 Tfi i <*m^:, 

^c*r*i fwi^itpf c^f-r fan ntfantn i c^t=r 

^f& k \^ ^sntwcsBi nf%^it«i ftir «(tc^ ^1, ^s? 



n«fnt*-nf?5? 


*VS8 

fcantaca? at? fa? atnta a^taal C?f*t I catat? ^antaa.a'facn 
3>at? $antaa atfar® ate?, naal fcantaa ap? aten tatat? 
fcanroa ?tfae^® ate? i ^tca f^tof?r catfc §antaa % «rw 
*tatn *cn ’jnrea* ft* ate* i fttfhro, ftat^ata erassca? 
ant 5 ? \aj5ta ?<s ate? i fcafa*n "Fsfat? ^ ane* ^a* fan nastapln 
apSl? ane* catcnra at? ta afaai fa?tftn i tat? *cn <3tesi? 
c? ?a cwen cstmata fan, c??a ^1?^?^? ^tatwa a??r *wi *fa?i 
art i amtc* ^?i R^tcn aiaat? *f?ea tat? at? atfaea »w cat 
cansfa? ap?*?^ ntf%cn i tat? *en nf^fai omagra 
atfant atfaca i ^3*1?^:, faat^ata efa^ea? *en n«faai ajaat?- 
*t?t 4 ?r. caVriyri ?x?at?*T?t can-sfa? fa's? fafaa? at? faftfe 
ate? i *cn 4$ $t c«f%? caen? acay ?j?at? atfnem? ^faai a? i 

fas f%nt^prtc=ra ?Pia safari ntc? i etn^r®:, tat? *en c? 
Hfri^s? fa? ntfae? tat? fa*fr?ssl fa ? ne<? fcvitan *fac?r c?tenj? 
sfcntaa c? atfaca tai am at? ai I aft ^ al^a svrtaa 4 *t 
ftc* at?, ^ft?, 4*t nc«? *e? ai aw ®e? jnrea ntcai cafn ate? 
atftta ai *ftc? i faat^ateaa nt? 4*fi> ^fnai ca catai 's 
?>nt? atntnqni ana nfaafas a?, w ^tatea? ajafama 'agm 5 ® 
( mint ratio ) ft* atai at? ai i &*tantea dtm ^ ne 4 ? fata?? 
^r? »« : > *?i 'ntes i *f<fa >* *rt$*r amt? ?® &t*i aac? 
stata ^nr > nfan catat? a 1 ® frt*i ate? <®tata aata i atnteaa 
?mta s ntfc*r catat? aata aan i 4 n?at? 
T>*t*nren ijfi «tiro? w c*a ami nt?l attca ai, c*?a cntal nt?1 
attea i aftn catar? cataa, a?t? feta^fea atnta ate^ vfaftal 
ften ^a*v Greshams? fa?a ^atea atntea n*%i ?H 
atfaca i ^^a a< ^car? stajfirc w a^aa^ a*f^«i st^ 
ntfnca, a^aa-Q ai cataj^l aftrca, ^<ta ^aa^ n<ata aaa^ 
cafmata «rf%lN atea i 

<?fa?l? 'aftann can ftat^ata nanaa a*facn tai a? 5 ? at^ 
ntf?^ i fcafavn n^tafr? ena^ten ftat^ata 'na^iacaa ^cnc® ^tf5 



35ftrrc «*« 

*CTHH i f%i c*tnfi>$ m w Ht$ 47*s 

Tfrht *ra ^ 77 c*f"t^ $f®nii f«ratn i 

( Gold Standard ) 

H^HttHH «f< c^c»r c’tW? C7t77 5t^ Htoi snr i cwcn pre ^ 

HHipfr <sti> HTfora *ttw i ft* t*r(7 ^f«fw wta 7fw faftk 
vftw C7TH1 apt-ftapt 7*C7 CT C7t“r h<hth *tc* 771 717 i 

\h*hi «a$ c7 ^*w fifii TfiP>r CTt=n ctp-ctthi *fa7 
crtnl *tsRTfH-a#tfH7 ^*ra *t$H® ct^h 7t7i <*rtfa^ sn i 
^sflR 4$ ^tc<f ^s'vsf^^r Tfafa qpfta ^j * m<7 ^»ij 

77tn 7tftt7 i 7J7W* ^Khih 7C7 i 

'H*fat£H7 ( Varieties of gold standard ) % 

TtW f^aift in «TtC5 I >a>8 TtWH ^ VfafH «^*FB ft*F 

sslTtW H'fafl 2f57H7tH ( gold circulation or gold currency 
standard ) 7C7 | «H^ W5 fnffo 'SSiCHS H^arl 7tHtt7 I 

<7® 7T^faf75 ^71, *TH«fr CTt& $<®Jtfa H*f^t7 771 

7ft® i iwm nfaHctf ftfwl \c^tj H«f^i 7t«7i 7t$® i 
^tTfastCH *j?t*71 ( coinage ) 7*71 7t$« *flt ^C<f7 'HWtfa- 

78tft7 fe*ra c^tn 7t«n fen *n i 

fa* <*wh HTtipfli *ra ^t7 fai 7f77^H 7^71 ^bh 77tH7 
^4717 ^7 I t^lw (gold bullion standard) 

7t®T I <<lt*Wif®ro 7fHfC7 ■a^JTt fft* HI I «^C777 
CHtl> Wl ^j?l 5fH^5 471 ^?P?7 C*3?H 7Jt* 71 777^t7 

fiftl vhj c7t7T7 ®tn ore-fnapr i cntcfea ftfarc* 
«rf%^rr^i «*fT: ji fa: >• c*c ^chj b«« *it®*T **£77 C7t7t7 
vstH *rt«ai 7 t^ (H *tH **) i mi Htw nnfo *t 7 c® 

«ra(^5 HfcltftH I 77777 erf^ C^tHl OI«/>» .*ftt 7q 77CH 
8 * C'S'fHl C 7 tHt 7 ^EtH f 7 i ?7 ^f 7 C ^5 7 t 7 J ft«T I 







^\f|K ’’KTOre ^K ftfwTO ( gold exchange 

standard ) ^C«J I t^\ «m ^ TOt^a 4T- «JtC5T^C^t=T 

c^t5t c^rf «(<if%'5 ^ntf^ i <3t wvw ^«(] Tf^gl 

Bl^ ^Hl ^ S(1 I (RTO5( ^ '^T?f^ CHT? Wl k»to fct*i 
ft^t i $to ftf^inr fitful *tnr frocr ^i\;si *rNni t$ib i >»>*> 

*Jl3 ^tU'sTO *K5( TO^I «lBf^a fl*!, ^5( *4^ 

<W?f JfSf^l^ of'QCSf i f*f: 8 C*tfl fw I 'S^R s'TCvfS ^*fTO f^«T 

-*f>rei *itSww w«r cTOi *rr«?i TO^s i ^sTO ««$ St*t* 
to»i f^rtre *itfro f*if®r^5 * *itfcre* ^rc«t c»!t=n nt^l TO^» i 

^efattR? ( Merits and demerits of gold stan¬ 

dard ) % tITOI ^<TO5(* *TC«fo stTOra xr« tTO 

f^c*TC 'Qi i cwc"t ^ ^fTO «i5f»i« 'sc^f 

^of*h *rtwi «rtc^ sn i *rrTO*r®: ^jrhftfro 

«I«rR TOl Wfa CTtlfrff WT «TO ^1 I 

vfTO ^sf <rtf5R»f >nwfa twUv ^N«?t curs 

*rtc?f 5(1 1 cTOi «ftr^c?r ^tn^l CTti> 

5t^ TO1 tUCT I TO 6 ! *t»NPl CTOfo *K^UZ^ *TC *WK 

c*tri «ws «*nfare i wtfro to! 

nf^^rr*! c*it*(i 5(i <rtf^OT ^fefw *tiNPi c=tf& bt^ ^Fftro 

*itfTO 5(i i c5(tt Bt^ 5(i 5?n- 

^rrort TO 5 ? 5(i i ^tfro Ft^ 5(1 «*rtfat®T *ikTO w 

Ttwt *ror ^fofilv &itw 5(i wr^Kl 

tfrtfc stTOul to ftTO *rtrj i &rto *w *wu$ 

«rf m i w*rtanrei 5(1 w «f*r ^Jtw 

5(i ^*rrt«t *t*r«Pl' CTtff w *ftw i 

JJSd’St CW«f1 CTTI I f^^S ^<TO <ltf^OT ^ ^ 5(1 I 

a c^^ 3 i 'sitn-^i ^ «ttc^ 

>®t^1 5(1(1 ^‘fsitw ^IJTO *1 fafaHCTO ’f'5’1'5^1 TO <Rt&t5[f5 

fv( 'ntc^ i , ®^C3( frs c*it5rfK ’ift^t'i ^*n c^f-r 

r 

TOt^T TO 5(1 I t? TO^lt 8 ! ^t«NPl ^1 5t^TO1 J i'®^ 
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Jfl I t 5 ft™ ft™ W I 

«rf% c*rfafa *ffa ^ c^f*t (Trt^i ^*ra i f%* 
orc-r^ ^c«rr ^ af*r c*rfa1 '®rtc^ «^vra aft Ti ^r* 

C*Tfa1 ^Vlsf ^CSf'G C3(t^ aftfa *ff?Rt e ! ftt"TC *ffaf^5 ^ ^1 I 
a*H WOT ^’5t? C^t^l aft Tl W3f ’Tfl ^fOTM3 WOT^f OTC^T 

vftc^ i aft-ft acre's a w*i «rtc5 i cm a afti 
nfam. ^*Rra ^ c^f-f a cwto wra 

c^f-r ^fi w* cthi fcvthrc ^Iot-q at& ctW? 

•i|*? <tc^ I *ffolt1 «ftftOT Wt»Nft OTffr * W*t* 
nftjfM'Q ^ «ttfwa i 'vst^l ^ot ^tj^'Q ft* *tf*Tfa , i'®t 5 Hl i 

wtawfS ^f%*fl a wfatcw fowf-t* fa'swwwtt ft* wttw i 
^f& C 5 fc*r^ ftfa*a* ^ta* *rc wfiwfci *$ot wtw#rfaw 
*tftcs»J* 3s i ^‘fata faft wf* ft* ^tc* * f **l 'Btlwwtfaw 
*tftwi *tc® i |^i wt®i ftfts cm* ^ireora *ar to *itfire ** i 

ft* w*fata a ^*uw* ft* «ftc^ 4*?*i *f* Rcir **tl *t* srt i 
^na* *r* *vr* afat* ®^ w itw*i *tftOT *i wfm ^ijw* *tc^ 

<rt **a i -vs*: fe^ftOT “T^t^fTc^o *f3*tft*i i >*8? ^cw 
ib-18 JfOT g*T^TT *tft*tft®f, ^t** ^ *mr ^1*1*1 
« wtftprtfot* aW* *ft ^rtf*f^> sfcitftw« wot aftt* 
$fc*fnrc t5 *tre t *fa ^ftt* aftt* fcvit«rc Rt* wot 
i$u5 '.b-as wft nw 31*1^11 wft*i *ts i 

^fata* wfa*1 'Q *n*fa«rl tW^ =?1 c^ 
f^firai sfl i >ao» ntc^ n« 4z?? ^ *pw cwn^ 
nffarM i f¥i ^ ^f*rai ^jyrtrwrt c*it=rrt 

^wg cx bpii Tt^ m i 

C®tilW^ «II?I*F *1^?^ CTtsirt ^ i 

Exercises 

Q. 1. “There are degrees of the gold standard.” 
Illustrate this statement. (C. U. B. Com. 1940).* 





««tr 

Q. 2. What are the essential characteristics of the gold 
standard ? What are its advantages and disadvantages ? 

Q. 3. What do you understand by bimetallism ? tyliat 
are its advantages and disadvantages ? (C. U. 1937, 1929 ; 
B. Com. 1939). 

Q. 4. In what different ways is it possible to combine 
gold and silver in the currency system of a coauntry ? 
(C. U. 1934). 



^arta 

( Credit) 

bpftft a*atfi>a ^af%^ M “farfa a*ar ai “fa^Tta 
OTQHl” I a?fa aFtaata aW aftwft C^fttfca a^taata 

catarl ata i aaw a^taatca f%f^ 3 T aa=ft fasR ssasit i?t=r ftr« 
^ I f¥® fatSF'Sl =W ata at ^ftal ftifta fta?? 

a*ta i cap^i nca a?fw fetaM csf'ent^ c^fir i c^asi ata 

ata fata <at faTfa aftrat^: facaF^l srrf t 5 ? atta aW caa i 

cat^ =T*stw §t^1 stI *tai ftfaa faa-a a?ai ^a, ca^ar capita 
t*ia fttta <T1 faC^tta* f%f^T»T xr$ ( ftatat 
cspfttSa i ama^a aa afatnttaa ^a^i 'Q t^ta ^*ra a?f®?taa 
faata at an Ft$ i ^taf a^t«R tSt^fCaF capftfr fata i 

ana anaattaa aprnta ca>f%cFa <Ftaattaa 'ataa^ft ^ftai 
^tt^ i gaifafantaa ^faatQfa atai ff|<f5 ttatftsr i 
fr* ^taa^ftf ^fwl «TtW I <5Tf5JSl ana §tan 

X 

Fit, ft** a ^®?ta frta*ta ftrfaa ftapa ^fttn ana tfa*1 Fit ai I 
^ fctan ^ai ntantta atai ^fnaNaa* i $^i $t? 1 «£taa 
‘■'ssf^® fet?Fta fttfna fnaaa a*ftw tran aftai ' 8 rfat , « 
fan^a* i casfctfo ^taatta «i)| ^fani atta^ ai i 

csa1%ri>a ^wsj ^ntta ^^tta^ ^l^ta s»tn a-ai ata—(>> 

C'stn caFftl? ( consumption credit ) (*.) t'Fniaa caFft[> ( pro¬ 
duction credit ) | aft OSttna ^W?Sr aWa frta*1 aja^fa *al 

^a, 'sta tatca* c®tn capftt aw i ana £tai fare ntta sn aftrat 
,cata*taattaal afa^tataa ata caa i faf*;* am faspa arata* 
caFftri>a ^aftaa i caFft&n* fetan aft ^ntataa a*ttsj fafatatn 
a*ai u ^ca «f^ta ataca? ^^ataa capft^ aw i 
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caFf^t 3 ? 'srfa'fa ^tf*lafJ C3Ff%!> ( Commercial credit) <iW 
^j-ftr C3pf®> ( Bank credit ) «i|$ ^1 Tfa I *WT- 

w ^TffR f%3FC5r^ m a m *<si w 

c3Ff%^ ^ i ftt^i *f&<rt f%i *nra c*rtt 

<fi? ftra *ttar i c*i TTf^-capf®? i 

Bill of Exchange Tff'W I 

^rfr-capf®^ I ^Jl^ CTt& W ftc® 

•ftfiic^ ^ ^finrft o?\tt^ >5i^ e i ^r?r i 

<2t^tC3RT ^‘Mia ( Types of credit instruments ) % 

JRM3 H*r*faj (STSfSre W\ (>) CT5^ 

( cheque ), /» ( Bank-note ), i«) C*cfc 

( government note ), (8) ^ot (bill of exchange), («) (Sjf^asl- 
*T35 ( promissory note ), (*) ^ ( banker’s draft ), 

<i) ^ c3pf®? ( book credit ) I 

(>) G&Q l Cheque)? «TRM^ *$05 C^t=T <?TfaC* 

f^H fet^l CW'STfa f%fas5 9 f3!re C5* I ^fifa C5^ m 
^ C5<p I'm i C5^ ^t«ft^1 spf* fefal fstf^icsT 

cw *$»r i c* cs 3 ? '-Q *jtwr Pf'efl ** 

fatfa HI BftfaOT C5*s «$Fl art I 

(*.) l *Jt'FFlti? tf%Waj siifw few ffat* '“rtftefa- 

*nn i *t^tc*r?r litres fc*t* fatt*r ^tcw 'ststsi *jl*Frt$ 
i *rmart& TO*f 3**1 *nr «w 

*nrra ftfW ^ i »wta 

5t*f ntw i 

(«) <?rt$ ^ *iffaj c* 

cart^ faf^s i c»rtrv fnt*r ertcfe^ 

fwt^f *w uq^ *ra^tfl carttfo f%f% I 

(8) S fitful »PWW *CT C3F^ 1PF CTt«f 

f^fw^ m ^twtn Trt i 
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( 4 ) fet*l c*tt*f wmU a «rfoa*fe-*w cm 

«ff^5TI% c*rti> ^1 arfoatnar i 
(«0 ^rh? to ^jftw fc*rc «c^ *tri> ^t?tc* ^rrtc^r 

^ WT I TO ^JtC** *tC5 tf* ’PfWT TO^I TOtfaft* *lf?C3T 
«wfa ^ TtSi ^r i 

0) 1%caFNsi n‘tr fkm ^f<rci ^ftr rl^ts fsrfSnil ?tw, wt 
irt*i «rfa fwsJ ^fw ^irfa ’ft^tTT fiiPnri <jtM ^sw wtc* ^ 
C3pf®^^i *if? =n ^tfatro m c^n ^rf^vs 

srt^ i ^nnHfai a^tc^r ^ ■ p tf%^tc*i «rfa cm «w «rfa 

f^*Tfa ^f%1 C^T cm I fsRtfo ^tfepra ( Clearing¬ 
house ) T}fa*F^ -ilNn fs^fT 5 ! m I «t’«El^1 

^'Q ( Bond ), fst^sp-fa ( debenture ) ^Ttfir'6 TNtt3 

c^i-c^i m I 

6*rti> s m^iti csrtfc 

ftHir i 3 rt«ft^ c t'«: reafa ^rh? <Fbt#l «t& i c^m 

Oltt ^ff^f C5tfi> «tTC* I 

CSft& «T*t?T—f%f^oni ( Convertible) i<m 'sifrftrsnf 

( Inconvertible ) | Of c*rtC$^ C^aTlH ^ItT ^1 

TO*fa *nfw &r*l c«nr ftfaOT c=n^ \ 

w CTtcfo ftfsrara H»rw &t*1 of'OTfi m ^1 

'®rf%f=rcsnr c^tti* ^ i *rfatiJ e b®: 4^*1 c=rtf> st 5 ^ t 

^'fl ^fft'Q ( fiat money ) ^m, ^ CTti> 

I *ni*tt Tfb f** Ttftw 4$ 

fitter ctt& carter «^*i *ct I 

(?TtT> ^fvn 'S ( Advantages 

and disadvantages of paper money ) l C3tl> ^J^tC^r 

*fT N 9 5 f1 ?1n I eW'S:, >2f55I^ ^ i2fl59T5t 

i <jrfc^ «ct^ ^sri <5^* \ 

csrfo 51^1 ^c^’ltc? } 

cwtTOi §t^l ^tu i 
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taftfe? ^£ 5 * i $m:, ?ft*£ ?ti>fa 

^5t^i fafct^ro *ra*t? «tfaft*r *pN<rrrt c*rtfe st^*f?ro *rtw i sfa 
C5tt£? *mn c?faf ^r, *t? ssttf* yv *farl ?t? 4?* *fat5 ft? 
^ i fassfa®:, £?C5fafa *t5R«t5tc5? ^fa?l ?? i fac5%?1 C5% 

cnt^ *%? =n i <rt^sj?i ftwrt ntit=T ?t?, fa* c*fa *rfat5 ?t? 51 1 

?t^art? ^»rat? C5ttk? v*n fa**i *5 i «rt^5t? ^ni ?fa? 

^9tJ9 ^5? fa®? ^C? ; fa* C5tCI>? ^J C5ttf>? 5falt? ^5? fa®? 

*t? i *rfat?5^: C5tt£? \*tt «rfa? ; «rewra fafww *fae *% i 
tst? *rc* fawffa ?tfa*r ^faifa ?? i 

<?rri> ^rfa ( Principles of note-issue ) % 5 ? 

cvtt*r£ *t5*t c5fa fa fa fast? 5fafa?l stc? 55 c* ^t$5 *?1 

?tc* I C5ti£? ??OT 5t*tC* 555 frfal *tt'Q?1 ?t? C*lf*¥ 

CTtfr ?TO T>fal fa 'STC? *51 ?tf?C* ^t? «t?1 *t$E5 

?R?1 C«f'Q?l 5tC* I 4 5TOF fa sftfa '5$5? e l *?1 ^RxS Sgfal *lf ?1 
^airo fcjfan ■ret’fta c5fat? fac* sfa sRitfa^f i ^ ^fa? ^ 
*fa fa?i i .*m *rc*<t c^tc^ctf? 5 ® fa?r c?, c5tcT>? ?5£?r ?? *ro$ 
^f^TTO 555 fcfa! 5fa?1 5t? ^?t? fa?5 *?1 ^fs^5 c? 5* fefat? 
C5tfr yfa, *?1 ^c? ffo ** 5fat? C5fa ?1 C*ft5t? C5t 5 ? Sfaf?C5f 
*51 ?tfac^s %? I 'fafaro ?fa 555faJ? C?fa1 ?1 <5fa? *51 ?tc* 
*1? *t5*?t CTt^ <TOt5 Wfa ^f?f5C5? 3$t? 51 I 5S5?tC5? 

5t5 C5'Q?1 fa?tfa*r 5*153^! I fasfl? *fC*F? 5S5 fa*r 
, *9I?^5 I Sat?tC5? 5!TO ?va fefat? ^T5#t C5l& ?t*tC? 5t^ *?1 
^|C? t?t? f?f55C?? *5T *tf5C? 51 I ?t^t?1 

*N*t c5te *ittc? *t?t?i «2it*ic*f *rw *\n c^at? ?itc* fa?i 

C5t^? ?5C5l 5^5 ^fal 5tfa? 51 I C5ttfe? ?5C?l 5tR?t5t3! 555 

frfal nt«?1 5tfc? fasrt? 5tfac?f C5tc* C5tfe 51^ 5tfac? I 

CTtr* ^^1 *t?t^?t? *?r ?fa ^r? 511 w§ faf 5t5j?^ 

c*tc?T ?itc5 R?i C5t^ *t*tfc* faro *itc? i ^roat* c5tc&? fa^c5 
55^C*I? C?t5l, C5t?? ?1 555 fefal *51 ?t51? C*t5 3£?t*5 5t^ I 
fa^ 9 ff?5t e 1 ?tfaro^ C5t^ *t5t^?t? 5C5* 5C5§ I C®1%? 
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^rtfwx ^ srto awn i ^ w 
^fk^t ^?fkar 9 ® crfal ?1 ?*fff fc'W *ftw. ckv 'QWf 

C’lfr *rR?tC1 CSfR 5t^ *?1 Tfa I 

^b-88 JTftaj Rale'S OtR ' s rt^ ’PSl ?$*f> ®*t*f 

^teWf ^C»l^ ^' «St3*l ^?1 ^?tR®TI Rn&ltFI *flt. >F5 
«tf?r c^f ?l i 4?? aft? *rc oreft ?Jtf?* ^c*i? ?® 

'are^rff <?r|fc*5tq; *313? i 

GH R Rrfw* *Hfe ( Systems of note-issue ) % 

CTtu f% 5t^ ^<11 ?tt3, *1TO f®? 5t?tS ^R 5 
«rsw ^?1 i iflc^p t?l 'sftffitwl ’pfk i 

arc? R^® tr^i 3t®i i ^ 88 *rtc*ra 3jt* 

5t!>t9 ^ttW t**lCQ «f«t? «f*»*1 *31 39 I ^ ^f® «(^ltCl 

c^iR ?it* ftRst ijpira *R*?l ctt& ®3R3 c*rffl ^1 c?t3? ?1 
?rf?5l Sf 5 ^ ^Rc® ?tc? I f*5 t?R C^pf ^pff? CTtfr ^ *fk® 
3§E5f C*tt*f1 91 OTH? »?l 9tfk® 3^9 I $*®1W 

eUTCSf ftn>l Raj C9 9Jt* ' s I* v t** 1 ® wt?i *?t nftfl * 88 

aw ntS'5 *lfa ^pR «|5 5^*%® *ftR® I fks t3t? 
C^fi c?fi> 5T^ ^fk® ?tcaj atf® *fRC39 CTttfR *w 

^ ^toi)? c*ttm 91 *i®nR (fkit'tf tT ^3i) ®3fk®f wi 
9tfk®'3k9 I 991 9t* 9ft* 99«9i * C*tfi> ’tt^'9 TpR <?lR 31^ 

9 > fkrtc^ i t3f9 'BRg®; * ° ap* *tR>'® ^pR c*rffl ®3fk*i ®?1 

stfk® 3ft9 i rs i c^tfs so 5i^ *rtS« ^piT? Rr^c? 

^tRW'S ^ag< C^I“ 9 ft?i5 ®t?1 

?tRc® w i 

liit ’nf®* ^ ?r«fi c*i f^i *rt??t‘i c?t5 ?? 
kfVc^ i t^i , ®t«ft^?i R^h <?rt?i 

?lt«ff<T atC9f^^ ?tt l Rpf C^Rf sn ^ C5t 
Jt5j^an? CTW ®pRw 9tt«f1 Wtl I ^t?1 ^t? *R *W3^ 

cut® ®t«rtt?1 *W( ^t9rt Rt® ntfk? i ,®tk ^t’l^f c?tfe _ 

C<ptJ( ^RRot stw Sfl | fo% ’f^R 5 ^ ^Rfl 



*88 'Sftf'fta *rf3B3 

^ C3, ^3t3 wi eforfaR 3 $ot« ortfr C3f*r >T*^rfn 

Ft*j; wl 3t^c3 31, 3fw 31 ®3f3t3 «f£3 nf^rM CTt*fl srci «t1?^ i 
n3ii®3 5R®i ottS &P33 3ml Rf^f®^ 5 ? 33 i 

sttstew w ^i ^ 1w i 

ftsgfa *f3if®3 3t3 3Jtf%3t3 31 *tftf335 faf'B^f’Rtft *f3if® I 
^ n^f®;:® 33^3 31 c^afa 3Tt^ ®3f3or C3t3l ’srI 31 31 ft 31 35® 
3>t’fsfl orffe Ft^ ^fac* *Ttf%c^ ^3t3 3^tf33> *tf3RH ft 3? 
3 j% 1 am 1 *ftc<p i ^ nftRft atar 3t3t3 e t®: 3® fcfa'fa 

(Rt& 5t^ ®rtw §3t3 aft 33 i 4cm*[ 3®3tw att^ ^ 3W3 c^tfs 
frt3*1 y®ij3 c3ti> Ft^ i ”f^f% 33t®f 3tf3^«r ®3f3t*i afto 
arRI 31 3tft31 Ff^3 nftut'i 'sra®: ^ 3ft?t3 aptfS ft 5 ? 3t31 
^ss i nt3 arfcfo *R®m 3ft 3tf®3l 3t3 ®t3 ft^l aifttF 

<Rt& Ft*j3 ’fftait't'G 3t®ft3l C*m1 I 4$ »lftrw *Tf33tt®t3 
C3f% OttS Ft^ 3^0! R33J ®3f30! 3^0(13 CTt^l SRl 

3^3 I *f3if®3 '3‘I C3, $3tt® (Rftfo f’tFW 

® 3 ftai Rstti^ c*rfa1 ^31 '4tap nl '« (Sfait^iRF arft Ft*j3 

offt3f|«t 3t®lR 3t3 I Rt3t3 t3 C3ft 31^ 3t3^1, ; 3t33 ®t3l 

3^0T 33^0113 Offal ®3ft^ SRl 3tftt® 3^3 I 

<2f<iR vq ftffa 33if®3 3C3I f%I *Ttf9 Rft^ 3033 3tt I ^®3 

^503 fat'^ft^ C3fal m 313tftfgf'« 

Ft^3?3l 3t3 I <2133 *faf®t:® ^3>3 ftft! 3fa#t C^f^3 
*tf3Rf3 'SfW 5 ? 3f3J ?ff33l 3t31 33 I 33, C3|3 Wf C3t^ > • 0 C^tf& 
&t^f3 Tt^fsft C3t^ RtC3 I f3^®t3 33t^ ^tf^W ^ 

3st^ ^53f3^ C3t3l ^ 3Tf33l 5t^^3l F%3 I W 

33® 8. C^tf5 frW3 Prtfe, C3t*t1 m\ *13tf33l 

3^31 3ttC3 I 3t^T «•• C3ftf5 51^3 CTW ®3faOf ^1 3tf3C® 
3^C3 I 

v£|^ *f3if%3 Ht3 f3®ft^ 33if® ( Proportional 

• Reserve System ) | ■• ^3t3 3® fet^t3 C*Tf^ Ft^ ^31 3^C3 

»p$3>g1 ^,4 3^C® 4o ^Tf ^3*113 C a Tl^Tt N ® ®3f3t«T ^31 



capful? ' «8 t 

ft 

atfws itcR i crcr f^Bft^o riTi h^cr fRRR fsR 

a f?Nt'® rjTs R« T>TTfti crT? Bt^ ^%R tstR «ra*: a» 'st’f 
\crjr crTri •* rirrst ^facsi ®?ri RTta itci i 

^r? ifarfa c^tfS feTR^tR crT? bT^ iTfacR "siftcR s»* cr*T(5 
^crtr c*rt=fl 'Q ?RcifRR? ^ c rnocr m\ RTftre i$cr i ^ 
n^r^c^s crT& bT^ t5 fif^m ir i r^Tit sifaw 80 stftrt 

CRTRI SfRl fffCR >*- « N BT^TR CRT? BT^ R*R1 R?R I CRTS Rl^TtRTR 

'RTcs Rc^ri rt?, f%i 'RgfwcRF 'rTrTr fwt« R 5 ^ R^fficR 
15 crF*t itcr crt? bT^r *rf?5(t e i r* RTtro sr 1 rri rTrs cwcr ^ 

* C^tfS ?T¥TR CRT? BT^TCf « fR^F® RlTf Rt3[ Soo c^tfS 
feTR^TR CRTRI SalfRCR RTfRR?d I "t^Rl 80 RfaTf ^Tf R I 
'SRR CR*f Rfw B»° N ?TRsTR CRT? <»TRTlRl i” ?TfTR CR?R1 R^Rl 
RTR 'nsCR fw^® RJtfCR^ 'RTCRl CRft“t1 ?TfTR CRT? RT<? fW® l^CR. 
RCB*. R^Rl 8 « s»TR CRTRI f Rl RTfojR Rl I 

R^aRtR RCR «rfRWt CWCf^ CRCRT'S 5 *f*fe 'RRRIR RfRi l^RTCf I 
S5CR 'RCRCRFR RC^ *fff% ^f?^< | ^Ttf® ^fTRCR Rl CRTRI 
^ifRCR 'SfT^I RTer* I CR^R CRC“!^ 'SfTR R^TR «BRR RT^ I 
^5 RTn ^TR^T CRTC?R fRfRRCR ’R^l Rl CRTRl f?RTR CR^TR «4 ^C? 
Rl I ^RR RartRTRlTR ^ifRCR CRTRI RTRTR CRTR etCRTfR'lR^I 
Rf^ I CRTRTR BTflRl ^rtCR CR'RR RTfRCfJR RT?f^ 

*$RC*fR RRR l ^RT* CR^aftR RJTcIR ^S^fRC^f R^s CRTR1 RTR1 

efERTSR 'STH 'RT^^Tf^R RTfRC®r RTRTRR 5 ®: f% RRR RT?f% Rf^c^ 
RTCR ^11 ^IRTR RffRRl t^RT RfRC^S 1 ?CR I CRT? BT^R R^Sf CRTRTR 
'RtRCR CRTR Rif Rtt * RTRTR'® C^TR ^CRT^R RT^ I CRTC^R 
^ifRCR fRf f^fRR RS\5 RfRRT"! RTR 5 ! ^fB^ ^T^l CR^R RlTClR 
fRCRBRTR RCR iTf^Rl flCR C^tR 1 R Rl I ^CR RTRTCR c ? Rfl 
^5R RTR CR C^?R RlTf 1 R^ t5 CRf-r *lftlTR CRT? Bt^ <PfRCR « 
R'CR ^T'ltf^ CRR1 flCR ^®CR Rtf^RS ^ ?T^TR CRT? B 1 ^ RPRl 
B%R ^5TH 'RTtCR RffRRl ftfCR^ itR I 'RRRl Rfl ^TR ‘^1 1 R 
CR CRTC?R ^ifRCR f%l CRTRl Rl RTffCR RTRTRT CRTR 5 CRTC?R «ff$ 
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aforl snrhr. ^ ftw *rt|re *ttnr c* «*ftw fine 

^POT CTftl «Rl ^f^icvs ^Pf I 

*Ft*f#i esrtti^ nforM finra*! fersf ^fiw 

c*rw aMt? c^T=r tffnrr^R *rft i 'srfwfa c^ft^t cwcit tstfciftr wr 
CTffi® *i <Hta frw ctmU ti ftf% sftt i fiwltf W 
'arttpr ^i ^tes o r *rffi ^fki^ fiwt^ *jt* W“f f¥ 

fa 'e'fSt? C^fa fefafa ’StWt^Tl W ^fal fiFT I 'sfa 

vsif sra c*r fa®ffa ^nr<t fire a£pr i 'sfire *ra*fir a 
i>fafa cufi 5 W \st?te i>fat<J frfal i ^t‘ 
fis?t^ '<ufa §wa c^tcfea nfi^re qnfi> *& fefars «ti> fira^ ■ 
wtfi<5 cm i fi*rF® ’fffare af*rrt ftfal fire 

Tfqj ^fire ntta =ai i 4l to ^frci c*rt=n «rci ^irnfa 
caFft «oit«rc i 


Exercises 

Q. 1. What is credit ? Distinguish between bank credit 
and commercial credit. (C. U. 1949, 1944). 

Q. 2. What are credit instruments ? Describe them and 
indicate their utility. (C. U. 1953, 1949, 1947). 

Q. 3. What is inconvertible paper money ? What are its 
defects ? 

Q. 4. Discuss the different methods for the regulation 
of the .Note issue. Which of them you prefer and why ? 
(C. U. 1957). 



( Banking ) 


( Definition of bank ) % 

Wl ^ l ^Jt* CSTlWI feW 'STM^ Tit*— 1 ^fK CST1CT* ft^fe 

few <rta c 1 ?^ >*m 'e witfllc* few *rfa ot i 

% c«rlw?r ft^fe «rfa ^rar c®iW^ *tr awit^ 

ei«rfa ^t«f i ^Tt^ OT l< 9 '®t^TC^ C6^ 

^tfiftl feW \jrf%Tfa C'^t’t CWI I 

«*f% «rtffW»r 3^5 $f»rai ^tfirws i '©Ws’tf, 
« CTfOf t^1 ^sfifNS t%5T I ?WCTif feW 
SslTfal faTfWsR C*TtC^ fa^fe feW 3R1 ^itR® ^ elOsrWW® 
feW *lfs® I fa^fe ^5 feW 9fftp5 

<*rtf%^, ^t^ui ^ few* 4*?ffe orffei ^;*r tWot far® 

<=rtw i <fw <st^t*i cwRre ntN a Tt^n 

few *tf*n®, ^t*r*i t* «rc*t«R m ^r fewfei 

sii i ^\s w ^«ri «rtWs a, ^ wic** *w 

few* ww* W* *i i *^*t* c*r #jpr R**fe few «pn <rrf*^ 
c* ^c 5 ? i i f% wwi f%t c^rf*r %** ®r*r fewfei *t* *tfettr® 

*tf*® i *w*l fet<Fi ®rci *tf*® 'st^ni ^nt** few 

*tfet^*l «£* 3it« *?f*^s i «rft** *Wt* api-fi *lt««FPF ^e*t* 

few? ^** fof f%f w ftr® ^itR 3 ! ^I’ft* c* 
^t* Wc** c*R few ^*1 *f%* i c*t <rft fwl c* 

^ fet*T* ^t* CK* ¥* 3tC* ft® i *Wfc3[ CS*? 

«r*f®® i 

If <Utt3F3 ^Sf ( Functions of Banks ) % ^jf* ^RcjS *tt*ft ; it e r®: 
^tRW^r ^rlTC^ ( Commercial bank ) ^f% | ^ <T5f%^ 
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cutft ifcn it55t5 511 sci i mtifscn i m w&i 

ifnl sstil ^toi i® 5j5it5t 'Q ^ c«f%5 citiora *rt5 ci5 i 
vanititijcii 115 mi 151 5jtci5 4if& «r«ft=r it5 i itifi*! c *iti 
5jtci StH 'it’iti'® 5tci i ^t'stci 'ititirei if 15*• —ef53rs:, 

v 

c itci ttn itfiii ^jtc5 m on. 5jti sstii ^t ^rtjgWgg.m|c^ 

hi ic5 i 5jti ift Stu 5t5 gra gtgl j&gre jTtg i 

' gWre 5tre i it5 ci«5ti w 5Tlr 5tssci5 itci tlittl 'ititi'st' 
151 ifnl C15 | ^tltl® ^ <2fltC55 15—'Q C55tft I 
'itsitirei i>til a citi >W5 retil 5t5 i 'itinssiifl ilfihrt 
5itci *rtfrto$ 5jti §it5 fafiici ill fctu m i crotft win „ 

^fto ilti 5jtici fif %15 citfEl to n <$5* tofn m 

^rfeifto ifci 5iti Stil ^i%cv» C55 i 

5Jtci5 fnti iti 5t5 c«f'9?i i 5Jtcii ficis ^wi 

itn M « 'itsitirei crf-r *vr 5titc5 iti cw^ii 15 i 5®(fe 
'sttlflC^I T>tH ^TlS 15 15C5 C®t5f1 5t5 i to uti itci a 
itici^ 6til ^>f*iC5 in 'e 5tit5l ^ito ^titst'Q 15^5 5^ ttH 
m ittocw Iit5 n ^-»r ^fto stfici i ?s5t* fati^f tim 
citt ^n uti 5titC5 «rt?( to itci i i^fcl itl areil sci 
5Jtl IJtClltl flC15 ifias^l l^re ^tos ntci I 57tl 

ititi'F®: fWtoi ig i>ti1 5t5 ci51145* citil, cif’ltiti it’ll, 1 

55t*l Itl C*t5t5, fl?5l 9 r < tJ5R( 111 5tfi5i CWS I ^tl «tl 5Jtl 
ifl fl?H ltf% 111 %1 5t5 C?5 11 I ®Ttlt5 Cltl Cltl 11C5 Itl 
« toi itll lilt fill nitre <6 5t5 CW5 I 

Utci5 iti itlit citt st^ 1511 ^ifi?*f “f^titre 
$mi'Q n uti iff^t citt Ff«^ if5i i v£)*ii'Q itit^tre w*tf? 
irtl Cits Ff^ 1C5 l 'SCI «T5 15 ClCl^ C^tS ^t^ 15tl itl 

C1S?|5 5JtC15 in 9^3 151 1^5tCl I 15 5ltl^ ^tltl'Slt5 < tCl 
C51 5^ C55 1 C5C1 Stll ^fare C55 I 11= l 1 ! fetltl lt55t5 
C51 ItfSlt Ftltl 15 I C5C1 C11C1C1 %V* *ICT^ ^f55l 15 1 ,, 
4^ltC5 C51 flfl5C55 3rfJOC55 Itl 1C5 



to arW «wfcw vta toi i cw fflrfol 
fcrcwfn? Ttftw ^vf aw to» fam f^fsr^r cw *i faare *nr, 
^ <®ttfara c*=fl-c*fl ^fwi «t*ranr wrtn ^f%<n *finii 
cwn i Tt^tc^ f%:wc»t c^t* Tfow 5t*i ntirfos **, c*r ^rtw %1 
fVfsrai ntfct^i fe *itni i f^firo:, ^it? toww* ftifaro 
sffWora to *t*w, crater tsitft cvti-ctpI i 

«i*fo fsfat*raft to nfas *tw i 
fsjH* Tffan ^tsfi Tffai ^Wr c’ftsWi mr<f ^mji ^ i 
C^Ftif ^CTO ®$« ^faffafefet* ^fa*T ’Wtf ^W 5 # 

lrr^rf^ c^tcffal ^t- fsrc<H^ fafcRFrWs 's ^Wrfcfetttsl i 

sjJftTO C«fStt*(f*8Sft?r fipifa ( Balance-sheet of Banks ) % 

<TTtc^?i cwt'ft'ssn flptf* ^fiior HU wto ftWI *u i 

sffCT? C»RCTCTO 4^ffe fHU CTO31 *H I 

GVfifl ( Liabilities ) ^Tf^'j ( Assets ) 

eft# TfW ( Paid-up capital ) C^cfBt ^ifF 'Q fatTO W 

>ft?ff^ 5 ^fa«f(ReserveFund) TOl t>W ( Cash and balances 

to ^Trttsrs with the Central Bank ) 

( Current deposit or other TO *jtCW fa^fe TO1 «W C$? 
accounts ) 'sW*! ( Balances 

3fWRC«ni TO ^'Ot (Accep- with and cheques in course 

tances etc' for customers ) of collection on other banks ) 

tffarfata •ffitPifr vrfa 

TOWHtft ( Money at 
call and short notice ) 

^ TW <sft*fl feW ( Bills dis¬ 
counted ) 

fafttHttf ( Investment ) 

( Advances 

to Customers ) 

f'-ot f|*tw* to sicwpnf Tffirc 

( Liabilities of customers for 
acceptances, etc. ) 

(Premises ) 
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c*r?fa f^2R a Bt^ CSftH ®t^t fct* «ft# ^MR t 
feUf'srf^m «fsr H'^fe® ®^fe*r ^t«fl ^ i AX $$f& *f*%«rft(CTra 
fe^Bnitm wt% i 'HtHtH® ^ ef^tFR-F^fe hi stfeHtTfai 
C«Tfe c^HtH *Tt^ }fl® '=TfatH® ( Current or demand deposit ) 
w onttft hi feqj fecnn cHtf5»r nt^HtH hh cm ' 5 rRtH® (fixed 
or time deposit ) | f%^ CHtfB“f fesl CH Bt^l ^fec® ^ 

®tS}CH' OTtft 'HlTtH® HOT I ^TfFlfe^Hl time deposit 

hotI Fife 'artHtne® HtHtH*!®: (?m npf c^t\ m Hi, fat Hi ^5 

h?h 3tcn ami i CHHfet "HtHtHOa ami m i hjIt 'hoot 
J fifFT HOTBOT H ^feHtH m ®t?tOfH fefe»rH® *'®T ffatH H^H, " 
fnfwB few ^sfa Bfal fentH vrtfe^ chh i nfe hoot Fsfa HtfetH^ 
hw® Bfai hi fee® men ®en njtw Btnn fee® m i ^®Ht? 

'Hfafa® HtfeH ( Coingent liability ) HOT I 
HfeHtH fem Wfefa ^tc® HTtOTH Ht 5 ? ®t*T «ft^*tl 

I «WH wl HJtOTH H^fw sri—hootch Ff%l feB-f^ntH war 
nfal m i <2jc®j^ HTfa CTtfe «rfatHOTH 4<ff& ftfeB ^t«r mf? 
BtH^ft Hpfl HttH I ®^feCH CHlB ^® Bfal m] HtfHOT HI C®^r 
®fet$Hl Bfal Oml H'SH *&H ^1 Rfe®®tH H*OT <2fC®OT HTfc 
\ferc® nten i Hrtrofa HtHtHH®; 'HtHtHren “f®H^i * fa >• 

®t*r H?ftf «rol HtcH i HJt^ ^rai niton fn^B cs* m\ Htn^r 

h® Bfal *ftH ®1rl fe®fe win othi Htre i wnntft mi 

EtmtHtai HfeOTtH HntH HOs «IHH1 t5 few^r Bf® cw^i 

W I fe^B BtTi 015 ®1^tCTf?[ HCBf jfe 

«itc^ ch, HTtc?^ efnrtsH fe H®cBft?j Ht®few 

CHtfBcn Br5Fi C“ft«f fee® I t5 W&l 'sTCTt 
•Ttw TtPrei ^ *rfer cw'afi ^ i ®^^ ^rtc^^t h^ ®^fen 
^feui Tfa, HJfe Bm cw® 5ln «<w? ^®h «rhf CH'e^l 
^ I ^fB-r HTtT«fel Frf^f®: «TtHtHC®H 1 ®t*f 
«rfe cm i 

fen Htm ^3T Btn <ftBtH HTtC^f *w k 



SJtf%t 
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•^irfTPi sts ^fsst? ^ stfe, v*m s^Shr st©t? 
<rt1wr csStcs s^c©fe 'st^l fsaR ©si sts i ^ots ^tc? W©Wsi 
ws ©fsnrt sttcsc^ i dhrffr fsc^s (ss©t? f^ stcs? 

©3T CS fs^T f?3RI S*C? ) BS 5 ^ Stf^tfSCf <W Sit* cfe©tft f?«T 
f©fasi ^ss? feW ®rft W? I ?Jt* W «rsi, *racsstft SIS <4?*>. 
^ fisffitfeSl '©tSfaC'S? “Ks??Sl «• <5t“S Sift ©cs i 

ssWft B*r*rai, c*rat? fe^itfwc^ cs few stcfe $^tc© fsftcsN 
sc®r i ^ufsr ^css ^ts csfr « site*? ^tire csf*r 

ss i sc©5tsi c^f*r sts 5t%*r sit* c^'Htfts s*K© fs^s ©fssi 
cstt Btfssl fsfets i 'stfst? sc^css SW? 5tf»[«fl si *tf%c»T soft 
few fwsl CSWftftS W*t© C©C5( I 

sit* s* few sisstft 'e to Wscs? st? ct? i 4$**f st? 
stsrsw stcs? csf*r orssi ^i i sissies? stsfs* «icst©cs 
sisstftsi st? s*cs i ^ st? cs'esi few site*? sscbcs 

C?f«f *St« 51 I ^ts ©9 Sit* TOSS: “I'sSSl *Tfa 9? St’Pi TOSl 

tsts'« csf»r ^s Wst? ©c? i 

<TJttf?3 CTtfe **f« ^t? f?fef5f ( Resources and the 
investments of banks ) l STt*Sjfir <W?1 ^t^TCS? SJSStCS 

sift ©fssts stsr^ ©cs ? «wto:, ^t%ts’f e i cnsts-^s stsw cs 
«j< cws cstfe «rnrtTOt M stsi sttf? s*si s^s ss—^tfe 
?jtt*S <f© I SJt* ^STSCSS fwfe C»fStS f?3FS ^fs?1 few 

^tstro ws i ^rtsts's «wcss *fec<® *rtc? «t*1 w*?l ©tfa 

— B^fo ^tStS^ 'Q CSStft ©(WTO I 4fe efS^tCS Sit* cs 

s*ar^ ^c? «t^i ?t?l «fsnc? *if1 ws\ i 

stst?*i sissies? art? ?rtf%* sisst? »it^ ’ttfest? Wttc^fe: 

^tss ^?1 3? I sxtsi Bt^t^c^s S?B 'SftCf I WlStftCS? C?'®? fsC5 
S$c?; ^tstsi^^tftcs? ^S fsc« sfet? ^st '5Ts%Sf?CS? SCSI 

fs^ss ^r?c^ s^c? i srtc^? *tre cstfe s^ fet?l Wc? fe^l ■rirt 
?pfs?1 SJtf 5 t?rrfe?t? «f?5 ^f^IC® ^C? « m'S SFftre s^c? \ 



««* ntffta-’fta 

nfl-crn HitcHsttHre ^fe Wra wi hsh HtfHTO nr fa ^fnni 

*itren *rfwti hWh hIh i 

r^s fewfe nfw «ni HjHHtflcwH hcht &s ^c? Htn c*r«Ht Ht?^ 

skh nitc?H hhckh c^f-r ?rt« ^h i fa^ fen H^HtH 'hchh* fHH? 

i <rrtc^^ ^»i«R wn ^thth^ wfa nfnrM 

1X3* cnfai >»4*-«i *rfc»i ^rWwfe* *pw htic?h cntfe ^hhchh 

nfHHt*! f^ Hta 8 <ro Wife few i CHtfe 'HtHtH^t «tc<h 'ffarM f^ 

lisvss. Wffe fefal I ^tHtH^t 'Sfcafa HCHJ 'HtHtH «TfatHtf5* 

nfasit 6 ) ffen *>■»• wffe few * cwtft ^Wh^h nfircfa «•*» Wffe 

few i M\^ s^fa 'srW^rea nfantHfe cnft i p^fa ^WhcW few, 
'srrsrtij^^rff a Wh hhch yfai\ *rfets» ntcn i cnfe w rw 

HitcHartHCH* *3H *Rwfe ^ffew arrawfa h^ few «w Htfa^ ^ i 

cHf-r ^■yfw few nfaoi ^tntH nrtoH WhrIh r i hW 
swr few h:h ?wi hNI c»iWrfa i fewfel * *isft h?hi ttfacnfe 
fen pfec^s fa^ ^«r *ft« ! si Tli i ^wrfc. Hit? nlpwrat^ ^Wh hN 

« wm h^h, «afe ^fe ft 5 ? nfer® *rh?tH pfere ni i cnf-t 

=r«nf few «pri atffecsi httcw c»rWrtH ^fecn i 

<*r«wni^ hw few hi ttfacsr ^WH^tC^H few «rtfa 

h^hi Ht$ ch^ CT«n ntfecn hi i «tn *few Hitc?H wfa pfecn « 

nr® Hit? ^tfefl HtfeCH I *lfa HR sfentH 'Q TOffew 

WWH'Sl feW I^HR® Hi ftc$ *ftfilCT[ ^ftRH OH, ntf-WCHWhlCV 

■afe ^fe ^chh mi Htn Hfnre r i 

HJt*-fflCH?lW* CHfeSfS CRH Nfftto *>! 

c^nfn ntwai hi wnn^fltm wtfnw 

H’tH few *rtot«f HffHHtH HJH^t'e ^fHC^S n I ^fef5 

JJtHS 5 ® HfHHtH m H3t? f^I feW ^fHW ^H1 3tW 'O Ht#lfel 
HtHT^tCH Hft HfCH I ^TtHtHC^H feW CH C^tH RW C®t^1 

Clt«« ^IHtH^^tftHl HH RCH feW C^stCH Hi I HHH <2fCHt«fH 
’SHH 'HtH 4^SR feW «fSTl ffeTOt^ WCSffe H^f^CHH 
HFW, Hit? «ftCH CH Ht^tHH^: CHt§ feWH CHf% 



pTfatTO sfl s5?f?C5T C*$ nfTOM ?TO fct *1 TO 1 

?T?1 TO I 

c^f^sf ^ caf"t *Mjt? c»rtc* 

'Sftf i R I 4 $ f?*PT 3f3 ?Jt* f^R ?TOTO ?JTO1 gjW I 

arrows, niffw faf i>T*i *\fi froi ?tc? a 

5t%f5im 6t*i cnw frol fac? i a ^tecroi «rt? cm trot? 
mtfj toc* cm *iwe sft^ c*$vr *rtf>c*$ affltro ?t? aren 
to i tp$cto ?cq ^if m c? ri to^ ?rr* 

4$l ?t? C*ft«f fire's ?fiica R1 i ^ <sfTOc<T? 9lf[C¥ money at call 
and short notice ?C*f | f^afa'sl, i>t*1 ?Jt* C3?*?tfl fTO Tl 

^gr «fTOca? ^ fafroi »ffl to? i <$w\ft fro ???t? 
toi to 'Q f%? ?t? nc? toto? fetvrtl cnt? cw? t mm ?i??tfl 

fiffroTOf CTOTtc?st? ?t^l TOtf? ^f??t? to?I i ^ot? 
ttn mtTOs;:, f%? sit? ?c? C«TT*f WTO1 TO l ?fic®rt dNrtfl fro 

?i ^'ot fipfa?i ?tfirc*T ?jtc*? tt?n to cart? fa? *tcro tot ^rfi^i 
*tc* i f^®R m *rc? st^i c¥?s® ntTOl ?t? i toi ??c?? 

<rot? TO *froi ^recs 4? a dNtff f^r^r ?i m c? cTO? 
toot cwit* ?stc*? fiwfc faro *firat few 'RtRi ?t? i ?£K cm 
toc? «rfafiw i>t*t? «r?*t? ^c? ’lit* *<sap«f§i dfatft fro ?t ^ 

f?*fa ?n* *i c^s ?itc*? fa TO f?«ro to? « fct*l ' 5 rtfa?l fac«f? 

\ 

«mrt«R ftfenr i 

^TOI, *Jtf C*fS §T*t? f^i W ^turo arift TO? I 

c*t*nt?t? TOn© f^r?5i ?tc? i c*vnm ?w 

croriTl w i *nww ’nc'fn &t¥i m w-r f% ^tcai c?Pr 

?«,?? *fC? C*tt? f?C? I ^?Tt ??R? 3f?flC?f *5*8 liquid TO* 

to *n i t^t? nf??^ to tow *t to? fet*i nt'QTrt 
m ?i i c*r?r<i ?t«ftw f?ap? ?f|?c® c?fn 

JJTO ®ltc’t ?1 I c*lt f??tc? liquid TO1 I f^ 5 * C*t5tH 

?t®rtw c^Mt-fl? aFtTOf c?f5c«i c? to toc? «m wt? ntroi ?t^c?, 
^^^5: C9ft*?t? ?^c? ?1—4TO11 C^t? ^f??1 TO1 Tt? A\ I 



'ratfrara-rafara 
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•fll fara falll crat*‘ 5 ttra , |ra ^t*? rat«fa liquid rat* l fa? TTtT 

craff*rr#rra ratra? rarara ratfrarai era eratra •urc’ff frarafa rastra fatrai 

’’rats ratttrara frarai? fetrai ratra rafrat? ntcra i <$! ratcrara fctrai farat 

"rat? -sttrafara ?<H <ratratra?ra>tffcrara ratfa fa^fat? nttra i 

ra&Tfra ^ rajtm liquidity rai rara? frtrai cntrafaratra rara?1 

faSra 919 <2tC9t?raJl? eraaflra 911^9 ftra^ 9 $c? erafa 

ttral 9t9 *fte?| 9t9 *919 ^99 I 9Jtf%* *R1W ?t*f9ratcra C’ftfl 

cratra9 rat? raratra wifN eraaflra ratt? rat? ratfarai fraratt^ i 

3?rat* craaftra raitra era rara? rafara ra?rat ratfrarai frtrai ratra facra— 

oq^rara wfatra rai rare < 2 ttraf?rara" : ® fttrai rarat 9tfaera9 rantrara liquidity 

rarat? ^®traral rattra rai i raras ^trara rafl 9 ^-? fa^ fa^ ^ra? 

* 

ratsrai ratra i crat*ratra*lra ratra? 9 ^t ?9 ra^itnral erafa "ratra 99 
99 tra <19 ^ra ctsrral frara 9 ^c? i strara eeftra rat^ratw^ faraS 9tt? 
tra rara ?tcra era-srai ratra i 

ratraff rara? frtrai rarfra rajraratra-ratfa?! ? rarar rart fit?? ratfatrara 
fara& ?tfrara ratfrarai ratra c?ra i 4$ raraerara rasft 9^t?9 
rarattrarara crafa *rherai ratra 1 fa? rat •rift liquid rac9 1 ratfK 
frafra^ faptra <ttra eratra rat?ra9 ratra entra fracra rai rara*v ratratrara?; 
<ttra ^ra ratra fa 99 tra« crafn raratrara ?? ra9 ratra fa? 9 ra 1 

fwt^ 91 raj^favj ^frarar ( Reserves ) l ffara? f9?t? 

rarf'Q ratratra ^rara rajte^ra ratraraj fa®ra racra 1 raewrara tMratra stfawi 
frafcfaratra ?s raifa frat?9 ?9ftera era rara? fetrai <w erasttra rarte^ra 
faraS era fctrai ?ral ratcra ?t9tera rajte^ra fra^fa rare rai ratrafra? 
?9fara ratra 1 ra*rafa? ?9frara crafa? 9?rai Sfa® rara, ?ra? rara i 
ratra rapra 9ra ?cra raifa c^ra? ?twfafl fetrai fat? ratfratra rai i 
"ratra rafra crafa Strati ratrai 9ra ?tra crafaratra 9ra 1 ratrara rarara ^tratra 
^ra rafarai ratra rai i crafa Strai ratfatra ?t9i rafafarai ^ra rat'eratc?^ 
raittrara rat? 1 

9 TtraraTtcra«ftracra faratra ?frarai fra«rfa rate? «rarara etral ratfac? 

* 

99cra ratrai ?t9tra <acrat«[trara ncra rara« rara, crafa? rara t rara ? 9 tra 



**« 

ctPt i *tfro m, TOt* cmsmsr® 

m *Ntcs tour vn i 

fiwt^ vtce fct*1 *tfro faiw a c®rts*rR 
=rt i $*i to^ frw fbm ^ i ^nc*?r to*wi 

f% wcw sptwfa to ®rsi arftw i mwra tot ^fw 
C’Tf-r C^lt® mf*! 5 ? **, TO *TCttCW Tl mew 

cTO c^®si cwto ®s vvm W £t®1 ^jfro i to jttoi w 6t®i 
^fro i c*t to «f*f frtm frot^ *tfro ^ TO 

to 5c?r i 

fs^hr®:, to TO*itt®a ®*fTO?.TO c^fn fctTO TOtro 
S31 to *ttoi crot3 s?s a mflra m^Tfa 

to mlr s^c® i>t*l estesr i <Ffew$ tow ^pRTu to 
mtew ®sl%*r wfn fct*i mm wTO i 

3 ?tt ? ( Do banks create cred it ? ) : 

mttw '•trr® ^®tw w i «htji®:, towtm sms to 

«r*rl cw «Wv to smw 'srfafa® me® i cTf£ c*)f®t*f 
^®tt<r *rRR® ^ w i fs® 5 ^®:, srh? TO^ipra ma m i 
®*R mt* *it®tTO mw fsms ettOT ci55p fwl 

C3^ frro C^Rt? *(foTO Ctrl l 4$®tE3 ST3 f^TtK To SJtT«f%3 
RRtTOUfop l 

Hartly Withers ^finitCTO a, “TO ^TOfa® ?«” (loans 
make deposit ) ; TO fTO 'stfTO® TO® I W1 TO C®R 

mte 4 ®sr mwifTO i ^ fet®i to fwm a ®tto TO3 fsTOw 
TOTO 4$ fet^i «rtTO® fafmn fw i to c*r$ mtm rnm^® 
mfssi i TO>itfi ' s f^® §t®i «?3 ms srci m? i c*r 

^5® #fFfm*l f^fsr^t^ «?3 K\J SfWtC^ fTO? 

mmt f%caF®tc^ ^t5tmc®rsr wt^f m^«r fro i f^e^l nfy o r^ 

^ to <?r c*\k fTO^r f^itw cb® ^n fiiw i 
®t?l ^ vtonr nforti af-t <rrfTO i ^«wi c*i 

'•is *$ ®w c*it mtea fetsi «rci stfiw i wtn 
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4W3[ *1%g *CT* iftt I to fi9t% 

Wgto gtfto i gttffe *&*, g^M to dig ototI artj^cw^ 
4W e*t* sn e*fa gjto Tl gjWsfag *nm Cgft «ttfto I 

Dr. Walter-Deaf c!ffV Catmaa c^gc^i 

jprtwtwi *fggte$g i ^istegg gc® grp? gtg to *rtto® gtc® 
<a*«ri g*l to gg i ' s rto gw eg, 'totog s t?|gl g*w 
4W»|tf feffl % to to 5f1 I Pill* *71* 'totto* faf W 

«<to gtfetto tog i twrt*' to creto wt totog # gg 
^ i gge 'toltot few *ra etoi gg ^1 gfagtfe grfa gig to 
*rtcg i '®tt to « «wt*w grto eg *gi gtotc^ tol eg cgto 
4*f& gjtC*g *fCTF tofe I eg C^fa 4*ffe TTfr 'WrtP? fsrf^fe 
*mg egfa to to tog =ri fegi *w i to 4*15 git* gtgi sn 
<?to tog, TrtvofSr fttoto* ®tgl *fto tog i ®tgtcwg 

tot* *tW gft C*fa TO! CTft few to* sscg «ttoi few 

^itn to cti i gtg to 'stgtdg cwfe 'toto gtre i eg gig 
C^g C*T feWfel *Rfe ^ *to tog I to CT gtgidfg- fewi 
fwtr? «tto1 towg gJtc* 8Wfel m gleg i gtegg few ggfel 
grid *3(1 i(l ^few'o fegtg f*f 'sfti c*fa 31 e*t^ ?utCT sroi ggcg 
<®tgtre *rc*g utt i *d grtoto ^igig* *igig* wgto 

gtfkg 4? *Tto* fto VW CW^dl gtg | C*t3 4*f5 

gjfs tog tfto gtg to tog w i wtto gtg figtg *g®l 
sstgtg nf^srfc^ i '■rW^c®? 

^*ni ‘*t* cfefl 9 ic^ vn ffe^ ^ i 

m c^Ft*! gfw »rfg c^fg ^imra *itm i 

ifini few tWw* ^tc« fH ^Wgl eg gg gnreg 

aicfn cg| gg gxt^g Wgm'® gt%gi ^gn <rtg to eg 
gjtg^fag gtt? <mi gfgi tm m i 

gji? ggg *rtg to gts ^ fectcgf ^g ?(5 fggg fw ^to ^g i 
«ot, to* w fewt^ w ^Wn 9i^c® nteg i fg^g, gt^* gfw 

. w etoe* ck* few egg cg*i5f% f*gtfgt gto g^eg 



3Tfft? 

43t Stto 4$ 3t3*f fefa1 f*rc^5 Sto I ^3t* 

^Tt^c ^ tore sto cs 35sto =c»nr 6t*1 3tsl * c^rafa 
37tre 3TS1 «rr*rtTO ^tsi s^re 4$ 3t3S CS3 few fxiJft stto 

f% n\ i 'Bf^ f%«rh» ^ptc'8 swfc few 3tftofe sts cs'ssi 3#to 

sto i ^stK 3jt* , «f*r3 st3 c^t? *rc3 «f3t3 3t«n ^stws 
f^'h® WC33 ’fRl^t 6 ! I 4fe ^PtC'Q «fc3W33 fet^i 3tf3C9i$ 
*rf3 cw«fl 3^ S3 i 

3 Jt$' 8 f %3 fs^t^® *rf33t*i c*sfi3 ?rto f*3fa$ ^fto 
■'tfc^ i crafts 3jt? sffe st3l 3f33t£ e i c^WtSfo W’iw <W3, ssc3 
3rfa$f%3 sssf33 ; s«r cW**ft% W*ra ftsR W3 ^33 
^Jttf?3 <FE3 | ^43 C33N 3jt? fewt" 3 ^ 3jt^*$f^3 fiwt^ 

jptC'Q^ ‘ B tf%^t c 1 3t$t^re 3tC3 I 3JlT«fa f% nf^’aitH 

3t3 fww 'Q sststcws C3ti> Wafa's fa stt3 3tfto ^fto sstst 
c^afla 3jt* ^csfast ftafa 5 ® 3*faro 3tta i 

fgRTtfiR St^ 5 ! ( Clearing House ) % faatft* St^3 3Tt?'8f*l3 

f^f%N» «rfafet 3 ; 4 $ «rfafetwa atas 5 ^ ^Wwa 3a"aEaa cswa 

cirat’itwi a^ai S3 i ofcn s*r 3Tfs atw 

3JRS3 StC^ '5fg 31^3 CSS^ m\ S3 I 33 3Tt* f^3tf3t 
Stto C5^uf*I T|it^3l CS3 'Q C33TW 4fe C33t3t'93t3 fS3tS 
3>Sl S3 I 331 Sfa A 43* B ^$f& 3lt^ I ffeWS fa$3 A3 StF® ®3 
C^ «Wl S?^3 | C^SSfa B'Q A3 '®TCST<P C63> *ft^C3 I f^W3 
C"R3 A3 'S B3 effaftffe 33"3C33 C53? 3^31 f?FStfa* St&3 StS I 
S5t333, A,B3 Wt^ C5W3 C’ftS'i? 3t3(f 5 a ,°«° fefal 3T$t3 43S 
»,«" feW SfeC3 I f?F3tf3* St^C3 C33t*ft«3t3 fS3t3 
^f33l «f33 3TtT f3^l3 3jt^C^ 3t^f ^, 0 * 8 feW to I 3T3tS«tS5: 
C^^3 3Jt^ f3 r 5tf3* Stto3 3^C3 I 33 STt* C3^3 3jtC? felTl 
WSf\ 3tC3 43* C3fe fS3tC33 <lW? C^^I3 3Tt^ 4f33 3IHT3 

fS3t3 ^ 0 00 > N C^l3§ 3^3 '3 < ^1 <5 > 3tW f3C3 431 fVS'lS 

3JtC^3 fS3tC3 ^<"»° N fe'T^I C3Pf%5 31 ^31 f3C3 I 4$3ft3 C^l3 
3JtC?3 fS3tC33 3f«t3 CW3t 9 tt'e3tS fS3tC33 ^9133»I 3*f33l <2tf^f33 ■ 
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crrfS c*tfl> feWs ’ft^ari ftfefa *ferecs i *rc*i sum. few 
c?ft erarteH w =il i >»**-«* *rfan ^rt^tc^nr 

\ 

fanrrf%t c^ti? c^tf5 S-fafa csre* *itesfl fafeto 

^Ttc^ I tfffaffa ’fra efts > <WfS ' S9 ° *T* strrt 

*lt«=n fjRtfa ^tfcPTC Tfw^f CW'SVl ^fvtCS I 

fjpirfRrv st$*r «rm* festfe w i fe*i <rt*t* m w 

fetors «fnrf®H ^Fwi *fir « srw frv %1 W ^ i 


Exercises 

Q. 1. How do banks obtain the resources which they lend 

to their customers ? How are they able to lend more than 

the funds possessed by them ? (Viswa. 1957). 

/■> 

\/Q. 2. Examine the statement that the loans of the banking 
system create deposits. (Viswa. 1955 ; C. U. B. Com. 1958, 
1955, 1953). 

What are the limitations to such credit creation by banks ? 
(C. U. B. Com. .1959). 

Q. 3. Draw a hypothetical balance-sheet of a commercial 
bank and explain the items on each side. (C. U. B. Com. 1946). 

Q. 4. Describe the functions performed by a modern bank. 
(C. U. 1950, ’47). 

Q. 5. Explain the clearing house system and show how 
it leads to an economy in the use of money. (C. U. 1951 ; 
B. Com.* 1941). 

Q. 6. How do commercial banks invest their resources to 
ensure both their liquidity and profits ? (C. U. 1958). 



waN aw 

( Central Banking ) 

^arrf^nrter 3Jt*sf%3 3*tf frow 3*f33t3 m C3 
^1 ^3 $tclWc*a?ta 3rt* nm i c^aft^ 3 t1t 3jtfa 33tW3 ct^I, 

fcnarfci 'Q fsraa^ i ^trt3 sfc^ ^*mf% 3fSral 

^sjttc^ <at* mt c^sfrs 3rh? 3*31 ^t3tc§ 1 

G3>gFto 3*tft3sft ( Functions of Central Banks) l 

c^aTJs 3jfc?3 «f*rfa 3*t®r o?c"f3 ^5<3t3j3^T3 *rroi 3srf3 3t3l 1 <s$ 

3Tre t>T3t3 ■ B tf%r3Tt c 1 ^TO<5ft3 fa3fTO 3*m3 3TSTTO ^fTPS3 

c3f% 3*3 =111 f®rfsrc*icaj3 m CTt&t^© fa3 3tt3* 1 

f*tf|335:, CWCt C33>fE33 3?3J1 33CR3 3R 3ftCV 31 *£< fttfTM' 

3^fa 3tc3* CTfac*'® crafts 3rfat3* TO3 Ttfaro 3^3 ^3* 

St3*t3 nfarh ■« ^tw3 *rs fane** 3t3i * w% to^ 3 3t3t3j 331 

w ^ *fws ^tor 1 3T33t3 toI or*fl fwc^r ^o?3 3T3 

3*3tt3i ^nwtfhn c3Pt ^ftui few «rt3 « ftfrorro 3*t3 

C3*af)3 C3§; C5§1 3*f3TO 3t£3 I '®lt3t3 1^3(133 S5t333 

*3 3?3f3 ^rfrpfl Of3l fwc@r 3*dt3 *C<S 35t*1 333 3*f3TO ^£3 I 

^^tro:, ^to ortsfaTO ^rm^'R 313 *fi 33^ ?$vsz$ or, 

Of Of 3 ^*113^313^13 ^3% 3t30f3 ®5T «fC3ts?3TO M 3*^33 
3*10* C^sffo 3Jtm 'Sft’T m* 3*31 ^fTO I 

^ 3T3W3 m C 3*afl3 3JtO?3 3tTO 3*353^ f30T3 

3tC3?3 ^(3 CTO31 33 I *T33^, «ft3 33 OfC*t£ C^®t3 3jt^C^ 
■W>?1 C3tu 5t^ 3*3t3 *jf ^3^1 Of«3l 33 I «*$ 3*t*f#t OTt& ftftss 
^4 f^3tC3 311 3*31 33 I OftS '-®t5?1t3T3 3f* ^3f30T C*rfa1 'S 
fflffif3 3*^5 *lf33t3 3tf3iT® 3^C3 ^5t3l ^f33l 01^31 3tC3* I 

^3*t3f^l CHI'S i?t?, «f3Jt2T ^yf'S «(531 'Bft^^fiff^, ?3tT33l 33^ 
£3*J3t3 3JtW3 TO 3t^3F3l ^3 I 
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*tfl5! 


Cl^ftl Ht^ lll^C!! ITtUtCl! 1*C1 I lll*tfl 1JTC fetH 
C^sTtl ^TVtC^r «R1 ItCl* | Cistl l^tlC*! '2fClt*SR l^C# !!*t! 

litre! fll^ ?$V$ itlfll^Cl !t! Cajl I 111^1 m !t*Tt! 

■ itc 5 ® ■«««r B tca fia^i irfiii frt*i i^ astire bti ssii ute 

^?tl 11^ 1^! I Cistitll! 1^1®? 11 HUft lHlC3fl 

csr-sat! irtsf'G aimi* n i 
cisfti irte 'argrtar utrei-s iiMcn ism isci i 'ararm litre! 
wfimtmci^ fired! ^t^tarc^^ f^I ^‘“f C^affr litre ®H it fire 
111 cm ^rere iim'sfacis 5*if^ ^Marei “ini'll 

a ^t?t « Clltft 'srtltairei "mi'll 5. "»H fl^t^ litre ^1 ItfSire 
11 I 'aitltl ^11 lit* «fE!m=ris» cisaftl litre! fll^ 
®?titare itfin im 3 t|c\ 5 itci i ^tci<f recti (cm ^rere) 
Cis3?l! litre! Itre ^®t 2 T litre! ml®? falSCl! mfl Cl'Qll I 
cm fi^m litre! ^fS «fiti ^m lire re ^tf^t^ litre! 

( scheduled banks ) istl =111 I ^tltll fissstci It! 

flCl, f^*11 Cim C^lar C^C® flCI an til fl®rt'» Ht* 1E51 iflC*! 

farflfc isflll fire ItCl I vH^eif Cl>'sf}! llNcis litre! util 
'e fam i wi ii i 

£iref»m ^jiti ifi'® reel! sjatti fifm iti f^i iwha rest! 
litre! «fit=r *m i citw c^ati aim fire% ^art! fifa£ itre 
Cl^sn-ClSl ISC! | ItWtCl flf%! fictf% ^5t! C*R-OR l^tllt! 
fliacff! itfri ci^sfi litre! sm itci* i cm, <^^f5 ft® 
firect nffere ^t^ci i 'atitcis ire fire% ci^H i^ci ^til 
C’Ufitl Ht? frl? is fill cm vili? Cl^ 'ai^ltC! '^tltC! 5 ' Hlfl^ 11 
'5T5Jlf%13! Cl«11 11 I 

Cisft! llt^Clf ssrfcil •nit' 2 JltC!l istw Slfir® n I Cliar, ^11 

fj!tf%’v Itfecil ist^ ifisfial ^C1 »H!* UltlCls ll 5 ! s S (<V[{g '5 
lit ltd l!tl< Cl! I 

'arciCl! ,ics® 111 Cl^tft C1C1! ^t^ (Lender 

Of last resort ) l?lt^ CIS 1 )! lltCll 11CT5C1 H? is^ll I ^<tl. 







*i3ira «rt^r fw?i *f5tre*i> ntft? ti ^rfr^F *rf^hr 

Trim «f«rfir i c^U ; TTlm '®rM ^^1 
c^t^fS <5t®^ i ^itc^i fc*rcr c^tii *twi "tK 

^fotro^tftoi fet^i ^PiTht Ttf^ w ’wtf 
c^5T i ^1^ e t 'srW^ff fet^l «rai 

Sri i 1%| <Ts»r ^a^csr , «rf^^t*“f^: Ttetra sift ^ i 

f5R# sift cwm\ <ftc^r w$ *rtf? i 

f%i ^ *r «rhr ctto c<re?i *rw sit* 

*!T« i ^ ^irrt , 5 ft?fa^tffal ^Tts crora tw* 'scfWs^ai'ig 
^fw *rc«r i»t?i Fht, w ^<n it?l 

c^t*T «Tlw *rl i ?jts *ift c^tc^r a <rrtOT 'srt’M 

^Tt *rfafw 'stw fa*nr>sre *$3tc5, 

C’ftft CTCSR ^U frfal ffal 'Sft^l^^tftCW^ 5p?s| ^Ttf% 

*it<Cftj *ttor i $*1 ^fasra ^ «w «<i *mr c^m 
c*afrt to** ntc^ i «J3r 'm TOtfra w 

ws m 6t*i «rc^t«?=r ntw i crafts ^itw c?rt& 51^ **r* 
*itf%* ^Prai ^ ^ranra wj ^ &t*i Ttf^a vnw Ttcsr i 

tot *ran$ «f»r $t*i fiht* «rait«w m =n i c^afa 

^jtv *ri? <*Mi «, $*i *jir«f>rc* *rf*tv 

^i *p^ ^tffai i «rffi!re*ttffol Sw 
5tu « =m* c¥*f f^wcw^ frw '®rf^r 

^fsic^ *ltftCT 511 I ^It^ 5t^1 fww ltf5?C5T VFf 

^t^*i sitt i ^ff^t?"f c»it^t f^r-e^ 3[R fet^l 5ii ^f»rai 
m ftfirai i 

^ cap^ (Central banks and 

control of credit) % c^affa ^jfm Tt^ ^HtsitWI *fiwfa W 
^mi cwf^fff? ct, $t^1n v ft^3ffe| %s«i cwcnn 'eitf^ 

»nwi ^’pi Hnr ui^(5 <2f<f5T ^iw i. f%'3tr?r i 

&t^f?r *tfiW^i f ^bm <*tft*rfwi wt\ i CTt^ 

tWH ^f5 ws—’vfinft csitfr ^Mit^caFf^i c5it^ 





*jf *tf**fa C’srafa *rtl5 I C®<fft ait* f% 

^nto Trt^ cspf^ farwi ^r ? J 

« 

C3Ff®I> f»|'3{j|C*R (Oaffa ^R^fS <|J<1^| ^«1*M 

ntR—■< r& ^w* ^r Tteto, ^rfa, <oT**tT% c^l- 

051 ^Tv Trt 1 ? fiarft^r nfiw^ i 4^a% ^im ortfe cvffcdfir 
•tfatt tarn c5li ?r5 i, 4***ara ^tc^ to? ^t^n 
ftottr ftorc *rt$FR capf%& ar«*l ^<rl ^ i 

ftorft® c^f®5 toi i t^1 st?1 c^affa ^rte, arf^fiR 

^*0 atn fift® *ftR I 3T?ft5T 3HPR (moral suasion ) <JOT | 

G# ( Bank rate ) 5 oaffa ait? R *TtR-®t*f ntHhl 

^ ’rtljl ^tfSfl- «rta cm arte oi> ^1 m i *rar 

^rt*«1% ■’Tt® 5 ^ o «fta cm ®t*R 'e aits catta 
*rf^® afai i aits oft atf®R ^rar arfaasfsre =?oa ^Ta 

Tf®t|¥l cm I **tata ajtS a$ VftflT ^Oa ^t^TQ faf&l ifto i 

ca^N wii c^afta aits afw w *r ca, ajaatfial 4^ c^rf»r 
•tfiratt «ft^r *i$c®r, 'SR aits cafc afa'fal c*nr i 

arts c& atf®R to arts *w* *ta artsr^ai cm i atRa TO cafn 
^w fat® *$c«i aiaatfrai a^a nfaatR ata Ft%a i ^tata arts 
cafr a^tlor *rlata*f®fR atTOaa a*oa rfa anra i ^oa ^ta a^faR 
StRa 5Tf^1 atf®R I fl •ttaPT'fr ajaatffal a® 

Ff%a, ’ft® atacaa? %m «rtre of-f FT'S?! Thstft* i 
<i|^®tR TTlT Ttf^CST «ft^f Tl Ca^fkfe^ *ff«3lt‘l Tl 

otf?o I. capfitfo *rft^t*i vmr ^ ^mtftanr ^jii i ^jt 

Ot& ^ 'e TfW ^fTT ^f5JR | ^5*t*v TTtT 

o§ ^tfsRi ^*im fsnrj^ wf^sn i 

^Nar C^srl-C^FI (Open Market 

Policy ) i tut *tlf^[ ^T^l CTil!T ^Jl^ ^ fiwtf 

TfC^ *tf%JTM ’ll Otic’S *TfR l O^fU ’ffa C^ts( 

«PTR OR O, ’Ut^^fsR 'Q Clfo ^t^rt^l 

o % 

-*tf* f^Ric^ ai f^t® ntc^ c»r M fetf^nn w 



C^sfl* ^it? 




c^t' ap rN‘t<i fim ^ftc® ts? i tW*i ^t’W 
^nm c^sflu Mtfftw csT m \ w ^itm 
^ *w C5w ^Ft^l ^rt? ®tTfara ce^ nttr^rl * 

®t*flt3Tl | WT *TTO ^TtC?S ®3fat5[ w *tf%3it e J. 
^fsrel Tfa « *c*i «rr* fat* ^®1 ^oi i *ii*«ffa 
®*fa?f mn frt?pi <iftt^ ®«r 'vst^t^rl mr nfati *t* ot i 

c^sfl* *Tt^ ^ft® ^si *m* ?^t® c^rfn *tfom s i 

c^fat^l* fafa® ntc* i *t^t*1 f*3Ri ^Rratcw, 

®tst*i o?3f)i *jtw* fasfc ^t® &t*i *rfai fmm *rto ®ri cw* i 
wi *rfa^ffa ®*fac5r c^fn few ®ri ^ « ®t^t*i wr c*f*r 
• p rf%^rrc«=i «ftj fa® nt« i *t«rtc* c^sri- 

c*t>l ^fai c^raff* *rte c^f®fa nf^-srf 0 ! ftw ^t* i 
fas c^U *rai* ^ns^ffa ®^fa*r ^s® t5 c*fa 
^4 *tfac® ntca i ®Mft c* *ffwi csfafftfa ^t^faf fare ^*i 
erarfa* ??i ^fasr c*i*t* Tfsrfra c*t**rfa[3 *?fara* m sw 

Wfa^F *tf®*1 *lfa* M3 ¥C?f srftl ^fat* sfa® *rtCT I ^5fa9 

n*t* *ml *rei fasten i awf fa*r ■setts ct, 

^rt^Msafir ^ft*r* ^fafac®* ^fg <5i-,-r c^af!* *rft« ^ ^tfVc^f i 
■BlfatC** OfC*t* ®tfa 5 ffa® i ^Tt^of%C^ fasftf?* 6^f® ^PTftt®* 
»i®*rei«St<pi faffa *tfre m\ *tfa® m i fafa *Tfa oft* 
a, *jfa^ffa ®sfa*i c^f*r M ^tcs ^Ts ®t*t*i <5 rfV^ 
nftsit'i st^l si^ “t^^al 

« ^C5t >« fet^l ^¥1 ^3(1 faTfa fsjrtn f*rc^5 ’Itw I 'St’fK 
^ fhwf* ^rtwi fsr^fe «rW^c®9 vr ®t^t wm atfrc® 
i ®t^1 ^c?r a ^ 'srfts 

'®rfir^ ^^1 nf^rc m 3 ®t^t^n ^ c^fn «rhf f^c® ntf^iw ^11 

■fTOl ®?f^C5T C^f*f M 3(1 MTtr^i ^Tt« ^TfilTO 

*ftra « ^r® 'Brfsit^c®^ *r®^?l f®3( few ^rtai *pji 

■f^c*t| i ^C9i ^H® ctoi aft ^4 

* ®t^ c*f% m ftcw ntftc^n vn|®tw ^rfc«f»ra 
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t 

f 

3f33^3 *fwi C3F^ fro 4 ! ^Rl 3t3 f fe5tre 

f?BftC^T '®RI*lt$ ( Variable reserve ratid ) 3C3 L> 

331 3^31:5 a, aft fc3fc 3*fo 5t3i 3jts c3tfe 

3(351*1 f333c33 cb&i *31 53 i *33® *33® c*l3 f3t33 fficra 
05f%3 3t<:33 nf%3Tf«i ftwWT 3I3 5 ?! *31 33 i w, cassis 3715 3ft 
cm a, 3 it 5 sf 3 *|*i 3 ft?ft 33 *l33l3to?3 w C3f3 few 313 
fwr®cs^, $5ttw3 tat «rac=i^r 351 *3 *ft3i f?3l3 ftt#3 ftre 
i *t3tew3 cm -ssa& 3tt33 <±m ftt* ftsrf^ 3jt3 aft *t C3, 
3jt5^f3 «rfa * ucara *i33lftcw3 ^33 cbc 3 , «(pw C3fn few 3t3 

ftret5 « C3t feW find 3J33lfl3l 3(1*1 *lfe*Tfe *1 3tfa* 3tf3CS5Cf I 

S5l5t3 *C3 Jftij 3t33 33 ®jft* I <$33 fosjt'g 3Tt5 'W 

3it5«f*i3 ^33 faft*r cw3 c3, *t3t3i, 313 ® 3C33 ^twffcws *3 
3f33t*1 few 3l3 ftC3 I t5ft* fttCe^ffes^ ( 31 C*l3 f3C33 «ltfew 
m ) C3pf®fe 31 f3C33 33C33 3T3 fi?S19«| 3C®T I 

C*3rl3 3JtC53 5® 3Ttt53 3fH m\4 3tt* I C*3f(3 3JtT 
*9F 3lt5'®f%3 f333-*t3Pr3 3$ 43* 3**fe*tC3 3*5(C3r C*s5ft 
3J1E53 3t35 sfec^s 53 I ss(3r 37l5'8f5T 3531 C*35ft 3jft33 

C*t3 '31fC3t3 fet3*| 3*f3C* 31t3 31 I C*jfl3 3Jl5 3ft C*ft 33J3 
C3E3 C3, 3Tt^«f% C3 3fiwH 3t3 ftroc^ 5t5t3 ¥3 ^t3 5fet3 31, 
^33 C3 TO 37tT1sf3C3r 3t33t3 *f33l ffc* 3lt3 « *3 3f33t*l 3t3 
f?3l3 TO Bt3 ft ITS 3lt3 I 3Tt5'Qftf 31313335: C*3pft 3Ttt?3 *31 
3tf33l Bftlt* C6&1 *E3 I 4^*tE3 Bt3 ftftt® f335*1 CB^tC^ 

^I3t^r® moral suasion ?C3 | 

'TO *4^ 33ifo®f3 C3 33 33C3t Tf^3?fl 53 3Fft1 3C5 I 5[C33 
5t3 3tfePT 3tC33 5tf55l 3t^ 3tC3 I 3J33tfl3l 3f5 3*t33tt?' 

33 C3f3 3tC^3 «T®Jt3l TOI, 35C3 '$T5t3l ^C33 5t3 $ ^ *tt3C3*fe 
3t^J3'9 3t3 f3TO f*Tf’ft'® 5feC3 31 I 3^3*1 3tC33 feW 3^t33tC3 
3tfet^C3 arf'St? C3f3 5$C3l TfC«ffe ^53 5t3 Bf^S 3ft33 
Btf53l 31 3ff3C35 3tC3 I C3t"3t3’l3 Tf33f C3f*f 3f33tt*1 C3 f 3l*C3Bt 
3T3133 33C3 3^3 53 311 f33ftr#3 3f33^f3 ^3135-35^53'® 



crafts TO? 


VMt 

TOCS | C^affa TO? TO TOf CSltfe <rfc^^ 

•tfrott ftw *tTO 4TO1 ftets *fro i TO* 
TOro totoi from toi c'sfcsT'a a TOfa? towi srflro $*t* 
C*K f^'FTOl TO£ I TO? 4 ! TOftl^ TO1 Tl ^»IJTO CTOTOfa fcfiTO 

nr^tc«f^ finTO toisti i tosto to to 'Sf® <TOTOCTO"e 

<2fn(T«R TOC* I CW fTOTOf 5 ! ?1 TOTOft TO*-TO fTOTO *t?fo 

«fw( toi TOtay TOt* i TOw c^t=r *tto toTO <TO croi 

TOt * TO* ^ ^ TO? c^i? ^t^n ^1 

TO?®fro froft^i nf%5rt«t to$c»i$ toI'i fe*fe =n 
•TtCfl I W TO=TO ?f? TOTOCTO tTO TOtftl CTO «c? TOTOfftro 
toi ^pft? at'sft * fare *ttc91 totr toTOeto TO 1 ® *frot* 

TOTOro ^nf^s to i fas srNr TOtoi TOre?i to to* toTOtto TO 
'Q C^fa TOI fat*TO TOC* TOf*C* I TOC®rt WtCTO CTOfl 

TO TO^C 5 ? Wf* TOTOTO *tlCT I TOf"fa TO1 

3TO ^tC5f 'STCST^S TOCTO TOn TOI RTO?!T TO I 


Exercises 

Q. 1. What are the functions of a Central Bank ? (C. U. 

B. Com. 1955, 1953, 1951 ; Viswa. 1955, 1952). 

Q. 2. ' What are the different methods, old and new of 
credit control by the Central banks ? How far are they 
successful ? (Viswa. 1958). 



t? 

( Some Central Banks ) 

^<®r® ( Bank of England ) S '£i$ ifcas 

JffCSf ^rf|5f <W $3fr ?t^r<2f*ft5f| ib-8 8 JiftHit Bank 

Charter Act ^fal fwfws 3$*5 I ^ $31 C*Blt3 

Hit* fs* s»t3tw fn^rfoa arfefHfqare 3fai 
nfastf^ ^ 1^5 i >a8& ^tc«r ^fB«r *BPFfa fofnn i 

4$ HPte f^'St’f ( Issue Department. ) 

3Jtf%* fWft ( Banking Department ) | 

3$recw entfr ^*i i 3rtfa ^nf*?-** 

Tte w, Hwrd *rarta nitres ^ 'SR>it t rfac e f3 

Hit* c*ri» f^r mik* ^jt^t^r-^ «t5t^r ^ i 

^t«r Court of Directors ^fal *ffa5tf%® 3H I $3lTO 
^•fa, C®^f5 ’fs’fa vflTs >* m «fTC^JT I 

a cspf®S fsras't’rcfe* *31 wtwfRi *31 3$3tc5 $3t3 
HC«tJ ’5R'$1 ^ I-siog^ ht? i Hi'fa ^ t* 5 ''® to 

<irfre<3 fswtc®* ^9*11^ ^Nc'® *itn «n i hto: 

3Jt*C*F WfHtfsS C^fH ^‘“ff '^TSH'® HllT TO S fspffr 

toi ^tf^rcvs 33 s?i i tsw firworo ^tc®R to *w 

?rte ^ $?»ic« fof St*i toi *tw i 'srrtw 

$31 ^1*fT HFC3 HI I ' 5 R9I <4$ Hi «rflwt v 9 HIT* to, 

fc»IW« Capfcfc fowl C*tH C3S?l3 33^5$ TO HC3 1 

$3ft nsai^fB TO*«i tos i <2t«m:, $viwra HJt^fro w *ft5f& 

'STf^N 'Q ffiltst® H3E5C3 C^f-r I 5 •« TO13 TO«f fHW 

TOt3 CR3 4 TO13 TO* CH^I *TCTO H3* I $*1 3t^1 H3 f^CH3 

l 

^csf *a Hit* ^ $t.9ios3 ®Wf*r 'e ch^ 3 Ht%l 



crafts nit* 

> 

* wsr i *tqr ^ifffo BtHtH h<sfth 

^t* CVt=T CWC-r Ht| I *HWH ^5ffr® fctHtH HWH ( 

aHtwr sw <rfa-<?wrt sen) nt^t* wi ^ fc*iwra Ht*r 

^?r i 'sr® Hjt*, Hit* «w x Hhos* fHHft 

H$c® «rfa »ra Hi i f%^ ®'teftwH ^cwh Ht* hjIt cscBh ^rtfl w i 

<i^FHt^3T f^Sft^ ( Federal Reserve System ) • 

'HtcHffotH HJtf%* HSH’stcH cH^torn fiwi^ fac^n Ht*t i 

HttH *fft® S$TfeS I ifftMtlffi H®3 HSTCH* I 

HFrfa 6 !®: c<pafft HTft 4^fi> <\& i 'HtCHfwft c*FS?fa HTt^ 

«rtC5 I CW’ffcc^ >*fB ^W»C»l ®N Hfll S$rrft5 « «C*J? W9f 

% 

4H*fB ^ftnrl cwton faert® Hrh? i 4 $ ch$H 

HltCW btHfHR TOH I f^1 'H'PHfa® 3J1^ 

Ht*i *ift® i <h%h *fft® «ft®JH- hjTh, c^s *tfr® 

HJtHOfHH ' s rR<Pt*“ft r?F®f«^ f^t®' H®T I H®J Him* 

<2ft$ ^H*fH « fa«?F» ^FtC'QH -f® 5 ^ * ®t*! fwl HJtCT* 
c*rm f^fnc® i '2tt®j^ faBft® hjtchh *rf*ist*w *r»i 
^TC5 1 Nst^tC'a s *JH H®J 'HtC^ $*tCTH Ht*fT ^H 
IT3J HJtH'Sfa f^^rf&vo 1 Ht#t f®H «?H CH$tE^ ftl^Fa 

<fv^^ HCHIH 5 !® I 

\i 

4^ - *fB HrtFPl HtHfa 4HfB CHt^ 'H*F v ‘5t^»=f^ 

'SR^ f? CWftHH froths fat^H <HtE5 I ^CH^ HTOI *f?C^*f 

CH'vStC^ST f*®it® CHtS H5T1 w I CHt^ 1 «R H®J *fft® I 
'HTCHf^t* Ht§*Tf® 'si^CHt^R 18 agr 

fH^ ^CHH I 4^ CT'OTI ^TCW I 

CHHH H® ’tt^fB HI tT ^tCf, ^ 

«TtCW 1 t*sHOQ 'H® HJtH 'HtHTHrSH ^ VV4 HltH 

tw *R1 HtWOT 'Ht^T® Ht'F HC^ I TOITtHJHf 

^tHtn '®rWHt®3 ^ 'sr.-r IhhB m\ HtfVc® w i 

4 %a ^ritCH fHC-TH HJ^^I «rttf I »T5JHJtT9%^ fyJH 
<#%C® St’t HH1 :—CH®ttfPH llWt^ ^ffBc® (CH 





fa* ft« 'SftC^ ) h^J ^IT?, ®f5J 

^f^S >{3HJt^ ^ ^nsj^ltw I W C«t%S 

^t*twa "Ts^ti i* ^t?r « cTOtfl ^fliwfei * 

^tir, fttffo c«r%^ *r*nrtwra ^ ^rftoRt i° ^T’f * oiTfCt 
» «t*r »w csftor TOPutwr* *» 

«t*r * cwfft *um^«m fa$rp» ^jTc?s 1 ^ 

^f I «tCTt«R *$OT C^BtCfl*! fasft 5 ® 

Tt'st^i fw *rt* *itm i ^<n « *reroi*w 

*® «t«t «rci stfaw w, %* «n *it$ m *tftrfa fatff-r 

fe ntnr i c*®tnw filwl^ crfc&i ^jt^^f%?r wt^s 

^wi ffl^i i 

$S«IW* ^Jt*«f»f ^Jtf ' 5 t 5 F x <T3 *W STi I 

^ c*i flfa i fN c^Btnpi fwt$ ^jfc** w? 

*rc *rant <rt* srtm i 


Exercises 


Q. 1. Briefly discuss the differences in the organisation 
of the Bank of England and of the Federal Reserve System. 



(International Trade ) 

a «rfc 9 rt& : fl ^firrofsarfa 

«rte^rf®® ^rtfts?j *hk* *«ti ^1 w nt$ i CTm >ic«fi fV fa 

fafr>r ^sTirft w -e ^Iwi^r fa®tc*r fafrfa® ^tsrforsr 

' ^rrcsfts^fg fm i 'Bt<f«, '■rt^l ^Tsflc® closed 

economy ^| ^ts^rf®® ^rfasfjfaCft C*f**r ifa fani$ '^’F*l 
^Rnttfa I fa« ^ C<rit ^fa^ff® 5 ? ^ttoj ^Vt «st^1 
—f^ctf-r *$c® c«r%<i ^i * fairer fawra 

£®grfa fwfiR ftare i f%c*rc“fsj *rer ^ c^rtcrol refac^i; 

b?® ^tc®cf ? or% ^tftsrr's fw% ’itfasrjrr fa 
fag fa*ra ntsfar ^tc5 ? c**r *rtwi f%circ-f *rr& ® ntc&a ^rf% 
<mtft ^fa 'srfa fawn *§c® ^rntfa 'srNwtf^ *fa r 

*8rft* c^nri *r^> ^t?r*i fafa^ ftsRt ^fasi *rt® ^tc® i fa« 
TOTtf® f^cw?rl 2®stfs ^1 fa*"f sic® c* 5 * 'srftirtft w ? 

X 

^1 'Burrtcf vut ssw* s^t=rl efcits Mesityl ^$cs i 

«ir«#rfov ^tf'tc'srj? fefa ( Basis of international 
trade ) % ssfqHr^TC^ *Tt»l smts Sffasrnr ^P»fa I StCJflT 

*n® ®r«nn»r fa® c®f® 'sttcg, ^®ts®:| «N %®l c’t ®t*r c^tc^f i 

«rtsnf »N *r$Sl i(t®t5t®i ®fa® ®t®StC*J ; ®fat* 

$f$Pnrrfa- 4 * fa® c®t® 'srtc^ i sts iswt*« »m Ifafarnr 

^ir, ®cs ®f® i *tfa £®irfRi<j sts wtcs* mM ®lcs i 

«rts stfa:® csfa slc*r irfa® ®® fas i cs cs fare* fsersw 
t*i c»r f>w ®ta? *f«9r *i¥Cfiirt i 5ic<n 

€9ft?f 4* 49 $ «HTC^ | c^ ^9f tTif C** 

XU ^1 ^Itfaf® f^fsfsiCH fstftJT 

^8 
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O^o 

9t*l9 *4^® C*C3 I *t*$tfo* 91(9*1* ^4 ftsw fsfero # *9k 
5*9(9*19 * f 9 C*i 9 ®^i 9 fafac* Hfipii Khlsw i 99 cutt 99 

f*f9* te9tf9 *f9c* *itm 9i i C9i9t9 9fa, c*i9t9 9fa 91 *9919 

' 9fa 99 cww 9t4 t *991 «nf*we <3191*199 *iw 9t9l 

9C^ I f9*l1t*9 *f9 'e *199t*9lC* *lt4, 51 ’ll 99t9 99 91 I 
*1C*4 44*9 CHC* fadf* *4t* f*f99 *t9Wtft *f99l f9t*l<t9 

**19 faille* 39 I *t9 C9C"t9 9C9T 9fa 99 9*9 f*fa9 *ft'e9t'9 

9t9, *^s fawn 34c* *fa9tf3 *919 «it* *ttsi <(91 91* 

<©19*9^ 99 9*9 1*fa9 £*9lf9 *91 9l9 I *1991 *flfc, 5j, 
fc59tf9 *fa, *1919 93*1lf%, *5j9*f1* *f9t* *tlf9 I f*l 

93*lf* ft$9tf9 *f*C* C9 995 *TC®, fadf^ 3^C* 4*19 C5C9 *9 
99E5 faffa^fa ^fafflfa *91 919 I *fatCff9 CTC99 2ffac*9l 
f9W%9 f*Ht9 4 *1W C*99 9 1 * 39, *t9 Wftfo £*9lf9t* C9 
nf99T*l dffa*]1* ®tW9 «C919R, 9Ss9lt9 *1^* *t9lW9 9t4 I 
C*4*® 93T(f* *89tf9C5 995 C9f"T *ff*91 919 I ■ f** *rf3f * 
*1931*91 *9f*T 91*91 *ff5, 51 ^9lfilC* 995 C9* *9 99 I 
**9T* f9«rt* 91 *fatfare *rt4, 61 9«lfa *f99l C9 CWWf* 9fCS 
9*19 93*tlfe *1*l?tfa *fiit* *t9lW9 49* 9** C9t"l94 *lt* 99 I 
«lt^rtfa 5 * « ^tfafcSTRf ( Difference 

between international trade and domestic trade) • 39 

9*9 9tf*ft®]9 «ffo 9ftf 4*4 99, *19 *1*#lfa* 9lH*1 9WS 
*J9* *tC*t59l *9T9 «C91«3 *1tf f* ? *199 f*9, fir*lu6| 
C*9C*9l 3C9 *f9C*3 C9, *t*#tfe* * **^9 9lf*fl*I9 
9E91 CTf f ** *ft<*J *tc^ I 9p59ft *t*«Ftfa* 9lfat*I9 *J9* 
*tl*t531 *91 4(591*9 I C9C*f9 f**C9 C9 C*l9 **C^ 91 fait* C9f»T 
99^1 *ft*9l Cm «ff9C*91 C991C3 91 C*4 ftw *t* *«9t9 Cell 
*f9C9l 9'C* C*4 **C* a*(f9C*9 39991? 9tf?C9 I 9999f*9tf*C* 
9t9 *f9C9 *<T9 9^919 9t9 *f99l 9t|C9 I 44*tC9 9^9 9l9 
*f9C* *fat*> *9T* **C*9 91 ftCR* 9$f|9 9tC99 39t9 ?tC9 | 
^9tt C9C-I9 9C9T 9** **C*4 9^9 ^t9 4*4 «Ttf*C9, «<K 





1W C*TC-r?I atfai$ *T3lt=T *tC3 wff *lt^W I 
CTW* WTI W1 <ftC& m I aftS^ ^*tTO faTCBRI C«1 «ttfaC'& *1^* 

to i c*i frot* ^t«n an *|t>r facwtn *itrotfTOPi at*r ^firre’ 
Frt sari, afa« car vtrar ci fw*r cnc* caf-r «t**tTa *$re nira i 

*t* tov c^f-f wtfsnrhs Btfii* c*r cwc»r 

afI$C$ 5tl Sll I fTOl *W TO? Tf'SHl TO* ** afl I $^t«f 

affair w ^tca *fts, aw*F <5t3s£ta affa 3 *' TOre ssist* 

crcs w nr^r i ^t«h *iw« ^n *ttcfc i *tto$ fares* cwc-r 

a^af fafawt’f **1 n^S sfac* I C*Pf StC* m Sfl *tt'«*1 Clft* 

cut f%c*rc-f fctsi *ifr sfare stftc* *ri i 'g'sstt fafea cwc’T* 

3?c^j **ar vftfTO'S TO* ^tC** *C*fc *ft«tel *ltC*F I 
c*rcn?r arc«r fafea 'sms fo*tf* shot's fs f TO* ^ntw**!* 
arts snfro i fas c<7tn* toj ^t*i atN stc'® *ftor» 
TO*I s»T*C\5* atfas a C^af *f1*, tartar W S^T'S ^*t« erfas 

CTO C*f*t C*sa* *lt* l Sf^t tartar *fa*1 $TO* ^ntwar - 

*iaiH 3tc* I fa* c^f-r *fam $tttS etfTO* £*ltfa 

fafa:ani ^t^m c*fa vrtfro i »st** *k** *l<fai ** s 
*tfacSi* nfa fas W I 'sjts^rfa* -e stfacsr? TOJ 

SITO ’ft’faj 'BltC^ i 

afastcfr* tos ajstcst^l i cro* fafea sto 
’ ll facs a c*to* *t* '&*$ 4**1 cst* *f?iii ?»n scs an r 

aif^c^al farc«r?r srtM* ftf?H m art i 

•^rassri cffcn^r f«a 'sr^?! awai’e ^rtt& i 'srt^ta ^^c«wa affair w 
OKI ^tfc^5 an ^t?1 I *(&? 'Stl&IV ^a{i <^fc-f, «PT, 

<rfo«t 'srtf^'^l, >sai^ fjp ^tart^l 'e «itciifa^ta f?tai ^t*r i 

^at? Oil artlc^c^ C^, Wf* faf'SS ^csia aicaj atfai^w^an 
ajarca ait^tal'5 aitt <4i\ f^rf^a c^cna arch's Ht«tl alt^t¥^ , ® 
'errcg i fTi«r >e ci *rt<c^i?r >^1 ^fautt^ar ^t^t 

aiar^cafti =tc^ i <«$ »rartwt®5rta aiwi vw* »i^i .farfrs '•rti^ 
*re^5 *itt 1 ft* fir^ic^ta aj^ ^ K«r ^ \ 



«» N Bt^i c?t«f5it^ ^Ric^, 

entire ^« N Bt*1 fat* a btfu^r s(l *r®i i* fa* 

* 

^ >.o N fcr$1 ntlc^r c*i cmt$ *(t^ I *t*fa ^ *«<>^ ul*l 

nt«?i v$vs ntw sftfaw'Q ftxiw nt«Tl =n i ^t* 

orn « fwtn siwT 5*it5W? *n<*j a fa^ ssHl 
*ai ft* *£c«j Hi i am fife* ^w? ^jc*fj a sit* c*it* s*(ts*T 
*a, cti ficftm yar ^st* esc* nfwfci s^tssi *c* i 

fastest* 5T5CV CT««1 5PI 5(1 i 

$S1 $t^l *t* 4*fi> *t*ci 'Q ^sc^t* *tf«!t*j* 

nt«fai **i sc* i am *c*j *w ^^nr*f=r 

«9CS((l *?t5( *tt* I C*t*f^ « *K«JtHWl 

*T^C^T 4?$ Stt* 'Q C*3, *t**f(5(1 « «ffa^ 

^t?Ji -sitfsT^I swi affa’W* ^5( **$■ ^ttw **1 s*» fa* 
folttfH ®*fpT* fa* Stt* ** CTT, fa* wm «f r 3(¥ *1$* 
sc*! 'e c’Kra’St* etfawcw ^ “tfas wt* i 
\5tstc«f* t^nimsn «nt w «j** *ka5 *itc* i *i* cwit 

fc<,*rt«wrw ^’f* *i**tc** «'si* t5 c^fn i fa* fafas c^ct 

$ 5 > 9 fT«H*1*’*t W* ftfa* 3*[fa ^*®1?5{ ^c* I C*lt^5J 
$Vlt*5(*l*Tfa faf fag *tf**^5{ *0> | fa* C*fC“T^ 3(t*1 *33^ 

<£&$ *st* *tt* i «$*»« *<\*m -*« w«t% dtritw 
s* i 

, 'C(t^t^ ^tPte^nr >T5^ ( Conditions for tlie develop¬ 

ment of .international trade) S fe^iwmw «ttifc*W »W* 

^f W! ** i *tfa*j ssfa *rfaarc w i fwfS ^i^m 

fis S[|fB c?t"Ta ^<*(1 <r«l Hi* t^tal Fitai ^fB 

i <sf i *r 5 i C5ft“f ^(1 

>oo f(fW? *lf3^5( ’ll *it® ^‘ ! > , n W 
!•• . . »• >1*1 ^*11 » • 

fotfm art ^i ^<tc»c-r 

l t>»« ffii*(^ ’TfijJafPi i # ’ll *ftB (TST 

. » »« . J*\ • m 



Rtfasi 


«1© 

iflCREir CTtl RftdSCf Cl, <3t^59C$ ^tWf? ^R^t? 

^sr i<tcs ^ihr iri iti i ^ ?$fi> wf fa iifiRr Bftc^ ltd f 

'Stl'dd *° ^1*1 life foltfal Itll 115 «• 3(1 ^R| (^SYf^F® 

115 ^9 I faftci? ^RT 1*1 tltl ^ItfRIKII 19 S5C1 *■ R1 
*ttri>9 ^*tc®t «si®) ^ri ftaR ltd i R<ti «mRrf *. Ri Rtcfo 

Ift^I O 3)1 ^Rt? 3ffC3)^ R3IR I l^tCICR 5« 3(1 licfo <flR 54 3(1 
^fRtl 1tC3(9 *RR ltd I R«ft1 % 3(1 Rttfo lftsr o 3(1 ^*til WtC3(9 

JRtl | ntfe « ^Rt? fci>*ft®RRJCW *S*ft« ( * : « ) Cldt *OT I 
^ti\?ti until ifa *° 3(1 *nfc n'tro iliti ^d crupts cr 

V5o 3(1 xpl *rftd I R<tl ^etltl CRtR Rt® ltd 3(1 I R^9 5?$ 

fafsR $1*tt*F(t Cl ft W it^R'® 'SlUSI^ 9^19 ROT U9Rt9 Rl^ 

rRht® itftd 3(11 

^tdlfBl 4R]j» iftUaR R9| Tfa I Rtl^9C$ 

W ft CHI *fft«fC3( *» 3(1 ntfr n 
Rill 3°° , » * ^RlHI 

UJtdOT 

5 • O ffod nflHtC3( •) • 3(1 *ftl> 19 
Rill 5®» ” * 5» ” ^R! 11 I 

UftfCRd *lrf =1. 3(1 llt&l RtR * 3(1 ^jSRt? ltC3(1 R3(tR 

Rtc^ I 'fa^ l3(tc^ * 3(1 1tU>9 Rt3( i 3)1 ^Rt? Ftdl RlR I 
UlU^l ift ® 3(t«1 ^3( ^Rl fam * 3(C1? dft 11T> *'11. ^d 
Cl 93ftc<5 ^Rl llJltCvS ltd I * 3(1 1ti» fill * 3(C11 cift <$Rl 

RttcR uftuiRtillR Rt 1 ® itci I Rt Rl^tl ?tfi> dC19 3)c«fj 
ItflRT 6faES5 ltd I ^it* CR’Sfl ittOTOT C9» l^fS f«fj(d11JC91 
Rolf'S ^flR it^ RR^tfa^ 1tfl®T BCR I «f13( 
Sfftlicl ^3 ClClt *rtt 'Q ^Rtl RICH RSlfa ^ : ° flR i 
RSSvfll '$riTC11 3(C1T itftlT ^tR 11 I fasll 
*n^ R ^Rtl 1JC11 R^*f1^5 * : « >U1* 1^1C^$ ^ < I 'filtCR 1JC11 

R^ntc^i nt^i «(tc? iftil ilfiRi I'ei'^td i. 

uiRtfr i^twcn 'jri i«ifR ^fad « iti &vs *ii^ 





©18 

^snftfsr i 5Ft?r*i ?^ta ^n^ta ^f& fafSrc ^*ftaw£ 

c^f% w’f i ^»n ^*ftata ^tata vw\ «(cnjft^ 

’ctPt i «nftw c*r ^»n ^«.*rrw5f« ?#tfa *fata i 

* farcnr ( Law of comparative 

cost) • ^fi> c?E*ta w ^ntta?jta? '■rapnc®* *rt«f»j ^tfrta 

« 

^tatta? 3 rc<fj Trf*i«rr bot i fevittarcw ^sntre? *rK*J res 
*ta ? §sta atats *ta*i Sfantata? nt*f^r i rets orc-r ‘ 

c*it=n, vn, retai $ssjtfa *ffas? nwK efj>? nfiratM ’item 
?ta, rets ctpt *rh«rt sta =ri i sftsi oipu stfB * 
wtatf'wrt *itfc »<w* 51 fcwtaPta i ^tcsfreta spn 
fc^ntws? fc*fav i ^*wt« 'e 'sttafret? «T£? \s«r *rT«*i *ta, 
'stjro ^pfpta «rsta i '®re4? ^«.*ttaeta ^*re?c«ta s?s*ta 

’tats s ?1 ^©?t* '©tatcw? ntfaaffare? *ta« *r wi wta si i 
re ctfc»f «rj>? nfastre «ws c«f%? ®ffa nt'eii sti re re re ?frefa 
fe?'® u i a rere *r* *ri'«?i ?ta re rere ^taitai 

fn«r $ass u i re«ri Tta re, rets «ref& ere <refi> st 

^crefB t%r=r*T fcvrtata fares w’p i *itata ere fea fat fas 
fcvrtacs v* i c? ere cs farfss fc**rtaw «re, cs farfas 
fc«,*ftas *re « sstfa s^re «w cs faffacs vstiti «r*^ ’rtuvrt 
?ta fatre ?tre 'Sitsstfs *c? i §^tre ^ssfa[*re ^«retas- 

SJta? f=TH^[ Sta i 

<re(B Sstare fare fassIB ??re «tan sfare i «i sre, 
< 5 tass^ * ifi ifcfB ere nfa « cs^*! *t£ i$f& faffas 

@^nt»?5i ^c? i '»rt? ^*rtast «tf^ ^^*rftta?Tta? 

s5*Fta *il i 'srta $f& cwc»t? ^c?i f?=n *ws ftafst^r niitsi m \ 

i • • fata? nfaafta % • ?*> *ftfe *? 
i». „ „ %« vi c?ti*i ^?tfa \ 

?^tre 

•>o« *ffaafw >• ^«i *tt^ ^*ta vf i 
>•• M „ ©• ?«i tatii ^tfa ^ta i 



TtfTOJ 


^ iu» ’itffaj > 11 1 Ttu>?[ wti * H 

m*i *tcfcu wtcw *wt5T; TO«! fcvrtwsmi 11 M i ^*tt*H- 

HM* 'HS’ft'S 1 : 1 | «$▼ 11 TtH » 11 CTHl *td* . 

i fesnra §v*tt<RHJcw ^nt^ i:»i to«h ^cwr 

^'TnRtfnra 'Br*?*rt® i *m *rt& ntfrfoii ^fw > TO* cnfa’ 

am *ti *rt'Q?n ^fs to ait's i ® iia ** c*r®*i *tfc 

•ttfct^n nfir > p ftfe nt«fl iU to ^ta *it* i '®r'®^ '®t?i'®^ 

• * , 
«rf* c^mjrts nft ^*rt<R to ^a* a^l aft c^mafa c j r®*t *t? 

ftsstfa to to sn nc^a ait's i atf*tcro % • ° fros 

nforo K« n nti> « *° 31*1 *t& £satfa ^ •, atfta ^ o# 

froa nfaafta 11 *ltl> « Oo 11 *tfc l ^ carta 

fsrf%'® nfasfca a*i *tn> ^ 8° ai *t& ^t's i atfacTO 

TO 'Stasoa^ C*a»l *tti> *faca i ^ #o froa *if« | TO 80 a*i 

*tt& ?§ta i a*ti c*a?i *tfc fcsatf* a^faca « *.•<• fWc=r^ *if%32ttrsr «• 

ii *tfc ^«,ns a$ta i ^at* fe'sa cat-ra faftns a fa to s- n *ft& 

« *»• a«i a*t£ sMa ^cto i ^ati atfroja fe<,*ltawa 

*ifai*rt*i to* atfsai at$ca i 

<s$ ^ arMil men 4*f5 *«ti im atai TOtna i ^ataai '«ta'$- 
atf a *rtri>a a>vataaajca* af^s a^ta *rtfc ^vatanaicaa '$pRi *fa 
«fl i *a1 wt ii i toi i\Tin ''rtii* fcnt* *j^ 

^fg CWC*ta ^?til ?TC*T «ftft 1] I C^5l-C*i(1 « 

fet*i caR-ctfcsni *pc5i *1 1 ^sat* 

rtc^ *tJti iH ^11 i\ *tftcai c*t*r otpt c*^ 

faffqrjf jj^i 'jst^l ^*rl iU i\ i ^*tt^^rnra faici 

*rtc5a« *tcia «t?Ttc^a i$\ ore*t 

*tt& « *tdia 'sr? 9 ft^ ^ai^l *al i 

cffc-fa ^t?i etwtast hi i 'Htiral 

^fsr i\ ci, ntcs^r ^TfitHHia ** *f*nrl 'stn'5^ 

to i ^tsial Hf*t ci, TO'stc* 4*h*i *ttc&H wtcH *®- 

. cm c*hi its, i*f&ift cii *rfinti ntcfeV to aft i\ 





^sj c*rst ThesHttr, ®a frs* wra wj Jtfw ^?1 sm 

I « ttfa^J W *tl?f flfCi? 3FW cw *f1& 

• faft ttfaa 'Q ^1 C*f«t ^'® 1 8tf?[ *filCT I CT rt-*tHT *F*tC*W 

af-r c*r c*m <?^ ®ts? *i$iri ttfaar *ra»i?^ sit's w i 

^srctsp® fcvttwjHa fawn \»R«ti * 
trtfasu ^ fima uot i. 

sfSfSftgeT^ f%^S 'JJsRtyr* TOtflfa* 

*u* ^(B ^ttf^at «i m i «ts^rt 
i<«» fra? nfiiafc^r *• sit ra 
'“mi >•• , * «• sit *iti> ^ i 

tftCTPT 

>•• fawi V* >J«1 <Tft ^ 

’“Ktl S • » „ . i 4 3ft *lt& W I 

^twi? tfc® ?tft®1J *^t* ^ ®t?®ttf * S|t ttR? 

«sit *rti> *ffem ti$® i * sit «ft^ fafat® » w niB twc^® 
^ i Town's ttfrau? *tjtf * tto ftfl *tn * sM *ft& 
tf«Ti ti$® i saj? ^tfasraia* «ig*it® <^a i 

*tti> * tta* ^c^t «t?{*ft^ *$t®cg «: *. i 

^■sftwcn ^tc»fii fcvilwjm «is*ti® ^: *i fc**itHTOt« ^**it® 
*j«t* tfaiii **fB aim 3iwi ?tft«?j *$a i wqtit 

TO^t *t^ « sici* n *itfc af&m % m «15T ttia ^“r-t ®t^a 
»it® *fca i *ittttj tsftsjsjaa at?* *ifw \ sit tta* *ifatf© * 

5rc«fij afa nt& *it* ®a ^W?i« sit® sta i <a, ttftara arc- 
cra? q>ai ^ mi *. sit *na? y*\i ’it *itc^ 

^S| I ^ sit tt 1 ? « 3[t- 

*itfe ftvs vfa I W 'Sll^tt *i *it& f^i ^ Sit ttir nt'«^1 
i TfWsi w '3T?^lna?r * sit ttwr 

«rtt sit *ttfc sit® i tract's *s?*i*f »it® i ®t5t 

ttftan? tsttn ^ sit sftw? *ifi^ sit® sit «ttfc ’tt'Sui i 
^tRara spw ^it^ lit nti? tt'ent tt^a i ^t^g#tf®^ ^tftw 
mii *it® ttf^a i 



«rts$tfas atftor 



r 

faaa sw aal mfaa i Antals' fcitw owtsj alirtts 
Ca, Stasia affaa afa S *rife &Sfl fafaa ^*itfCT a^ta «rfas 
*rcnai i a^ta ca nfa^ca >* ai *ft=r aa st<sad cal *ff%«frtr * 

*° 3(«j ata Stasia 3 fa a 4f5w 

«fc*r^i an 5 i fa^ tal acas stasa^ a^l a|cs ata ^itaatfa 
^f?jc^c^: i |$ta ataa fa ? stssa* $?f& fa r *a aft 

alts wv nc^ra at| i fai aal ;n r ac*a ^ata 'stadia «tfas 
nii> as cafa ata batata ss cafn ata i 

stasia «tfaa- aft ^c*r*i slfi> tsrar ^matal cafa an 5 altns 
*tti» Pataca stata a^si ^ata nftc*w cafn i ^sat* stata 
nr* ntfc ^nracaa a tea? ^ acatcat’f faai aft alts ata ntaatfa 
affa^'Q aca£ sits a^ca i afta afas atfawja stasatf 
* ai nti> faai a. aa ata *ft«al at|s i atfacsia neat aas ^tstl 
ai nti> f«ai aft ales *. aa ata 'ntaatfa aal atltscs i ^sat* 
lata sea stasat^a «rt® $isi entaata alcst^ ai i ca ca aPtesr 
aftcr^i cafn ca cal aftes? ntfnai atfacal stata® ats 
'sratwas ats i ^a^a catar sta sts’ta i ca 'atata aas sfa 
stats stca i 'ata ^sa cata sfstala fa|l a? tea ai i fa^ ca 
'anfasa atai s?tta,—afa« «w aifaa star ss sta a'tfacs ntca 

v 

ai 1 ma cat^fS fasls cata^ acn^l st^tat s atai ^If5- 
^tsl sta sfacs ntca i fa 1 ? -swa catas(5 afa ca^aa sta-tal 
a^caa s fasla cataff5c^ atata a^tc® at’tta sea ^sa v tca ! ?|' ats t 
<a«ta catsfSa atai fasla catcaa atai ^ca^i sta ^ca aca^ 
ai^ i fa^ fafa atata ca aaa fwtsa ca a^ta st^Tal ^faca 
st^tas cata»lta acas cafa a^ca ^a*s a»%aa« siaata ^Ica i 
'ata fasla catafBc^s caaita atfacs ^Ica ai i atta^tfas 
atfacwia ca'cass faaa atefe i sfcsr^ c*r*r ca ca fafaa- 
S«,ataca a^icaa'l cafa aa* ca| fwfaal fac® ^«.ataa sraai ^ 
fafaa fawn alts *t*»tf*r sw i latcs ^ catnjl at® aa i 
stasart ntS s ata sa*i|, a<i alts sa ajta ^ntaa afacs^. 



'Sib' 


n<nt3-*tf?iF? 


ntc? i fa^ ntt ^nt?c? ?nsi ^rttcn’sfl afn ’jffrel fc^nfanTO* 

*R I SftBlt St^R *TC^ *lt* Ft? sff?1 C?t 

*ltc 5 ? ?wcn ttcs «ft=? *rfa*rtfa sfacffs fit's I 

nffttfSJH S'ft 5 ® ( Gains from international 
trade ) % 3*f?f? stof? fits s Rts^tfss ?tfrcni? nt® ^t 

c«t%? i asf?f?stc?? me? c? c? stem? st^tcm at ??a? 
mt? as?i ?r? i me? 3 t<pcst?t ?msi ?tes, ?t? s nj? 

me? i nfa#tfam rnfatmis st^tt *? i a aen c?ttt? ufa, 
m??t? nfa ?tt, a fac?? ^tes ^t«f? ^rhi*rtfsr mfac? ?ts?t? 
mte? i a aen c? fafa? ??cfc? *wfa £s?tfa *?, a an stcs 
at fafa? fafac? srfata? fits i t*?'?* s nfat r ?? effa* ?35ntfs 
ts?tfaes at w 1 antmmt? ^,nt?me??, ?s £s?tfa? cfcmfamrt? 
®rs nfatew C6C? ntfjjter c?fn i ^sstt st^tm a n?ei? ?sj 
£s?tfa mf?cs nte?, Rtmfew? t*t? csc^ c?fa ??f nfs?i 
?r? i nfafa <?r?<jl nti>» Fl 4 S ?^t? fc**roj» ^fa ?tm ^ ^tfi> 
m? nem ?v? «i? i nfatws nem ntt fi ■•astf? mfa?i ?«t? 
marntfa ntmrtfa rnfae? ^esjm c?fa fits ^te? i ?ss: &s? ncm? 
fits 3? ?f??tt nt?fatfsm ?tf«faj ?l >i? ?m? ?tft*j fc? i ?rr®- 
#rfam ?tf*ie??j? mf?i whnn a fafa? fcwrtft mfaes ntfa ?i sfai 
ntt i ntal Rc?m fafa? *rarfa fmfacs ntt i nt??l a fafa? 
&atwe? ?m, sfatt c?fa mfa?l font*? mfa (mfa? stm ?$tfa 
mfacs s?) ?fa?i ?msi 'Bjtai ?tc^ i c? an a fafa? fontua? 
3 fa?i ?ten a at fafa? font?? me? « n® fa fa? fawn $tro 
nt??tf? me? i me? ?mc??t nt* 5? 1 

nffaeni? cnfa c»cn fits t^t fa«? ?[tf5 
fa?a? 1 -sm, nmi faa%? fas& ^%z<s ?fa1 ntawtfa ^fa 
at far?? $<at*a st?t?r ?nsi nfita^ cm:? ss c?fa ? ??l ?ts, 
fi te?tfa? ^s?tfa ^f?cs sft?ta^ aa w *fc^ W& > nn 

^t^l I ttfis fa*v?l J»t<tfacs, t^Ti? CFC? ms n?C5 ’W ^®fftfa 

w sst Rt?ta? fits afn ^«?fa n^stnm Ktfaa 1 ^wcn ^fa 



tro ®fat® &fa1 ®®f&® ^®t®H®J® ®®, 'SC® C®t& SUPS* *jf?[1jt«l *.« 

*W* fcr*i *rtw *$re *itnr i «rt®ft ^ ^®fB cwc»r® «rfa®w v**\ 
®t®f® *w ^afS^ u ®fat® fet*t® mar, ssc® 'srfatc*® 

*ure® nf%wt*t^ ®tfare me® i c®$®i*t rnfatw® arc® $wi«. 
«?fatfa® ^mrt* ^ ®r® ®®cs si fo®tf? s® ^®t® fcmtmre® 
’ifanfa fa<£® ®fac® i 

faSfonK, efrej^ c<r"t srfa ®rf®c® 'sfai cwiii c*Tfc®r® 
f%c*f^t fafac®* sifam 'Q ^tHtc®® teirfir fafionr f®cw%® 
stfam® S*f? fa£® ®*c® i fart fafac®® «r® ^tHtc®® stfwi 
«Ft ®®, ^rtK '®c , Wf'® ^fam ®® 5 vz, ^c® ^r^i c®fa ®fa 
fast* faert faffa® fafare ®t£l ®tfa® i si ftsstf® ®cs® 
fevrt«rc®j® cwc*r :> ^ i>fai 'Q ®ifatfare *. ®t«rt® fcfai 

®$re ®tC® I 'Sft^l > ST’S frfal ®^re re 7fn f»5i fafare ®tfa 

<re$ 'Hfatc®® ?rfa i ^t®t® wfatfa® ^ ?t®tc®® re c®f*r 
®tC® f®OH ®fare *ftC® 'STg^ Safat® STfa I 45; ®s!5? ^ 'Tftlt?? 
stfatri ®fa c^f-r ®tre, ®5c® «rfa®i b-. sfatc®® 'srere c®fa fast's 
^Sl f^fsrcvs Stfa® I Tft® b» 3fat® w ^'TC® §fa® 'SftTOf® 
*rtre® nfam® sre$ ®fac® s srfarfa® c®f*t *tt® i ^®t*s 
«ft®®1 ^#1 aft's ®fa® <$t®1 'srfatflf® 5t%1 ®rejfa 'Hfafa^t®* 
^t® ^nc® fsfa® ®fac® i 'sffat® ®®l ®fa, '=rfatcw® c*rc*r si restfa® 
®®s nre 3j«i etfa «t»« N frfai i *fatfa ntm®®^ hwtfa^stc® 
st® ®fa®i f’ff si ntor i 'st^nr 

<gf®5 ^••s v i?t<P11 c®Tt^ 5"»s fet^t® ®^s ^c® 

Tf^CTS 51 fa fare *T1CT, STfa C®fn I 'Sfl® 

s*faal 4oo n c®f»r ®fa ntt® ®w5t ^rtMfa i 

vfatfare ®fa stc®® stfinn fa*r® hi «rtc^ ^c® 'Hfatw® ^ i«« N 
^r®?i wtc® si faap® ®rfare j?tc^ Ttc® i 'smnre ^t4tfare si 
^sit® ®fa CHtC®^^ ®tre, ^C® 'HfaHl^siro'S 

&t^1 TftC® J3®®*1 SI faaF* ®ffare H’lf® I • ^®t; CT®1 ®T^C®ISE 
a, ^fatrn c«rc-t hssrfa fafac®® «fi ®fa stfatfi t® c®fa 



«pRtS5-9(959 


>Olr« 

99 9rf9tt9? Site c?R 9§C9 I Btf^sl 99 stte *r(9?i 99 »te 

9f?i9, «rNtfa C9R sit^ 9sf9E9 i «!t>m!f?i ®3> (9.$% 

■ 5tR*fl 9ft afl 9tC9 'Q 9t5T 9CW ftt^ f®fat99 9S *t9iw* 
5tftlfl 99 *9, S*£9 9l9#Tte9 9lRc9J9 site W5C1 

C9R 9$C9 I 'aRft ftC9%W9 ^9919 9E99 C9R Site 9$C9 I 
ftt<i% fsjftt99 5tft«l C9ft 99 'e 

«lt9tC?9 ft?faC99 Q9 fawta 5tft«fl 99 9TC9, W‘aMtffWJ 
9fatW9 site f%Cfr%?r $sRt9 99 $fcn I 

$te 's 9tf*tej ( Wages and inter- 

national trade ) ; 9te#lte9 i§M fatea cute 9%?)9 

9tC99 *fNC9!9 9*1 f~9 ? 91919*1 <^99 C9 C«!C“f 

9^9 9t9 99, C9 CfW *19 Rftl9 9^t9 htffa 99 I ^9tt 
$3t9 9^95 <Stet9tfas»t9 C9R 9^9 C9*f 9tf991 915C9 I 9^fl 

C9R *$w fc«.*ftiR9j9 c9ft 99 ^9? c»itc9 *«*r 

9C9 9C9 I 

4^ 9t9*f1 C9 ^ST s»t9l 9^3* 'S 'Sfte®^t9 *te| C^19l9 9t9 I 
9^9'l C9ft 9tt*i^ C9 i§VI1tH9J9 C9ft 9?t9 499 C*l9 991 91$ I 
arf9C9?l 9^1 9ft C9R 99, ^t9 <sfft t$f9tf>9 3J9 99 99 | ^9t* 
9t9^ 99 99 I *19^ 9^1 9C99 9^1 99 9?te *ftC9 J 

fe<.*lt999l9'e J?t9 «R 9919 I 9^1 C*R 91 99CSf 

9t<ft9*te* 5^9*1 C9R 99 91 I <9^49 9^91 99 9^919 >49 (^*1 W 
CtfPT, 99 f«if99 9^St9 ft3F9 9faOT 91C9 9l I 

«tf99Cd9 aC9 ^tsic9S9 C9^9 C^R I 9S^» 

$*ST0 9^ <5t9te 95 fftf99 *tf99tHj 499 ^t?^l9 9T*919‘l9l C9 
Rf9C99 9£V «ltet9lR^19 91 ft91 911 «ltwf99t9 C9S?199 5t9' 

99CBC9 C9R, ^ ^twftl9l ftCPtn 9IW9 RR»t ft3F9 9ftlte ? t 
^9tVO^ 9’59 l l9 ?1t99 991 9lf9W bRt9 91 I «ff9I99 
’f'SttR ^t9te C9f9te ?^C9 I 49^9 af r 99 9tC9 i<><^ lJt9l 
C9^sr ni9 9 \» 99 *K1> ^59lf9 9C9 ; ^t9 499f9 ^ ^* N &T9< 

. C9^59 ♦tt9t, f9^ C9 C9R W 9fsi9l »• 9*1 *ltfe ^*lterH 919 1- 



atfw 


Ol f'i 

<sm c^car fctrttwsnji ?3 «tfe <k fct*i. fo* faita c^ia 

*|C$ 3H 4ff^ «Jo '^t^TS'G ^ | 

Wt*F(tf*l®FJ 3*Tfa (Free trade vs protection) S ’ 

«itc5iTt^t3 < 2 ^ 4$ ^ tfsitil 'Sitfarcc^ i faw^T. 

erfcwfatgi a* im Hf^t^tc’f <2f^t**r *rts i wa ^ 
^aat c^i arfsurftoi ”f^ 5 *f ^sf<i m, fa«% af^wtfit'511 

a^atS 'Sitc^rfe^ S#C*f« ^r«f atftsff ( free trade ) J?a? ^fre 

atfasii ^-.4 a? arafi ws i «sar* ^tc^tssu vfaa i 

«Wt*T ^tf*t®J ( Free trade ) l atattfft «lt**rife* atf*t«nw 

*nni atfasrs aw 1 aiaatcaa ca lifts tststt* atal 

a\ oroatcst - ^ata atWsr a:«i i 

^ntaaarciia faaa ^at «rata 

fefa 1 «*cifta attara vs aif*w atatak 

atca <$*$ tst?i sn^aa? s^ca 1 stfs ^*n ^ata atfraj^fe 
etftfts 1 enravs:, aa?TiD ftsga al «itfac*i atffaas 'Q ^?i«h atffW 
aitsarc* was fatatfats stca 1 fibres, sfrcjas- cawa Cl ca 
fafaa ^*rT»« $nate aac&ca cato sfaai ^ici, ca c*\t faftaufa 
foafR *f«9i atal ^faak naat eiraj* cacaa aft’it'ra atf'sca i 
'BpS-ua affaceja rfc?! aasCT?$ cips W I 

«rti aa'ca, «wa csnr fawea f«rfs*»i(5 aasi i aft «t*i m *a, 
tsta «iaf* atfmi atari aca« fac**t ^tau^s ai i 
^las:, a'a’Fta? aptfsfaa m ^ata aifrsrj aak a*ai V( 1 

TOWItfo ( Protection ) : wfora a^ttai fatrt 

«ff%«Tfi|Sl ^ ^«ta att* TO^latfa I msiWCT «% Hue 5 ? 
srs’H vat ara i ssrata sic*fj faw% *rc*rra ^t^infsi w a*ithrt 
<n\ c«% fiucv mvaj ewfa i *i'%a^*i «rtnri 

attf^ia f^sil «rtwt5m ^91 i 

3T\?^*ta ( Arguments for protection) S 

5ft^ t i J?1f«a w* ^w^g r *r ^*ita 1 .»r?w^ t^iwa 3pf5 
Tffts a^ai i\i 1 <4& »at «itwt5iii ^ai i ^|<rtR . 





<W<5fa ^«ti aiw Thl <scinw i *n CTPrafc * 

sstfsre *1^5 to ifok to ^tcw to TOta *t*ro ^ ^’wtfa 
' *ftn ^ti ^to flro $lra to totos ?^tfsr« *fw® *tftw i wrtit 
faiwTO to fro* to^ &t*i fw?i ftnn f^f=i»* 
W**l i jiwto: fanTOf TOWCTO sot i *fw 

f?w%1 «rt*tw* fswfc *r fafaw tow w n fwr% 
3<gi *it^? 'Q *fto f%c*f% ftrM fafare ntfirc i 'stft*. 

^faTO ^TfsjTftfsi ^filCT I faTO%R TO ** 

faffiR fofaTO fa*!? *R fi?rsT>T fafaTO I 

WRtfaf ^falTO ‘JStfa'S Wl* I 

feft*! fafsiTO f«fsj*lf5 *fTt RC1> fa% ficAl 5t^1 
»lt5l HU I TO% fafiR fafaTO faff's *ft^ 'Q TOTOR Ft^Pt 
TOTO§; I RRt* 9R1 'SRilTO »T><W ^lf«? *R«fa f%^5 
M to* *i?to if^TTO m *n1 fa«% f¥f®r*T *rei 
^t*l foft i cn^t fafro fafacsr ctR rn fwTO *$to i 
G&W f*JflTO WarfC** ’’Pfe *$TO I fat»R VUl* WTOl *5 vs to* 
TOl* 4 ’ff'S «ltf% I f*« ^’P't ^lf%3 4t ffafi> 

TOt<rN*tw ^rt^nl to«*i i ^fa*i ^T*tfa’tTO$ wtoi 
<«t<l TO V I 

Rtf*ITOrJ $*.<§ *Z$ *? 1 , aRTO*!* *fTO fitffo ?fv I 
Mercantalist 3m TO*TTO*1 3 TO a, TOW Wamtfaf 

I 4$ ^wsr 

% 

^ *t¥t$TO TOR ^C5f CWCT c^l WhTOtfsf W I 
^ w ^ TO, *TTO *at ^fiOT TOP?^ TOW 

Tt^TO an | *I3FTO Ufa C^P^sr 5fa *W ^fw ftf*lW 

*rt ft* toi fV ? frW ^1 TOtsfi *mr =rc^ i 
TOtsmj •ffintci* fa(i» ^to qi, ^to f^ft*r *if«t?i ^*nr 

fsrfir i Tffiron nH«l ^ti i 

*im *1 W^tfai 'Q* Rrtttfir *raw vi i ^fiin 

fwi TOR^f RWtft anrt TO *TC I 



*t*$tfa* 




> 


tst* *t? *tpr ^mt? <wt* ijv i am ^rfatra* fc*t* 
fat** Tfatfa* *tfa ^tt* I am *t*TC C«f% fall* 
*Mfa« *hi sst* ^ffa® fat** i tc* c*fa * 

C5ft^ C*HtFT ^C=T 4** ^ fat** *tSrt* *tfat* I fa* 

i?rfa* *pt*r *fat* w mvif* *fa»r *«tfir« 

*fai *t$t* i *vafa* fa* arcf *t*t* *rfa* *t&, fa* 
far f*t<?% *1*fat* i 4 $ *it« ^fa* %tt* csrc-f^r m 

*rt* 3fa*i fa *^fai sic* *t*i **i “t^ 5 1 

^t**T* *S*f* ^fa C*^S1 S* I *l*t* St* C*fa, 

*t*ftl* St* ** I *tt*fa*t* *1*tt* *f* *t*lt^ f®ffa>T 

J^far® C*«*1 S*. ®t* tffacqtfa^iS *Twfa*W *tfa* Stfal 
Silt* I *Ttt*f**t* fa*© fa 4t* 4C* 1 ^S1 *tll* * *t*l Wf?!* 

St* ^fasi *t|t* 4**. ^torfiwt* «jfarc^^ Assist** *1* 4^ 
*sf*ts» s|t* I . <4^ SSCS* sfa* apfB *S(t1| CSSfa Sl*tC$ I - S^«t* 
*t* csfa *tw$ cs ^.ws*js csfa sic* ■•assi fS* stsi 
sffit** wi csfa *ifat* ^ **«} *rc?e ^nmsnr *s sic* i 
sstsi ill sic* fa* s^st* sic** csc-t* fa**fa*i ^ vt<to sc** 
am fast* *«’*•! sts css ^<si*^*tf ^st* st* ^s? 

|* N »ic* s^i* st* $j> i *•** stsc©* sc*i* stfa* 4ssfa* 
amstststt** fast* *i«i*i stfa *fas css ? wfc *| *C^* 
st*j fats* stl i 

S^-sMstfo* SC* 5 <St* 'Ssfr *%C<3 *St S* CS, lit* *f&\ CTC1 

«^t?r *wji ^tfac* i fiart* «rfai*ifa*i *$.& faac* 

JP>?«F C I ^f5C5T fiCSirflfa ?[^C^ I fatimfa* Wl ^5il *twi 

^r •« c**t* c«itcf *1 *t* nti i ^ c*tc**i w*i- 

iflfac* c**t* wi **t*tPif 4*18 *i*i *f»mitr* wr i fa* 

4*f8 fir* efface** i wfa* fauf^i* «f»it* 
^ ire** i fa* *«*£•!* *t*itfa *fa* I 
*t**1 n?* fsfa fac«r-f *nwtfa *fii*t*.i fa* cicn* 
fa* 5 ls?l*C e t* *® faP!% fafa* ®*Til <§*> ^tnr ** Vlt* 1 
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VR fcftl VfsurtR TO CTO I RRiftfa vflCT I«tR« vfaci I 
vti«i TOt^ftcw c<r:*r «t*twi fa fro Rare =ri *f«v *irfiw 
•^titwi faR’re 'stmi fvfcci «fi i a to*? f*@^r istR 
sst^tcif* utfroi vRr &rotTO vftci i ctoir c^vn to^i 
CTH flCI I WT CI1& CTOtCTO *IW1 TO vf*H «TOH c*tl vfwi 

toi iti *n y fan >riiv civti c*itv if* nti*. 
jjto it Rev to toto ftcifa itfk®i^ ^TO-ro itTO sn i 

VtffafaV Vrfl &V* RciR He?, $«* TOTTER I JJtlVTOl 

vr iR wtifi Rc« «i*rri to, vci cici* CTtfc toto vRci i 

TO*CTO$ Wtl I 

cro * f^cro ^tohiji tor viti to itovi viti «tvn 

VII TOI Cf[1? fcl*ftTOlJI if* nwil >° N l>f*1 ClR TO, vti 
Rt*^ ncm §*fi favii >* N ^ nt« i c*% «f%c*r% v fc e (Ta frtar 
tor vflll Tfto, VfaTO VttfCTO fiffatllRvl 6^ I *t*ftV ^us 

«$ |f* t5 S’t^I w to i fas c*cto &,nt*TOii to toR to, ^ 
?|fa v^itci stoi itie 'sv ciR 3 ^to i 'qtfrs ii csci vi ivvi- 
*i*TO Rsi iitoto toR *mvi nfaci i $TOi vfafatfav 
itRcvn vnt*, vtn itch •ttofaft itRcvn fefo i 

CTO** List-^?( “R$ Rsi” (infant industry argument) 
ffafg ftcTO WTOt< I fafa ICTO, RtR^ RVCV CUR ITO’TO >8 

■TOtoito vii <tfcitTO, arwrR«R*:v Rs Vihrev evift 
Rt*%i siRtoiRvi 5 $cv ivl vii fefsv i Ra^R'e R« visti 
vruti i rrv Resit vfm to^s fcvpi i fcvttro- 
TO ClR I^tTO To itlR .TO feTOtITOTI vftev *ltTO I Rl 
Ra R-w^ Row sfRnrR^tn ^t?Rl to« 

ttwfcew R ?t r t?:^5 *ftc?i 5(11 c^t? Rc^ rr^ r^R«( 1 c*rtn 

cro i ^ toi ifr «t?tcro »RiTO vii to, 'sRura titu 

TOv ^nticvi *ifro tor «RcirR^i 5t?it^r® *ttfiR i 

jtrvR? J(Rf%V vR ’IIVI 5(t^, fvi R« «Rtv 

Cl VR CTfat^II It^CI I Rtltl ItRvi^tRl TO<CV?1 'ffc 
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^P? ntiTU *rfrit? wr sn i Pi $pt?i cr, cm Prs 

PriCl jf*^ <*pC9l »fauces ?$C7 « C^t^fB <5pt 

Pur'S? ntnmTf? Pfa ?mi t5 1 ^t’ti Pmci wm *?i 

?^C*F ltC«7 C5C7 C5Tt^»iT=r C?Pf I ^t<H C7 cm f*?$ 

ztw ni—firearm *ff« *r?ftci ntfirc? 11 i m ftaitn^ imtci 

nmi*! s$C7 I f?#t?5.\ <4$ fPll nt?Pl 7*7^? lat? 

nm *rt'«Ti nr? i Pi ?*<msfrP? nen >4i7t7 <nin? srten 
*tt? niw :n *w ssrtn i?i ?r? il i str?| c*ni ?t? c?, mien? 
n? Pr^Pi* Pret ntP?i ?t?, ^ $? ?i ; ^t? w ^ti-e 

^P?^57 *K?*C*f? WtP It? I *Pn?^? ?J?-»1 mf?! 55(1 ?tP?1 
f&nitfl ?£?t? ncnS mn^i ?p?tcf i 

cm PP? ??w? Pm arfeil i?t? Sc«?c* jTv?^ *?f? <2fst? 

*F<l1 ^7 t Pf«7 Pm -2tp5&f? ?P I «f?3P5: p t?t? 

?t?1 lP1? HVT^Pl *ltw 171 7t? I CTPT? 7MJ$ *T? tip? 
^?tf? 171 cm, JC1R7 *T7C7 Clt* Pm* 7tC7 71 I C^ts? PfPw? 

sr® ^ ewen? ®n? P»7 i?t? mr Pn* itci i p\s[?s5:, ppi 

77C77 Pm 'StPlfrl 5^5f, cm? C7tC17 “ttflPl 1 mPl 
?f%? *£< Pm ?tc? I 7Tlt? C7 77C77 ^f%, C7 frl C*t| 
?<JC77 It^r 7p?1 ntPc? I 7C^ | 

CW"f7lt7 W Sft#7 im^Pl «fC7t?R I mc*7 C5C7 171 
C*n7lt7 ST 5 ! C7pf I Pi 4ttPT C*Wt7 11 lt?7l ltP?l 
lp?1 iP fPt7 TfpCTEp I Pfl flf^7 m C7 C*C"T? 
«rcm* tfP?i ?ra »wt "ns ^Pn ?ni *?^t? i 

Dumping ■atfacT'UfTTCH 7^71 73J«P | 

Dumping 'arart? 47* t^t? m CffSh P/m P>f*w 

cwni C*7 I 77T7/:77 TfS dumping ^pOT p^ apt^ I 

Pf^ 7^1 cn'cat dumping I C*^17 PfCIT? ’Fp 

?rC7 I < n^7 dumping 3tpC7t?*C7l n»7*?t^7F71 'nst? ^ J 
Pi C7E^ dumping nt?P^» *T? lie nT?Pl l«7l 



' flW » 

fa's m cet»ii ^ m «ro. faw’hftwtm 

** Cfrt“ft *CT I 

9 

' 5 t^f^«rf'sf% N e w^s? i iSsfo 

ai ]sfl *fHi *Mflw f«(5 ^gr, <5rttsi j r$tH *p®jora 

era i jks’H r$% ^tfsrs <*rt^ ^ 

^fastratc* i rm ira^tn rat^w ^t? crfal 

^ratot?!*^ ^ ra i ^ra^fS fea jfra*rcra 

\fa fer«^ i 


Exercises 

Q. 1. Discuss the basis of international trade. (C. U. 1958, 
1943 ; B. Com. 1953, '51, ’44). 

Q. 2. Show how the comparative cost of producing different 
commodities in different countries determines international 
specialisation and trade. (C. U. B. Com. 1957 ; Viswa. 1954). 

“The fact that a commodity is produced at a lower cost in 
one country than by another is no guarantee that it will pay 
the first country not to import it from abroad." Explain and 
illustrate. (C. U. 1958). 

Q. 3. Why is it necessary to formulate a theory of inter¬ 
national trade, distinct from that of internal trade ? (C. U. 
B. Com. 1933). 

Q. 4. Explain with examples why certain countries export 
more than they import while others import more than they 
export. (C. U. 1940). 

Q. 5. Do you advocate Free Trade or Protection ? Give 
reasons for your answer. (C. U. 1955, '62, Viswa. 1953). 

Q. 6. How would you estimate the gains from inter¬ 
national trade ? (C. U. 1954). 



( Foreign Exchange ) 

TtOtwjra *f:*t ^f& c^“t ^ c^-r-sf^ *$us ^ 
'art^tfa ^gj ^ fatsra ^ntfrcsra 4 ? '^••f facw amtft 
i ?#tOra *rar f^^i? o it wtt c*rt^ few 

*rra i a fwflra *twtfa ^^tcs, 

SSt^tm Tfa Oftf® W I vllt'®f*t ^t'Q ^ aft»u 

'spST fs-^tc^r ' s t< ^ 'Q 0fG5 W I ^ C*HCVfW* 

faOwi ^ww w i fafe* cui*f fafes ^51 ^tcw i 
fcrctrfa? 5 rt®ftt<i fafeg \arfa wf fr* 

w i ^ *wtai *rfaal >f^*f f«raa ^twiwi 5*f<ra i 

^cw r *r^ fafarra Tteror c*Rt*R fa ^fc^ w ? *ft<rfa«T5: sfo 
•e k*f i fafk*isi faapsl f^c^r% 

C2F«fa fa*& ^n ffat* TO«T<f *ft*\ « WV, SJt^tGF 

f5jw% ^ i ^rt¥ sstitfa fawn 3fa ^1 >mw&l ftfafc 
fw^t^r ^ a fafas-m or* ssTStc* ^jfa wfa $ to i <rai ^t*> 

'srtfsr fa*itws « *it^'® vftsra «^fa Oratfa i ,B rM«r «£$ 

arif-4? fct*i fare i ^tfa ’ijtw farai 4^fB * *tt^c'G<i 
£ fVf^T^t^T | 'stfn *jfa ^fafa *TCm fa^& Ftfa^fa 

<t ntfro faTfa ^rtwt-TO ft?r ^ **re faOra*- 

^sratft« *itfcwra *il ft* *tr mitfl frfal i ntfa 
»i^ra *tj8^f facatrefa fasfr *ititNl fa*fa i fatam. 

*rrre* uwfa fa*» j? cnret ^*'5 
« ’it^'S Oral fn»i i 'stc^ $ *iiitlr« Ofi *rai sitcrf i 

i 

otch %t*l 'ftOFcn «?rn^ titvi T. T 

• • > i ■ ‘ 

tjelegraphic transfer C^I Hft I C^Ouil? ?lH^tCW ^ i 
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SfTtT ‘ilWr'to £t?1 fwl to* m dtot* cwr 

A. 

* 'SRI TOUT few CW^I Tfa I 

1 Hiff—( sight bills ) C^tfl ( usance 

bills) i iHsfi ^ c*<n 5it3f 'stsft^ft fto w i crotft S'ot 

nra, *rt«rt i sT c r'®: »• fam ftfaa *nnr nrc orefl w i 

^tfsfcafja tto CWW ^<5 ( Balance 

of trade and Balance of payment ) % f% f% ^fae®! ftwf 

tol ntfto ?? 0WI fa VfaCl fiCTH Sto tol 'Slim 'aftl 
*r^t* i 'stfwtft fafto* wpt Tftw tow toi ntfsttre 

^ I ?#tft fafa*Hf «?3T tot tol *ft'GHl I faft*T 

C^Rl-C'TCl 5t®t'« 'Sfgr <Brc^ *Fto to%* to& tol •ft'651 
jp* i\ to ^ i 5ffw to% ^tstw ^t=n ^ it to to% 
liters site's toi csrctr w, tol rtor 'st^t, 
5utc« sTffa tKw toto* tol to y* l f%crtft:-r Tftot 

<^?to totes il w to^Nl wsstto ^tfiratc* 'totw fto 
«to i ^tototi citoal ^wc-r cistto 'sitto, "SfWI 
^rtc^rf^r^t^ tol nt^ i ftww asttro c^c^r 

tonsil fto& tol itoi to t^Ttf* *«**f>r 

¥&**« C»WW III to% ll'to itottol to toftT 
^ toi sft^r ^ «rpm tot ito i ipn*fa»ni 
$wtto wi* *(&w fctto <toto i 'to'to <tottoi 
to to i?pr fitotn tot, ton 3*r it$i iro fto% 
tol to ^f%C»T TSftft n to* fto%^ tol to wt i 
^itft*i-«twTE*nr »p*t< sstftoto «rttotfto c»Rttoi 

f^Tt i ? (balance of accounts v*«fTl balance of international 
indebtedness ) ^ J^ttot* C«r% to’f ^tc? I 

srfattfts: f^to '*Tt^?af9f ( visible ) <w «f^9 ( invisible > 

*$ ^'3tc^r «t5f ^ji ^r i 'srt^'rtfir « ^?rtfs( fatouto 
far nttw ’ic'? i Customs toipm ’TW’fcar 'st^terff tot^ nt«fl 
ifti ttot 'st^ii f» i ^ PROfpnr f^to nc$t 





'G satfa ^tfawrs <§*« 

( balance of trade ) to | CTOI C^ff*t *§l»I 

Ttf*RSfra ^ ( favourable ) ^1 i CSC*’ 

sg erf%^ ( unfavourable ) 

fa^S ^’R’* C^R 9 ^ C*1 CR*t C^l '"fifTO 45R 

^<*1 iitl i *§c® *fR* a, 'srarto ^t^rat 

f%cwc«f^ i ^ ^ faw-r '5f^^ irt^i «tfa ^rs 

»W <®t?fa W I W1 flftSt* 

v 

ujTn Tftres fet^l faro strocs i »r^ St^l orenfa 

m fam 'sffafa'^ ^t®r ntifaro ^uRs i 

^TfaFftfa « 3<3tfai3 5PT51 ( Equality of exports and 
imports ) % «(mi «ff^5 faitf-T ^|ro ** f«ff=l*I 'srt’TOtfa 

^f%, 'srHfat fawn n* fa?fan sstfa *?fa i «nj « 'srfantfa 
IHW3 ^Tt S$ro nR?, 'sttTfS Sit'S 1 Tt» 1 ffa’S 

'SfsfaRaS C*WtfRl a 'siRPtfa 353tfa<f *t^t=T m I «rRW 

f^cw»t nfal 'srfawtfa ^fa, sstfa ^fayii iftsj c»rfa t 

«y<*K fawn faifan fawn n>fam, fat«f% faesrofa w entn wfa i 
^$nt* «rwtfa nstfan ^ait=T i ffas aw nftr 

cn, n®^ mi nstfa 3 tnR§ <wn enfaf ni a?m 

'srRnrffa ^nR§ i uto '®tn'®n* CTtfc *>** c^tft Itwi 

^pun faffan 'srNntfa 'e «»•« cnrtft frtoi ^pnin fafa*! ntftfa 
^ i to ntfrora fipitw ®R?fa i» c^tfS fetofa nt©* 

J tf^'® ^etfsRi »mtsr ^F«nfB?r nusi c^«tt? r 

f^s ?rc<a evt^ ^JtRsw^ srt^ i aw 

■e ^ ^11 

5t®te f^Ff ^t^tfsi-^«tfsi ^tortj 

cRi-*ttesn m i '®rtnvrtfsr >^tsi ^ «, f^twm 

*jc«r '*rt^tcw^ cTRi-Tr^tw ^t^nti Tt*rt 

^f%, ^tsi fwrw f^aR f^t^r 





«*• 

*fa faw% *Rtre srR *iRR ^1 «itfa, suits? *iot 
* fa, facrt ftoi rertfatre fhtt ^fs, faR% ret-ft^&re 
&rfi fare m i *rRR faw%«i ^fa «rSR *Rtw srR 
*f$R ^1 ct 5, ’^fre'fa ^jtcf» *rc*r ^R?R tot, w Rtwi 'BRtw* 

fct*l *tR? i to facft^ croRre ’ll *ff?re RtftR, 

ws rr*i faw%s fa*& %\*\ *iR* i RRR to w?R facwr 
croRre *i nfare ^ttc^, «iRtwr fatt^re fct*1 fare Rr i 
faw* *r*i *tfa SRM 'ft 1 ? nR, ^fa 'este ’fJR cTO'era?! fcufaR 
** RRtwr t>R 1 <rta cm, ^sc<f, «t«rcsi **r«l Rwpr ( Tl 'e^'fas 
^itc??) frofr «(tnra Sri ni^ i *t« *vra *tcw ^R*r 

<e 4?fa ^m\ ^cto wr* tffa^l feRn ret? fare *Rr i 

RRtfaifre fawn i>ri nfaRre i fawn sjfa ^Riw? 
*tjtf*R *nr <$sfan nrre, ^Rt stre faf i>Rt 

$faw fwr%re ws nt'esfi fanfare *rtf% i *rRtws facwn? 
nfa»3 <®sfac*n nfajfti *faret$, *n nffarere tsR fanR« qfare 
^R i $*i ft¥i faR%*1 RRtwi wr ^fare ntw, f*?m «rt*rr« 

faw^re *R ^fstre ntfa i *ito croi-ntssiR ft*TO fa*iR 
^fatn (W1 *Rr CT, ^fTOtfa *1 *R« CR1 3$tfa ni *ITO nRnR 
*RR \ 4*tR RRWfft ^<|R R< «J «lR*lfar 3TPIR ^11 SIR I 
nRl Rrwtfa ^fa «rr faw%re &ri fare m i ^?t* 
RWftft ^fare 'srt^i fac^r? rriotsi w mt? 

^far i faartt fafa^s \9fi stc^, faar%!r 

^re jfjRi nt«JtR fa>tR «(fa i ^1; cwifi-nt^irR 

>rllf fa»rt^ c«r«n <?t, c^m fac^^ foj %\% i 

«rc^j^ retc^? iisps cirsti-»ft«^R fa’tt'f *Um %R 

fafalR I C*T ^fa "TtCT? CTOt C?f-t ^ ^C*, ^RR ^fa'® 

"*< ^Rre R*ti qR ^fare i ^1 i?f 
«rf^fa^ sf fare ntfiiw ri i ^s?t* •tt'e^R ^ ^RR 
Wffa'F $*fa?i Tf^i f>Rt *rtaR nfastt*! 

•Rt»t fare ^W I w c^n-Tt'esil *IS(R ^1 ^RR, :*rR 



htfff-KF fafWl 


** ssr »if»* ^R:*t «rai ! 

■5RI'® C»I ^f^tc^'6 fet^l «(R ftc'® ntw I v£)^C3|'6 ft^RxS R*Tft 

^fRpi cwiii“*rhe=n *rR ?Rr i c^rc-f^ c^^tc^-Q <ttc& f 
R*tr «ff^c5T *rc cwcRt fcwrf-i* gri-’it^sii *rR ^rtfare 
^Rj i c*Rt*« f>f cw^l tr ^ if%re *tRcq, 
fipitR* ^ ?Rntc5 i 

<r« *fR ^<Re *rimt ^Ifafcs, ^<T«. ^twft-sgfR* R*tr 
«ff%C5T>Q cw ^l, ssr fa| Rr* WfR t^i ft f 3^1 fttcf i 
«i *uf r, c*r *rm ^Rtc«r* <rR nt^r* *rfwM CTtfe orR 
•rffaft ^Xz's m i ^^tsr c*$ aw *f it Rife* a:*al R*iR 
aRi a$ &Rfi f%:wc»r nRRre i wi cfcn &RR *tfait«i 
*Rca i cats feRFta *rfaiti *Rc®t RfRaacia wR *Rr i 
<*RtW Wf RfRW TR *1 ^C*T ftpflRI ^RtCII R*^ ^C 5 ® 
Rpf nflUM fifft*r RRr I R<R RRtCR a$tR atRci I 
astft arRc® atfk® <®R1 wr RRitR* *rR ^ca i 
^sst* ca?R *rr aR 'smmR-astRa *rt«ffr« cm c«r ^ 
'srtR 'sraaR afaa i erntwan® ^amaa aRa^t 
^ai ^a a#fR i\ *i ^rtaatR atRca ai *Rca « w? icai^ 
%tta ’taRa ^tf&ai aRtai ^«at? RwtR-a$fRa nt<*r 
itfaCT'e R®t$^ aRfa* w Rt*R1 *|c*$ *rc«rtfas5 ^tta i 

^RuFtfR \s *tRf*« (Excess of Imports or 

Exports ) s C*R c*R *Rtt *1 RRatR-atftRa SRT* 

Rattaa *ft<*i atf*re *rft?r ? ^afR rcr affac® ^ca ca 
'e ^trfR ^R:^» ^t^i 'Hrac^R ^«ri «tRc«R i 'srtwtR 

*fc«fR *fR^it s i Rf Rf ^rc«i ssfR nciR *fR?rt < i c^R wfaxs 

*ttc?r ? 'ST’T^tC^ ^t%g?R Sf < C'S3 <2fRs^5l R^R ( Unfavour¬ 
able balance of trade ) *#rl** I Wl®, RorCt Tt^ 

w «(t?f ftrai «ttfa c*r^ 's «tf% 

wrc Rw»r ^ 9 iR<r i Rcw% « 1RR*r 

fw^f ^ft»i frt crw i ^Rtcw? ^R?tR 





*K*fR •ifa'H rtFf Sto *ttc? I Rt?R«:, 'SfR'af 

Rr*N R^fr i>RM «R 5lt?1 tort «|RR5t W Ml Rfto «Ttf<J |. 

n* ttR* *fto?rci «rMi ton tto <iR si? in -e 

’fttfsfc ^Rsi <135 ^ft^i ^sntfc RfsreR i R^t 

^Rrt ^ Rm «tRfci ?$r i *mvrtR rt«n* nRto 

*«tRr c^f% stots i 

^tf*fc®j 3 tg^rs* R*iR «!5f5T ( Favorable balance of 
trade ) ^enR «:**f Rt& ?$tfa *K*tJ? 3pJ 'stotfij *IRR \*J 
Rf*t i c^R <rR Mto ?to’’ftR ? esfai^:, ^fRl *[rt 
RlRrt ^tfw ^ ^Rfl sftfa %R «iR ^yt 'e "srt^^T ^Rw i>R1 
*T$tto 3$R l &R1 R*f1 to^W 'srtto? Rrt t®£RS5 f®to 
RRnrl tore <rtR i ?$tR *irj? toto 'sitotR ?to' 
Rf"t ^llRre *ftR I toto.*, «lR?1 to to^re «,R &R1 «(R 
R^> 'eR (to t-Rl fill Tfaffl foto? RrR 5 ! f^pf^^l 5il5l 

Tito *ltrt I <Pftto «lRtC«R 3$tR *I£U* toto toUtR ?tre 

rR *«tRre *ltt? I *IR to*N r^JR ?tf V5 'SRi* t“lR Rre 

tort, 'tR totw tostR? toto ^«tR ??re 

rtR *ttw I ^w: t 'toiM to to 5 !! ®Rtrtr 3IR tol^, 

to% to* 'e 4Rl rtfitoto *iiw toto to, ser to to* 

toto* toi to *?m to i-Ri Rsi fto*Ri totR? ft?R*i 
ftoal sfaitow *itn i toi ^R'e *«tR* to to «n^>tf=f 

1&F5 rR to<® TfR I 

«lRWtf«f-^tf5|?r tot^?r tot»tt*(51 ( An excess of 

exports or imports tends to correct rtself ) S >iRR«i^: 

crow towR ?«tfiR *tR3ii e i wu i fa% tow 
^RtftR Wifi? c^Rt Rri 'sRrrtf^? rR «dlRt^ *ilw | 
cw to*f *ijrf ^ ^Ri ^ «nf^, 'sr 'siiw 

^ 'e «tR»i ^Rif t»"Ni tow miitrt ^r i to^w c*i^ 

^ 1^1 R^n ^Rtip R*t ^lw *iu RRm *il« *itn i ^Ri 

*rRsii*i <siR?tR ^tw rR^Ii^Mri 
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ncTO ipr TOwtfa tor ^eto cto c^fa 
*ttc^ i *ntwr ^firc ori cnr«f ftra »*& 

*^1 *tf*W *ftW I *Wt TO Stftfre CT 4 R*|tCTO 

*^hnrtf=r *«tft *tTO* ^ ** =?i i *ftw w TO*1 

<a$ ?«ri to ^*icto ftTO *ff% iii, cw*t*it«TO *r 
ftTOTOl «fl!'TOt* CTtfe *«tfa ’MR ^T 'S cTO TOtffsf 1 
nc«fj^r ^j+apr *TOw c«ra nt'em *iTO i 

«r?l TO, c*h ww TO *1 fro*r TOtt ft?ft*[ f*ft*i 

TOstfe i TOtc*rc wrft^ TOruTO ^ ^sr ft* 'e 
*TOTO1 ’ft’lil f^ s^tt* ^ c*\$ SW»^|*vW» 
TOtft «i^f« cnn *ivs TOft ^aa^tf^® feftsTO i *w*fatwi 
(TO < TO*ftftl TOT* \®IJ ’’TO* cTO I ^f*f C^st 5 ? 

uto 'BrtTOft* *iftTO *$tfa cTO vr. <ro ^ 'MTO 
TC-it<R f* *ft *1 ? 

or^fl TOcetS c*. TO*1 from ^ iTOt* ftfft»r ftaps 
TOtTO §TO cto cTO few* ftfft’i fTOn fafsnTO 

*tc*t htTO* *tf*tc®j* *tfef% TO* TOtfwTO ft wr 'sims few 
•ilJtlre *fet* i ftw% ^*t* stftwl *tfTO 'e *w WTO* few * 

ftt*^ q<st* ftftwi* WTO* f*TOF TOe* i toTO* 
iptftft** TOIe* W^itE** few* TO *faE* *w *itS'« f* miun 

fa ?TO* TO *tfaE* I C^^tw W* fafTO a N feW 
fTO ^1^, W* C»HtCT 8o/= f*E* 3TOE^ I C*E1fft* 3<Sl 
ftfail* *Wi* c* «TOft*ft*1 *ifat*l4} TOTO ^w, ^tTOI 4$ 
*l?iw ^S9it«^ C^fn fet^l *tte«1 flf TO* fet*1 ftpft51 
*itw i ^ft't *1* mizw «<✓• *it'65l i 

^ ^1*1 TO ftft^TO *£** aft 4* wft Bt?1 
*ttw i ^t*1 c^ftni f*ftw c*r 4* ?rf* 
*fti^® *ITO i TO W «*✓« w c»i '“itS ®TO ffal 8 > n 

^1*1 f*ftm I TO ^tisi **\U fct*fa *lTO ^9f cn< 

b-^TOf*fiR* *ITO, r*;^1 8 5 N fet*1 fill +** 





«»s 

fa far® *ttm i ^sffc ®t5t<r •%• *rfa *ftre i 
fal wt* nrlc'® *rtf% ^ ®t?l foil *rt*rtw froi%* crI 

f^M^cvs ntft i 

fa* ^t<i Tfai « $»»r*fa r ®fai fa®fat *it^^ i 
’fFRt 4 ) 9«tN* c^f-r *tf£fa fet^l «rWf*»rc* fa® i 
w c*rc»r ^RFr ef&fir® f|9j s®r fav?fa<F ^Tfac*i* «pic*tt 
'srtsrrf^^^ f^OTW c*rfai ntJt^ro i crafts 

^fa*T C>lfafa nfiwM *fan I ®?fa*f c 3 rt*ri ^f5rei cifw 

*jm* ^t«fi *fr*i ^ r.^ fa 1 ® i ^n c*t 

Tfffasf CM"$J SIOT ^CW<T Tf?>« I T>\5l ^cw ^nttkl 

*R ftfal *fT* *rfc^ ®t*rfl1 ^ ^«f fafa¥f?f ( Investment ) 

i ftfastw ^fRt®! ^fa«r c^tc^i ^ln 's 
faf^mta^ TftJf I ^9T (M'tt ^?R!3 ^MtR OfFR 

fafaR «rR W STO1 ^5. WT falf^l ^faTCR CRT ?tt® «Pr 
fafaf fafa® ^ ^fa® I ¥C5f 'StfatW SStfsr Tff%® 'S 
f%c^fc»r ^srf? fafa*ra wfjf c^fn *f*rai fforr 

•ffRt't'e ^fa® I *«f& TtfRl 'e ^Wtf^t ^Fftfl 
^FTt^ §®at *JTfa ^t® I 

w am c^m m$ srt^ i ®tei ^c*t, ^tijfa 

&t*1 ’TJtCS^ hwf*fa ^5t ®?fa*r ( Foreign exchange 

reserves ) $$ZS5 fa® fa’^1 *ft&fa¥l ftortOTC «ft* C*tfa 

fa® i fiwfa *nlm ®sfa 8 r faw% ^?i« ^c<fa nf%^rr c ( 
<*fal i y it^‘F5: 

^sri ^ w i cwc-r CTt^ St^f^ *rfairM ^Fri 

<rftw i 1>t^i ^R ^ ^f^non flat ftnr 
wrt i ^^ttwir cwc«f?i f^l^*i*rc3j^ wtsj ^Ff^c® «rtfwf 

^Tn ftwcr f^ftpHcira ^rcn^tf^ c^rf-r ^f»nrt fwn 
^«fjf^i ^srr*! ▼Rw *tfinrc i >4^8tc^ 3 fw ^ftfflr- 
*nrei i 



haft* faftaa 

fctOTftas fafsRSIStil Hf ? ( How is the rate 

of exchange determined ) % ca*ll 'Q faca% frfafta ^at^ia* 

frcafaar faftaaata ac*ri faca% &ta*ta aaaat^ * Fl%ta atal 
^ faftaa^ta f*4fa ^a I faaftv *tmtS 'Q Sff^al «ftatH . 

atPtcwja ftatcaa ^aa fitfa a^a i a*n 
ata ca, 'ar^rfo* atFrwa Rata atai £acaPr* f%f5w*wi % 
*nt I 'Ht«^tp5*F atPtWffa a fa fane* 8 ? ata, 'Sfsfta 3$tfaa CSCa 

'Htaatfa caPt w ^sa, faca% ^Ram ata c-it*f faata ^taai 
f^cTf^r ^?l fofare atRa i aw faca% ^ta atRai atfka« 

* 'ststa a^r c^f-r ^ca i £acaPr* qjjta fafcaasta n%ai 
a%a i csrccacaa Rata ’sr’fc^ ctfcai (tacwPta* fafaacaa ^ta atpnn 

aRca I ^tC^ Balance of trade \$Tj ac®t | (tacaPtaf faRaa- 

^tcaa 3>na ^t«#tf%* atPtcarra a^csa Ratcaa «t«ta ^afta>ta 
^ai ata hi i fa« emanate tsta atai facwPta' fafaaatfa fatffa^ 
a$ta $aai a^i ata ai i 'srfaatfn 'sraai astfaa afaatt carta ^ 
aaca caPt 's ^ar aaca a^a ca*t aa ? c^a arpfcsfja ®a s§ araa'Q 
^tatcaa tw, a^aas fanca 5 ata i <a<R **ts^tf%* atPtwa 
(balance of trade) c^t=t c^ta faaa atai faaW aa ? 

faaa«Pta atai fcawf»rv fa r aaaata fa'fta®! a*ai ala ai fa? ? 
tai 5t?l 'acaa aaa «rt s^tfoa atPwra §a;sca* £acaPr* fafaaa- 
ata fatfacaa ^ta 4 ! ani ac^ ai i aaa» 'acaa aaca cwai ata ca, 
«taca atai artact htaPfa* fafaaaata *rfaafw aa i sstata aw 
*tca siw arca at Premia faata *rfaaf%® a* i aal ata? ca 4* 
asatcaa atataa ata « > tt^i i c?ta aaca Tt^aftat^ta <w ^^rtcaa 
ata atf^ai w* ^ ca ^ttcafa^ta r«ffaa« v frtafl atca 
fa^a ^ ^aa ^t^ta ata ^Ica i ^r«fta ^tcafa^i *$vs 
'ataarfa fiffacaa ata atf?ca i ^^tc® ata atlwt 'Htcafa^ 
faffacaa stftai ^Ptat at^ca i vun 'atcafaafta Pf%aa , *rfaatft 
^faca i «taca fafaaa^ta atfa* « ^rta m 'ata^tfaa nfaata 
: affaH i ^®?tt vw fafaaa^tcaa mv artari *rt«ai ata ai i 



* 3 * 


J > •»- K - 


^«f»rta-®rfS5S 

3p?l^rar5l 5R ^5 ( Purchasing power parity theory ) * 
^tteRS 'sfa’Htgs ^TSrfate Gustav Cassel «Q^ ssc^S ^JTt^Trt 

sFfsstc^ i 4$ <®c* sc*r cs, ^fi> csc-ts fafsm^ts t^tcra 
^rmss ^nte 'srsstff Rs *s r i?tsr| « *rt^c$s fafa^s^ts 
^tcs a, >'° N tts*i find s® f«rf=r»r csri sts, faRtra* 
^tsrt c^i sttcs i >« N trsn *sb s*fssi ^stsre cs ’’ffasrh fafa*! 
*rt«si sis, fa^itr® cst *ffiRt«i fwf=re»nr wf^r sfa ^ , rr&3 ^r, ^ 
fafa^ts i« N *rr&9 <sfafa trn-ifT. sen. 

stes i *fRsl faw% ^91 Bit, ^faq 'st^l fasi facs^ faffa*i csri 

StS I vfiTs Of^T fafRCSS wtor^ *rft® farfacss WtCR^J s"tt 

'srtc^ tsts fasts s?fa?Rt RTt^t^fB cRtRTi s^s? ^tes i sfafB r.wffas 

^3tS fafasS^tS t^tESS ^TteT^fH 'sfafa fac^S C»fC*r SR-sR^fa 

SSfa ^tes i 

fa^ ststs'te: fates eWii ^sj'ss fates ^sts sits? i ^sssfa 

C^R tef%-SViS R1 SfSSl ^WtSS IpRI ^Sl StS Jrt l >3*3 SRCS^ 

tete-svts ssl ste i s«*scss ^sj^ss 'o fafawtscs* ’stetfas*’ 
^tS SSI St*l I ’PJSgtSS sfa nfastess ^s, ^CS fafjRS- 
SR'S nfasfcss *|CS I SSI STS^ iS'SS Jltr.51 'srfcstfsssfa ^J^SS 
tvsilt^S ^irscss CW^SH '-‘.S’ ^ SVfS fatsfasr ^1 fafiRCSS ^fa 

f^si s-b-v^ts i nteess *rR i i?8s >jtc«T t’teitcss ^®nsss 
rest's 6 ! 4S’v 'Sltc^fa^ts ^PSS fa's 6 ) 3t*T I ^t?1 faR^tS 
^tes »■*. ®9\ts > ntess i ®5Tts fables 'fteoss sr *tfasi 

StRS ^t-^Sfx»t ^tes I S^ISS t*^]1C'SS \5ims tesTSS slfestt^, 
'Sfa5 'STfCSfaSR ^ftl^s fa-«*( ^tstc^ I 

«i>t >SS3t <S«R ^RtSfa >5faS ^CSSf, fa^s *fcs $*ts 
»mtWrB^1 ^tstc^ I S^tR W C^ss^t ^ ^ssts ^CSS( » 
fafasis^tcss ^*rs ^j^rs 'sitesi 'btw^ fatfatss 

tft^sts 'Stic?, CS^ hctffafss StCSS SsfSSTS t^JTfif I t^tS S'CW 

istwfaf 5 ? fafa^ts c^ssi *prsss stsi faffs'® fafans^is 

<j«r* *itts i 



hwfa* ft fro 




y 

^( Fluctuations of the rates of ex¬ 
change ) s ’fttficre: ^srt* 

c*mi w i h^rf-r^ ^jrhtwtw* ftfsnnrct* t?rc* c*a 
^Ffaai to $fci-=rfa1 5 pw i ^°i f% ? fcii-srfot*- 
fcoft* ^arfj stf^n « wfltcs* i ^tra 

irvft* ^?t<i 5tf?*t -e warts <ra, ra ^®t® faftw art 
frcwfa? Ttfra i faffirc*ra£ sifsari ^tfew n 

wt* Tfca i £raf"t* Ws *rtf $sta 

faftra csf-t nfa^t'i c*t% 3j2?i fwr® i ftcwfn* qatfa 

w^ri«w<t? ’ifarc^* *ior *icw §snt nfinffo s* i 

f% fa Ttra stfswi's wstts* *ffi^5![ ss ? fa*f& foarPr* 
^tar Btf?*ri 'Q warts ** i -(>) ^tftwjat 

f^^tcaa «mi, (*) m c* , «tf-CT'e*tar «w fa) ^an- 

<2f«N 1 

fa) ^twtf^f 'Q ai$tfaar nfiratrtai $*r<i ^cifftv^art^ 

w<its « 5 tf?«ri ft^aj aw 1 n*rr *rt>rctfa ^1 s$c®f frofltw 

fct^i faro * aistfa s^ i?tai *imi Tftcs i 

«rmtfa ;ran era arartft eaifa ?$c*r fac*t%?r ^tsrtcifar ctRtar 
era •ttwi c^fn 1 ^®ain factfc-rs sfarfca ^rttora fct^tar 
stfaffl Ttfra * fafwsfa ^Iwtcwa *ttw 1 <f& 

fcfataj nfro^ wtf) fafwstcaiar era carfr •rf^t«i fa&f% 

^51 *tmi art^i 1 'mwfa aiwi cm arcrtfa m *$t*r 

fra^si ^rt^tnr?! Sfai nts 1 w.y fror% 33T* w® *rfatwai 
tffaifl ^rfra 1 ^t* 'art^ai a^tf=r fw%qr* fa 5 ^ a nfa^rfi 
fet*l era afn fet®i m^s 1 ^*i to^iI 

a«tf=ra era e^fn fafsre ^mtf=r af??tfw 1 St*t* 
^fC?t f^[CW% S[ 5 T? 5 tf?Wt Tffec^ ! stftwl M ftw% 
atf^ca 1 ** ftfspin *tpf* C 5 w w 

T^n, *&tf^ ^1 wh 1 fanc^F 

1 ^ftf^ « fipitw «i *tm %r^f Bf%w 
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ftwf5l>e <ff?ro 3$E3, *t31 tetStP* ®5'Q faw% ^st?r' 
3333t3 'Q Btfofl 3tE<5 31 i 

(O s*i ^*1 ■« ’ifatntt 3*31, ^ cw«3l 's *rt'Q?l, 
c35i-c^n, f3ft% C3% «d c f’far fatm *ai, 
f^tOT JFPI'S f3P% Ftf^fl 'O 333315 3ft« 31 

I HtTOl 3f*f «J9 C3f»r 3*f33l 3t3 ftt, tst3 kt3-t3 

5t%1 3t%3 «W «lhl1Bt3 f33*Ci 3t5r.31 ^t33l faCT% 

313331 fafapre fet^t3 Btftifl 3tftst3 «fl3t fafawl* «lfrl1W3 
f333.3i 3ltt3 I fr* f~3Ui%9l 3ft ^ftl1W3 3t3 C?3, ^331 «Tt3tP3 

n*r*t® c3sw fa^i 33sr 3ft cnt* on, w fafinnrafa ^t^tonr 

^r’tt’sp 'srtftft i 

ft) ^ft^ft «^ft ; ftft 335 tE 33 ^33 C*fC«f?T ^Sftft^ft 
eftfft '®Ttt^ I 3ft Cfftl 3ft C3, 3^ft«ft (ftft Sft^ft 

pftflfo 5$ft, «« fawr c*i Sftft ®tf^i 3*ft3l 3tft3 i 
^‘<t* f3fa33?t3 3ftft i 3 ft c3f*r 333 ssftrifc 

5$3t3 «lt»fft1 ^C3 333 33) 'S ■Sffoftftf <^£331 Gt^ft 

w^t fro% san fafsm 3tto stftre1 *fa*i, C3% 33 ft 3t3 w* 

frl ^jBft 3t3 ’raft «TlC5 I *ftSl *$VS 

( flight from currency ) 3C*t I t?ft TO f3ft% ^Sft 
Etfttf 3tftt3 « f3fj?3(ftft wtft f3fa335tft3 to* ^|re 3tf33l 

ntn i £51 *1*1 *^*ft *rf33ss3, c**i^:9i"ft 

$S5Jtft3 3ftft3 ftft335ft 53 I 

a C*ft *ftC*l faftCf 3ft TOItft fet*ft tffttfl 31tfS, fa* C3^ 
^I^TT TjBt« W ^t3tdW Ftftwi 5(1 3lW, W Wt3 

3tf^3 « t3fW3 C3f3 •tfS^tl ^S1 ni'GKl 3t?C3 I 

f3^5|35t3 ^t3tP3 «55^®r- 5|t3 I «lt3t3 3ff f3PC^ ^t3tC33 
fcl*f13 3tf^(1 35W f^”3l f3P% *arfo VUlm Ftftfl 3t^?, ^3 
It^t3 f3^335t3 ^f5ffl1 3tlc3 I 

( Limits to fluctuations in 
exchange-rates): ftoifa* f3fs(^3^t3 6tfW 'e 33331^3 
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*ictp *it«r i ^ fa ^i 

'sites ? TO $ ofi»t| fa*r, to ftfowi* 

?Wt«l-^tW ( mint par ) 'G TOtffa f^ 

( gold points ) ^<5<J >IC<fJ fcfcl-srfal ^fas I ^1 5IWI ^5 • 

c*rtsfi «rtt 5 TOi fwfl iftvtfr-^re fa* ^ i **i *fa, a, *iw 
nt^W CT *1^*1 CTl^n’TtHi, 8THi«irtn'efr^C*lt •ifW'ft CTffl 
i ^ 1*1 *rt^9 'Q Pittw ift’H'fa-*}* i *ri§3 = 8v*» 

*^C* I •f'fa'Q 'G ^tW* t*fsW*tiJ *^C®T 

^ jpifasre ( at par ) 'srftl ^1 ** t *1*1*^: hotf-fa firTO- 

^ fe*iw 'Q to ^l-wi to i vbxk 

tttoi fcfrHtJrt* *$fi> to «rtfa<s t $stw* 

<« '*<-'srfa*rtfa fa^ *®!i i ^ *rt^'® nt^facaf 

f%fir5tcn 8’wi mU *ttGii Tt^® fa^ to *rfrfa*t* fa*i, 
^f5ff5jt'Q ft*I I ' B T®'fl^ TTfa'ffa *tC** fa*lfa CTftl 

^ n-$fa*t* CTtn fwc^T ftm^r **t* °?<-*3tfa fH 

( gold export point) nt«*1 *fats I <*t *T*. ^ *Ttfr® *Itfr$CT 

> cnsfl **s ** i to fa*. 5 * f '^' Q ^ 

*^t* I ^fa*tft-*t* cTOl ^tf!Rrt *1 

^Rtfai *falt3 *t* fww °S<-*rfa*tfa fa* ( gold import 
point) *tfs¥l xft i ^Tspftfa *$tfa* *95 «a^ *^c®T 

fa*> a f-tf%* c'l^f xtil i W'at *i *JiS Sfajfa 
^ 3|£jfi ^tfro *mifi*i *1 $t*j» fa to i 

ti ^factor wft otR ^n*rrifhrt 

^ m ftfsrat ctW ntittw i *Ww* »it* viw i 

^pjfs^ f%=?5 cot aft c^t^l 

'srt'^vtft i 

c^ft c«tc*t^ ^ *n cw# cuO 

«i^ftts ^tc? i ^ Wt5 ^fl CTtfe ^c*r 

Fft «ftc^ sii i >nrm stw^tfr ^too? * 1^1 

ftciftr ^arra *if^s ct% 15 m ftfirofl to c^i 



S°« 




*tc« i hwPr* ^art^t«i ^ 4%fSnnr^rt 

fafff*5*t«*c*s *fi*i §&rri toti* ^fatc^ra 
>if^® nt^i ^ a, ^‘fsrtw cw 
*wt §^Rfti «<it>. *rt<ft^t«! *< *$tft fay §nc* §dr m, 
fa^i TrtRtwft fay %5 sjtw m-^tirfl wtcfo tfTOtl 
fcfrRfafa «n$*n c^t* *?w sifa i fa*% yrt* stfan 
'e wstc^i w *** faftwra fafwm 

*tc* **car* s*fc ntc* i 4$ wtei fafamt* §frRfafa 

jffsit^’n *tc* sn i fa* *tc«? fro 

*«prtH «rc*r* cwc-r* »ra*fa faw% \*U * fas cwf 

f^<* «9 ’vot^l *<-**rft « «TrtWtf* fayEW ST® 

*rtcfl ^£fB f*t^nr^t*[ ft* *fwi cn i 2wPr* yhmtc* 
*$ *$f& fay wn SfriRRi *zv i ^ *j?*tor3r ^rc^ 
«mrt*rcT® f%cw% 5¥R **fai «rtc*, *t»Nt 
ftrcwPr* yt* ftfs»jra*fa *ra*ts fiffil *frwt^ w 
fcSfafsn i 

W«fl yjfat«J « fafaara*t?f f*flffa«l ( Determination 
of the exchange rate under inconvertible paper currency )S 

W ^fB yt?fa Gfsfas «fic^, 

^><r ?w?ir hot fa*trc fafrrlre w ? ^ atc^ 

^fsR offt* « satft faycire 

3(t«<r *n i fas y c^-t* yi ^Nafl cut? ^c«t vi 

m>rctfa« ft^fan fag sn i w Tfatffa «nst? 
yi fafarasfa nfin^Pw cTft jfM «itc* i 

« Bfat? w rfa aft *rTc$, ^ *t$renc*^i 

<» ftfal ®9ifa fa'^n s $9it* *rtcs i mv c*rc-f^ ^1 
ftfaw*rt tT^s t5 «fa v*v §imu\ ^ *zi w$*w 

i jre*ta 's jfis 
tfafag *f?m'c«ra * faa% Tf*tc? 

^cc<n «rrfa?i Tit *sr tfrcrr*^ sjjn 
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I aa, ®ta® aa®ta ft* *fw Ca, fct*1 'Q 
laftaaata catca ’fts Stan ®ata 's a«ai ats Stan ®ata $^ta 

3&ai <tfat® ^ta I aft ca?ta *WCT «»lttn Ftfwl 43R attf? CT* 

$ata ift si a-sai ar5 Stan st^Rai attata ^tavai caai fwc®c5.. 

®Ca fa^rt 5 * ait* «Tf®fTO Ft Rif I RSt$aH TO *TOT1 ^tF Stan *tCT • 

®*ita fa*a ata 1 ®tai ^tca ®attaa wta ^ata caft aSta *t1 < 
^tata ®aftaa ata SftRul C*l>Ca «TtF Sta^ta ^tCF 3ftSt® 'ataw 
®faC*l 3flt^ $ lftC3l S55rt? Slf” ^ I 3PI5T at* 

tat* ^ItF atfat® *ltW ifl I 

^®at* ana*t Hj5t3rtsj fata% 3*51 fafaaaata aaatfl RfaS 

fa^lCHa aW &\-?U\ ¥i:a I C^ta 4? >T3?C-5I ^ fafspflTCta 
fastca fa‘ft® aa ? tv cacia ^ata ^aa ft^a 

®ta 1 Stan 'Q ®?rtEaa fafaaaafa ®ta®art Stata ^a^a®! 'Q 
^ttafaata ®*rtcaa 3Fa*a®ta atai fa‘ft® atca 1 4? ®*ita faai 
'atcafaata ca fsjfaa caRi ata tata at a ®ta®art a fa 4 Stan aa, 
®ca Stan 'Q ®*it«a fafaaaaia « Stan ®^ta ^ca 1 St®t « 
®*ittaa 3Fa*R®i ^?f5 cat*ta ^araa faai tSa^ afac® aSta 
viia* \*irewa afaa^®a a^aRtaji atat am aa 1 aa, «m avia 
«rtcafa®ia ^5 a ami i«* « ®tat®a ^sammi n» 1 a*®a cac’ta 
ajai fafaatata « Stan ®*Tta 1 ^ avaa nca mcafaarta ^fto^ji 
aa® i*° afaai ca*T 1 ®tac® ataman atfeai iss 1 
^<t> Sta^ta oha^®! ^aina ^t5 ®tcaa 4^ ®ta ®faatc? 1 
f<s^ ®?(tcaa 3^aaa®l %caa aita aRatc^ 1 4t ^a’ata f^tcaa 
faRaa^ta ^ral ®?ita 1 ®tsl a^csr ^®a v«?ta 
aata atf^ca 1 «taa a^aa ^tcafaanc® 4 ® ®ata faai a® fafta 
c^al ai^®, aaaa aca^ ®t?R ca^ai at^c®c? 1 faa5 ®ta®art 
«aa aaaca ca^ fiffaa f>Rc® «T1 f St®l atfa® ^a*v aaaa aca 
\aiffaa ar® ?a &t^i atfac®c^ 1 at®at* fafaaaata * Stal ®?ita 

a^ca I ®acai apaa^Ria 'sa (Purchasing power 

parity) aw I 





8 «* 

fatoata atataa^: tataa «*a*ap»ta atai faaffw 
aa i apaa'a^sta afaata atc^scw ^aj^?a i ^at* ^f5 tcyc*ft' 
spiPBore nfaasscaa *faai tatcaa fafaaaata f^ ^ai ata i 
'aa’Sr aa aaca ca fatoafa <5^ atal faa'fcs aa sgtai aca, 
aR'pr^i 5t i $t'G ^ar 'srcaa faacaa atai fafaaaata «r«tfa'$ aa i 
CW aim ft*f?ft, ft«.*ltlR aWta fta^fai tfPjfo TO* 

faacaa ^na faftaaata fa^ a*ca i 

htffto ^T1 f*f*PW fsraw ( Exchange control ) % 

TO*t*i *fa*t?*r ctfc-r^ aaa*ta £ac*rf»f* ^i fatoaa a^taata m&\ 

<2*tca ftafl*! *toc5 I 4*H Ca*ta CWC“ft ^<3Ttsr «f*f*ref att I 

cam aa*ta tofm sjsri faftacaa ata ftfafc a^faai toes <w 
at«rfca atatc® ^a fafaaaata a*ta ate* cat ®>m tofm wi- 
faftaa rtom aja^i *ca i aa, 'eta^aaasta a^fa^t 

a 'srtatcwa frr*1 'Q to^®l ^?l ^tf%s-4a ^c*rr faftaa ata atta 
^ Prf%*N ^a cn*f = i frr*i i vfafa ai arfwt tofrn \^i 
faftacaa ata fatoaa at*tca tofm ^sta stfaal * cat*ttwa 
atai ft to aa i yffaai 'e caNtm are'to’to aa 1 ® faftaaata 
i fulfil* * ca*T ato f*a ?to *itca i tai atato =n aa cat 
toes aaata faa% ^?ta stfaal 'Q cawa ftaa=i a^faata * 2 r 
***9f*t aia^i topr *ca i aiatofaa aafre tofto 
^tfaftaa ftasa aai aa i 

atai %wa atai tofto faftaa ftaii a*ai aa i atata^ 
^ta^ ftajn ami *ai aa cat aaa aaa facwn ato 

^rftatfta ntaata astfa atc^ ^a atc^ i 'ataatfa a^tfaa aca 
cafn 'atataa atRc^ia «rf^^a atca i ^taai 
faca^fa a$ 8W *ftta t^ta caf»r frtei faca^ca^ fac^ 
atca i tata a*ca casfla aitc^a ^faca afavs catal « faca% 
^?1a afaata apcat atftca i ^^faa caft ^faca 

atal a^faai ■« faaa caai to atca i 'ataatfaa aca^i a^tfaa- 
at'fai cafn a^ca, aa ca^ta aitcaa tof-ra ^?ta asafaa 
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w hwPw faftrfc ?t*fi *i^ ^ 

^1 I 4fSf3T *TWr?T ^TOTPr^ fafaiTO fs)W I 4$ 

«r«rk ^cw« c^afis ^jtct* fac«f% ^i ^ cmarfa 

TRtra «f*r m ^%i Tfa »w *ra^ ftftl fotfffa 5 * fafror 
TNftW ^1=T «ft<7F I Wfil 5Tt=l1 ^HTl *fai ftm 

s$ra ^t*nftfara nfirati *Jrt$n cw* «w ifa csfci 

i ^1 <a*rrar ^c i ^par ^Icsi'Q *rca^ »fsic?T ^rTc^l 
sf^i <^t farmw **inrc jri ^tn* i cw, '8rfa?f% 
•ffiroh c^tat *iot* sit^ i f¥* «rtw?hi 

^Tt% 'srt^tfsr an ^strot ^t^^tfar It&tt **1 « 

hciffi^ 3«51 f%fsr^ ftW 6 !* fcwS sttc^p I 
c*w ft»it*f *rfaif}, ^Jt% ^wrfar to **i fa^i aort^R ^s 
^tar W «w #tFfaK ’Jt'SJ-ra 'e 'stsrfgr 'srfro’ffa 

^Itf? «rtTOtfTO ^Rfe cvefl TO I *TOe wre c<Pt^ 

ftf-rl cww *rf^5 ^itor *i TOtMta ®cwnre «fl^?rr 

fTOTO ^JTOI WTO TO1 TO I CW, ^RtCTO ^%5T TOft mU 
art§ 'e % *ft$Tft TOTTOtG to i ®sjtm cto 

('stf'K ^ftaifaTO Wtel, wnro ^tarfroi t^Jtfw) ^tsfrTPr fro^ 
toi to h cTO-* c^u ac-r ot% ftn *kw ^fuU fecror 
«aro f¥ at«R ’Tt'Stc^sr Stow** ftw-ajTOi and 

i 

CW*f ftfaiTO fTOTO TOl TO CTOtTO ^JjTftfaf « 

TOtft atf*r«rjf»ra ^r^tCTcw^ to^Icto fro^ »rftpRr <n 
'5r??}f^*rai 5f^ to i c^laf f^f*r^ ^t^wtfar ^s 
W ^F%1 Of'Qin W I ^t^tfaf ^IC^F '=rft , sr#ft *3 -SRt^Sr^U 

^ casf%^ ^tif vn w i 'sit^trffa?? ^fi 

m ^ c^renl ^r i 

^t^?rfar Tt^Vf CWZ M *NCTi ^1 et^U f^m 5 ! ^TT^1„ 

wm ^ i a f^wcn j*s\fo ^tm «rhr 

ftcw% ?afl ^1 «ffa*tvr$ latf^l ^tof c»?frt TTlW^f fab 
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f5ap5 55(551 fwt\5 551 'srfawtfa f^5r$c«t5r 555 ftfim arm 

5C5T C5t5 C5t5 f55C5 ^551 5t?t^ 5tC5 I C555 JS5t5 

‘optsfa 5 $re 5*5(5, 455 fo ^tT 9^5 «rf 5 wtf 5 5 * 5 T 5 

»W ’felfSl? Sisfa® C5"T 5$^5 ^Wtfr 5t?t$5t5 5ml 5*51 
’ 55 I ^ 551 ^t^Jrtfs? 5$tfa5 §55 ftlTCH 55(5 55 !fl—*W 
55SS CW5t5tS5ts f553M 5551 55 I C555 ftWT $(5*1 *ftfrl$OT 
5$t5 C55l5 5JtC*5 «Opifo ( 5f^f^ ) *$ra 55 I facWC-f C5*St$C55 
C-yfC^T 51 C*C*rc* 5vSt35t5 ®r^ *TlJt^CW 5$CT. fatW 5 ! ^5t5 «C5t5R 
55 «W C5$ 55C5S C5*3(|5 5Jft55 TOlfe 55 I 4$ 5t55 
f5CWt*f 5*^5 $t5*1 *It5r=r 5t$C5 51 5 SS 5 $t5*1 5J5 5*51 5t$C5 $5(5 
C5®l5 5Jt5 fklti 5*f55l CW5 I 

<$C5$ 5^1 5$5ft5 C5 * 4 $ f^5a c l 5J5^t5 «T5t5 §CW5r 555(5 
5^5* f=tfwi hlCWf*t5* (5f5515t5 5t«tC5 55t«r 5t5l I 555*(5 
5R5 55C5 45fS 5t3 (5(5555T5 =*1 5*f55l f®5 f%* ^W1 

f®5 f5fW515 «f55l to 5tC5 I 55, *rtwf4*t5 5(®itt5 

*ffd>5 5f55 t5 5t(5Wl I ®f(5(5 5(C55 ttf^Wl 5*5 I 555-(5 
fs?55 5*f~55l CW5 C5 5ftj5 5f*t f5#C55 555 f5f5555t5 5$C5 
6t5 fet5*1 *55(5 I 'Mf*. 45* 5(51 *« C5C^5 55(5, to 51 

153FC55 555 (515555(5 5$C5 « Ct5*1 *55(5. '5*fK 45* $t5Fl 
5.o C5C^5 55(5 I TfE&5 5f*T5 Stf$Wl C5f-T 5^51 C^I C5i*T 
*55(5 (Wit'S $51 fVf5E5 I (to 51 “55 &tf5Wl 5*5 5f55l $5(5 
Caj**$tC5* ¥5 *55(5 fw5l 51 faft5t<T ^ETfa CW^5l 5$5 I 4$55 
fa to 15f^555t5 fatftl 6 ! 5fal(^ tof*15* 5tfasj fanah 5*51 55 I 

$5CWto fafa55 falS 4 ! 5(51 5t5(totC5 «TC55* ^fa5l 55 1 
fat*15 5*fal1 ^W(W OPT® ft* 5C5J 5t5t5l ^ f5WW5 '=i5 , ?t5 
^f5C'® '5t5tCW5 4^55 5J5^1 ^55^5 5?51 

51^!^ ^5T C5Ft5 55 I ^ ^5t5 ^C55F CWtW'S I 
C5t^ fe?F55 ^5*^5 'S C^t^fS 5{5—§5t5 fl5t5 5?C55 555tfl 
^6tal511 ,$t5T51 ^ 55^ f555 fapfttM W 1 * ^5^ 'S ^t5tlW5 
^C55 *FI3I ^W5f Vfr &UB 5tC5 I $51 ««t5 CW5 I 



buff*r$ fkfaw 


e»« 

^5 m 'Q ej'sNtfr® ah w i 

^ ^-lf**T?| fSfft*! 4fJ>* *ff?l^1c e l ^*r 'Q *RSf 

c^t* «on*rc , hr ^finrtf* **1 *rcrc ^«i m i cwfa 

m 

w arcwrfti* ^i f%f%ar w 

*tK*t *Rts hrcvrfa^ ^tf«tt^r f^mi r.w^i ot i 

Exercises 

Q. 1. What is meant by (a) the specie points, (b) mint 
of exchanges ? 

Q. 2. What are the limits within which the rate of foreign 
exchange can normally fluctuate under gold standard ? (C. U. 
1949, ’44 ; B. Com. 1945). 

Q. 3. Discuss the limits of the fluctuations of the rate of 
exchange under paper standard. (C. U. 1949, ’44 ; B. Com. 
1945). 

Q. 4. How is foreign exchange determined under conditions 
of (i) gold standard, (ii) inconvertible paper standard 1 
(Viswa. 1956). 

Q. 5. Show how the rate of exchange between two 
currencies is determined under a system of inconvertible paper 
standar (C. U. BA. 1951 ; B. Com. 1955, ’53 ; Viswa. 1952). 

0 '. Enumerate the influences that bring about fluctua¬ 
tions in the rate of exchange. (C. U. 1957). 

Q. 7. Write brief explanatory notes on the objects and 
mechanism of exchange control. (C. U. B. Com. 1957). 

Q. 8. Explain how an excess of exports or imports tends 
to correct itself. (Viswa. 1957). 

Q. 9. In what sense is it true to say that the exports of 
a country pay for its imports ? (C. U. 1953, B. Com. 1954 ; 

Viswa. 1954, 1953). 

Q. 10. Distinguish between the Balance of Trade and the 
Balance of paymeants. How can a continuous deficit in the 
balance of payments be corrected ? (C. U. B. pom. 1959). 



(International Monetary Fund ) 

^ ^33 33 faf** c»fc“t^ w 
a?® $© 'srte^ffe* -afetar jtfro i 3S53t? 3f3f"TE& 

^t?rftw3 33C3i Jftc’rcn ^31 ^tc3 i <sm «rf^it^f5? 

3ftSt3> ^t'Q 31 3?roc*f I. m. f., «fwfafi>3 
JTfa International Bank for Reconstruction and Develop¬ 
ment 31 ^tC'spC’f 3TB? 3C<3 I 

3>fQ ( International Monetary 
Fund ); 4 $ 3^3 «rtP(f3vf3 3t*wt^ 'ejtfofo 

33C3 affclfo ^tcs- i 33t3 cm$ 35*f3W3 nr*° ftf*nR 

«>1T3 I 3WCW3 fs(^& tftfl Sf§3l 4^ i>t3M C'st'Tl ^3tC^ I 
oa- fsifetiR ®*Tt3. ftfesf iooo ftfircra tgsit?. 3tf*nrl 
i^°Q S5*rta, ffa ««“ faf^HR tE?Tt3, Ipt^T 840 filfinR tgi?lt3 

43? «T3^33 8 o 0 ftfinR t5cTf?j 5tf| fwft^ I <2^13? CWT3 
4 ^aR ^f$ 3 l «lt31 43*fi> Board of Governors 

’®TlW I >3 W^S ^STSl >*. aR >)^j sr^TTl Executive Com¬ 

mittee-^ Tif^t ji^j | Executive Committee Managing 
Director ftCTftf 3*3 i 

4t 3tos3 3t* f^f%5[ cwrar w 3t3 fa3 

3t3t3 3t3t3j 331 i «c$i3 c?"t 3tra3 3^3 , *t3 CTt=n 31 tgsrtara 

*iftw ftwr qjrhi f^fjpnr 3 t 3 3 t 3 tf 3 i f»c 3 i c*r c^c-nr ^rorPw 

3t3 ext 31*3 33 I 3£3 2ft3tSR 3$C3, 4^ 

ftfrsnt 31*33 nf 33 ^ 331 ufarr i ?im 3 1 ?'3*33 *rc»r *nmpf 

3%1 'O ^5t3tS«3 5B5 3^31 (X C3t3 33C3 faf^R 3ft33 "P5331 ’ 
5 0 *rtv 3f33<fcl 331 3t$C3 43? C3t3 dtf33 3133 C33t$C?5 
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8<>1 

^rt c5cu c^R *tw« nft^sf *ai art i «*fealw Tfalwr 

# 

•*rcw amrt *rNar i ^r'fatw fafasrasrt wrt art s(11 
^ amrt artrt«f«tca $j5tfaf=rtwrt arfatcsre art ft* utre ’i 
f%^ ’rfaa^csia aca efcartRa® fafonretora'e *tfii^ ^*1 
atfet* I Ct*l *R ftWHrt aWJ tfftcatft®! *fal1 SjStfaftJrt 
aygi nft^ aca, ®c* atftwri fcjvii cati 

Crt I atCS* a^*fC*H aft 1 ® ^%1 

» 

fafonretcaa nft^r arti stca afaai irtK^tw? a^rtm art i 
^traa ftirt ^rtr a^jtaa '=rfa#tf®a j atfatwa at£f®a *r«nr 
artw® artrti a^i i aai at*, a««a* ®ta®aca* ^taatft- 
astfa* ftatta win* attfa sfcrfts i 'stfrt caift ^rtatft gcaj* 
cart asifta ^r ^c® 'aca* cafa spates i sawn ^rt^a- 

atc* f*w% aftarcaa a^ few fare *feta i few faat* m ami 

sri «rtfwf ®rt® aa*t* «tf*tftfart* a^raa fa 5 ?s ^ «i^re ate* i 
catfe few *$? ca^ai 3 $ca ca a*re faaa ^tcw i cat cw«rfi> 
^tosa ®sfarti catfe a® trti Rates, s®rtta sta ®tc*fa 4* ®tc*ta 
cafa fet*l 4* awa *# cw-sii ^a at catfe a^tfa nf%^t®i 
*trt« artt* *r®arti i^» ®tw cafa ^feta ai i ®ta®aea* catfe 
start ’fftata 8 ° • faftata ®*ita i ca c*ta nws ^rt® aa*ta 
>. e ftfsfosf asjfOTf caft fetal nttca-sn * catfe arc<a nftaR 
( ^ni:^ ftsta *faal) arta'a a«« faftata ®»rfc*a caf*r 

^tea an i 

rt^la «rf®irt aitcaa «r«ft=r vtw. wm 

*rtf5rv cw'g^i i mn arfa fet^i *fe>r 

ca'Wtatc® ^tsitcwa ww cwartrta ^af®aiK ®rt® 
•pataca fwatc^ i cwztt Rd 5 ! 

ca, c 1 !^ cwc*fa »iaaT^ *4 c-rta cf'sart ^tR=( «ftfaca i 

Exercises 

Q. 1. Write short notes on the objectives Und functions 
■of the International Monetary Fund and the World Bank. 



fssstfsvf win 


( Trade Cycle ) 

( Characteristics of the Trade 
cycle): issstcn^ tni^Etra srt ^sts-*ros ^rtc'^ i stsisTOr 

figffa ^mtnni css ^t*r ?t? ' fa* §st? *rcs$ spfi an 
as i sjsslcirs ^ fcsts-TOsci toItof ses i faf fas sjssts 

'afa ECS, CSS STO S?. ^StSS SlW, CSSstCSS SVSH ics ^s* 

3Fc=t fafssscai? icsj stfac* stci i $sts nest sissies? «h?i 
ststs si, ^stws ■« Tft^r ifsTO stci csitcs? *i* ■in st vs i 

USltms 5 ? ^rfg <ar«t=l ^tc^ i stls^:, fostss gjgjEts 
splits gts-ffa i_ fass)s«:, gsms? gts-^fa i sjsstarcaps sis 
SI S5?S S&StSS SlW. SS Oltl Its St? « CS’SIS SMjl 

ics ^*v ^es i^cs fifftsscsi? wts stc^s i 'sitsts ira^s 5ff% 
sis fsilt sir ^is fcisttR sfsc^ stci, itsstst? arts* 
ss 5 Si 'Q cssstcss *nui stc® <w fafssscas its fs?if 
SI I 'S'fatsN SHltmaFS StflfB ’sens SSI SOR I S*»?t? SI 
CltS *t*M SmtCII ^S 5 ?! CtCI sic? feflfa? fad St? I tstes^ 
fll'stfl si sc*r i tstt SJS*itmc3R etss n?s i 

fWhi*:, sjsstcsi ^t*i s?c<$ s^to to^Is ^ ^t»r si 

, "is” ( boopi ) *? SI | ^<t«s 5TTO 15 aft StCI StftTO lies, 

fc*,stss w* ^tc?r stc? 'Q fafasnears sts csft ifar® stci \ 
Rsitcs^ ttit^lTO ‘is’ scs i fa* itistai «fl|?rn rgroifa 
ftllfa SftTO *ftc? Si t 55TO IStS SCI 'SS'fsS *1S*H StSl StSI 
^sfro si i ijsstcii Rtitcs as ail as ^ iftapcs sra *ti* 

S? I «SS fWTO vi^fB ’SStl'itS STSSlS«lf^ilS Clf-f 

5?c? sfssi s? i sit* ss^ vn sts st'sts « ussificrnr 

«rts &tsl its fiTO ^is'5 ?c? i ^?s 'sesi usstft «rc<? 'S'etci' 



ajatoWF 


S*t> 

aWta 3it5T 5tf®a1 to at«I ^Tl Tj__g§_3312U 

( recession ) | ^ta *fa *ft®t I 3OT SPOT 

aiaatcaa jftsa fto atfto atta? « ^ to ato i' 

toatto cto ft^tt aw aa i ^aataa arfaai ata + 

caVttaa av<J1 att® | t to ^ *K Wfa ( depression USBBgl IV 

atfafB mz^ fitotfa, ia, faw*rc «fictfaa ton 

cw«ai afcnaf—aan to® ^ata to « as as c®to etvH, 

ossfa wv to, as ^«*ri« n< aari 1 

fctototo "to’pr ai sa*” a*?! ^ ^ ^ a, ajaatcaa 
«rf% a® ®to, ton fto ®®Bi atfaata a^taai aftots i 
^fto a® ?rtfa, ^ar fto ®® atai i aiaaftaa to afaa^a ^a- 
^;caa a®f waa best i $<atcaa f®®at a®Eaa to ftfto atc^ i. 

to 5t®1 to tofa-atoa f®®Ea fa^Bl aataa ftffrSto (periodi¬ 
city ) cnn ata i ajatoBcapa faf®s *sa erta faafa®®tta to i 
^ a^i to® ca, antoBap toe® i«ii> avia sitc'Jf i 
fa^ aacaa atoi fafte aa i 

^T^^tu^caFw to'Q a^ato toftoi caai ata i «iaa®:, antoBW 

*rf%* « »rtWl fato ( synchronic ) \ tota C®to 

aaa «fta aa facto c®^} ®ta caai caa ; 'tota ’wta aaa 3ta 
aa facto Va caai caa i «a^(B facsia *n%\ ®ia toca caanasta 
^ataca^ai cafa #tai ata, asatfa ^itfw fafaca « cafa «ffaac* 
a^n? faca i toa a*ca 'starts facua ftoa atfaca, 'aasta $sfc 
toca « apc^ c®#i<i cwti to i c®3(ft ^ta «tto« 

^ 1% ftw ^tlai *rc? t ajaata^a «t®ta^ 

wpi? i fa®^a®:, ajaataaaF i atRaii 

aia* ^acaf-rap- fatoaaatal faf®a cac*ra to a afai®i attotc^ 
ca, ^afcatn aart ai c®^ta ®ta 'srta^ ^ 
f?t?ai to i ^rtcatota tona ai ^a=wi ^nto, $ata vw 
wfa®ac^ ^cara \«tj apfar® atca? 'q apta aiaaic^ 
^ ^^aarta to caai caa i ^toas:, to na f«tw c®^l at. • 
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^1 elf’ll faro CGsft ?1 wfa zi'vU *rafa w i CW«I1 

Tbr a ^Jpru, ^ft^t 4 ! $t®Jtf* ftctf ( Constructional 

industries ) ^*rpR C^fn I CS«pfa W 

fTO mmm ’’if^t 4 ! «it^t« *Prl3 facu 

f 

4Wttw ^fsnri *it*i i c'st’fc^j cks ^tw* 

^nn^fatsi c^f»r site* i c*t*tra^T 

( Consumer goods ) ^.T^faCst'S '5R^T3 *ffa^ 3* I 

^tT5, ®lt* af% 'Q *fa**mj* Ccft* *t* *lt3 I f** 

WW®: ( Producer’s goods ) facgj 

3fa to* c^fa i *«fr«, w $3t<n to* c^fTewfa *\V& 
to i TOt* 3TO to $3tw t? af»r «ttt*f ** i 

TO®I Tpgf^ <5f ( Theories of trade 

cycle ) % *TTOi TO*3f* '«'? I $3t3 ’TC'Sft 

3jt*fji *31 to* =ni i TO*1 «ITO «f«ftsf *tc*rf5!n *fa* i 


<5f ( Climatic theory ) 


o 

© 



C*fW Jevons 


*ferntc^=r a, *5)*$” ( sun spot ) *mf5ltt:aH ««(t^ *t<i«i I 
«f* >»•»« *«TO 4**t* *f*Hl CW1 C3* I Jevons fcjjt* 

*f**l cw*i$sttW5t a *7**TOiaF*>s i|**f^*i hrtj 5® s^ i 

c*r*i f*c»! $*t*r *fwi *to *ii 3 s \ 

?*to* *fsrai Tfa ^ *ri *tpt i to ^rot* 

*J**TO TO 1 CW *1 OT i cq<p| 'TO'StC* H. L,. Moore Sir 


William Beveridge ^ \j>^j ^RR I 

^f**-$*f\5* ^* 1 * c* fro* ^af% fa«* *ra 4*«n c*3 **tTO 
to *11 f** ^ksf* >rf?^ *mtmaR ^4 Tt*R **i *i** 
aw i *j**rnn>WF* ^*r* <n^* f*fi>i er^Pi 3TO Afro's ntc* i 

f** $Pf3 S?«S *J**tS53Ii *C1? 4**1 *®T1 K«f ^1 I C6CU 

^vrftsr c* 1 ! c^f% ^ * 1*1 vot w Tf^i ^Tt^JI 

*?n vu ^i i 


**m 7 f*^r Wfat C 8 N ^ 5 * ( Theories of oversaving 
•or under-consumption ) % Marx-^?) ^ Hobsop 

*• AM.*’ ■**•■• *" 



witro 


Si} 

^fSratc^ cq wrtmara ^-fa 8 ! i ^tora '=r*it'3iT '=rf$f^F 

5 TCt®HRTfa ^f% I errcT*? WZ*\$ ^C^itC^ *ft«IJl ’ffoFTS 
’I'^fJi c^f*r i w «reri <f3r*rc«t%if 'srlu 

Tfc? ^ sstsfai i *tf^® □jsstt’f® 

^fatcxr fafttxrK ^fm wtfo bsxitfa *hi i t?cnf 
^ C®t*fJ3?RX3 ^VTt*R 3FC?I ~>\U i ati> ^tnnx 

*nr, «r*f *\m ^c? i *nU c^rtc^R vU c^tk 

^ 'SR’T ! ^'sSfs S5tS>t£VHI ^FXr^Sf^l C*l| ^^’tfc^s TfTO 31 I ^f»C* 
m =^5(\9i <r *cir§r tIw, nc'fj^ «j>9 

*Tfa I WT ^T«rf!R iff*! Bffaxil Tft ^T-. ^1 CW*1 C«R I b'tf^Tffa 
C^j> ^ I 'Sff^’fXf Wit ^ I 

=m ^ c«t* wIr i 

-4^ SaC? wtil ^INJI •ft'QSl CS nt^, ^ I 

^t<r ^jt’Ul f^rtc^'e ^1 ^srhj^ i c^t ^*itf)<n w 

^%1 f^^t^T’TCSX <1X3 ^fac%s *iTR I ?1$l 

st'qxti c*x, «r< fafjM-br ** i 

*is®j ^ i ^j^^TTCu^r sitc^ ' 5 rM1 ^ftnil c^ jffspx® 

^i^tcg *q «itf3c^ i ^Mf ^ a, c^Wsc^ni ^<ittrwp?r 

■®r® tI^hr wi cw<fi cm i \Bij5t*f 2f*»r^r 

fbf ^«Xt1 ^fE>S5 | f?F^ W «f«(C5{ 

i 

*?t*i ^ i yfU nre i 

( Monetary Theory ) % Hawtrey <2fx|f^5 

s 

^ ^ nflrsit*! ^t®i-^>it| TX^^t^scaFif mu 

^=11 sr^i ^mtci 

r^ftcut’f i c^f fer^i. bj^i <*1^, 

vs^fsr ^ ^ctf c^f-r nf^^t*! ^ fwc^ <«ftc^ i 

^ ft^l c^xr ^ ^ i 

wi fsicstn 'e *(txi i f!^ 

5Ti^t5 ^grai *rc$ i ^ <rtf^c9i 'e 



W«fata-*rRw 


an 

KR1 ^RTtfRl c^R c*rcl 'Q rR 3itc?i? «r$R c*r t rR 

^£r *rt«nR ^ <Svtrc* 31 is«,*it*R ^t?R, rR afR^ftcuw 

■ 

*R 'Q *t51 JJtST RR I §?R *FR RjRjHCaTC RRffl 3tc® 

’wwtffol am r ^Rihr TR Rara ^1 ^t$raci i ^RRt 

^t<r« rR *r£R or an- ^srTfr^i ^R'G ^vtlirc ?i$R i Vr 
rR 'G ?ju i *ir wtsf'e «rtre i 

^tnn *?R ^Rr <at ^RR 3R*rRRi rR ^RmRt«T hrr 

m 

C5&1 *C7 I 

TO**I ^JR®R W STR-R^Ss *fR fffCvS Ut«Pf «ftR, '®^ , sf e l 
, ®H’gl '5f?i^ «)tR i R^s RiRrcsi^ ?R ^ R <e ^R 
^Rir ^frt efrei^R rR ^Rm ftRi stro i 

?jR y$V5 RfR feRl ^Rt'® SftR 'G *ltRH feR 

« 

nre I WT ?jR *RT ^t i?R<f ^R ?RR *R* ^R rR *R ftc^S 
'BfR^i eRt*r ^pr i $?r w r#)< <sr ^tfifai *nn i ^n^itfrai 
^ <*R *rR ^Rm ^rc irfa 51^5 ?rtR ^ ^ 3itRR ^R arc i 
^rRori fc**itiR vrtir « ifct Rwhf ^Rre <ttR i *fc^tw 
wi OR1 cw«r i ^RR wR *R arc i wR 

^ftos <*rtc^ ^Rrci oTtRrci ^rR i>Ri csior i *fr spc^i 

apor ’JjtFR ^faor i?Ri *rcl i ^R*r ^ Tfr5 r ^jR ^RR 
^ <Rt? i <srRR sa? ^fkss ^R^ ^r i <fjR ^R « 

^hc*r *rf35rM Rif 6 ! ^fi^l R? ^tc<r, ^jjRkus^ st® 
^us ’ft'G^l ^R i 

'®twc j £ 4$ ^ ’ft^R 5FC9 ^n i ^tRcw? ^ ^mREWFsr ^R^f 
tR*i RRnrttifff ^R^t*i ^wPr i &t^R *rforR ^ 
c^R^ »fR$ <rR i wit orI ^R ct, feRR 

•tR^t 8 ! ^Rt^c^TG sTi vu =tl i Rc*t? ^Rui 

W CW^It-% wf5 *FC5T WlR^?1 nc? 'G *ltw» 

*fR^ c^rt^ntcn? 'aiR^R ^r, ^5^ *R 

Rr'g ^rri RRrirr «f* vf *\$&5 rRr sri i vtot* ■ 

^ffR? 5 ? Rs ^tRut'G ^r^*itcini ^■srtif-n'®^ *ftR i 





,1 

«rt-n-fsRTW1 ( Psychological Theory .) % 

•cat \im 'aajtna Pigou-a are anatascapa ^tai asaatatrea 

acat«tcaa nfaa^a i aaa ca^ta araata 'st^r sre, can ^tn *a, ?aa 
<? itca* <®Pa¥re 'ntcai n:rea «it“n a?ca i ^tatal ^ntaa at?ta r 
^c^fa aiaatfla f%*^t>r ^staf^re etata nt^s a^ca i reafa 
^ap castta ataatftrea ftatni *raret%re s?t^ai ac? i «rfnas 

ntrea ^tnra ^ataa atsttre at?tlre ^ta* aaa ^tan cafn ^tai 

> 

ata, sa 1 ca^ta ca^ta ajaatfla ^fre sa ^a?. wrerea 
s*t^tal ^taa apata i sst^trea ^tnrerea «reta 
maatatcaa aw i*?ttai nre i ^tca maatflai ^tni-faatnta 
cmre cift^r ata i ^ ^rsa aa<reai faaa cw, ^ faa 
^aa^i, fasrtfaa «reta 'nffata a*Caa STl i f^i St^tcaa are 
n&ata sreta nnata'tcaa ' B rhi-faatnta a:at®tcna ataicat stfafare 
s?t$ai ata i 

4$ ssre a f%i *rej <ntc5 aw* at| i ntantatcwa acap»ttaa 
Sna anntcaa ^ta^i 'nca^t’cn fa^a ^ca i fa^ ca^a re«ft ^ta^ 
^a v«a; fV afaai faatnta ata ^ttt? <ntret real rea cn et«fa 
ttfre *rt«ai ata at i ca*a ^Wi faatnta afare ^a t^ta narta'e 
^ at eat ata at i ^arra faacaa ^tretsat aai aaa*ta, i 
aiaatftrea fattn fafaat ai ^tfare v*i ^tfBre a$\ real rea ai 
4aw a^i i 

^t^fsia 5 ^f ( Modern Theory ) % Keynes uja* n'sata aCffa 

tartar cnaarrea are fafacatcna afaata afaaf^s ^a afoul araata- 
53F real rea i a*fta retain c^ta atac 5 ! aa ^aacaa «tfw 

^atacaa ata ( marginal efficiency of capital ) atro, aa 

aca i ^a^itaa. ^a Sn^a'f^ftf^, aantfaa afa^a, ^taal 
a^o atc^a ar$Psa w ^acaa «tf%^ ^^atwcaa ata ate? i 
Tsi<t*> atacna ar» ajaatClai aca a^ca ca, ^aa c?ea ^aa 
'Jitc^a astaal cafa i ajtcya atc^s aaa &tai at®ta %% aw 'aar 
^taca^ ^caa ata a^ca i $fta ca catafSa m ^aa fa^cat^f 
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i fc**rhf* arwn frwhH ¥®$ ¥t®fa to, ®®^ frot«f ¥iflp i 

¥tf«CT C¥t^ TO TfC® I 4^®tC¥ fafacTOff%¥ ¥£*( *c®^fa 

C¥¥1 C¥¥ 4¥* ¥®fwsf fafaTO ¥tf?E® «HtW ®®f*R C®#l¥ 

®t¥ «ftC^ I ¥rf*iaR¥ fafTOtW ^Wt’t ¥«ft*1 TO I TOt¥ 

3FTO® ^*ft¥W¥ '®tTO f f¥ TO TO® | 4$ ^(5 

^t¥C*l ^®ITO¥ <3tf%* ^TOW* TO *fat® VF ¥¥ I ^ ¥fo ¥1 

TO ¥1 ¥f¥ TOTO 4 ! TO, ®C¥ fafaTOf TO f TOtTO®? ^ 

% 

TO ¥1 I *f*FtTO TO 4¥* TOTO?f¥i¥ TO StTO *TCTOR TO® I 
TO ¥Tft$¥ ®^fTO ^C® cTO i»t¥l CTO^I ^f®l¥l m ¥f*l¥l 
TO TO® I TO ¥>I<R fatTON TO I fTOcTO ^f¥W fe’Bt^T * 
TO TO 4¥t 5^1 CTO1 CT¥ I 

TOTOR3F3 <TO*I ( Causes of the trade cycle ) % TOTO- 
KSFS TO*I TO* ¥®TO TOTOTO *f¥ Cf? ¥*¥1 *a| *ft®t¥ 
C¥, tTO mH TO*I ^®ITO fafTOTOf ( luvestment) 41 TO¥®¥ I 
TOTTOt'l CTO W¥ ^*HR fafTOTW TOlTO cTOf TO* ¥tf®t® 

TO? I ®tTO TO C®®P)3 ®t? C¥¥1 CTO I TOt¥ ¥*¥1 

¥«¥t¥ TO*I ftfTOTC’f? ’tfilTO C¥f*f TO¥ ^fTOl TO^I I 
^9[<R ftfTOff ?T®1-TO¥ TO C¥ C®#t apn CTO1 TO 4 TOC^E 
, *rt«f¥ f t»f TO fTO® 3(t| I ¥1 CTO «rtf f® 3 ? TOTO 

Star TOTO&3F TO ¥1, fTOl TO >TTO ¥l C®tTO®t¥ ®W'Q ¥It*W- 
®tt? C®*ft JWt ^TO 1 ® TO ¥1 I 

C?¥ ^®JTO fTOtTOTO TOTO CTO ¥TO tTO TO®, TOt¥ TO 
¥TO TC¥, $*H ¥Jf¥rl ^f¥C«lt ¥JWtm3R ¥t¥*l ¥ft¥1 ^t^C¥ i *?W*f 
¥t¥ ¥1 nt«¥1 CtW ¥J¥¥t¥?T¥¥ ¥¥ W ¥1 I H) 

I ®tt ¥f®ia1 ^CW3 *t¥ ¥l?1-^¥t¥ ¥W f¥fi(C¥tC?f¥ 

nfiprto C&U *ft»t*ftr> <f^¥l *ft'8¥l ¥l¥ ¥1 I '®(«ft^ 

k 

¥t¥ ¥E3? C¥ f¥f%C¥tir ¥tf®C¥ f^t¥l ^C?¥ ¥t¥ at%®1 

f¥ftnt®r 4^«f1 ¥¥ *l¥t¥ C«ft¥ ¥sf¥¥l Wl ¥t¥ ¥1 I 
Cqs^ G¥ ¥?G¥ ¥1 4¥f¥t« ¥®(1 ^ ¥tC¥ ¥l I =?®¥t? 

jftfsffetft t¥«Ct ¥l ^tf¥¥f *«W¥tt¥ C^l ¥t¥ ¥1 » 
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>C*Pt4 C^t=T *fSO C*f '5RC*fa 5?f*«l ntt* -i^«n 

TffaFl ^m\ fcfa® I ^t® ®t?C*l ^1 CT«f1 fe?T 
^ «rt^l 'e *r^3f ^fitrc «rfa nt^t* ^ ¥ws 

^5R 'Sff^ V8 ^5 'vSTCST ^^1 ’itt* I *ltTfa 

C^T^W ^FRtft 515^ ^ czzft? f^fsi^ 'SftW, Sa<R 
*ff? FW ?U 5%S5 8TtC® <9 <ffa *ft9Sl ^*1 ^d, ^C? 
wfa ^ sat'sre ntc^ i 'stfft «rfa •ft'OTfa 

** cif u f ^ests ^rc*r ?tt*rtsw ^ fV ws ^us ntc* i 
«rar c?U c?M s ^t^*i ^j«rc fafttgtW ’rfira'M ^v& 

^ *rec* <iHFce *rc«rl '«nc5 i fa1%5f c*K^ 4 fws fafasi 
to arsH ^ntc?=r <w ^'Q ^ 'sittsitpsjts c*fa w s?lt i 

>f^t«rfc*r?r ^*tt? ( Remedies ) % 4? ^TR-^R? 

<djrfa attfa *r^ran i f%^ *r®i wMc« ^nts 
fa c*r ^c«ff i c^t-yf ®*rt m* mtn 

fa®* *c* i fafaMfa fanfare fitm Ststora 

3j?t* 9 fR5(t e l faW <?f*C9lt *TTOt? wsrfaft i 

c* *mtm ^f% wfafi cw«n fast *jfasfa fw 
^ t* Thpt^tf fa* 'Q *jt^ Tfatc* CTf" s ifa* *tTO ftara 
*finti cwr Ffa ”ffa5ft e i *Rfa*t* cfsi *ffa* i 
wf* wffa c<?*i fa^r ^ *w c^faffa* ?W5 r 

^firal nfarh *fat^re ^c* i «Mcnr *ro 

^ TNtCTI af*T Tft^l Ff^^Ft ^IttWF 

fsRIJJ'l vfilr® *I1CT i 

<tt?t3i w ftfertt’fa ^s^»tt^K3Fa ^ft c t, 

resffa w% ^«r ftf^nrW 5t*r whi *rs f^f^cFf?T- 
^f%9 «f^3N VORI ^ ^^rfcu CT<q Ttn 'S 

c*rfn ?ff?^nr "retwi ««Fr =frf% 

tW* m W& ftftnrfiint nf^^t 8 ! ^finri i 
Fffofrc* wf^ irhwi ' s r^'® to,' ^*iitr ^rfsira 
«itc^, cwfcn *K«rn tIi?, ^jt ^i«r f^f^nrr?f 





(71^ SftW I 1 

*ra*t* n^i wrest ’itc? i ««re* 

« 

^1u CW'G¥l 'Q ^ 3N1 j fvffa, 'srfwtrre 

'e wfa t?tc® ^9i, ^Wf® - !*! t®jtffa <itfw fcsrffir, 
*t^t*rft fa^rM efff® ^tcarc <arat®rc q® «pfant W1 
^srftsi ^mNhi *tr?Tt® «fn <rm ®ra « 1> tefti 
^ftts tst* c5^i ^fac® i ntwt^ ?t3 *Rftc»i ^j^ntfrcw 

^tc® c^r-r 8t*i *rfro i ^ ^rfii w *t* « ®t5tw <nf*r 
^?pw f^f^cutvr i wn ftrat wrfr Tff®^, 
TNt*rt>, asi'ani ■« tf^f® fitf w c wtos < 

Tfa fw^t^r ^Ti ?pn, ®« ^n® 3Rf* Wst'esi ^tf5cs» *rx* t 

W C^T^sr ^taf *tt?« *Tt3 I W Tff®OT ^ 

i , si<t^ faft*ffC3re Btftwl Tffsrc i faifsmtaur eft'll 
Tf%*r 3H*rf#lin af% §«.*tt*rc *sw i aFot ?n»itctre 

®m f»W TftM I WtH W WltORT ^f®?fasl '“TK’n^I 
ffl^ft c«r^, ®«R ^rtwore *t? ^r®tt*i wqtflw* fet^i 

Cblil ^%® 'Q wf«t 4t^ ^ 8t^1 *Ff«r.® 

?$z<t , Tffs, ?t3t«lft t®Ttft Wt^l ftfC® I t*fa 

xpc* cuts ftftcstcfa nf^-sTt®! 'Q ®t^ts 

ntra 1 ®it *re *tmft* ^n^Fs-farct* 1 ) wHPl 

■jftf® (coutra-cyclical fiscal policy ) ^c«T I 

^tf% c®#l* *i?nr filter sfa ^t®tfc® « 

*ra^tfr *^jk ^sittc® i «rfat* ftv ftn?l« 

5jj^I 'SW'TW ^fgr® I ^ 'Q 

’TIOT nf?’lt e l I 4* ?s?rfJi <H1 ^tn a, m »T515 

^n^tfl n 9 at ft wir *rf?3it e i ^ «ftc^ 

^t^ht vtn csift 3wi c^t=t of^tl ftw ^\, sflf® 

^Htc® i w (Tm^Tft Ml\ ^j^^itft « *rt<rfti c^itc^ 
^jniij *rf%^t*i <rtf% sititi TtftTfa wroi ct^i m, w? , 
c^f-r ^tt'Ji m cs8i ^f?c® « 



WltU&aF 
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arnrtaRTO ^roni *ffsiit«i ^tlr® I 

C**Wfflf ’fft'Slt'l C5l\ '9 

»re*t$ , l ^ Thpt^i wire *rti>fe ^«i *tire i ’ 

>*£ iflf^ ^tfr ^re^tfl 'Q (re^re^T^ oiti> ^itire nftsrH ftvro 
fjnw < rtf%car ^j^Dr «iifreir ssfre". *tfire^r ^rel 
ro* *ftire i 


Exercises 


k Q. 1. Discuss the theories which have been put for- 
rd to account for the cyclical nature of trade fluctuations. 
(C. U. 1943 ; C. U. B. Com. 1953). 

Mention some measures that have been suggested for the 
effective control of these fluctuations. (C. U. B. Com. 1952, 
’53c). 

Q. 2. What are cyclical fluctuations ? Discuss their 

V' 

causes. Mention some measures that have been suggested for 
the effective control of such fluctuations. (C. U. 1943). 


Q. 3. Account for the per iodicity,, of business cycles. 
(C. U. 1953). 


4. Examine the main features of businees cycles and 
mention some measures that may be adopted to control these 
cycles. <C. U. B. Com. 1952). 


5. Describe the phases of a typical business cycle, 
'what remedial measures would you suggest for controlling 
these cycles ? (C. U. B. Com. 1955)'. 



( Unemployment And Full Employment) 

CWW *fC^ (R^ft <2pfft *R3>1 I 

•rfW^Pft *TW efftTOW 5t%l ▼«R'Q Tfro, ▼«TC'6 *11 I ^ 
▼*Fft CTOtH* *lftJl R«R1 ▼CSJ I C’ftft *WR fafeif fw 
« $^ft *TRT«rfR ft *ftft ®ft1 ^ ▼qjtHT ▼tOltWt 

▼▼1 i «ftc>r “cwft” ▼«ftfift ^rftTl mV* i ▼porft** 
c^or c^H ▼ft sn ▼fail sw jftBtn itftre ifan <*rrre i sgfttre 
ciTfa ift =d i iftfti ▼ft sfa, S5ftftwi ▼tfti 
cisti i to iftfti ▼ft ▼£▼ an, sfttfWre 

CWfa Ift a?1 I ft* *ftOt Cl ▼ft ▼farec^ c*^ >itft^ft 

Rt^tiM ▼ft <fttftft w ▼ft ▼ft an, tg-fttf^Cft CI^N 

▼ft I 

(Tftfiftil cal^f^N ( Types of unemployment ) ; ciftfa 
ftl^fa artRl C«ftfa^ft fttEF I «ws:, *lftflft ( casual ) C'ftfa 

▼ml i n tot imtcn ri^i ^<ptq ®ft, ▼*sre ▼fttn i 

▼«ft Fffarl Clft ’itCR 'Q ▼fttos ▼! >5^r=f "IW Sffat^I 

▼▼▼ft *rr i Rftft ?ftfa *nnr *rr afftftOF ▼ft c«re*1 ift al i 
vflf®j3F •£$ ▼▼ faft tfft »TOT$ ft^ sfto faftft toft ( reserve 
of labour) itft I R’f ^ ▼▼ to ftf ftft 

ftftt? I 

ftft c^t=T to ^vicw Rft ▼ftn iti, 

ft* *raci affto** ft^fa ▼tftc® $1 i ftfti ▼sftfare 

ft ▼? c«*fa ft rT*t *rt¥ ▼ft 5ft i itfttft faftl 

▼ft ▼ft ▼▼ «rtft ▼ ▼or ▼c^ra afton ci^fa ▼ftnti «rtft i 
Ff^t'Q Fft ▼, <fft ▼tfcft *\w ^ft ▼ft, r® wn (R^ft <itr^ i 
- 4 ^ caf%« CTTftPF ftccft ^crra ft^ft ( seasonal unemploy- 



«TO *pral 'Q *I<-fs(WW 8^ 

meut ) TOl TO I |TO?1 ?TOCTO W faf TO? TO? TO 'Q-"TOF 
TOC? C?TO <ttW I 

^t?®:, omit% ?mf? to?i fcnft® to ®to TOJt 

I WltWf *TTOl TO?* TOTO C®*?1 'Q TO 5 ? TO?? TOfl KH f 

c®^? to? ftc?fr ?tc®, TO ?TO to? trot* to i MR 
c^ ^tre? *r®tc? c?TO ?f??i ?tfac® ?t?i to i M cMfe 

C?TOc*F ?r? J Tt?’&3F ?f??®TO® CTOt? ?1 cyclical unemploy- 
ment ?E*f I 

5$>«f®:, fttn ^.nRTOHTf? *§?f®? to to?* to? c??*t? *nrat 
ctoi ftc® *rtc? i cto fncs ^®? wtf® « ?r-?^i ?i?stc?? 
to to 5 ? toc?$ 'JTO®? toR#! ?i <i?T®? ?i?TO:?? c®ir c?TO 
to i ^tff^? ntw® ?«r c?ti>? *ttf® 5®i toto ^ ®TO ?^ 
?fro c^RssR c<m? M?i *if®9f i ?*t?c®? ?m?«i toft 

*ff?? r .® ?fa TOtfaR ( automatic ) to ?J?TO? TO1 TO, ®C? faf 

arf?^ c?to *$c® itc? i RafB to^? ?f*rai $*i mTOc® 

TOc?*? <2JCtllTO=C C? I ®t® 'S TOC®? TO3 ?C?T SfTTOtf’f®'! 

<rtfrcsT 6t®t?l c?TO ?§?1 nf®c® ntw i «it»i=Tt»ri ^tTO»rt=nr to 

C??*T? ?VtfJl ?fC® | fTOl W ferfTO? nfroc^ ^9 feft*r 

?s? 3 ® TO ®TO« ^t®? TOlfBc^F ^ITW c»ltc* c??t? 

TO I ?tf3I? r (RTO 1 ? ( technological unemployment) 

i nftptw, to?* toe?£ crri ?t? c? ^ ?*R ^tf^sul ^ar 
stf* c«ftwhr to? <Rtc?* c??TO ?tt?* i c? to® 5j®?f 

4 

»rt? i ®i TOR ?£ot« toc?? *?» c*r c??ro ?rc?* i, 

^ft?* ^t^’f® C^R ( frictional unemployment) ^ | 

^tw ■sit? c«t%? c?^tc?? m\ «ft?^ cnRi ?i? i ?tst?t 

c^r <FTc«f ^rtc^ ®t^t?1 ^t^t? 6 !®: f%f jy f%f 

^ntR toi i ?Rt?i c?^R ®tft?i *k? sn i 

^t?R *TTO wl ?t?, C^tR C^R f“RS! CS’lt^F 

«rtc^ ?t^t?l ^Rr f%ft to *tl i *®RtR? ?f? 

c*jt fR ^tc® rs® tR?1 to, ®r ^«,nt«fsi?T?TR ' 
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’tWs oitfe *rf^t*i gn^ 

i 'Mt 5 * *[*x5iji ^ face's fcvwitr m ^i i 

c^tt^ , of% *\ C 5 *^ 5(t^, ^?tw 

facnHt^ ^iftprK ^1 ept i fsi^gi 

oim:*mr w ; croft *f*rai if*sn roi ^c? i fas 
'siftcs croft i sft«i t^fti fa|t ^rotro sft sp isg? 
^t%1 fvrcsi'e ^*rfttro sr in i croft 

csitc^'s fa^ ^ c v E rhf=T ?\ i ^rt^rtc^f cwc»r ^frotf <4s*r 
^ c*rfa fsi^s 5 ^tc^ i «srtsit^c^r ^ar rofa ^tcsft ^ftf sit$ 

^®ni1 <#%* C*ltV ^t*fT ^Jt<fs slftS I tpCSf 

$froft 'srejfro c*iro firms' *rftft row «foat«i=r =itt i 
faf *fftro c^ftro stcro *nrfan tou ^fttt?c*r 

WTO ^rotro sfaft ill i Fftro ^fts? fq^gt «ftf%P=i'e ^rt^cor 

^Tftl croft I fas CrotCTO *rftjft ^ttro ro^l roil 

' 5 f 5 f*flft| t^tCft 'SStjeroft ( Disguised unemployment ) 

rol *¥1 

Croft ^l*rarfa ^ft*l ( Causes of unemployment ) % c^lW 

cro croft ^froi «jtf%tr® Tftj ro ? ^5ft «rro iifti ^tro sttf i 

sftft «rrn ^ft'fafa ^twtRl roi Tfa i ^trofa^l e »iftTfro 

^t?c e i facro ^sitro crotro or*n m i ^troftftft s® c^ft 

Ff%1 ‘iffCS, CSft Jftft «ftTO ill I ^fft *ftft '^flR'5 ^ft ^ 

^1 ^f®nil pt w f&fro ^>c*i sft ro stfaps ro \ ro ^tft ron 
^tf^ fonffTO w «ltro ^f%TI ^fafifsfl ^ rotfl (TOft 
<rtc^ i (*) ^\jii ^sf% 'Q ^t^ii 

c^itc^ *fc^ i c*r «(^ai c^it^t? ’ttfe 

5f^C^5^ I ^f^hn CFltfo ?ftf^ K^il I ¥C^T *ff^I ^Jtfw 

c^tc^^f et^Ffl f^nti:? i ^stfii'® 'Stc^^r wtfrra 

’WVrtOTt.^ore *m* C^n I Rationalisation- 

^ ^ 9[ '® i t?i ^ar b«^i i 

offfg ^rwit Ttc? i fo* tfm c»it^t? 



cwt? 's 

w 

cwft wi mi onr i («) wsra et»rfa ^rnfaraarc 

i w wrrra ^l mi m, ^«r fafspncw w i 

^C?T STtC'S? off^^t'l V?W\ 'Q WZ* C*lt^»lt=r- 

fwre TW I StRwl i(tt ^f*W ^*Ittffo1 fcVTRiT C5h ^Z! 

«* (Rt 5 ? It»lt TOT I Wt? *m mtm *R«Jl • 

Ttc^ i mta *prafa «f«rt=r *Prl i 

3Ftf*Wfa tf*[**CTS ^ fs**J C^ afRC^H W Tfatw Wfe 
<Ft«f e$US Vtt, VS^R mt* *lTOl mi CW* I 

«f ww Btcn ctofto ^Rf t5 <^f*r TtoB, ^ 

^ ^55 men *r affaire <Ft®? fc^s *rtoi m i mir crotura 

mil ?tf?W I Lord Keynes <u^ 5JC^?? *Rtrat5i(1 I 

Sst^tS al^ Fffw ^F5t ^Rrat$ »R HlfW* Vi*t m^tl 

mi iii i m$ *tR coft ^«rci fafamw sfw i\i ?$, 

^zi *w*i ^t®f *rtw i f%i Rtn vs Tff^c® «ftre, c^iic^f 
S s'®! $*1l ifjf 'sCsl' c^t’tl^fl SFTC ^ ^ I w C'«t’ti3R^ 

fcvTnrwnr «rfa w ^t?r ^i\ ^t^ftl wn «tfa* fast* ’fftw i 

to f«ftc*t*t ^ *ppsra *rat«rfa *itw i <r> 
cwcn wrn vn »fwi c^tc^F ftfiort*** 

*w 'a $?Xl *;®r *wn ^tc’s i 

^fsran fc*lHf ( Remedies for unemploy¬ 
ment ) % mt* toi fa fa Vfl 

Tfa ? ^1 casual cTVt* TOI sfar decasualisa- 

tion w ^tcn «twrv ^\zii «mt«R 

V-. «IW|- ' 

«ff^ttil effarar Rcufif I <H^9T Employment 

Exchange ^Rtts C^^Ft5 V <£$ 

«Rsiiw sftsi «c®f ^tfVc^r i sitRc^^l 

58fRtt?l Rfj >nt c^n affwOT 

cw^i i R^l^:, 4^15 ^^(5 *w^ra 

v _ , _ •+ . * « , » t ***»/ *r t A » M , . 

Vr > w %* • * *' v # * \ ¥ 

!fwf *rfw cm vfinii to cwtt.*pran *Rt«n*i ^i 

> *'trW.,(WWl)!l»J«li, •«*,?<')« K 1 '^> l >C Wv ^ 

^rsi i cw, ^<r 5ic?j <rfc^ m, ito ^fs^t fnw 





*u 

^ *PC5 *ftP I *PP ^tC5T ?H5® *fPc® 

^vit? %® i arcutsR ^c*r efface ^ptc®"fici? 

t 

Ttrt PF®1 <MR *FpE® *ltET ®pKMmi ^fw* I* *f*P1 

^?f5 f-rw ^t«f ^t^tcvf^r w ft’f-l ftt® i 

fjP®:, ppp «r^s *rf?^tc*i PPtsP to to c»;t* 

-.JWn. ' - 

^tBr *fp i *CP <P*P p^an WP *jfTO «fp«! ^Fc?r, ®*R 

wtora fcfs® ^PsPts, *fP, cnt^ ^fV*i ^®Ttft, fcntfr ^firai 

CTtTO • Wt9 CW«*1 I TP f®J«F '831* J[ nfaP 3c«i i 

^rPtcp cwcn *m to^tM viif ^ai i 

c*r *rp *ra*p tfoptfc firtti «r?f® s?t=n pcp to Tow ^fs® 

»W c^^tcsr C^PCP TO CtTPl «P® I i?lf®£ 

3Jt*RF®tc3 pto pTO pph ^c® ntc^ i 

^TJPPffSF fTOtft P^tfl TO^hY® ( compensatory fiscal 
policy ) psm *fn\ 3H3P ^=*f1 p TOt® ^Tfac^r <pto WH 
■®?Pf TO^F ^fpl l falt'SplE® rationalisation ^| TOWP 
^3® PEP W TOStCP fpp 3Fft*1 Orfac® C3 f$P 
TO Jf'PJI CTO ^tf®C® *1tP I TOptfr 3J3^1 

3*)E3 <PTO *Fpc® 'Q W *Jt*r c^TO affpcp 'aisrai TOP 

®ITO fa® 1 

fro pptt pi =n <ro fof c*t t* <p*p <cffTOt i 

*tf*&T®r CWEP TOP ®PtCP PT CPpffal ( unemployment 
insurance ) < 2 f^ ^fPTc^ | ^ CPpfPl ®^Pw PTO, 

* effSp *i$tc^ wfip; 31 site*! TO*f fct*i sf»l cpi 
«tf*IETO TO *Pt$E*I ®PtEP ®Sfa*I T&US CH P <ftPl 
’TT^tPI OTPI P I 

^*ffsON ( Full employment ) S c’fPt^ PWp 
^tC§ *Tpf^ P^P ^?t<I »t^PP PpC® ^ P | CTCP 
5iw *£<fiiptn ^*fp ^Pp p^tp^r *w 1 

^ ctftp c»it^? ^tc«f ^tc^ «p1 =n 1 
^fftflt ^Ft«f ^Pt 1 ® 5t* ®t^tCW^ •SIC^J 0|8 ®f?f C®I1<F'8 
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CTO* ^1 VfCTF, $y\ %< fttow TO1 *f»nrl <*IT W I 
¥t*t*1 4¥ TOf 5tf?*1 TO ^tw TftlTO *W*1 *TfaftTOtW 
cTOs "itfare *rtni frot*f *mi tos *tf*re *$ctw[, 

c\ *rfafi[TOtCT to fa ^tc* ^fafal 
TO to wore wt ®faj croa TOf *rfa i 

Keynes-^ ^ ^ affa* ¥faf 5fa, ^ affatTO Fffwi «ttt¥ 

=n ^f*rai «*fa *ttoi toi to i affaTO Ftfwfa atfa^ a 
fafipi ^STfft TO ^3fa Ftfiffl i *H BffTO fsi^V ¥ffTO TO 

*rfwM faffapr «to <$fafa to <it®ro stfofl oitfro *i< 
faftttfa Jftfa i fro ‘TO«f*r farfapra ft¥TO Fifwi <*itt¥ al 

afirafa TOfa «rtt¥ i ^tto fe*fa fafaTO f(%i 'g affw 
frofa to i cTti> aft feantJTO ¥twr an aa, 

to ^-frofa a$re *rtw i afafal*: cai^ wwa faw*t c^lut 

aia aa, froavr aft"® w *ftftnrM toi w i aft c«w to 
caft arc to to, to ftftmrtwfa nfroft ca^ ^ntw at^i f$ i 

aft ssfal al TO TO stfroi ?tt>Rs ( deficiency in demand ) a|ca 
<£fil TO atft«?c¥ ^faj CTTOl attca =n I Keynes-^a are ftftwtif 
'Q C^fa^ftfa TO f%C1¥ aia^l TOaW ail ¥fat*I ca^fa TO’STl fK¥fa 

=$tfr to 1 

*£ftofc*fa *M ( Road to Full employment ) * fta- 

faftas ^f3a a c¥t=r -^¥fS fcatrc ♦tfffsrcitt’f TO^ta c«ffafa afa, 
to <retc?fa to arc atoftal, ail to ajaatrc ftfacatwfa nftafa 
at^ftal I TO cTO ¥faM ftffttaa T>t%l TO 'Q ^?tF ¥C5f 
^•ftw ¥%1 C^¥tn 3Tv«tJ1 ¥tf%C¥ I 4^ Wt«ffaf 

¥f^C¥ f¥f n 1 ?! Wl ¥for® ¥C«t 

Btfiprl f^^3}v5 <ltTO I C®l 1 l¥<r 'srtTf ^tfro «WCT 1 
¥tt%c¥ 1 ?tfwi 1 '^ftarc^ wnnr 

«tt!l *fsi rg 'snnt ^I^l ¥f?W W I *1^1 WtCfl^T ¥3f TO ’IFl 

W, ¥f¥l@1 TO ¥C5 I wlcw ¥«f ^fiwcw fro C¥tTO 

W ’W? Ftfro I §*Rl <2f^I¥¥C?l^ ¥t<l 
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'ffirow =Rttn 'swi fffagw *ftf?rct1w 

^t^l %1 ^5l ^R1 JT$?f I v*3^ <2)«ft?t ^fasH c*f^ qiftclR 

Tf^l^I W 'S >FC9J ^HUtHT 

^ &t*i faftraW *fror i ^:*r c^tnra *mn ^ffipw i 

Tt®t»f$ *TC^1 Rt^tW <2ff I *l^| I faftcKflf 

^ Strega—%w 'Q cwmft fncsn c^ra^tflftcu 

TP5t^tf C5§1 ^31 *ftCil | «lttf5?f ^ffRt'l ^R R 
f“fCS fafawtsf ^3f R I ^1 Tt'St^Tfa ^ER 
<Rfa *tt^5 nfcn i m*i «mwR 'R^tc^r riIe^s 
ct, CTwt^Prcv ^*hk fifroitiMtfe*i ^faRW *mi wm 
«ttc^ i f^ ^jRts swfa *wr ^mtsfai vii^^ r w, 

4$r «rc«it^si *rcv« «t*fti ’r fafrorN w i <jjRfa 
^refa *m wtff f*rc?f *6 R^tfi ^te®? ^hr fiftraw ri 
R¥ t* r i c*$ to wfa Ttantfe, stt’rtefa, ssi^r, 
cw'se*. c*iRmi «ffft *twra m «fp «f< ftfstortif *tE*, 
«t*1 *fc»T CWfaER ^t«f OfRl *t« I *OT wi CTtfe ^t? Ttc^ * 
faft*HER Frf^n ’rtfare <rtw i stfRi Ttfow ftwtif Tfe® « 
*t4frojm 'RTft Tfa i *n*it«csn 
R^t^t f%^nrr*r *rcfe ^Re^t «£ffroit«r qftra *rtor i 

5t®l 'Sftc^i ^tf& *w «rcw ri sfETtf®^ *rtw i 
to* mnfc cri *rfa a cwer *w fifes ^e^t crier *irti 
R fi «rtR =ri i c^Ft=r c^iir ^er cwfa *Ts«n] c\f*\ i 
aiR'9 ctwi *rfa a, 'tw c^ta ^51 i w 

w*\i Pw*rfwn errajc^^ at«f i 
^c^f5 f%c-r^ m c®it^ cwftnPrai «ita? i f%*^l 4?$ 
?1 fam c«t^t^ c^itc?^ mw jf^n c^fn i crr 

' 5 rT’rfiw^ wi fnf*p^ ^«rrf^ ^c«(j ^pjw^ c*wU ^f»rai 

i ^«f5 RKg <sf^ ' 5 rfE$ i 

nt<ft^f^tc^ ^^rfl faftratw 9 tft^t e i TT'stt^n 

'®r^c®T^ ^1 vf)^^ c«t%^ a^t^icw^ ^t*r it* ^c® ntw i c*iN® 
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faE«ft *f?1 ^f%C^5 ^E 3 ? I <2t<*f5)^:, C^fa-^Sf 

u 

WsT f^c«l^ f%C“f^ ftsf'Sfo&l ^f*Tf3 ^HT*1 ^f?E<$ ^E^ I ^ W 
“f?E?r c^^iiw f-rfa's c^tE3* ^<ni «f*r, c^tw sststc**« 

f*m ti ^ar *ri%*ii c^UU m ftE-tt ai\ 

i c^r 'sf^csj c^f*r c*Tt^ ^tc^, wtw ^ 

tfar® ^f5^ f-m '®rata> fnsi ■sffc&'ft m 
c^ll ^F<je^ ^e 3 * I foifass:, affww *w ^tfs^ 
f-ratTfcsre ^fkus ^e 5 ? i cw, c^t'st^ 

’ftf^ '5J55H qttE^ES ifkw *\$?[, ^C^E^ I 

t^tEw?r <=rfa «*£ inrcsra ore^ *m w i ^53t* w, cTffra 
?ftf®^ Ff^ f-wt^Tf 3 ? tffeipi tfros t 

t^1 TWCS5 ^ «f?ICS(3 ^t®? C*fE«f <$t^t^ CSll ^f^E 5 ® I 

vaj^'oTC^ O fE’T* *f<F*T ftESR C^WT^ 3 ® ^tBf *rni 

C^ ^E'FE’SJ stfsfl 5f^E5l<j ^J^l 'ssf^e^^ST ^?l I 


Exercises 

Q. 1. What are the different types of unemployment that 
occur in modern society ? How should we try to cure the evil ? 
(C. U. 1954, 1952 ; B. Com. 1957, 1955, 1953 ; Viswa. 1956, 
1955). N 

Q. 2. Analyse the different types of unemployment. What 
are the causes of unemployment ? (C. U. 1955). 

Q. 3. What is meant by “Full employment” ? Examine 
the methods by which full employment may be secured. 





'SWTfS 

( Principles of Public Finance ) 

ait foster «rtronre ^«fl ^t5*itwi ^ i 

gC’fg gg^tS ^ *Tttg * f^fal TCfc ^ 

gg^tcgg awtst «ratfi« ^trccs i gj^ftniftgg ^1 g*rto 
gttl, gtgtfsrS gfal -Sf^^SSf g*3l, CWR ^tfte ^Stg ^gf%g 
^*1^ gigs! 'spwg *ni epf ft® gs ^t«f ggg^tegg g^gj gfagi 
5f«fl S$F5CS I t*Tfg g^tm gig gtfec®cs I *I?^t^f CT«tW 
gm ^twtu 'Q gig g*cg <®tgi ^t^ig «rts, font* « ^nttR 
gs ef^teg st^Tfg^ w i s^gt* *ra*tff ^rhnmnr ^nwtwrt* 
WS gtf^tCS I 

»RWlft « CTO^tft ttf%? ’tf^J ( Difference 

between public and private finance) % <ac^®I^ CWHI gg^tgeg* 

-•Tfal tfT^TO twvjf *t*r ^g I ait gs Wfa I 

gg^tgre ait ^ws gm «rhrtg gg ms gfat^tcg gjg 
gffgc^s gg i «frej^ c^im »rrti gw arfti ^fgre gg i 
cgts® sstgtcg 5 ’ gtgrg^s M gtaig grfgp® « tgi gjg gsfagi «rcgm 
fgfrttro gg i c*itcg*g <gtg-gjg mb ggg^tft 'gtg-gjg f% ai*t 

g'lfog stgi fa*N gg ? ait fr»g c^%g *twra gcgj gg gtf» 
^tCS *W ^tt, *fMW 'srfcS I »[Tfhl1 C^C 5 ?" 

fgm 'gfg ^gttfl gjg fggfais g?fgre gg i eg wl? stt*r»•«' 
cgmfg g*cg, ^tgtc? gfgfggs: «»» N frrgtg gcgjt gtegg 
gig f£g* gtfaw gg i fa* gg^tegg cg^rtg ami <rtd» =ti i ggg^tg 
argeg m i>tgn gjtgg «fcgt*R 'gfts tsi ft? ?w « cgt ^sgtff 
stwgr ^tgtegg cell ?w i m cgfn stw cgfn *m ^ i 

t 

*ige5e? g® *rt«fgsr i fai t^tes g^ g^ nt<?i ft^teg gw 
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'tltOT 331>1 Stf5 I ^t?«l CTR aR tJO aft tTHT? 
eraRR oti ftw ato^i siRt^ta aft fet^i arntR ah 
^LH I t^R CttC 5 ? *33 aft 'S'aRSt^ ttcfc i fa'tl 
ft^hf c*R ttfr' ti ** *rot *t«r c=nt i ^3*n effect's 
Rente's «rR tt®t§tR ah i ■®iRR ^a 5 ? *w* 

ta^tas tc^s 'ttaa «rsttc3 <tn ^%3 w i *tti 3 *r 
^(3 ^R'G aft SRit ^RtR fctrc «ita ti i 

R 3 R 3 :, aR wi tR «rto rc*w tra aft set tt«rfa*i 

aRa 5^3 ^*jf*3 tra ^fac3 yy, rcsr R*& fcfal 

s 

«rR Res ?y ■ *iwR'« 3RR ^a i tftsft *ra*t* 

Ra% faal ar% arras R^i> a-rtRR ^Ri«r Rjr *fim *R 
®rtc3 *ita i i^i *hi^r tR ^ffr *ri ^Rr® tta 

trci tRReta tc* *ret sra i ta^R fa&RtR w* 
atfc sfttRi tRita 5t^ ttw i tftftrt ate 5 ? 3t?i 

*rfa iii i 

t^taf « aa=?Rt tea* 'tR ^f& tt«Rj 'ttew i tRfiw 
ata ^w®ta tas ^a a *r 5^3 a *rR ^tatft3i tt* 1 
t(Rt«5 CMOS'S 4*H1 >I3J 5^51 ^f&3 I Rs 3R1 tt *raw 

^1 *y ri 1 ta^R tw^ *mr wi M tro wi *y 1 
jj\gi{ tt^tra^ act ttti a act tRwtfiw «at3R «m atta 
vfit^t tfSre tta 1 ft* ta^tff tja* ttet 5 ^fi> *ti ttR 
'ttC^ I 1w fH5l 5t1 5^T a, <2fCW^ Ctt 5 ? "6 

3ft¥C3ij tsr 3ta tnr ^faa tt^t^ ct 33g c^3[ 5 ^ 3 ^ 
tsjR ®tatft3i ttt 1 f%^s tt^R 6 ! atc^ «ftft35 ®*ra ctR 
CWlf 5(1 'Q 3R5TC35 «F* Wl ^^^13 5(1 I *PI*t3 3RKC35 

tjtTl i 

m ^t?i tR w tt<« »«t c^, t^tt^t tut ^tict 
wf^hr 'tt^t tfe^ 4tv ^tt« ttc? i ®«.ttwt, Ratt 'Q 

wtew ®*R 'e tjfvt« tjnn tt ^t 5 ? i rr « Ratett 
t* 3t aft?n t«¥fft mp »Jt35!j ftstt ^f?c3 5 ^a i 
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ttfe ( Principl es or aims of Public 

finance ) % c?t* * *KOT *tf^tS faW 

■ 

y fas fea cm? fs* f®a etsst 5 ? i 

fats ^rfc^tr&^s ^ i 

^7*T3R ( Principle of minimum expenditure ) % 

^?fa**r TONlt® *k:to cm? ^finitc^sr a, to 

« 

?V w TO*f I ^5-fS ^C 6 ! TO^tW *RfTO ^<5 I -S^TO?, 

^rfe’st^ntctnr err^T® i ar^Tf^fatflEwa '®rf^ 'e ^sri 

St®l *ITOtm 'Sf® ^ts? TO1 $fTO m | >twf£3<f ^WC’TOi ?|S5( 

*fc»r wtnr nf^t 6 ^ i siNfroRa ^tt«? ■« 

^itTfra *tTOta to ^ ?:<t tow* to*t i frotTO:, 

to a, *iTOtfl *jnr §«,nt*R ^rfc® =rl P ^ifeTO 

ajnra to fe«v p fl'tR ^tt® i ’iTO'Hft m «mi i »itoT<i 

*Tt«ft^ e f?r *fc^ to ?y ^?\ cm ®t*r 1 

ifjf% ^*r 1 ?'$ to to 1 tos jrfatfa?^ 

sfat^TOi «rtcs 1 TO 7 * ^n* «rft ^Iro to to® 'Q 
to sft'Q^i to 1 fro 5 ! ntTO ^n?r tw TO c*t% f-tcp^ 
?i\ to 1 TOta*! cTO 5 ? a m *iTOit $t^1 #*fto tprs 
to TOl to to ?\ 1 ntTO *itop?I to ct *nr *rwft *mi 
to '®t^t« to 1 «r^ cTOciftt® ’ll ^gtcTOs a i>TO 
to, ^TO ^ 9 fa ?n TO^l *raTO ^fw ^froa ftTO 

m to to to ^tsi fV m ? *n?n ^ 
fcgf®* cv ?w 'ststre c^cn^ Tfc® 1 ^tf^ 

m 1 ^’sj m i?? a ^ 4 ^<rt'e m? 1 

**ra« ^t«f ^’Ft? m *iTOrt *[ 5 [ni^ «(?Ft?c*i ?w 1 

TOJW 'Sff^C^BtV^ TO 3 RtTO JR’Ptfl m 1 

?* 'srtcf ^t^l wvm *icv 1 

^rntTO TOi fcOTtfrot* ?? ^>rt^OT >f^^r« ® 8 .*rtOT m 1 

fVl ^tl" ^F*H1 ^TTO^f Jf^il «(5 OTtWl - 
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i wfft «t»PR ^ Rtcs1 *tw$ *nPFtft 
^nt ifk Rtcafc cr *p«r jwri to ft? *tw m i 

( Principle of maximum advantage )?* 

’to tor a *nwt#f tot-to ^R^ttR ftufa® ?fat® r$c* 
Rtfa toi *prfc«R *rttr<v «rf® rr i *1 TOftrt rto m *fwi • 

WtC?R[ ?ft® RtR? few RtPT vUVn C*ft ftt?1 RtRl ?tlR ^J5 RS I 
TOT 'UTOSf'N fet?1 ' 5 T3C«f‘fa ?tt® ^tfc®^ I *13?tft 
Rft * 4RR RJR^l ?fa® R$IR CTR fct* TOT *PltH$r 
RWRRR I 

'Sffa?®^ wr ^c®re f?Ri ®td ^forc® fasfafa® 

frorsf* fast* ?fac® ?^c* i em®:, »r*?tft *k** <±r?f® offac® 
R$CR I *fa CRtffl 5t?1 f-rw ® ?fa?rf fafat*N ?*1 **, TOT 

®fasrc® ^fa«n r$er i cwm*®^ a ?rc ?* ®t?1 Mfrifw 
Tfat'i ri ?§?, *t®?fcRf®? ^fac*! *ir<r ?*i *t* i to* crnifft 
«?gr Rf®fw *n j fsi«fR^t’tT rc^ i fa®fa®.% ?* «rtR ?*t* *f?f® 
RtWtBRl ?fac® ?K* I SfCStSRR® *t®HT ?* TOhfl 

^>fac*r c* ^f® **, '“rgr ?* ?*® t?t* cror ?r ^t® 

nTt* i ?* 4RR®tc* R’Tttc® r$m a *fa*it*t*E*i* c^t^ *?f® 
rrcsc* ?r r^ft i ^®fa®:, fcvrttR *R®nr §*r* ?e** et®fa® 
51^%* I §B5?tC* ^fa?* 3 fa ?*fa ?cr *fa wr ?*t?I ^Bd ® 
■tf* ?Of, ®E* ®fat *R<R ?*1 *fa Rl I RWl «Pr *rwtR» ?* 
RRt^oi ^-f^RCTnr ^n* *t®rfa? tor sfaf nfk® ntnr i fctt'e ft? 
^ i ^«t ®t^tc® ifR^m ^^®1 ^f^c® ntc^ i 

*pw fff^ ftcRwi RFHnn 4 w R*n tPi a TiRtro RR’fC't^r 
j^t r ^ flffR c *t ®tc^t ’srhr^Tif f^1%® <p?n ^f%® i 

R^sitcR ^i ^r®^fst RtfRui wtR «mt«r?hr8i 

WfiZ? TOR I 

"tf fiOtC^T »ftf% ( Principle of full employment ) ; 
<4<R ^CTR «, RTftfl «WI-RJ^f^ 4RR«1CT 

nfi[5t5Ri ?fat® cw «tRtR cwrc Rc^fj ftntif rrri_ 
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*»R <*rtRF i «rR 's ?jr? *rfircR f^ $$r 

*R*rift« cpnwt*ft fa tor* *tfa*i ctR stfa*ri trs * *tf fant* 
'wR «itiR i ^Jf% ***R *nni RrN *tvR*R m 
*R*tfr to tRRp® ^r * ^prhfffro to jhrr’ 4 ! to ^rrtra 
^r i ^dR totobcw *rfro *tfipri*f ^^tff *ra*tfi «iR- 
^jrs nf%^t*i f=rf^i *§r i 4 *k t*i 4JR'stR ^fara 
<r aw %< fTOt?t tor <rtiR i 

^ivs" ori'sf^cvs 'stf ^f% *ff?^?Rt^f% ^td *rf% c r$ 
**R wRc* «tjr fet^i ^njp ^Rr® i «w^tR ¥?r 
«rd ^Rc® *$r cro j»i»rc ^ TOs, «jRR ijjRrlft'e ^1 ^ i 

CTtifc* fc*R r$ TO=?)fe* '©tef trr tRi Rwtft fafamtir *rt 

»ITOtflfaftRN TfSH TO ^ TOR *pri »T?R c«|^ 
C*rRF C*R *M*t5 *faw TOJ TO I TO 6 ! C<®RT *fcC*tC5* TO*l 
w TO® 's *r?!r ^tf®c»r to i ^ ^c*t 

foifro to w to i 

OfRfR 3*@C*R ^f5j'$'| ( Equality in income distribu¬ 
tion ) % w.^ CTO^F wHft TO-TO^lf® w^i TO v£^sf5 ?<*rt 
wro i TO’stfsR cwcf SfEsR Tor ^fa* to 

cro to i cTOr^ to to »i^n *refc toto to i 

iffiCR *MJl WJ I f%$ <R*R TOIl to i *facw ««$ TOto 
fwi TOt?:fR i to to* a, toto^ TOto 

*wr«tc* froR® ^R a tor to ^ fffero toto 
nt<^j ^fro i 

W *Rt«tR toi ntnr i cw ^ cmc^ 

^*R ^>iR W I 01 *>o ^fflfR BR1 'sfR 

^ 'SRR 'srtw^r ^rRw oio t^t^R tRl 

^RR ^firai »refl R i tc«i ^Rt^ «rR «»i8o ^tR *Rt$"U 
R ^R i» ^t®fR fttvl 'SfR ^R F®0«^ 

f^5 ^ I ■ %R «Ff5( Wt^fB^f ^fR Ritc^ «ltR7 * «1 

f^»n ferrtr R'QuR *r ^m rs rtm *ft^j TO fR tiwe 
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w i <jt§ tor® ^wstta ^rto?, ft'satto.ta 

^f^j, ^rs t=j vs. af'sj's? <rtf ^toi tow*- 

C5ft$1 W ^toi *ra I 

*ra^tat 43rc«trc totos ^ c*r fct* won *rtowi • 
^tomtosi <rfto to wtwwi ato ,j niTO ^ 
^toctr *fto c^wwcrore ?f% to ^ra to— faF ft to 
^ ora,—^ topi vt^i ora—to *jct ^t^nt^t^r 
« to ^fstort* ^mi ^toi c*ra —’to ittoora to ^*wta 

TOR i 'sto to«ti toI *rfa a siftcro ^t? TOfro i ctoiptctcto 

* ^toipto sit to, TO * ftto m fafto ssTOtora StTOs 
*it=TO TO 5 ? i ftt^tfti *to TOra to 5 ^fto to sn ■afroi toi 
TOS a ^ttfCTO ^tS TOto I ^|C?l *JttT9 TO^ TOtoR'S- 
to m to ^nr to i to stotstPi tfw to tor 

^*t*TT or ft toll *«fa TO* TO cTO »fhtw <raw ttfirai CW I 

toi *tra <r noitvstR ^fro* TOto i TOto *ift 
TO tor *rto ^toi ora,—to to nttoJ cwc-r toi to—^R 
qto csr ctfn ft*fto to i 

TOtoro ftfts® totR TOft fto ^fre *t«ro toft ^to 

^1 iffacTO fttotR ^ra toi 1 $to wr <Rt to to! to* « 

ittos TOto ftgf® to 5 * i *riRtotR totR* *rra *tf?R 

toi to i to* *TlRs «iTO*era *ro to «wta* ^tora * 

TOto tofro «ftfaR i 

^tofa fiflu ^ ^ *lt»R ^1 ^|WC5 I to 

^ a ^1 i '*f < w*> 

^*ra ^tca cw'Qui ^c®t ^r^tcwa ^1, 

nm «fff% 'Q ’ifSTSl ^to < ^arw toatt C^pf *PW TO I 

to sst^tcffs f^c'® y% ^c^r sst^tw 

Tt^ i was nto'i ^ftw c?m ' 8 rff«f^ ft^to to 
^IMi a tots *rn m ^ &jt^r to w ci^ fel CTtvrtr 
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fa ? *c*i w ^t®. 

'Q fevrupra *fa *rtc* i 

irfarcw *nr «rnrfeR *pks i>%*r wterw 

^i *it^5 nt« i sst^tcira mi 

*r<w ^firs «t*t*l «rh wire «rc*t«FflTOi site cwf%^ *rtnr i 
cwc-ra citfe *iw 'Q fontira ^ cw*r ^t^i wfe ^1 
*ritc* ntc« i ^ifa «rc*rew ^fanr ^t'Q toi 

*t*i w*t* i 


Exercises 

Q. 1. What is public finance ? Is there any essential 
difference between public and private finance ? (C. U. 1943). 

Q. 2. Enunciate the principles that should guide the system 
of taxation. (C. U. 1954). 

Q. 3. Write a short note on the doctrine of maximum 
social advantage as the aim of public finance. (Ag. 1942). 

Q. 4. What are the principles which should guide public 
expenditure ? (C. U. 1958). 

Q. 5. To what extent is it possible to bring about greater 
equality in income distribution through taxation and public 
expenditure ? (C. U. B. Com. 1959). 



WUtfUVt 'SWTtU 

jRwtft *nt « airaa few 

( Analysis of Public Expenditure ) 

RWtU UTU ^UTUt «ttCUU UJU^I ^CU I <2MM 

ujcuu u*«n «rrc*iT^i -acutsR1 

URT^rft Caf^fasW ( Classification of Public 

expenditure): RICUU WP®tCU C«t%fu«H ^Ul $U I 

cw ®fp®fa ^u*v uju, c^psTIu ■atcuf-r^ uiu, ^vtiwu* >au* 

«r^'TtW UJU I (unitary) *tt I MUJU'$tU 2f«ftR fitUH fU^T%U 

UJU c^-stu UU^tU I 'SftU ^tsflU UUUUt?, f*W, 

UH8tUtfc ^SJtfffU «!U MU I ^aRlffU “tt’WUJR^tU ^«RtflU 

ctf-M’H twtfuu wtRru •a* c i rcu ^ cu? utuu uiu 

USCU I Ut^r UWtU ^"T, C^5I, f"W t^ajtfuu «tu MU I 

^t*TtU U1 'Wfau 5 ' UU^tU 'art^fsj^ RJtRtEU RU5 ^cu I 
Ut^f^ fw ^C5 sqt c«t‘flfwK '9^t^ e f ^C 5 !'® ?$tU ^sf- 
fcffcur TUC-fU utt I ^VT+W 4U* ^VThPF UJU U’*ft^'9 
^«lt U*l1 Utu I Ut^tC^s *rtffo 5tt« 3U ^t^tCUf ututu*!^: ^RtU 5 ? 
uju u®n ^u i cusR cu^cu f^ttc e i uju urfucsr t^tu u'cr ^rctftnt^ 
*>■% 1 ’SftUfU 'Sftf^^F Sltcssu WTOI =f1 UtfWT \5ttfW UJU 

UC^ I CW OT1 U’U'tU s?® UTU I fol f“PH TOT NltftfU *fW cu 
fcturt U35 ^u, 'state's ^ctftnt^ ^u m ucfr, fas cuc«rc fcvtftR 
utro i ^53t* c«f%r^5tc?tu sut i 'wt’t 5 ? 

Pigou ^t^fu'5 UIU ( transfer expenditure ) ^Rt «Tf^ UIU 
( real expendirute ) RU^IU 5 ! UJCUU < 4 ^ C2t%fU'»t’t > UFfuilC^ | 

^«rc<F CU MPM CU'QUI 3U ^t<l afuUC'® UFT®? nt'SUl UtU I cq 
UIU <2ff^ UJU I (PmU 'SJUU1 UN^t^tCUU Ut^tCU! CU fet^l 

CU'QUI ^U, nfuuc^ S5TS1U1 UU^TCUU C^t=T ^CU =t1 I 

^3Ut*s ^ UJUCUf UJU UC5T I 
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TOI 'S 8Ft'®W 5 ®rt?T (Public expenditure and 
national income ): Sjpsfa WTRf 

I i 

W toW *tto c^tcr etftifa i wfa to croft wt 

am OTti >R^t?r siwran <»i«fffitow n c^twor^t* 
to cwt*R srNfa *rto ^to? i TOtfl fatoN ^wtfcn tow 
whr *wi Tfa i 5W1 fo’ftiR ^TRW *iWtfl ’jjto 
«WW i to ^f? ^t3TO<[ *t* t5 c^f*f 

w, w «t& fevitra ^fw$ ntnr i « TO*rrito 
csK *tri &jt* to c*f «tfto *mh aft *itto s*t$T? >iw 

fa ? C»T afl ®«.*ft<fl *Hl §tft?1 to 'e ¥C5I CSlt^ ^1 

*rra ^to Tto i ^tro f"W, toJ ^jtto ssto 
TO affto w^'ol TOU « fewttR TO® i 

TOH3 Sjpsfa 'TO ^*&=f TOTO ' 5 f 5 T 3 I^l TffipW 
TOt® TO* i toto qpifii w ^ a, vfl«trto? *it<faj 
W* f* **fto I mn <3?f *ItOf a J f3^tf|' 

to** to*f® to** fa *sto ^§( ***i to ? ^ to 

^ TOn TO **l to,— a *to* TO1 TOto* fe*iTO 

3* »w. a ^itn st*'i ^TOsi* ®tto ^ i 

W3| C2f%* TO TOfa TO1 TO a, TO*? efTO** to TO^ 

TOfa toi irtocat% -sttoto* w i cvr, c*TO toi *t 

'TOI ( old age pension ) ftrc«T 5* l 

tot^wj ftf^*n, toi, t^itto ^mi ^c?r wto^ w i 
4t«tw viwi ^ ^ i 

?WWr5, ^ ¥c§i w \ 

c*?F{ c»t% f^ nf%^t c i isny« w st*i wi i 

to J(tw^ 'Sfjftsu ^ ^to ct, **- 
w »(t^r »it« ^of *jtw [ 

^R«fW ^2r ^c*r ^*nr *tc* ^ 

viW ^ ^st^tcw n^cn^i »rt^<r« ^ ^Ffarcsff ntwr 1 c^ 



WTft HJH 'e torn 8 

1 v 

t 

hsi *ra*n fejtw fare w c*t«pitnnr *rw *ifaafH 
*fm HT« ft ? ^tHt3, C3TW luftvit* *?«, totH s:® 

« ^ hsw sjsr cHtc^l hThT® « nisi ^to Thi 

^sa,—toi, *nwrtt toi 'e IsftvitH hjtsI <*itfto 

satS'fal 'HtS W HI ^ H-to *ffEH I HW CWH C^f& *I« 

nrc^ i Ttsgnfa he? i 

nwtf} to<( tfffa « v ff<)5it e i ^rtcuH ’ifaifl'ft:? 

HtHt«T.H shifts ^ch i 

<tos 

HtHt3^ttH 3it^ »i* as ^ i f $t<? tot «mh 

$VT ft°l. «flt J l Hi « C‘ > 't»11®I «OC*PiW& hi 

ton h^h i 

f^f^rr ®*,c*Rr heht H*H»iHi 'hcsIh ■^rf^^t c Tt‘ wkh cnfa i hjchh 
*«*F«fi| kritr i 4fw:, ^<i crosi m croui Htaft^H 
fens fn^s h^h hi i *t-ts« hti^hi hich *«<> N St^ts aft 
^EH ^t?TE* 'HtWS Itol ?$CH,—''®1Stsf®51 ft Ht| HftH* 

t^tc^s ft| «ltEH HtS Hi I ^TtlCH HC*T Gift's C*T H*S 

^t r ^ f>C^5 ntES I ft^i CH sfa fcftfe <H«IH1 CHt^ HHfe Hi CH^EH 
S5CH <3t$tE*F C’lt^ *rftEH ft^t to $S HI I HHS-tH 'ulStEH* 
'f&ft? HI CHft H*tfe ft to HtSJ ^to ntc^ HI I fr«ta, CH 
HHHnHE* CSFtH ft CWS CH t?tS n r ?to HS^tESH fHHsfe ft^ 

^ftfl *ft? ^H" CH^st ft CWS I CHHH, CHt&S iftft ST^tSHtH 

•®JSHft Hlr®S W ft'flC^SI ftl SsSHI^tcT HHHFfa 

atn *pf**?ftqi cw^ hi i ch ^h c»^, ch *rr<ft?*i ^m- 

fH^fc^s «r«t 'stvfti cm,- fn^& c^tH,fa: i iH ^fn«n 

ntlc^c^ HC!? I H^T?f HRfH^tC^ Tbr®i- 

CH ftc\s m 'Q J Jt^t< ftfHHCK CH ftCR C^IH ^ft«Tt 
*mr HI S5t*TC? HRT HtH I 

C^tH ftcra ?fH0l HfC 5? nRfHC^ CH ^ HH?ft^Car to . 
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^t^tC* fa ?C5J I C?3R CSftfo *ftfo 515ftl?t? ^sfa? ^5T C?t&? 
eftt^ fa, ^tsfare ??wl ^fatr? wt^tc^a c^t§ fa 
fesnfw 4^ ^ i ?? 'G fa ^t^i'»t^^ i w<tK 

'SfR 'So'-s frfatS C?f«f ' 5 lt 3 l 5 F? 

fa 5 ® 5?C? I C?!?? *ltfa fafifOT* aftfepm fa fa^a 5>tt? I fa^ 
qwU) «? m ?f*f?i >i??5t«? fa$s fam c^t? yn? ^fa^ri *it? 
sii i ^tstc* fa fa:^ s? c? 53t? w*t fa^ ^f^i *rfa i 

*n*M TOftm w ^t^i ?n*mi ^rtfatss *ftc? i 

4t?? ?mtc? $vra 3?j faarc ^f??i wfa ?*-,95 
ntc? 1 4^ at i*[ ?i ?*ii ?? 1 cw c?^? f^fVs *3 

y.eir? si ?t?w *ra«m fas ^ c?t s *rrc w 1 *ra*ft?? ^fastif 
ftm *&?; cts^ht ’W*!? ®r*i ^fim fa*? ?>« 1 
t*i «rtf*t ?i ^ 1 ? ^rts ? 6 !1 

'Sf'-.it^ >f5IW? Cff^Tl 3ft? C?, C^t? *J?^tfl *tfWS|i)t? 3fCcf '5fIC»|- 

ntt 4 t? ^f?? vft? ?if's?i ?t« 1 c? c? «?i3{? fasfe fan fa <»fa ?fa 
?st5l ^c®c^ 'st^tcff? wt? ?tfat? 1 qW sffa® $t«t 

fa® Ttfa*r wi c?f*r ^tc? 1 ®c3fa $fa c? ^t^i? '»t 5 i *w 
?i ♦ffa fantfa ^f??i c??, ®fatc*t? '®rfc*Htm ®rfa ?t? ?tc? 1 
*?|fa 4 $ ?fa® ^5ff? $?? ??? ??t? ^C«f fa*t? ?1 

C^fa 4C?*lt3| c ij ?C5f I 

?fa *?, fa, ^rj * fat? 3fc?j 4$®tt:? ’tt’faj ?r?i *s, 

?5t^1 ?$t*['<3 'STCif^ ??c?^ ^1 1 *?^t? f?c*t? ^'??l 

c??, f*n\ f?c*(? to ^f®rai c»itt^fl fjp on 1 

fa-4? nfaTh fac-r? ^r??i ?i ^tw? nf^^tc?? f^? 

1 fa^ *i 5 rc?t fo"ra ?t^l \«w ntot ^r^t? 

<5C? C?f*f bf^l fa ?t?W «ft*ft? ^fll 5? I 'Sftft*. f?c*f? ^r??i otstw 

^crfif ^t?l ^ c^cai fa*rtw f^l ^t?t? 3fhiwci 1 

c?9f 5t«Ttt?t? ??? 'e C?t6t^fB ?!?H C? 'M ac^t^if, C?^? 

^1 ?fw w$ -^*ntSB ?f?i ?? sst? c?^? ^tc? 3 h*ij ?c®t 1 
fa 5 ® ??^t? ?f? 'Sftc?! C?fn few 3f3f C?C9t? ^51^1 ?t?tfe?1 
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or, ssr t^R w usRit ^vrutfaRi ^ rprs'C^RR 
RR 'Q C^RR <UR^ ^Cn5C^ ^1 ufr 5 * ftuR ml 

TO* m =111 


ur «rR **t* »i'snr *r*Re* mi froi *u \ 
«WT8s, ur qtf ml st^r ^r fa *1. ^tfirtnra w m ^r, 
uRirfatcfR fa fa *$c* ^nf*r froi ufare ^?r i 

fasRsg:, ufan^iR uRififa utRo® i cw, «^TTOtc** 
fa r ^r®, ^i fafare, m ijR'su ’vsitt’f^f fa far® ^mtu uri 
*fR 4*JRl fs^l *5fa® ?tR I UWW ^R* *t« 

^r, fa u^ufa ^r, fa sfauR *Ir ^*«ri froi s?r i 

*>?^g ( Canous of taxation ) i Adam Smith URR 

ftsfafa® ^s'sfa 'srtRRiil ufautfaRR i 

(i) UtU^fl *1**1 UtRJ? m ( Canon of ability or equa¬ 
lity ):—"R^ fi?5r ’SfU^R *f^ntR5 UR Omt <8fr5TRR tSftfa 

*T*K Rlt|* 'Sffa'S'R RfU * 5 fu*t R U ^5 ^R *R R? 'sl^ntC'® UR 

am <®n?tu ufaur i” 

^ ^C 3 j ir^i ui ^R 'wIr ur utRu mi u*il i fa^s 
^usl ul *rfa ufau^ ill cur. rru ^r fa utfaR, *1 

'SIR Cufa UtfaR URU ?r<I U^fa ^ 5vs ?rw ? VffatfU C5R 

*rffa m fare uu* i *re 4 u cufar u^faR *tr m 

Ufa URl ^fifa, Tfatfa* UR ^U I fm *lfaU faRU ^tRlRilR 
<ilt faUR ufai^R fa]| SRI Ufa ill I CUfa CUR Wealth of Nations 
^jUSCUR ffafafa® ^*ifa USRil—faiffal ^“tfaR 'SfSRtre UR, 

^Utreu (OT CUfa *tR UR fwR l"-4U‘ URU R, Adam Smith 
U^Ut* U^UU UU<U U^fautfaRil I fa<§ ^ICS?1 ^Ulf6^ 

W5 'SftRt’f ^fuul URU R Adam Smith 'siR^tf^^ m 
>R<i{ UFfaroil I 

(%) rn ( Canon of certainty ) :--"irftfiRRf R 



Sob 

^3 .fwcv5 a^Ca S5t?1 filfSi ?«H' ^fb^s I aRa f^rvo a^Ca, asvs fatfS 
a^Ca 'Styi cartel 4 IV a*C*a -ttcf ^al §f&V5 

fa afaara aa fwcv® ^rca a'a at*tfaa* «fiw, <*i 'ata- 
ajeaa ata^ f%^T-r afaes mfka i 

ate§a *tC*« *tfCW *ffiRT«l «?t*i tfeatafa, afc«?fe >2J^'® 
^ata ^faal *tea i 

(o) =^f%«Tf^ ^ ( Canon of convenience ):—iSfcVsJ^ aR 

a^aMa ^faatas aaca ^av ^atea «ft^ a*al ^fsss r 

<«t faaa 9 |bsr ^f%c^r a^m^ta ' 5 Rm^ *^faai aha i caaa 
vm cit*its aa we^ta fa*% a*a 'Htata a*al ^fsss i 

(8) fa^artfa^ta ^3 ( Canon of economy ) :-—Viewa aR 

iipprstpi aaths® aha ca, maftaewa faa5 ah'® atal ^tata aa, 
^ta aaata tT^I ata ^ta at<aj a*a i” 

Adam Smith-isa ac^5 at ^C3a a, aR 'sftWtcaa ara 

aatwa aR a«ai at¥=fla i a^eaa ^faa^tva afw ^twteaa ass 

•* 

ahl ata, vsea ca aR «rtf aRta ca^ta ®it* aa ai i cat** ^f& 
;jja^a <ateaa ales mtaaR aata aa ai i 

«raa 'e «raa f%af& ^eaa aeaj at^j ^tc§; i <aaa ^af5a 
wa ^ foaf&a csea ^caa* cafa i «wa(5 aa^f%a aatca *re^ i 
^ f%af5a asa*5 fa^tfa i cata sflfe ^ata 5 ) aR ata aRi 
tal efaa ^eai aea i aR*iai fa fa '©tea ^tata aal aha 

vatai to fsafiSre ae^t i 

^raar >^m f^a? ca, cala a1f% TO[a1ft aR ala aRi ^fss© ca 
*rccv «m -ni fa^ ftdK <fa?ai ar'sai ata ai i 
TOaiat aR cereal i fa^s fa ^»tea atni ata ? a"»ff% 
ai 'ata, ai a )S ^ta faai atm a?ea ? tata aeai c^fSa f^f%e^$ 
ws aata f£a* alea? ^nf5 '=ria'e ca ^tsatf^^ 

apaa^ta atca ^a aara ^ea ^tm afaata a^faai am aa at| i 
*rfsfa* c^aea^ai fa^aifa^ta ^fgcaf aitaa^ ^e< aja^ta ^eaa i 
.^tateaa aau ts ca cat ^a at?% vstm ac^ i vnia ^a 
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’ttc^r 9t^1 '®rf*T9 ^f^c® sk'® c^f*r 979 r «rl, fV$ 9 ^®t 

orm ^9^t9 r i <*rf^ ^*9 9f$ 

’iwiw 9J9 f9C"f9 9tfet9 91 9tf>, fal Wfasts ^*fff5f 

^ 9t9 i 9^9t* f^B^jfroftr *ftf^ ^*i9E*t9 99 E 9 ^ c9>9*i 9^3it9 
^99 5^9 91, ^f9Utf59 t^C^'S 51’SFJ ^9 I* 

9f9 ; TOs|‘%9 ^*T<j «r f 9* 9 ff99tc < i ^9 9t^ ^af^u's 9 $e 99 99 99 t 
ntt? i *®t$i froififafa ^3j '5f$9t?Pl c*it 9*9 91 99t9^ 
^f5*5 ^E9 I 

C99C9*9l ^ ^fi» ^£59 , srtC9t59l 9*E99, 991 — 1 sKntR- 
"ff^ 'Q f^^S^-fn^vsl | 9F9 ^91 Fit, 9tC§9 9>19 

ft^lER *ftt£ 9t^9 ' 5 rf*t9 ^■991 5t^ I t399 9*9 

9 r rf£c'® 9^9 c^=r c^^it^fei 9 c«f *rc«r 91®^ 9tra i nc«rj 9 

^*19 9*9 9T9 ^f%C«T ^it SsEW® 9tR9*!5l f*l9i 99 I 

;i R9J9 , ?1 9«9l I 9ft§9 ■2TC9t9R 93 9*99t'$t9 

“tfe ^*rtor 9*C99 9t*sfa 91 9t9 —^ ?tc«i 99 i 

' 5 r®«fl 9*9 <tM 9 9*§ 9tc® i 

( Principles of taxation ) % <J>9sf|fts 
5j^<rtw ^tcf i sfsrfi? <2f9t*r fifes ??>*r i 

fi ) *591 ( Benefit theory ) % 9tt|9 ft9*i> 

C9 «W ^T99l 9t9 C*f^ ^ntc<5 *R CW^I *®t^t9 9s 15® I 4$ 
^>t^9 9*91 I 999*tC99 9 r tCS C9 C9f i t 3s9f\s R 'St^tc^f C9f*f 

9*9 f^C'» ^C9 i 9*®9*afsT ^rc^ 9t3tf9C9*9l 9 j%?|n 5 ^99*t9 *rt9, 
^t9t9 9**®^af%C ; $ 9t9ff5?9* 3s99*t9 R i Cohn ^ f^sf%i;^ 

^icn^ ^f^ttcpi i ^ ^ife*fawTtora 

4ff^tt'5 I 

f^s >!lt 9F5f I 

fsT^9 m ^ f^C'S R | *TRrffl ^ 'SffRf *IWI^ ^*ff'^ 
^t. 5TW *lt^ ^1 *VBS I f¥* ^f9«n 91 ^^^99 

^^91*1 9tni 9t9 =0 I ^wqtf^t ' 5 f«f9l C9 ^t?f9l 

'tftroiw C9 1* ^91 f^*!t9 vn W 519 I 
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313? 3f3re 5|t*r C5t3 wflsre caf%33 

n 

5^ta i C3331 *tc«r3 5t3i wfl^l C3f»r ^*tf« 53 t 

|51 *1^3 l f%$ ^ft* 3S*j sirs 'srtcf i *3fl 33^ 

=rt’tf%^^c s sfg 331 «ff%r, sst3 331 3t3 a 3t33 3fi^ c3t& 
« 

^flTfatc^r 43fi> 3 nf t^ 3t3l tgfsts i 

(*) 3J?f 'Sf ( Cost of service principle ) s 

xst^a 333^331 <rc*rc a 333t3 5 *l 3tl fcltc53 33 
3flt« 53 i ^3t* fifes 33 3 HI 3tt®3 3^3[ *135 5 s 

335tt33 f$3 33, 'srt^ff? 3sl ^fess i ^ 1333 , C3«m 

I^TlffiS C’Ftar vDl fife fifQft 3531 StS I fa% '8|f3[5Ft**r C^CSJ |i?1 
^fat^t 331 3^3 33 I 3t3t3t c t3 3j33tt33 &3 C3 *135 53 V5t5l 
Wffe§ f|3t3 3531 3tS m I 'Sl’^fel ^1 ^3 efCSff 3flt3 3t5l3l 
3t<3J ^»f^1 3t3 ^t5tcif? 3!^C3 '51^1 ftfC'$ ?|C3 Ssl5l 33, 

v<l| 313^1 ^T^n^=T 33l3 3JC33 fa% ^“t'G 353 3f3re 5|t3 I |51 
51^33 I '5^3 <4| ts^ 3f3xsjN 331 5l3tCf I 

(^) 33^*13 *rf31*ifj ^ ( Ability to pay ) ? vfl| ^ 
3C3 CS 33C33| 3t3*fj ^3?Stft 33 C3^3l ^fB'vS | 333t3 33t*i3 

«lfekt3 I '®l^3 33*t33 fat^3 3t3«Jj^ 333t3*1 3T3 

353 331 I 

551 3t33*xs I f3<S fa f^31 3W*fj3 f3513 331 3t3 ? *J7$ 

^C3C3 3C3 3fe3 C3 3’*ff% 3t3C<J3 3t33tft I 3* S5> ffe 3(3t3 ^<4 
Wl «f35l I 3tt®r5 3f5t3 ^f33 3**ffe \St5tC3 ^tf33 33 
fift^ 5^C3 I f3^ 3‘*rfe 33Wt3 W5t3 f3^3C3HfI 3t33lfr 33 I, 
^31:33 53x5 C3t3 3 "3^ 3Tl, f3^ ^5t5t3l «f^3 «Tt3 3f3t'$ 3tC3 t 
^ts-TC33 53x5 C3tJl 3 R 3.f% 3T| f3$ 3^1 C3f331 «g3 

"■*13 3f<ii:^ ^tC33 I ^t5T3 33 C3^3t3 "33^51 C3f% 3^5 3t| I 
fa% 3"3f% 3r| 3ft3l v£)| ^ 51 ^ ftgfq 3^3 f^C33 ^1 I 

C35 C35 3C33 C3 3J3 51^5 3t3i:<J3 ^3 3t33t|^ I 3t?t3 
*135 C3i*f ^5t5t3 3t3*fl'Q C3f"T I ^x53T* C3 C3f“f 33 f3C3 I f3« 
C3f% 335 3fit3| C3 313<1 C3f“f ^331 33 33C3 331 5t3 31 I 3t5t3 
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wfa* c*itir C 5 f*r ^tsrfw c^fa w 35 i -w s®tst* 

j rt^ 5 fi'Q i 

*rcfw* froiRl ^rcsT ^ a “^tV’l; ^wtwi fa^awt’tr 
i qt?t*i w ^rctar* *iui<j c-if-r 45* ^rteiTl 

'srR 5^5 ^tstcw5 *rfa<r ^ i ^wi^t fa i ■ 

fas ^t^'Q m W5 *rcst5sR^ w i 

*T^t^ ^E\5 *rtS5 I fas 4^«R ^mtf^, ^15 3H<3 

sft « cnfs i 4W3 ^ sjr* ®*ra *isit5f stm ?5 

<i»ft'7 '5f3TT$ ^|C5I R®l5's:/'V£|5P®R SHI 5 ® JJ*^tfg i °»• 

«tt<i w, 'sfa 4^^ ^v» nf%«t^ *fwl C5$ frfal c^te^tR 5t5 i 

fal 'Sfafa C*fN *P*ff% srtt I C5 ’ifasR ^fall «lt5 5^3 SStStt* 

^9 5$5 ?rc^ i fas 5 fafa 'sjtcw ^t?t 5 

^5f ^.fa«TG 15C5T I ^45 »T^t^T ^fasi'Q ^5|W5 

*it3f<I 55 W5 ^>ft^ 55 I 

^ 5 t° or’ti 5 tttret§> a, cswrfa 'sttra nfircti %i ?wrti=nr 
*rfir>it*f 5*51 5 t 5 5 f i t^?r® *it«c<hr ftm 5 fare 

fi?i r ^R\s R^R^'s ftn^i 551 <2ft5fa5 i ««r^:, *if55ft55 

fan «Rc^ 5 stc5 i c5 ^f55tf^s fat5i 5fat5 
C5H cntw sftfc, ^i*t5 wiftc 5t5<r C5 Iwfa® 51 5tW5 
5tfare ^t55 c'ltsr erfants-R 5f5re $5 s®t^t5 cbci «fn i 

X 

fashes:, «rtc55 5^1 «r«r ^fa stc® m fa*5i ’rRsfutfa'® 
r.^Rcva stE5 I 5t^t5 *l*»Tfa 5tt, S5T5tt5 S® 555 

5far® 55 I fas 5t?t5 5*^^ "®t^t5 W 5^C55 

^®®&1 C5f“T I R^sl5 5J%5 ^5WtW5 5l5<I «f<af 5]%5' 

C5C5 C5 C5f5 R5C5 C^t^T *!W[ I vfl^ST 

«ft5 ( earned income ) 45 ^^5 '5[f5 9 ftf^'® ^15 ( unearned 

« 

income ) ^TCW ^tc5 ^^5 ^5 I ^t5 

( depreciation ) ^T5J <£C5t®i^l5 5t5 Rw ®C5 

■StfNS 5t5<J 5t*f1 5t5 I 4^tC5 ^t5 % t?J« fifftPI* 

R»ll 5 3J^5| T3C5$ «tf ® Jit’lPfnr *lf5^5 *rN5l 5t5 I 
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'S (Taxation and the theory of sacrifice) S 

C^tJT C^f ^t^'S ffe^ ^1 

Tfa i a cm sstst* ^ti ^ i ^ 

■ Wt?f I 5RJ m f 1U5 ^9f c*ft %1 CT 

•11*11 f%f^>T fafttts TfRl^, '5f® SfCTTfaW =n ^fC^tCTf tst^l 

I « f>tEs Sat^fC^ S5Jt?f 

i <3jtw ’rf^M %1 ^wcsr >rt^<r fafa ?-ti 


*[t7J I 

^xs eWCS ’mtm nf^Jft 4 ! ife^ T31 t\U I 

\ 

<2t«f3FsS, yq^ii ^otc^ Tf^R wi «frcj^ 3Rirf\at<t 

ssrMs nf%5tt®t I t^tc^ ^R^lt^Es ( Equal sacrifice 

theory ) <g5T I ’Tfa'faTsT!^ >TC=T I ^ CW'€3t<I ^ 9 f 

*ER sajtsf ’CtetiJ 3R1 sg’M W*lfe ^®rK ^fra, 

^fF® I 

f^ffavaS, 43R ^tc 5 ! ^<5 «tN ^RlEa ^C 5 ! C5tt? 

*ff^5rt e i *^cra ^ m I ^TRRlf% ( Least aggre¬ 

gate sacrifice theory ) ^«T l <fR fvft;^ ^Eate^ 'eJt’f 

ffant i >r$T« 'stc^r atfe 'sjftfR nf^'SJt'l *RCra *R 

i c^tfe ®iTc»nr nfwt'i *m wra 
^RT^tTre *RC5nr *R I C*t^ fe *1 TO* *§C* ? ^faTl 

«ttf%*s t§*rc*H ( marginal utility ) sfero 3jlfs{ c*, ^tl TO 

c*f-r m fer^t* arffiw fcncrTTO ^ ^farai *re i ^E. *Etra 
*t*t*l «r^t 'st^tora ^tc** *!rtt®5 *ra* **rrfew wra *?* 
*fec*. *w c*tfe ^itcinr nftsrtte ** i 
tf»r 9i^ ^t^i, sstst* ^ ^ few ^itfrt 

^pf^c^T cartfc nffe^ti ^ i ^t^ 8 ! ^«pi swt? 

c 

^nCTt«f 9[>Sf C5CI ^31 ^ ^ feWfa ^*U3ft^ ^3f 

9f1f CTOf ^3f I ^ W ffec^fe ^^51 Tf»T3f 5Ef 

fet^t^i ^*nt. feitw ^ ^ *tc^ *ftcra m ^rEt 




•rrotfl ^nr« faOT ss® 

*iTOjN^fe •3’5 e i «ts *tto csitc^ ^ir-afn *tc* 

^ vn *n» ^rrw nft'srh 
$*ra c*f vm ^ *f=ft^r ^*pj $^t<r c&ra c^f-t *tcs 

n ^tc® ^r<r i sjtto*i 'sif^ 

*tft f%tTi «f^l cerf^flra ®*ra ^ 5%* i tow* t§*r* 

^ WT^T^T C^Pt'T *rt««f^^1 sTfC^ 3l I 'sr? ^ ^farc* a TO •Rt 
^ftiraf t£*ft ^ro af% ?tc^ ^ i 

d$ $tfi> 41fo* ‘Sttfa *$TOC5 «, VJtWPt *tf**t1 
fa<?r 5 ri >re ws *i^w 3s i ^sr c®itw wi »ro*pra 'srto ^rfcn 
<t** N fet^l, '=rR i$^sr *rtlr®c^ ^tc>r «°° N fet*i i 1% *tre ^ 
®rf5Rl *f*ITO *ftfa a, ssjttf TOfa ? wfnt^s- 

^cn» jkr c% «m ^jfesf Sm '■rcwtTO <Rfn *tw « 

<uf%s* ^n<j sr ?tc?r ^ *rh f^' i fa 5 ! «m 
^ frowsi « $tf& ^Rr nt*R ^f%® v 'e nf?[^t«f 

vr®i c^R c*ittr sitf i *o wfa aiw Vi a, frofa 
^”ra af% ^tcs '« <2Nc>ra ^*nt ®tc<i 
\5if5f *prfa *ftc3 i ssjtfR nfoin fafa ^ ure i 

1r% 3}f%* «rt«'Q ai^fB Rgfa^fl ^tCf I C*TO*taj ^ OTtTO* 
§*ta feirtr ^t?c»i *rafrTO *$to ntc^ i f%* $Vi 

at^ t^i ^f^i ^t^c^® nta i c^f-r 

*rf5af^ ^f^?i c^fn *rts ait« f^—■«tf^ af*f 

^fTOt^ ^TfST W§S1 51^91 Tt? ? ^tnl 

*rf?a>r =n, f5r«j ^®=r ^mt¥ ^fj»i^m C6^1 
i?1 I CWC*I^f ’pf^ I *iU CTtfe ^fTOtVT^ 

^cw9 «rtn ^f^N® ^ i <r1?i ^t£?9 ^n?i «if^ w 
'S'tetcw^ ^5pa^ ^toI ^r T <c^ 'Q CTlfc TOnr^ *tf%»t c l ^ 

I ^9t* 'S ‘1 ^ ^1 '51^*1 

«»CTO CT^tl TOT t 

^TgrtW (Other principles of taxation) % ®*fWt'5 ! 

4 lf^8l% *t?I^T?f «l£^ »t>(t^ ^3 ^ J l<I e l ^ 1 
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cw, aH? stfeii g Sgfas f%c*r*f 'sj-faTftfa 

5?«n m w I ^TCST ^ qtfare* *rtw, 

icT» *§»r cwciii wi fission* wti i fajflTOt, 
. c^r-t^ c^fa ca^ifa anr 'stcs ntsi cw** nr* cw 

*ft*l. ^tfa* *<5Jtfa I ^ fafatJR W -$HV$ 

CifW CW1 Tfa «, TOWt «-'StM't^5tTC ^t® 5C*f I 

c^ar w *fl *fasi *iwfa *fa $*tm fc*t* 

t*ltw W* *ff^T<f '<fC*T $$tCfr* fjfa 5fam TTS I 3W<t Ufa C^fa 
uf%®r nu ’Jt^l i stouic* ^ unfaufa ^CHf’ar 

fa?fa>ififa c^wmr-a u^fa i ^u 

«lfa ’T? 5 ! C*HC*U | CUt"N UC*fT C«rfa G 

?ff%^ »nfac^ <j3i c«m^ fefe'® ufaui ncn i 
$rtsffa 'srfa ^H>r.;r< fa' fa«l «rfa«i»r «(fa *iw wtufc 

^fcr< wri if*rj *w i ^zug <mfa ujusi * 
sjjir fasfav® ^i ?$ i «i<fa «rc)cuu 'arcn^t^‘5 cufr 
3tt<r g c*it ?it»^ sifaretw fTfaucuu fr’faifa 

uiu 5u i a^ttrs ?tc«rr *r<zs ^ g fSfirc cu'asfa 

UJU^I ^<n w | >?C?I ijfa* CSCTWU? fc»l*fa «ft I f* 

WI *ra®fa 'SfW '®t'5l CUU I t?fa wt flfaUEUU fc*t*fa C^lfa 
^ i «rt®*fa aK3i$ ^ utfaui toui *tmz^ cu, 

*raqrru *«rcTi »w®tcu fanfa^ c*wrwrr 

^‘ffacnfar <riw i cwc-r^t t5 c*it^ 

^faui ntfaw Jfi *$ i cwctii w w w or<ri fac^ 

g ^tfsfaci irifet^ ^t’R *j^^t^i ^ ^t^t 

fan g 'sj^'st^ ^rs *i$tt*i f«fw vim ?c9f c=n$ fa 5jwt«f- 

■<}^r ^tcs ^ w ^f(«r i «rr?Ts ^sp»ipif) ^tT^l 

Slfaff Vf?ttF® C^w, ^IK ^^tlcvs ?^| »lll«tw 

^-\i g >nmft nfa^fa faTifa® ^fam ^fant^i^l ^t--t 
Sfat* Cbll ^fac'® i 
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( Principle of Proportional and Progressive Taxation ) 

aR^ta tofta a^a aai ata ? ifl faata fsaffe aaifsa ca ca^ta 

'STa^iaa a>at T>C*T I 'stt^atfsa' atta ( proportional ), 
afata '^ta (progressive ) 'SRal Jtaata ( regressive ) atca 

<?a aata 5tsT i < ^ta jfi caa ataa ata aft? *4a^ atre, 

'sea t^tca^ ^ntto annto aca i caatca 'ma atto acaa 

?tta« at$H ^a caatca aaaTa aR^fe ( progressive taxation ) 

at*r i ^ia caatca ^ta afsta ac^r at«r ataa ^ta at®ta aa atfe, 
fa^ aRsfaia ata ^ca a^faai ata '«Wca staata (regressive 
taxation ) a^to ac=a i 'srfaal a^atca «raa 'aaffe naif® war 

^tc^rt^ai afaa i 

'5tfj 9 ttf5’<F ( Proportional taxation ) % i£]fe atf^a 

^tcaa nfaah atata asar ai c^a ataa ata atfata i 
'sK'K atata ataafaa? ^ta «”« N fetal satatta^ ca atta oa fats® 
afeta, atata ^ta !•,.«• feta^i ^nta^ caa atta a*a aata 
a^ta i aai ata, aaalat atcsitfe fta af*r ca, 'atcaa ^na 
“fvsaal a*r fetan atta aa aata a^ca i atata *ita t««® N fetal, 
ca a*tfetai ^tca aa faca ^at ca aaaca «v\ fetal ata ca'Q 

V 

t) o N fetan atca aa fata i 

4 ! sftf^a etata ^*aai ca tal ta ast®r aatt ata w, 'atto- 
^to aw aa caa aacaa acsft aata aiaata aai afe*r i faajtas 
c§taa 'atwa fa a atf® aa<a afaatc^ afaai ^ca ata acaa i 
vm f»ft ca ^ ^a^tca a*to aaatf^ca aa<a afastt^ 
4 aat« ^ftata aai ata * 11 

fai aacsf cataaai a$w$ ca ca^ aaaff^ ^ta ^uaai aai aca 
•n 1 ^ aff^ 'asjatat ^at^acaa «taa ajT>ca »»<> N fetal 
aa f^atca to ^wi 'ata fa^ta aif^ca to. ^ i»«« N 

fetal ata i «Ka ajf^ta «»fetal to ca wt»t ftata 'afat's. 
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feW fWtfS on SSSN ffafa *fiw !T| \ 
«fl^*ar <r^3rfa Jnrefa ^ ^Ifa ^11 

( Progressive taxation ) % ^ 

« 

a *rc*r ^ *rrar<T c^fa ^tre <w 

c*i$w ^tsa *rc«r nxx ^tsto sfee^r i 'sisffc a »»*« N 

few ©*rr#q “tvs^i s. few bjw Nfa ^r i 

% 

c^ i»,»»» N few fe*rt*fa *?& 'sNiw -r-s^n vfefai TO ** 
fas sfetfr 'B a *°,°o° N few to to TOtre «t$wi 5 « n few 

TO ^ fas *<pt i sqfe'TO TOfefa? *rc«r *tc«r tos TO arcijt 

Ttf^w TO?? i 

TOTO fa fa *fa TOf ? fifst^:, wl ^ a, 

TOWfa^ ^wlfa mw ^ to^I faW to>us i TO TOft* 
fefal TOTO fal * »it^I WT TOfa few TO^ 

cTOw cto ^ i 'sn^if^ *nfaw 

ftTO TO^ll TOR a, <fa$rW «m CTOffo ffafe •?% few 
'Q faTO CTOTO ft^fe TO'® « feW ^ faTO W TO 5 ®^ I 
fai fa TOrcroTO* ? *itTO toTO^p TO TO ft«o« N few, 
stTO *rc^ «» N few cireTOs c*i ^f% TO 5 * wr TOftft cTO 
*•% fefal fir we s'® ’spfa^ 3 TO to <sw c*rfafiW 
CTO TOsTO fTO*T CW ^ TOCS ^TO | *IW 

* • % feW CW'STO R«f TOfa CTO faTO TO$t CW TO 

« 

TOcs TO^ nTO i ^rf*rc»r *far ^ fnrrt »tWt 

'Sftsntfa^ ^tc® =n i fe^fa C5ci« afa Ttc^ i c^war 

«rta ^tfa^t^. 5 !!:* ^ tori ^t\sfa i 

*lWf»f^lfa ( Theory of equal sacrifice ) 

JJR^af ( Least aggregate sacrifice theory ) C^fa 

4*lfa 'sf^T^’ ^ ^>It|W ^few *re«f ^C?5 

« 

Tf?t^ ^1 ’Tfs T[faN fet¥l 'Sftca^f cetfac^ ^«» N feW^ 
f^c^ ct 'sin fr^fa ^ ( <:i:^ *WT ^twtfl ^tnra c^tcw ^ 

w 

«,->»» N few fej-fa Rw c»ife n^t«l 'sjNfl^fa^to 
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*nwttt sjs 'Q from 

I WR *JtCTR nfail'h Sft *RTft StftTO *S, «t<t*. *lTOJj»f- 
0^«t TOl ?>S, S5CS tftTO Sjfe-S "tw*1 «tt* fet^l 
'Q fe*Rr to^si Tf»r fctoi ?fcs Sits* s^tfre ^fcs i 

^rt*r41f% ^stfl fcwsR ^tcs* ^ ^ *tw s^tfra. 

*feV i % 'sfta? fc*rc c^u ** sttfacs sn i 

^sftr®:, (*ttf%^ ^’TCStf’f'Sl jtPR ^tf% ( Marginal utility ) 

^tf!« toitoi sri sts i sfif^c'® sc*f cs ^nrat 
fsfft>r sft csft 9 rf3src <, i *rff, ^ ^Tfatwr flrfip!®* 
fe*IWTfTO1 3pC3|t ^fsral TtS I 31f% fet*l *WCTTS *lttf I c^tc 5 ? 
TO C^f-r Ut*1 'sftS *W, SsSsf fa 5 ^ fctrfa «tf%* ^estfroi 
^fsRl StS I a «tt5 *t«ftS &t*1 'SfTS ^CS ^tSt* CR «\ 
Stofa IS *!$t*f ^t®ftS &t*1 «ttOR CTtCTO 

cro **« N ftsrts ©ncrffrot sfra csf*r i iVns ^to <Rttt 
StfcS CS, <2tTO Slfes fW C"R « o bt^lS ®*r«TfTOl fa^S* fTOl? 
C“R fcWS ^'tCStf’TO SStS I «NCTS TOSR1 > N 

fetoi w « fi^tara ^ns ^» N &t*i ^tes ^ «rtf TOtf ^ ?fes i 

C^H C^SCSR STO T<fafa SRsftfcR W* 
ssesa to ^ s^tocs srfssR ^ti s*&fm sTOts •anrRN'I^i i 
sItoss ^tara ^«jfTO -3F»*r c^fafTO ffstf st?e% i 
^tc^ nt<^i stsn ^rcutsif *if«r Jitf i vtw sat^i sfi 
sfw **fasrei stfes i fp^ ^«jfTO nt<^i wum nt’sp 
3)Sf5(^^ ^ ^1 I «i)fg;3r ^fTOt’n Wl^hl «Tfo ^^sRRTft 
^*rRTOl ^>itfTt^ i ito *f^l irff fw w 

«(Fo? 'sites f?1 ^3(tfe^ i f^l ^3it?Tf^ 

^*rR recs ^^t 5 ! ^ i «t*1 sfw «(^e^ nfn 

f vius nq 'sits ^f^ics i *lFis fe'rRsc'ft'ss 

sjt^^ess 3rcsr fs^ls c^issfEs ^ts «ft3f c^tc^s «ftn^r sto«i i 
f^s^ <*«r c»nisR ^ 9 ts *!^s^fsi ^ts &t*i ^tes s»nsf sfw ^Rts 
«fts JtT?tf3I 8%4 » n Bt^l I fs^flcss ^*fs 'TO^SI ^» <N fctsn Ptn 
s^e 9 ! «tfts ^ts 3it3i 8*,»" twl <ttfocsi fs^ls-. 
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Hifs 5 * ^rtci* h^c*!^ *h s$ch i ' 5 r«ft«, 4^ 

HV*> HHtH ' 5 ttW *HJf\5l *fs^ i 

f 

h<hTh H^Hlfer ^ e fc^ h? ^tc^ tots nt^ it 'sr® 
4^f5 **fa«it* **1 §c&i*r *h 1 «iHrfoR i ^rcsr 

** ffat* Htntfr htto 4**1 fl*R ?$:i i HtHtfr 
f> *>t:<? Htf%:H nmtfr f* ? ch Vwti St*l «t«r»ffa 
to *t*t* ** firTto *rtt<j «Tfs *t*rtara *tnra c^tt^f ^cs cnf-r 
*riw I f<F3 ** CXH f Cff^'9‘1 Hi f^Q e l, Hi 'Sft'Stt 15*1, f* 
T*H ■3®l. Hi *ff& S 3 C I CHfa t$1 f^m *f«1 C^tH §*ft3 Hft I 

t£|*<Ft! HiH^I HHfH HJH’?! ( Single vs. multiple tax 

system ) % ^TftstTO r.sRTO* ^IC«fT , ®rC=TC^s^T H^s f§®t CH 

^fs\5 nts 4^f& hr H*rfH 4H? «at 4Hffr hr HHtNl 
*t** h*^ hri &f5*i hrIhI c*tc»t^ f*frot»*ti» ntsutfl 
CH’lHDR H^ffl f%H CH 4*Ht4 §*ra hr hhIh HtfHfa i ^ 

C$tH HR HIH HR1 ^tCH HI I $Rt®f CHH* Henry George 

«rfa ^hh hrhR HRtn hri nfait^H \ <©r1h nre srfHH ^hh 
hr hr nfatH %SR hi *«*«ii ^ I fol 4^ i?lf% 

*5FT««I *fac*l C$U PfIHfec* HR fffCv® ^CH Hi, m~5 HR3T 
*H*t* fifre ^CH I 

TOC^ «^*TS4R HR HR1R n^'ft^l, fk% CHR 'HtC^ I 

ann*:, hr *tnrc fe*ra hr hR hri « TOR *hR hhe cnfa i 
fasR^:, H^T® Hf? ^CH 

Hi C^fH ’ffare ^$1! I WH HSCH | 

t^tc^5 5it« ( windfalls ) 43 HHtH H'SH ^3 Hi I 

^5fyf5 ^ W3 C^tH Vi HI I 

4^(5 ^33JH^1 Ht^l HH«fH H^?H ^t^tHl HCHH CH ^tr® 
^tttCW ^5 V 4H* CH^ V CHtHH Hft I 

4^f5^lt4 ^CH3 $*R fn<»3 ^UlCvS C’fCH CTftH CW^fl HN I 

(i) fn'Qfll? fw«F Rffl CH V t5 ^f 5 ! HCH V «ftlft C>K1 Ht? CH, 

TO* 3pf5 Hl% V I 4*f5 ?fZW CH HH apf5 V 



'Q <srfnra f%w«t 
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'W 'srgr ^a<i tTsi ^ vU i (%) 'srrsft* *nwtnnr *ww 
«t«rt«R ^ aft, '®NH < 4 * aft stere ^fiire *$ a c^tsr 

** <rrt ^firei nt«*i ^ i (?) ** 

^rtfta c«refl ^ ^tfV orein to 

»rw*<$w =ri i a^rc <5ftwm ^tft *i**rt% *nra to 
<rai Tfa i 

W (multiple tax system ) Arthur 

Young ^ft^tCI=T “a **«N1 TO«tJ Rs^TB Bt*f Of^T, TO cVfaffa 
, ®rwfft^ Fft c^ra *fi a^ «nrt$ , 5tsi” i ^ ^r® ^i 

nC’rkBlt^ wfa *hi vU *rl i *re ftfaas ts «rtt wbr 

^ft«rl ’spf%^'e 3ri> i 

^sst? s$fi> tfo w i ^ ft*o w *in 

TOW TOf Tfofjffa I ( plural ) ^ <2t«ft TO1 Tft I 

csf^N §*1* «rfa tT^I ^3 c«f%3 §*13 

^t fcfra i toto, *wnr *i"*rf% ** thrift <r^t &*rt »w 

ftsR 3*3 thrift *r^5i c«f%3 ^*f3 33ft i 

^?J3f ^RJTOl ( Characteristics of a good tax-system ) % 

«rtOlt6=rl *3 ftror TO*fl> ft^t^S SRl Trt I tftTOR, 
3^33 ?rtft3l Bfaro ^a I fasts'®:, efrej^fg 

3*a3 to ft^ta s'fci to TOi a«n *f3TO i a ss^s 

N 

3^3 ^ 4^. TOI TOta 3TO 3R TOfa TO TO 

§fag| TO£3 S'SS 3?3TOt3 to<t TOSta ^3TO 33 ^ to 

^fa® i »t3 sto *nnr ftfa® TO ^ ?c?t 

^*nwl ^a, to fa* itft* «rtnrt 

Ufa ^ sn i atft^ %i aftc^r nat 1 ^ tob csci «f^5j^ 

c^ft ^t i ^a a •rat’P srtrai^ ^rt^t 9 ! 

4 <t*«fi 1 

^ftCSRJ ^5lfl^5 ^T51 ( Taxable capacity) ; aM3 

*1^ CSltC^3 ^t«n f% ft*f3 ^1 nU f 

^Ricvs ^csi «r«fa ^5i^Uir3 >f3i!H^ *n.®t fV ^ 
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5&5 i c** ’[fasten c5, cffc*ta wtssfa '^rtn ^skteto 

’TCWfe ( depreciation ) Tfa* M 45* C^TtC^^ ^55(5t5t«f5 m 

etarMfa M fffc^t 5t*i «ctt* ^Riirtwra ^ 3 i'«l i 
.^ffc amt* 5 ^c*i stnlfa ^iot ^ 5t5* 

^%i site® *rft5 i 5t* a. ^t5^55rf5 srhSto ^ 
^U C^tfS fet5fl I JIWR »l ; »aT C5ltC5P$l «fa5(5t*rF(5 aUTCtTOT 
vj b <« c*Tf5 §t^l 'e m'wfts Tfafr i» 5t*?t5 c^tft 

i>t5*l 5lftt5l c5<35l i ^\55t? «rrwtc*r 3 sr ’Rfftcsra ^IN® 

>rf® ?\ §U c*T(5 i>t^1 i $ft®1s *r®^i »it® 

®t*f i ^nr ^Pr ^vr ^ 55tt5i c®M<( c^gi ^fe*i ^ 

SptWtaC'fa Sf® 'STf^tST ?£c<r, sKSt ’tfwH 

*5t^5l 1%® I $*t5 C5 C^T5J CKCTC ^f® I 

^«h 5®?t3 j?i 5tfac® ntf^c^r ®1%c® srNfa 

5l$c5 i m «tnt*tfhr «r*f sn ^Pfw tours* 

TOtC5 ^ *Rff^®1 ^fsiw I SCSI'S 

TO5 I 

Vflt *Px«rt *ft«fo®1 5t*t$ «Tt5^F 5TI C5TC, t$‘1 «C5tW|5 '®TC=T^ 
TO*f*5l ^tc? I CTO ^W<! ^<W® ’Jt’Tff 5*® fal 5(51 *55^5 
^1 fa ^Rt t5 ^ I ^ *IWi ^ C*itC<R *£\* 

tocs i ft**® 5®r? stfapiS m ®tsi 

®r® ?t*i *rat$5i 'sit’ii 55*t* i 5*15*1 ^rorc =ri 5tfa«i 

3ft®l5 ,5 rfa 5tf®t5 5(11 wt®!* TOC55 5*® to* sj®* ^«r 

art’ll ft* ^1 ^<9 ^ i ^fan 

■ 

&t^1 WS(^t^ vfl TO« si^C'SJf «lt^ts( Jl^t^sd 

C^fn I 

^ vflt *TsTO 5(5, ^r® C5 C*U *l*v®t5t srki ^ftsn eft’ll 5t5 I 
'STCJTC** 5(C® ^5WtC!(5 ^’T® ^5T®t5 >P>»1 f(t5 

5(1 I 5®C5(t5 I it5t5 t n»tC5 5»I1 5W C5 CWC*Rt ^^’ffff 3 ? W5[. 

•■Q ff^®1 5(1 ^5t^5l C^ltCf 555^ ^5 fwc^ ntC5 ^HTtPHT 

^5551 I T^rSrt *i*®1 5(1 5*51 CJfCT'e ^ 
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f% fa faroi? fe*r* ssfai faf faf ^i ^tu i 

cw, ^srei faffei fe*Rr 

_ « 

tot i to c^fn w *4t * 

wfaw isfcwf <itfa^ ^prtPra «fa ssfa i *rfa 
st'fafa j^fa ^3«rfFra **V5\ 

*itw i *m ^tnra «pi>f ’rc’fa «ni 

w =n i ^fa*i* ’vwtwi ^wi «f-( faf faf ^fyn «rfcs 

*cfc, fai «rwfa cwfa wr* c^f*r i fro^:, 

c*ifa^rfafaft sfaw's 3pwtPW ^wt fttf* *«, a stc^ 
sft'sfa Ttfaretf t-^fa csa c^fa ^fw csTfa^Jl *itt?, 
^ ^TOI «itfat?r i ^stes©:, *R«rtf TTCTfa 

igTOt'S fafa ^ i tfw *ra*rfa c^R^t® ntsfa ^ 

«rr1 ^c*, «t^ <h tfl s$tsfa 

afa ytjR i frs* TOjrfl* vprfa*>rei TO i wrf) - 

fa^tt 5 * ^fa ^*ft<}'8 ^?|TO* ^TOl fa®3 TO* I 

wfa «rR^ 1, TOT $TOtfw* &*R* «f?f *1<*J* to®, 
'SE® TOWTO^I TO®1 *t$W I TO ®tTOT* C*tl>1 TO ®fa 
*n\$i cTO faTO fTOi v!i§**r *t®TO ®j®TO ®fa ?*, to® 
§TO TO*T WtW^I ®fa®t® TOt*®t$ TO®* I WTO, ®*TO 
^toI ®*®TOtcw® toTOIi®® faf si ft^® to® 1 ®t®i® >re® 
ctoTO «f® (TOtom ®^s Sjfa fare ®faft ®tre *ttfa® w% ^t^i 
<«rtc^ m 1 ^fw *r^Tff^P[ nft^iRft ^t 1 !^ ^’intR^i *R»!fait*t , fa 

3rc«fT {^^51^5 (£fFf<I ^?1 ^ 4?K ^t?tcwi ’IW 4 $ ^‘Vi 

c«f'8 i al a, ^firat« 'Ht^l '®fwre<r ^i*\U 

jjTPsr af*f ^ 

m 1 *h^ •florc-nr fRi *it^ 1 ,J i^' > f ^1 Rtori 



Exercises 

Q. 1. On what grounds would you justify the principle of 
"progressive taxation ? (Viswa. 1956, 1954 ; C. U. B*Com. 
1953 ; B.A. 1957). 

Q. 2. Write short notes on the taxable capacity. (C. U. 
1956). 

Q. 3. Enunciate the principles that should guide the 
.system of taxation. (C. U. 1954,1950, 1947). 



TOS « St*! 3 * 

( Shifting and Incidence of taxation ) 

*hrr wr ^rr'q fc*R *f? <rW ^c?, c^Rfc «rr 
tor m «wr *RRe w stntlTR c^i tot i *?i ?fw 

TO? ^1 S? <SC? toft C"R *ITO ?>R? <®R ?3? ^R*l '8tPT^ 

tor <?r tor c?t?n sfittfl to »ra ?? i cto^t 

fewn? c^tc^ ?r i torr rRRwRr? tofr jfccw 

tow?? SRI ^RR ?*f??1 CTO I ^<R ?R C*TS?R SfTO «fW 
?1 5t*f RRtTORR? fe*R new i (§3tR impact ?i <rW ?ot$ 

arRtTOR ^rr *frotoR tofe ?to c?f*t wR *tuR *fwt\ 

^R? 'SR ?fHtR? to St*rftw C5^1 TO[ I TOR m Ffat^Tft 
tfRt^R shifting Tl Whl FfTO ?C^ | ?f?^R C?f*T ?R ftfl 

RffrofiJ fVfsrcsr ?*r? to^r to toR tof *tf?*r i giro 

toR tRt<#lR incidence ?£? | Impact ^tffSCS 

?ri ?i m i «ito trr ^*r m *tc9, c? ^rr to c?ra 

TOtt?R C5ll I C?Rf1 TOtt?R <2t*rt%* ?R shifting | 
\C? CTO v *fTO C?RM ?1W fsTCtS ?t?T toR fe*R to? 
incidence ^1 ^Rsj to ??I1 ^ I to? fcRI C*t? n% 

tot* *tRi> *tR gtttoci ? ftoi ?p?fi> ^froi Ito c*r 

to tot? ncto t>ri ?tfto ? <to? &?? wtftR <r 

^?to ??? ?rf?Cto «T<R tot? incidence 

t?1 ^*!1 ?R I' 

to? «m to toR fc*t? *jr> «(<R c? «tto ^? cro, c*r ^ 

C?R1 to? ?ttf? *T^dTt^r C5&I I cn ^^5 *R5T ?$VS *ftt?, 

f^FRl ^t'S *ftR I W1 ^Ttsfn^StR *PRI ^^5 *TtR I 
^t*TC^?r §*R ( excise dirty ) ^R*f I 

*i^R to? ^t«?R sffirai i ^r? 
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5t*f ftrortat* to i fiiE»re *tf*w TO 

TOtfcfl fct*1 cap®im ^%'S czt 1 i otTOI 

' *fir c^f»r TO *iare to »*w$ TOTO ^tn 1 ® c^cj> to 

iflt TO*! TO (incidence ) TO® TO?*! | f%^ 

capTOI TO TOfBW TO ’itTO «f» *jTO cro m TO® cto, 
TO faw* ^tfro* fTOi 'e TO <f% 1 TfTO i to? 
TO TOf’fa'sft? TOt? tof «ftfa?1 TOt? i ?tf¥5l capTOr? 

TO? nf^CW I ^ TO ^TO?TO? incidence f^M fro? 

TO*f* >8 f%^i cap®tm TO 5 ! i TOT? TOt?? TOtc?? 

wi TO t 5 TOtn TOT? to TOt?? TO TOt? *r®? 

^ j(1, ssc? to? >f^< TO fro? ^TOto? TO? TO?1 tTTO i 

^Sl ft* CJf«T1 TOc®£^ a TO? TO 5J*^< TORI ??1 Tl^Fa 
*Ift?, fTOl TO1 TOfa^TO? 5t»Rl ??1 TO I TOT? TO^F 
*pra of^rt TO c?, ^5^? ?i?TO°T?i to? c?t?n TO? *i%*f fTO?f5? 

TO 5(1 Tt®ttal $TO 'Q e l ( quality ) TOT? ?f??1 TO I TO 
capTOl 3?^5 R?ll ^tc? ’flu I t$1 TOf% to 
TOc*r ?mtfT?1 fft'sc *&$ ?tc*r i f?^ vaccf^ TOt® TOw 
?fwf? ?f?re ^tlro m a)*> tot? *jj<? cto 
feifspf b$?tf? ?f?ro TO? i $TO *c*i* to? to*t c?T?rt 
capTOw? ^cf nf®si—•TO ®rt?i «c«r? sii TO?i ^to 
TO fetfsreft ?t? i 

TO? TO TO? ( shifting ) ?tTO? fro fTOl f*lTO? fTO'S 

TO? i c? *rc ^i^^rffr *f e fj 

^f^tfiT W ^t$Kl ^fCff^ ^r® fet^l ^twt^ 

^f^ral c=nr i ^txwtfar *wifl» cffc*l c^f*t wtrc f^zw 

^pf^ic® ntw i OT^hn c^f-r ift^f *reT« ^<i ®ftt 

cap^tctf? Tire *ff%3( i »rhiw5 

6t*R ^i i f¥i cwf f^fq^tfB? 5t%i ^ c^fn ;n 
*tw, ^ w«rriThii c^fn wN ^rf«ft^ ntfiiw ^11 ^ 

4 

.»t|5iph cap^tw? c^t^n mu sn cwPni ^T^rtft^i 
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Wreii Htro cHtHtl B-fatn fwntn all H^fnc® Tten i 

®t^tHi f%cvf% ^*rr*wHH Htro h^hh cntHfi stHi^ni %® all 
H^fncH i fHcw% ^’’ttHH^ h^h Htn fwcxs all H^fnc® 

nttH i fHw% ^*rfw¥ hIh <*h Htcn fsrfHHfS fen H^fnc® HtHj- 

^h'w.h vsrfatftfH w^<i 'sft^ ®tH ®tw nf^tH i hhh 

CWftWH vrfC'5 H>H®tH *!t®, ®HH ®t«TH ( forward 

shifting) ^C5f I 'HtH HHH fHCH% ^TfHHHiHH HtC? H^tH ’tC'S, 
®HH *tW 5t*1H ( backward shifting ) HHl ^ I 

(2i^J^ vs ( Direct and Indirect Tax ) % 

hhhhh «hh Ht^tn Ihh^ ^c® h^h hsth ch ®«h aW 
hs>h H^fnc® ntoi, 'HfHtH' Ht^ H^fnc® HttH i hhihh cHlHtl 'hcsih 
H it 5 ® ®t*rtH Httcn t%s?i ?>?1 <hchh> *wh h^hh ^*iH 1 hv®h 

h^ch i ch^ih c^tn hschh cHtnn a ^hch hh chh c«tH nw 

'St^lTH^ H3H H^fHC® 5H I H5CHH 'SftSH wr ®HtH 

*TSH Hi I ^ HHCHH ^HtH* <2i'®I , *f H*H ( Direct Tax ) H^ I 

'hIhhr ^r®T^ 5 fchh ^1^**1 i Htetn ^*ra hhIh 

w, CH ost H^HH ®1H 'HCSH ^*tH ®tnt^C'® HftH Hi I 

^HtfHHstH H^H ( Inheritance Tax ) HI H 5 * ( Death 

Duty ) etS5J’«F H*THH 'HtH 4Hsfi> faff^H I *&% ^CHH CH®ttt® H^ 
CH, 4HtCH H^HH «l«fH Ht<£l ( Impact ) 'G ^CHH 
( Incidence ) 4H^ C^tC^H ilHH HttH* I 

CH HSCHH CHtHfl 'HOT* HtC® SfttH HtH ’TCHt’H 5 (Indirect) 

HFH HC^T I H^H £!HCH Ht^tH ^HH Ht^ H*Hl ^H, CH HtHtHH®: 

HftHH CHtHfl 'HC3IH Htro ffft'5 HtCH I ^^tCH CH H^CHH 

•aHH «rw <rrt «c«fft a h^h ch^i ch ^chh cninn hc^ hi i 

^«v 9 ftHH'®^ ( Excise Duty ), 'HtHHtfH-H^tfH 'OR <2f^fH5 
’fCHt’SF H?CHH fHtpfH I CH HJHHtft HI CWt’FlHHICHH 
<2f«fH Htt HfHl HH, CH fHCHH ^tc^5 slHCH CHH H^, 

fHs^ Ht«ttH e n: , *l ! ^ H?CHH 'StH CH C31«5lCJfH .H^CHi 

f^r® HtC? I 
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. % <a^5j^ ^s| 'sitc^ i* 

«fsRv5t, c^tc 3 ?^ ^wR ^'$1 ^ ^R R*R ^<rl tR » 

*rRR Ms csR f¥*si *rR«fj csR, ^$RR ^*R csfR^tcs ■« a 
^*f«Ftf'S ^ M*R fcns ^tcs mssr sR ^jJl *s i 

f*Ri a s^s csR *r*rf% ^sstRMf) ft*rfcs *iR <$RR 
^*R '*'§ csR ^sstRMs s*s s*rR ra i ^t^si ^ 
s^aRc^ srR*Wi9 s«ri i Rssh^s:, *irat <*?r 

^t^® r <1^5 ’®Ttlft^ ^S MWtCSS W5 S®T$1 St^s 'StfiR <F3f 

^ i tRR $s ^R1 RMes Mssr MsR ^Rtss cs *fss 
MiR, 5W<i Mi? M^l Rstcs i>Jt*r ^>Rre t^R era Rw csR ■ 
sras «fM®R w =ti i ^sRss:, *ras Ms Rf%M*R i 'sRK 
ffleR cmc^s ms^Rs m* *\zy m*R 1 stret sRrrcs nfssR'e 
stRsi sR i MsR strata ^tw sstss ?R tMsss stMtsl 
csR sm reRl sts i st*R a eRi^ s^s RsR 

«r® s^RR sRfclw cssri stew i sR*i ^ Rcw ?s sRsi 
*raMs c^s ttM i>jRf ssRts 4 Rra c»f 
^w*! sfks i MfR c’t ssMfl MotRsi sfra 

'Q viit sftR 1^ fsM « ss^tst sR? 3 ? f^sw sr stt'ra Rri 
« flt w Rra ^ Mwcsr sc«r »SRtwl sRes i M*k®i wRR 
srecfrMw nfwcwti sRsi cs ssMfi sRsMs to 
*t*l ^fres I 

«f^5i^ ^ras «KR arR street cs t^R tot »ni^iM^ 
^Rc^s nt^ i &rrtr Rc^ ftw c 5 ?^ ^ni »i i 
ir*RtR^ went *ravnr c^R tI TOwft nm c^it^ ftit 
’ft^s i « ?w *ra^R «R <rR feitw ^R t^R ^fan^i 
*itw i c^itc^F ftjR Rto :»i ^Rsi 

ijRr #tR R^R 5fWtfR ( evasion of taxes ) ^tR^I I 
cw ' 5 rfw«* cTt^fl »ii^ttTf^ ^ewew « ^n*itfr Rw?r> 

*fR *rcw fwi R»rR tftR*r w i ^twt <f^i^ 

c 

OR7W cutm m«fl *TR I C^Rf 'Q CbRt 
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•TO>rrft ora ’ri»nn w’l'faora <rafn ^tc? ** fat®. ^ i 

<rat ^t^F a, *ra^ra^ *rra** **n#*i otst c*tfl> ftt*i 
^fat® i *ra-fa *(fa ft^® 'srra^ra fa® <si«ffc ®ttfoR 
’rf^rora ^Iort fa*rft fa®, ®w ^n® Frt *rfti tfw 
^jfar ^falu *ra nfarai Tfa® i fa$ ^ OTt^ * 

&JtW *tfc fatf* W faOJR *rtOra ft* fa*ffa OR Sf1 ^OT* 

**i *fwi ora i Tfcrai ft**i® «rtnra ft*it^ c*ra ®fatt»ra 

fe*ra <rafr ?tor S'fara «Tt5 *tre ferfa ^*rfat® 

Vf i *to*^ oral *rfac®cs, era *i®j *«n wi ®t*rfo$ fa’ffi— 
®t^ ^tro tor crfan Ttfara i *rra « faran ?t»i oi§ §jfar 

$tf* fa?l *t® *fa* I kflt ^TT^I 3)tWF® stO£ I 

> 

'®*ft'®*i ( Merits and demetits of indirect 
tax ) % n^t’* *OR *twf5 ®«| «rfC5 I ^^1 vs*f& <3®!^ *3 I 

efc®T* c*i1t*^ *tora fc*nr ^*rfat® «ppar ®o?s fa* fast fam 

m srfo f*« <rinra *«n ®tfac* t^i **i wi ^?r sn i *i*tora 

** ^fa*tt"f OFtt*at 'Sftl ^sf ), ®T?Tm ^*Rt 'STfa** 

^f® *tt «n ji ^ «tc®ic* «rf® *?i *3 ora i 4® c*tt** 

fa*I> J$t® JTW® stilts l>t*1 ^fat® Of ^ ^ Oft ^Ufa 

*^ 'srfara i ^ 'Sftora c^rfc** fe*ra ^*rf=r *rf®«R* 

*ra jii i f** wrt w «rr®^t=r w *nwt^ ^rafa^tc^f' 

*Tl^tar ^C^'6 4fC®JC^<I ^fa® fa^ ^ factor Of^l I 
«t®i^ w ^ *n i fa^ vf 

^tc®t ^i ^ra i cw fa^t^tf^ii fe*ra 

»r^5i CTtc^r ^c® «rf«fra ^n ^ I 

*rnn^ ^fa«n i fa®1u ^fa«ri ?£c®t§ cv ^^wt®ur 

*ran ifac® ntR sti c’F, ®t^tcw^f ^tc® ^ ^iwra 
^c®cs i *twr^ m ^|t«i fafac^ fR ^tro i fa% faftwara 
*rfa srtsn ^Ft^c e i Tff®c® ntR i c^flfgr *rT«iR < i c>it^ fa^fa 

^ffac® ntnt i ntff fail fa|^i ^fa«rt«R^ i 

Ttii*! , «rra^ ^1 ^rrfa^^9 (*«fn <±r®i^^) ^utlw 
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?s5*ttfa 'sif^ra w, •tcsW ^ cwr ^ 
’ajfsf? ^5'^ i v£)^; «f*f ' < a^'5 <7f'«3l f^ 5 ? ®fl1 

$ST<I f^nFC^S <4$ ^«T1 ^1 <7f, 

cstssn ^ ^ so i ^w. fwTU 3 r 3 nr 

■ <K 

• *itc* n1 tststws fa^fe ^n 'srWs i ^^^1*'- 

*fW3t 'siW^n <jfM ^W W*S ^ ^1 I 

’wpsp <pt3 <H*rW<n f^f ^f%*fl *fta i s»^tf*W^ 

^l s (Ttfr feW fwc\s ^ I 

^us ntc^ i fiifa’T’ta *i^ fws ^?r i 

<ptc^t §^1 ^ftil *rf <pRral fwtts w i ^ 

tw f^W*^ stc® ntra i ^fK faftpra ^*Rf 

*h ^*it|c«r c^fa ’it'em 'Q atc’srWr ^|c®i <Ft^ Tfa 

?W^Sl C^f“t «f*f *JV5f^ ^1 nU I ^ 

*nc*R wf* i f%* Wf stfal ^ftferrn* *f»ml fww 
*fF<wt e t =n « efwfaH’re *hjd* ^1 nU i t^l 
UW f^Q't «Cfa fa®*! 3t^T cm\ I 
^U ^ffe =?fa*ri ^tttij i w iWtftf faftw* '$*t? 
festal ^t^II CW ftf *1*41^ ^1 ^Itl, 

'affafa ^tcwu Tft 5 ! ^T« TM^Hl C^l Tfa 

>rc sit«si sfam i ^ c^tRt H3 irt«Ti ^^w 3 ! ^ 

( prohibition ) fa ntfll ^ ^1 I t?1 ^t«f1 *&$ 

«f'5 ! i *ic^t^ ^ ^tt^l 5jff <rf'e^i fsjira 4 ! ^1 i 

(?ft^ ( Limitations of Indirect tax ) 2 f%¥ 
*rc?t^ ^Ciii «f<r U c^. 5t*t 

<tf^w<i ^n 5 ? nc^s §*t? crt ^5ts?ln *fc^ i i? i 5 TC e tt 

ST^C^ trfa Tff^H I a t»o= N few CS'fa’ttt 

*®t?ra *R*itRf ^^5 ^c*r^ w?u «»°% ^t^t5 few 

Wt^R *Is^tW'Q ^^5 'S'S^fe ^*1 CW ^1f I «Jt5 

^‘t f^fsi^ ^f@JTTl ®ff%3|t*l I W J??^5 

i fan ^t^W: n\ nfa f*fi c^f% nfa\ 

■ 
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^ 3f3StE3 C3t3J3l3l1 S3S» C3f*1 'G ^:fT S5tSt£* 33f 3f33rtCS3 C6C3 
c^f-r *3«i S3 i «t<t«. ^ftsc* ** 3*3 f^JTtc^ c^f*r fct*i 
fttSa S^ ntCTT I tsl C*t33ES5§ 3t?^3 3CS I t 2 |^I^ *C33 st3 * 
c^rtc^^r *3*ft3 , *3Ssi '3*?st3t *si st3 i f*$ nc^t^ *t3 §si. 
*fl K3 5?1 I 'ST^’ST C*t3 C*t3 3C3t’5F *3 f*f§1 3’f3ft StC3 • 
( progressive rate ) Jff3 313 I C333 f3*3*i:33 C33tCS5 *31 
313 I 3ftft!:33 faWJSStS f*f333C3!3 §33 *3 31 3*rfo*f 

3f*3 WfacSS §33 W *£3 I *Tt*t3 ft^iffCSn §33 §5&StC3 
f3*3*3 3313 3t3 I C333 33, ft*3 *C33 3t3t<! e l St3 Sft &t*t3 
k 3t& 331 3331 33, C3ft3 3tf®, C3f§« C3§, 3S31 f33t3^C3I3 

§33 §t*t3 33 331 3331, ft 3t3 331 3331 Stt3 f33F3*3 33t3 3t3 I 
Sat Si Sft* 33ft f3*1> C3 r ft StC3 *3 <3ffl3 *31 3^3 S3 I f*« 

33 3E3t* *£3 t?1 *31 K3 31 I 

3C3t**C33 fS^ft^ffttstiW^CS* ^ *3 S$T5 C3ftf 
3t^? 'atfSTS *f3F® ^csj tsi '*ftft 3 ?t3* Utfjwt* ftfi(C33 §33 
331^ S^3 I 3ftt3 e 1Sa: fts5T«rt?T«i3'l3 ft?ftC33 ( C333 33C33 ) 
Elftwl ^ftftSt3* S3 I ^35 fts5j«fC3tW^3 ft%33 §33 *3 
33tlw 33ft ^33t3 3ft* 33lf*!;i33 §33 3t3 C*f3 3 US I $S1 
<3333 I 4ftt* <5 Tt3t3 *ftft°?T3* FffSWt3 ftftC33 §33 *3 31 
33t|C3 C*f“f 3t^ *ft«3l 3t3 31 I ftjf3C33 Ftfftl 3ft tftf§Tt3* 
S3, SatStS §33 *3 *3ftt3 $*t* Tfa *tf§C* I 313 *tf§t* Ffftsl 
*fti:3 'S *3 f*3R sft* I *C3 *3 3t^3 3t'®31 31^C* I 33*tC33 
SatStCSS C3t*3t3 S3 I SJ^StS 33*t3C* S3 3f~3* 'S 33lftc^3 §33 
C*ftf *3*13 3t3tt^ S3, 3W *3 3ftt3 *1^31 *tf*C* S3 I 
3C3f* *E3 33*731* §*3 3‘*Ct> 3f§C* S3 I 

<3113* W3 C331 3t3 C3 C*t3 f*ftC33 §33 3C3'ftF *3 33t^W 
tSt3 3t3 *C33 CSHI'S C3ftf 3tTO I ftft3 «fftf C3 StC3 *3 

33H S3 ftfft3§3 Wt3 ^S13 C3C3 C*ftt 3tC? I 331 3t* C3, ft3tC3^3 
3ltC*c53 3Ss3t3 ?t3 «*> 331 3331 I 33*t3 §St3 §33 33 331 3331 
fejtH 33t^3 I ^St3 *C* 3ltC*C&3 3t3 3tft31 331 3331 S^ I 



S’b® 




HtH gfatg gfggtCgg (gi ggg-ftstg ) cgtgfgtH ^ i fg* 
gggtcgg glgg <4g$ gf*H i gigglftegg gcgfr gfe ^sl ^fg i 

CgtH CgtH gegfg gcgg 'Htgtggtftg *fg& cgf*T *ff%gl gig I* Htreg 
'v? gttn gtg i 

’’iCSt^gg '■S 'srtf^h* ( Indirect taxes and economic 

development ) % ng^S cgttgg <*$?> <gfggtv*r CHgg§; geglg- 

gegg gg^fa gcgg gi 1 cggcgg g® eg negtg gegg ^g?r 

g® ggwg fn®g ggi ^fb'$ *sgt gtsjc^g egfa '=r’ , n gg 

ggt^gl ^fat® ^teg1 fg*$ g®g-rtH 4^ gt®g fggcg fgffcl erfefia^ 

( reaction ) CW^TI fasten I gegg gegg 'S e l ^ftCW 

Htt 1 fgs g^gten gggtegg gtgegjg eiegl^R , *t®j i ® cgf% 1 ®t$ 
«r®jg gg ggt^gl gts?® %e® c^ten St^gteg gg ggt^e® gg 1 
«itggg t 5 cgf*r ^ 5 &gfeg gotten entegg gtgge^g twi g *mgg 
nfggM gfgsi gtg 1 t^tc® cj?c*tg gf® gg 1 ch^®?® gtgj g^gi 
ncgtg gegg “tggtna gtc® gg 1 cggn fg®lg g^gtfggl gfgg^gi 
gtlgfl gfgc® g^en gg gtajcsg «egts?H 1 t^tg gg&tt «f®i^gg 
ggftgi ^fac® c*tcH gtggcgg gtg g®re gt®T$c® gteg 1 ^ 
gtcgg ^gg 4 *Rf 4 ® cgf-r ^tcg gg ggi gtc^ eg, |gtg ^gg gtegi 
cgfgfi mt^i g^f fokg f*& ^g® ®Tfagi gttc® gteg i cggien 
Slgi erf® tr 1 ngi gggl ^teg 'Htggg gtg ggi gte^ g«fK «rfg ^gfS- 

fetgi cgfggtg gf%cg ®tgi g^c® gggfgeg *1 ggi gggi fcjfg fwc® 
^cg—eggteg 'Htg gegg egigti gf^tg HI 1 t^tg geg ge^g 
'Q g^egg gfggtg gfg cgfg ^teg geg ^g gfgg?iHi g-rtg^fl 
ggi gt^cg hi i gtcgt «fegt^glg gt«g gegtg gg ggt^gi g®fri 
»r®g ^Icg 1 'Htg ^gf 5 fggg'Q 'stfggtg 1 cwrgg 

'H<^Hf®g Sgf^g gtea? gglgfg^ ggcngt ag:«i ggi 1 
gnlg gtgsfj cgf*r i ^®gf> eg cgf-r ^tgi facg i fg^ gfgcgg gtg<i 
gfg gpg^ nt^ 1 fg« 'stglcg cot g^g gteg gtg ^g«t gfgc^ 

gtfgc® ^teg 1 gHto fng& g^c®t ®tn Ffg, fg, c®g gg^t gtar^ 

< 1 

, gfgr® ?^eg g^gg ntt» ®t^ gfggi gfgtgg gg^sl gig fgc»» 


|t«« -iw>w>«^w»»M»yTWiWiy»^y»yy^ 



'e 


fl'SJi 

' TO’jrft wf*? i ^tfro ^sfro «ra ^*r^s E 

^*T«R *K<5fS ^flTfa ^CWC® <2f\5J*P TO STC^, TO« 

TOttra i 

wst<r *i**ft^ *rt*rfa«l srtfe ( General principles govern¬ 
ing incidence of taxes ) : TO'«t3 3*l1 

TOf I «fw:, fetftETC Btf^fl TO C’tft fafc*ftTO TO. TO«t® 
fat3TOt* *TO WtTOl C?f“T I fa^TOI, fwfSpra TOTOt?[ 

to af*r to, to^s carofa TOt? Wtoi 

<r^f*r i stfroi «(ftfait*r* *icto faro w =rt; 

k 3TOtt TO^tt carotin tot I f¥* stfrofa CTOt* 

*frol Tfa i wt TO^T* faaroft 
*K? I CTO ft TOTOft ftfortTO fttaTOftl TOTOt^ 
tot$u 1 ^rrsr TO^st* Fint^fa cb$i ®c?t i 

ftiarotfll TOTO'ft TOttsI »W caTOftl BtfTOt TOttsI TO^t* 
w* ^*rt c*f»ro c^il ^h i Btfroi ^ ctWcto 

cro to 1ft»3 ^ i tototcto froN 

Cifw TOCTO <F*tt'Q *tftC5 TOCl I TOTOts *it«rftTO: 

fro ftfvtoi t^l f^fVtfnv sTOft TOt^^l crfa i 
^TOt* ^s^tc^i TO^ft fttarota *ffcETO carot* 

fe»ra nf%ro ntnj i ^rot* c®ft f^w^i Sn* to «rrt toi s$t*f 
ctff^TO ^cr, -$TO<f BTfroft ftft*t*TTO5i fron «fro’rro:, $*fa 
c^t'stfcsr^ ftftwTOi c^f*r 3d to i stfroi « ^fa- 

Tt’f’P *fc«l TOTO <5ft «t* *PT(<t f%C3Ji^®1 Tl feviftCTO 
Wi nftd I 'BTftt* ^f*feTl*W Flf^l « cTOtft 

(&*( CaF5tC®| TO C^ftH I 

^t*t3^ r CiR( < Slt( (Incidence of a commodity tax ) s *f*fr- 

*rr«rr^«i faftfa ®tf^i « 

ftfOTttnrom ftfll fs(<tfTO ^ i ^ st®1 ^5 ^a^rfS f^TO 
^STtBin TO1 ^TO ”ft^ I 

f^carol 'SfTOI 4WP( TO CWi *1C3 Tf^9t^1 





8 ^ 

C3P$fa fa^fe C! I fa! CH C&fel ^fel *1W 

'sfal tffon 'e *nrc!tBpi fafa!t*w»fa ^*ra fa** i 
^rtWt^ *ipi« ^ntwJNi! W *rct5( 

«ltc^, ^P( !^fel *1 Tffadtt! TITO !!fel Tlfa« I fa! 
faw *«prtni ^*ft(R *fepi ** to ^tfantcw, vt! t^is cisoi !! 

Ttfat! i <ra, >»,o«ofB *s*tfo *w H3 tfrroj^ faftpra 

*R& few *r^> i 4^ few ^Ffiral !* TOffePi «wpi vt! *\ 

fefal I fa! Wfa !tfaPT Fffarl !f>m1 a • 0 • *fe! I feviffR 
!fs|PT <R(5 ^fad if!*t!!l 81|° ^fal !! *t^ (ft! «ll° 

'!t!l ^CT, !<fc C5C! (ft! !! !tfaC! I !fafa 
faf(! ^rspitC! fcVTt!! *fepi TO !tff5 Tftar tjfen crot c^r-f 
!tro i !t^«i (ft! !tfac*r Btf^wi ^t! « ^*rt(R ^fapj ^«.*rt*r=f^J! 
!t%! i >fpi fafapre Tftar !tTO !tfani !t§t! i toI ^ 
a 3t!!t! finr-ar ^!tc? ^ntfro faftpra fc*ra ^ «rt^ ^hi »«!■ 
tw !<!t5( 1%! «rapitPi ^*itfro faf^pra ^rot^tre !t^t!i 
!!l ^fas I 

Sff! i£|!° !tfa? '5t?f ( Incidence of a tax on 

land and buildings ) % !t«Rt! ^*1! !PR <5t^ «ff!! !tfaPR 

fc*ra *ic$ i ^wn !iph i a *fec! ctohi ^ 

!fa1 TfaTO! fc*R Ft»Tt=r !t! 5(1, !fiU !Wtfa! !tPR( CSC! PI 
faf $!/3 *ifa 5(11 *m irrft! !f? w (!<feifa!) 
■^rt^fsrl ^rt«rt! 5(1 ^cs, ^c! c*t !twwi !tc! '®tn Btntfero 
ntc! i fa! to, nftfes !fro fc*ra (TO tor !fe*i i c?rt(r?F 
ntcfe^f 5fa ^rfaKl <TR Frt I ntcfe^ !fsnr| (ft! 

Ttfat! I *ftfe C3?^m !tc® !*<5fa *ffaw I 

!tfa! ^_"f^r ^c^?( "®fa fa'fa !!i *r& i a !tfac?F5r 

^*ra nu? ^5t!i 5(f, ^t^tfgm ^«r^i fafi? nc^ i 

!tfa* stfadl !f! ^rfafa^tn^ !5, ^st^dtCTf^ fe*nr 
Tf^sn *TC! I ‘ !tfai 5lfa?l !fw !! ^(, !tfat!!l PI !fa 
^ TOt I fa! viU^ra !tf»IC!!l ^ ^5! ^tfa C!ltfil !l I 



TORI 'Bfa « 




Ttft fostra ^ *tpr, 5j^t ft^toR ^tsf ^ stct 'Q c^snr 
*firci uttw. f%Ri tsRtcR ^sr® c^f-r w c^R *tftra 
i 'srsfK tor ^u ^RtaR fcnnw *tf*rai i 

( Incidence of a tax on. 
monopoly ) % <«*C5fiRl ^tSRtfi «Tfs ^ 

Rf*r ’ff^rf't faf^rc fcwtft ch ssRR « <nff *nrfa 

** I 5ftc^ tS*R 4¥f5 CTtfel TjW (lump sum ) ft*rfR 

^*rfa c*i fffjf Tfattw *ttw *n i ^R*i w <?reiiflr *rtc*f 
ct wtc5f ?it« *r, ^<f c«r«irR •rw'e pit wiwt 
*rtt!<r^ *rt® *tw i **nrc®fiRi ^RtNPr ^trot *or 

*r^< rrti *rft« i ^r*r <r, ^Rrr ^*rt=r 

i ^rr J f" ! ff ’®ft ^ i 

*ffw ^VTTifPR §*R ^R R s$RR attft* *R ^tf®C<r I 

artft’f 'sfRpp «rtftv ^ipr ^srfa ^tc?r ?fa 

j&w i fa* ^\ wt*r ^if®R *t*i Btfarhf ftfa*m*fa fe*R 

*fti* i 

^TfSfWtfsf 'S <r^tfa^9£^ ^5t3 (Incidence of export and 
import duty ) : n^CR 5tft?R ftfe’St’RTOI ^RtR 

'e *tt sift ctpr w *$*1 ?R i 'sfttfR 

faftcR m ttsroa* Fif^tfl ^fw <rPt r t*®rc«? faftpR 
SfST Tfft ^iRSfapR Btfafl ^ 'itC*. *C? ttiiWR C3F5R1 WlfsT- 
*wr 'st3 *tR *ftn i 

'srfwtft^R *R art *w ftwcR *rtor « ^tf^whr ftfa- 

«raRtc* ftfo r i *rc*rnr *rrr *ift ftfwft* 

^ a cwn w vrtt^tc^ c*r ctpt trrt ^ TTftw 4V «vr «nr 

’ff®w I Ht>r *FC5T CW%5 Tfct?, 

^ c^*r Tftsj w f^cwc-r af*r i c^^rftr ffoflr 

*nfRtc^3 ftft^tT<f^5l ^3f w, a 

Pi<rtw ^ i ftcw^r ^*ftw. vrt^w sri 

ntrc ^ ^jurR sn nR, c*r fam Tt«fj ^ i 





8<$»8 

cwr* wu stfwi *fw faf^t*rn vt, «ct <?t 

wr frt w Trf^w i *rti fior% Ft%l ^ p, 

w c?*r nfafrtft to ct arci irfa «Pr Tfre i 

«rro ’iw ^ a, TOftfSr wnr «t* c*?% otTOI to to i 
toi a ^mfff mi nwrfa c*r Ttetfa* *it* ntoci i 

T5tTR to, c*r ns TO’rtar sfasl 
i w faftpra TOtf* nfirai rto Ttfro i 

nss^ *fr«rt^«t^©: ntwtfrroai «ts cs^tw ^*ra napi fti 
cTO cnfa *rara nhwtft ww TO to TOre Tt«a r& i 

TOSl CTfoltff CT, CT%* TOTO ^ t 5 *S W 

toTO TOf%TO^ w wi ct% stf^rl *fw t5 faf^m 
W w ftw% stfipn ^fif nftfcTO* **. to ct cw w wir 
c*i am wr s^r TOs i ^ *ra cn:® f^cw% fctTOror fc*r* nsTO 
’fra i nhrotftf^ *r*n ^fw faar% ^^ntww^r to to w 
<qk TOwtfwtff c^rro fcvTtocm ^ ^r, to s*TO 
froflto §*ra *tt? i 

cssift « cwr TOtTO ^^tf=r to, faMt* TO TOwtft 

to, c*r to f^w^lwr TO? TOttc? ntm i sTO 

*t5tTO»ra 5tftm nfTOTO^ w fniraT? to^tc 5t%i 
ftfoTOs i fc* ficrito ^fw ns w TOn nTOi *Hre*tro 

ns ^«i tos, 'gw n^TO TOt* fc*r* *rt? *il i 


Exercises 

Q. 1. Write short notes on the shifting and incidence of 
taxation. (C. U. B. Com. 1958 ; 1957 ; B.A. 1956). 

Q. 2. Examine the limitations of raising revenue by 
indirect taxes. (C. U. 1952). 

Q. 3. Examine the case for the imposition of income tax 
and death duty, (i.e., Direct taxation). (Viswa. 1957). 








( Effects of Particular taxes ) 


*F5TtWT ( Effects of a tax ) % <pm '«t<3 

9 ft<^r i 'snfte ^ '=r*f'fc ^c^fi fcfal r.»r*r ,*rw c^~ 

^ <FC^ ’WfcHt ^ti^ltl5^T^ i 

V?*\ 'silWSSJt C’f^ *mTO ^1 « *f%? 

2f«H fo f^l *rtcTt5=n i «f*j 

*tTO f^sffS fw *W ^1 ^ I ’WttTfa 

ncs c^tc 5 ^ w\*i « ^1 ; ^Bf 'Q ^rt* ’I'h’fj ; 

oq^r. ^fttI fV 'stc^r ^ i 

'SJlWit ( lucerne tax ) % ettS ^TtWC^ 

i «cn»j^ c^ttc^^r ^Tfff «4§ ^ 

Jftf <$■$] ^ | ^ I <2f«f51^?, 

cerlw^ 'srtK c^fn sststre 'srfws 

f^C^S ^ I ^ sab-4 a ) TtettfR «Thf 

«ooo N frf sap-fa ^ ^fa ^fafal effa *rtC*T =U«* N fet^fa W fafafafa 
wt ^fattfa 'SftW* fwes ?fa ^1 I C^f*r 'Sft^l ^%*T t5fa^ 

<=itw* firre i ^ f^f^a f^f%^ ’ffartfa f^ 

5Jfa1 ^1 I CTSR "%i TlVffW *o«<> N fet^ra *$CI 

firr® ^ ^11 *rtf3nr ' a rft Tt*r ftTfa ^fS ?pfa«i ^ftc^ i 

afa^T®:, ^ft^t^l 'sjfa TfUX SSt^tCW "STtca^T <3fa *WS M $ 

*rf«rfa«i ^fafat* ?rR ^fa ’Tfa r i 

tt!T® ^5T faf «ft:^ 511 I 

ft^iNj:, «rtl ^sr, ^t^tcw^i m ^^C5T *«ni 

^rt ^ fltPfOT i tWW airsick t5 ^ ^ ftw 

^Tv ci ^ '“rtwnr c?f>T nfvfi i • * 

'sftu^^ <rrt wn ^U af*f 





8 ^ 

Hew m* ’tl'sfa ?? i ^Ww? '®rto mflor a*»» N 

>tm ^Wora fen* it^tf "i =rai *ni*n farm ^ *»rW *fc*r i 

r t 

«Tfat* Tf^t^l WfC* «• * N ^t?l «(t7 W ^t?tW? &t?t? 'n Jfflt 
mrcutc*. Tf^t^l Wit* i •»•••>, fcW C^^It? m* ^t*ftra 
%t*t* ifc- mil *lFl1 Stt* mi fWe w I 'STt^fo* JICBf *JCT 

ms* St* mr I 

'sresff *ranif aft 'srti ^tra* fen* ^ntsi>jt*i *t 
m nnf* mt i *tm* ntvifw «rt* ^0,000^ fetmt* aft 
^tc* *Th 1 * c l Ttc? *Ttf , ®rt*mi ftt®? ** I ^*1 ^t'Sl ^tStO E 

^nftfrjftr ftr® mr i n^srtw *tmw* ^ftnf* 5 ? '®fft *$ft *t*rt* 
^ff%-r *w* &t*t* wu ^tma? frfat* $* mu n**n me* 

'5’tt^ltW ft^5 ** ! *ftt*1 U,««» N frOM 8 o,ooo n ^tm 

nfa ■wrtTr m*, sst^tcira fetm af® >s mil *m\ ^nt*fert*r ftt® mr i 

«rftr *rc«r ^nt*i>Jt!;*r* m*^ *tc® i 

'srtum mttnt* mra *rar ' 5 r^m;i mi ** i am? 
murN ftntfms m 'sffwtf^s ®tm cw^i mi i f**t%mr 4*?| 
m ^TC?T 'Q ^fttfftFS* fen* aft me* *** *nt* ** I 
ft®t*®:, miffat* rnrft »r^t=i , ®t*t*'® fmrft mi m i *t*t*t 
fmnsfa ®tma* n?ttt,fa «rt*mi ftre mi I *t*tnr* c^cnac* «rrc* 
*>t*ta* fejt^r faf fiwfr *1 ^t*r 0**1 mt i *tm*t 

#i**f|jri **ft*tr^ ®tma* >«$*« a faft*t* ftt'® mi '®imft fen* 
^rhr^?r ftre mr *i i 

'STf**^* n^t^ef ( Effects of income tax ) • 'srtw* «fN 

mil *$cn tv acn* mffaffe* *ft^tc¥ ft®ta a^fttfms m* r 

«rt*m*a mrtmic*? f®:? fw f^wi ftstn ^1 i 

«wr, tvi ▼.'«i vt«r« w «rm^ toj ? ?W?I 
mi or? tstmw w ’mr^l tot =rft i mr ?c?i 
^tmew^r 'situ «'sii^Ttfr *mi* nft^M 

tT«iti *11^^: ^pp c*itcmrfc *rw ^r i 1%i«Wcmi 

^trh «it?mi mrk ^5 j wemi 


ta s r sagjgsTO s5W5f»«» 



rfastr csfar i fr* totos TOr *tsTO sfa crMfStr 

TOtcrs fasts rw sm res, wji rt’tr'sfars stfarcss srs 

’TTOl StfacS | ^tfsl StTOSS: ^ C*Ttr I ^SSt’s f^tCWS vw 
^fart**^ nfrs5 sTOs rTOsi sfartcs i srs rsi ss ^<r’ 
fafacstt?fs rsr i TOrs crests to sfatos srs rfare rtes i frs 
TOrs^r ■rtf ssrts sfa TOtTOs f-mstrfcss rtrt sjs res sscs 
\to fsfacstc’ts *f fasti sit's rfare rtcs i rswtTO rfacs, 
fr* ssrtcss m stfscs i sr^st; csri? rrs ^ rfare rtcs i 
TOrcss tfTOs rtcws TO<t cs TOcs «t?[t to rs =?1 1 
«t«tr®: fas toss ^*ts ^ rs sits ^s ari i rttr$ TOrs farts 
star rtTO'e TO va^s res jii cs TOts rfasstsTO ^t=r ts csfaf 
rffasi sts i 'rsffa TOrs farts to rt^ts's <*w «rasn w ®ii cs, 
c*r ^ssstscrs TOsrfa rsjtfa frfare rtcs si i rcs£ *&r 
crtTOsts fksttscss'e sfarr®i rfasis crts rts*i sfa i 
fa«fa^:, TOrcss to caters sfa « sress TO res fr ? 
^rwrs se<$ TOrs sTOcs cs TOs ssts r^stes ^rts to r4 
's sress TO sfasi sts i cs TOts ^rs >t$rsi n ssi sssi rs 
faro rs cs TO estTOtess rsr *tfsats rfssl TO fr rs ? «ttr 
sst ^ ssrts rs stss *iTO sts i TOft to rs cs sstsi TO 
csfar to rfTO mfacs si i TOtess sress TO^ rfacs i fr* 
4 fsss 4^5 sto fa^fr rsl 5cr *ii i TO*i, stTOl ^f%«Rt, 
jijics^ ^trtews ^roi TOf cs cto afci sn rfarts TO rtfart 
^cr i sfcsi^ ®f®r *tw i TOors crotr csfat TO est^’ttess TO 
^fTOs cTO «w fccfr sfl i rts rf^tn ssm qvitem 
fr?rt cfcncTOPnt m ert frf TO rtc?, TO^css to 
TO tw? sfa 'Q *r^css rtfacs i TO«i riisrws to TO 
rfa^t i ^^sti csfat rfa^^i rfasi TOsI csfaf cTOTO «rt rfro 

'Q 'rtesi csfar fetn n wTO ^farc^s to sTO st<ri rt^cs «ii \ 
onvr fir rfa?i cs, cs TOl r^t^s rt?i fr 
rsPt «rf% ^ «rr , ®i s®^ TO TO rsl rttes i ssl str» 



S v 'b- 


*«Hra-*rr«w 


Ffa I WCT Btro ° N *rrt Ften 

*Wwc*tfc »,*•,•••>, few i f^i «tttw ^fw 

’ t ' <J 

v*n ^ u ** fare ^ ^ ^ 8bo o s §t^t *rfa ^*rhr 
sst^tc^ «f*r St*1 *nt$OT I «• • » N 
frtei ^tnr?i ^*r? ^fff ^°» N fro> ^ 

*TC SstSfa’WC^ s^oc^^t^ll ^^HTC^RtPF fcfal «flJR BRIBES 
^fc 1 ® tooo^ fet^l 'sftit i 8 n tt^l 

<rf^W '5t^tE 5 F CTtS MV’' ST*1 BPTttre ^1 «f» 

*ttwi c^f-r c?tBf«ftm^ cfIi i 

•fl^ncvcaj ^T**nra ^ Brf «>iwii Btf?m Tf?t^ i s^*k 
cw^ri ^ttc'sc^ a fw<?t^ 4¥ffrc^ cw <r 'e »i$«ra 

$®si *itn» ^tTfa ^»fac* «t*i ^tftps'e ntai i ^ 

•sic*rr *wn sjsm sst^l ^ ftfo 5 ® 

^1 Trt Rl 1 

4$ *iflr ^t? ^(5 to *t*i wfa 1 bj*i *pw 
*to$ *rt*rei s$si Trt 1 c*r$*n <rferai c«iiotti 

f*P5 *t*i c^ TO9 c^i Rt* 'srtw >re «tft to sn 1 
=Tf^t?n « s tt^l Bttsra *1 CUpftll ^tfaC®E^ ^TStCiR ^o N fet^1 

^^TO^t^i fos Bftnn *» N &t*i w 

*rfa cwfara «t?tPR Ftc»nr *4f tg'ssi to 
*i ri 1 ^pi «m «nra ^fei 

reaction ^1 (Sj'St^ ^r® 9 ltC?, TEW TO «rfa ^ 

^vs^i srt'a «rtf%c^ *ttc ; j 1 ^ ^jvft^ irt*ro ^n Trt <a^* c*itc* 
>i^rtt ^tef vfwi Thf 1 

5PC9I *fftisrtl f^ '( 

4t «fCU^ ^(5 c2fC?f?[ ^v§ii ’TO^&I WW I 

^fw nft^ti Rl ^csi *i 'q ^ ^1 vw, vw 

®^*rt>fpnr *ff^ 5 it s i c^tR Jf(t 1 f¥* *isp?t « 

^r^uc'®, 4^* ^sfwc^®^, 

*B.ntwpra ’tf^'i tfm 1 w «rm^i c^R?rf^ n nii^TO 





^ft® ct«*i i* i *w ^.t|tr f%f 

*w*. ®re ^«ti tci stfto cs <rfeF? ^fsret* # 

w »ra*tw nto® *r ^it|c® i *rfa 

feyrtw* f%*^n trow* ^*tr ^i*re fafSpncw wt?f ^tto f 
^TCfff Stfwl ^to ® ?w $Vlt«R VfSlCT I 'Tfa 4$ TO nc^t^s 
wra ¥c®r *rtore fe*nr ^nrc ®t<i «f*r ?tat* *ito ® 
*rcn*Ft^® w w to i ^t<re ’m^ ^*r ^tes i «rtwTO 
*t*re *ravhr ^fw c*c*ft 3iw tol to*, Ttt^n eito 
jjjitto* *S* W, ®C* ?f%CTf* *s*to$1 Tito I $*t* 

wi« *tf®c® *rtnr i stc* to®* to ^ *to 

«H>.tf* f^sit’T *JI TTtto ^ I '3®Tt* to*I 3t*J* Btftvl tpt i 
tot* C*$ *m to*W* ^ *11 ^ 'Q Tt®T ®t$tW fa®J *J*Ttf 
fato* tffari to i to**®: to* g*i et^® to* *to 

<f* C*fa ® fa®I*J*to «m®* *to *ffr w i ^®*t* 

c*f“t f*fr* *to* te* * *>* *ffa* *i**t* to i ^*t* te^t 
tot^tc<f?t to 3 * i to* <jffT Tto **e<**$ 

to tie® | 

$tofato ^ *1 TRT (Inheritance Tax or 

Death Duty ) % toT* 4Tf5 tor* 5 *>* \ fa®*!* tol 1 * 5 ^ 

^§E®E5 ^tofato T* ( Inheritance Tax ) *1 3®*"*% T* 

( Death Duty or Estate Duty ) | cto Cto ?lf**t* *t* ®tto 
tof®* fc*i* ^ t* **t* ** i toTE** *to to* $*fi> f**E* 

*it|» tos i to*®:, to*c** tw »rhj 

'srfc? Tf^'ht ^ ^ s?i, c®^ ^^fwonr c^tt®* 

^¥fB fij^r nfi^*ra fc*ra c^Er m ^ m i 

cwc-r «<f 

^ *t" s Tf% utRm ^n<t c^t^r« ^ m i 

4* *tt<t N ' fr^i ®c®tr«(^F ’i'Mf® ^rtfVc^r ®c^ 4t *r «it1 
^ i f^hres, ^rtTOnr »tt .^tor ?? i 

’jftj ms iw, ®i^E^ 
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^g gtgw fgc® gg i «rtrht gtgtcgg *r«tf^pr ^ij \ 
gtgtgfrtei ®tgftgg g-gfegfcgg gg gtgcg*fc ferrtr *ti gg i 
gtF m«r few? g-nf® gtfro g®g*gi nm fct*i gtcg fejm fgc® 
gt® i f%® ^tggcgg gfg® &U eigta nttfgj eg, atfggrg 
'srtcgg §gg gft gg i fa® fe®gtfggtg g*g g®gjfag «rtnra 
§gg gtg, gg® g”gf%g ^gg gfa ®gl gg i g-gfa gfat® gtfa-gg, 
®fg-®gi, cgg-gfafa tn®, cggtg, «wr f* gggi, '“rfggtgga:, 
^rrtfg §fg afffog gfa® ggi $g i 

^g gtgtgg®; g®gj%g cgtfc g^fag gfggtm ^gg 

i 

g<gfa gtcg gtf ®gi gg i ®tgtg ^tgg* ggcg g®gjfa-g gfg® ■ 
^srrfiwtlh fa g-g^ ®$gtcga gscgg gtg cgfa-gfg ^gl gg i 
fe®gtf«r*tft gfg ^®gj%g g®tg gg, ®cg cg^ g-*tfag fe*ra eg 
gteg g^g ggfa gg ^®gtfggggt gg g"gfag csftg* (egsig ®t$cni fa 
®tcsr t®Jtft) gfc»i g*egg gtg fatg eseg egfa faffil g*gi gteg? i 
^sfK g'M^ g® fegg g^cg g?cgg gtg ®® cgfr ggl gleg i entire 
gfg *r®^g1 » N fefal gteg g^g fge® gg, ®tcaegr eggtw gg® *t®gfgi 
- » N fet*i gteg g*g fife® g^cg —to ®te?r gfw gtgtg g**if® *itg i 

ifl^ gnSfa g'^t^PST ( Effects of the Death Duty ) % 4$ 

■^g g*rftw g$egg tai ® gpg®i ^ tN gfagtg gpfggi 
gtg fa ? $gl ^fae® g^t arctg >n$ ^egg ®rg Tfgtg §*tg nc® 
^tgi wTgl afnrfgR i ^g ^®gtfgrt^g fg^ ^t® «rtrn g*gi 
gg i ^®gtt gtgtgg®: tgtg cgtgn ^®gt^)^tff^ ggg g*fgt® 

'gg i ^®gif®*g ^gg ^ ^rgg cgtgn Ffen gi i ®cg f®gjf®s gfg 
fggtg ^cg eg eg g® %Wg g^gf® gtfggi gt^cg ®tgtg ^gg cwgg 
«fg g«Ptg ^t®tg fefw fe®gtfaggg g^g fgt® ^cg cqg? ®tgtcgg 
gtgtr® ®^fgiri gi gg cg^gr eg ^tcgi * • gt^tg ^t^tg 

^tggflgi g*fg*t i ®tgl ®tgfg g^jg gg c^cggi ^iggfjgi 
cgt-gtgtg fagn> g^c®«« gt«rfg itfgg gt^cg -a ^gi ^®gtfggtg grg 
gtgg gg^fgeg fggi % g-gf® gtwfg g?fggi g^e® gteg i f®gj% 

^^VTfc® 4^ ^rggftgtg ®® atf® gggg faffggtg fggi gtg gfggi 
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'*4$ fzm fc*nr fto *fto i ^anttotfol nnnnw 

W1 ^t<l feW fa 5 ! HC&, sj^T 4fe «1*1 

^fto S$9j Hi I 

to* Hfag 'e h^W wto c*r%* cntre* f^ 'Htsn 

*n i toi $*t*i ^s *t»ir* wfo atfto Htto *rfc* hi torn’ 
fe*Rr ^ ^i ^n «rtc^ i top* *rw few* *wf% t5 ^ 
c*rt*^ *tfW*t* i hW *t*tw* «nfe w to ** HTO* 

*t* i ^tc^® iflt few Htfro «t*t*l 

c^f«r *♦* *to ntfa^a i Ws <wi ^ fc«*tfVTO to* 

C^^tC\5 W *T<T TO* CHHtTO'Q *ft!> I 4$ fto ^ 

nfto* htoh w®i ^to hi* i ^t* c*i^ fcHTCH 

fc*rattot* ** * to hehj <wh *rtW hi* fw* 3 Fto 
^$CH I ^TOttot* TO* .TO Hto 4 ^? h*h ^fto 

** STl I CH*®i^ TOt* HTO* *TOl *St* *t*1 TO Hi I 

fcrototfl* w** to*i ^to hi*, fro TOt* hto* 
*s§i *#* to ^ffto *ftrj i tot* *r*rfo* foi to *ri to* 
to sfto *t*cro *fa*1 c* ***$ c*f*r *ttoH *1 to* TO*l 

few *rct*c* 4*1 4*^tc* n^to ^*n ’t* s i *sf**t* csfei TOt* i 

*tcn* few ^tc'® Wtot* hTOhi «rtf%c3T to re TOra *?l*H*t*tH 
*Ffto nft* i to fowttot* to *W h*TO *f* <$* H**ff%* 
•cntfel tot 5? re, to <h 1 to wf*t TO*t $**ttot*to TO 

TO*t* csfei c^f5rc^5 i 

^z^ c^r, ^ ^cn^i ^ln 5 ?^ i 

^ ctm w i f%i ** \»i«r 

<?«fl ^ i ^ tfe^ l ^5g^tRi ^t^«T W% ’Wl 
^C3r,—(ii^«fi '«r(ii^?f >« ^zw ^fe i 

'*to?r '=rfn cw«?i ^fe ? hi fwc^ ^hhi^i 

fet¥tfel vctikvs *ttfH'® i Tft«t H*tl a, 

^fi«R ^c^arein^, ^ch ?tfr ^i<r 
ore^l^i HH't* to ^STtto'N^l hiW 
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c«$ i to& 1 TO&t 

**rfa sri i *tw T&tPi cwi, *1* *faur$ r*i<t«.. 

*i*) ora i Vt^i ^fasrro? *<?n ^jcfa ^ 4tfa i 

^fa ^Wtft fsif^TtW S5fafa 5T^f% C*fa w i 

i 

fa^s ^ 5(1 I t$1 *f"*lfa? fe*3tfwtf1 OT I &$ 
*f^? ^c e i ^1 Tfa «, 'srfwOT ^rct* §**Tfa*fa*i3re ^r 

^ ^ i 

fiWaftCTI #fa ( Rignano Scheme of death duty ) ; 
'TO’r^ ft if 5ft55il feiratfapfa** w^i 4*fB ^5f ^ci(<r 
^mi ^feratopr i ^fal ^cd^- 

^ *!« ^jftnr ^fa *nt*$ *t?^t?f *STft«r 9itc^ *rtfa^, 
fa* fctf* ^ WM $®5l 5(1 ^fjlHl ^tfat^ I flfttsj w 

^5fafa aft to! fraratfifafa** TOtm 

*R[ C*T TO Wfo TO *f*Tfa C581 I 

Wr *pt *wnra *rf?siTi ^pfsrai ttfo i fa* wfa* sitwt* 

fm *srfft **rftCT oft* «rtfan 5fi i *qjt*r* ft«r5h5(i- 

*C3T=T a, ?1^f w fg?!^ *ffass *$9[, ^W ^5t*ft* ( «f« ) 

vn*-^nfs»f ** *nw« *t?fa *firai at* i sstSTa esc*- 
*fa fa^wfa* *nt* i *t* *t^t^i*5( owt* 

*fan fag wfa i safafa f^ni ns *tc** 4*- 

'q ^Ktc** fa:®?!? ^favg ^Tfar fare 

i »twr c^c®r ^ afjwrn *twi faf *p*fa *faa i 
^ *f5 c* a^fa *t^i *rfotts tsfa TOt. »tflra 

'afa* a^fa* *p»rfa* vi)^-^xfiit*“f 

*t«rh( *faBi ^ i *<t«« *tcs(* Ji^t' 
*f^*n*tnn ^tC'S sfsrai \ fa« t^hr *c* *^fc*** 

i 

t^i *5fa(c* 5(1, *ttfac* i ^fa*! wfa *ipj a, ^jni *ra 
^n?*»rrf%?i *fa *rt*t9 **s»tf c*w* ^tc* *t^c* i 
c*r atm ^ c^Pt *r*fa ?tPrai C5^i *faw i to 

C^CMt ^ 'Sf^ 4 ! *?1 ^ 5(rt I 
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( Expenditure tax ) S TtVTV CVtZTV 'sfl'Caa ^ftV 

9 

<rft a*ai sa i ajaa^a c^rfw ca as tol aja an:a tsta feaa aata 

tv i *rfaafta casta ^asfS asto <=rfa to a?ai «rfw—atsta tv 

'ata ato ctU tv to tv ai—aja^ca* ^ata i a^faa ^n? 

afaata to *to ca«ai atw i catfr atcaa afaata $t\v caf»r 
■ 

T$ZT TV fffW TV— SS5J *|c>r S*a fto TV 5f1 I ajaa*a^ a*to 
T$W «fta a>'Sl TV I ^Saft %T\ZT csf^j’sp TIVV *rtt59 CWl TV I 

csto®ra ^witn* <Fjtoa wc« *mtsT « 3t^ta* <sreta 

'asatat stasac^ isdi-sb- atc^r ^ a^caa stasa tv \ states i 

ajaascaa atfCWI a® ^ T^T.'ZtS 4t CV, ^ta *C»f a^ 

aitowa acaj aia aratota «faasl caai to i to tv\ t$t ca. 
ca aif> <af% atca to Ttrw tota caf»r tot tzv sststcaa ^stca 
ajaara to s^ta i a*asta 4?tota ^vj atoitoi atca to 
^t«rta tota Caf“f atStW vjv ai TV ca§ csii toca I ^fff torto 

f^ta toas V1V ^faW TV SCa SS^I asa TV] wa ^to i 

ajtaa nfa^M a>-to wars nfasrH atfto i cvztv catfc 
VTV atfto I ^Rfa®* 'Q aiCSa ’ttoh alto OIVTV 

aa to to *rtr t$zv i ftoa Tfvv\ ^gss c*mto aw ^ 
tzvv aca§ efcaisjatoi abates i aa cwc*ta prlfc aa»caa 
toto tv <£Vs ws an alsto^r TifvT ^afs; vm vzt i 
ajaa^ca w atw i t^fts 4 cvztv «(tto feafea tv w i- 
^wto ajtocaa sf z^s 'srt^i^caa f^a 5 ^ ^If5 vv\ *»n v\v i 
«rw:, cartc^^r 'srtca^ ^na ^a^ftc^a fa'aa a^ca ^11 
^ c»it^ tU% at^tcwa tof5 atf^ ^ «t?t 

ata? sjtca ^tca >«»» N tol tIv i «itata va^^a a^ fV* 
®t®ta «tt?i at%^ atc^ i fr^ atca atca >« «« N few catota 
a?ta i ^«fcaa ^ta aata ^ots a^aatwa wb\ aata vzr i 
toa arf^a vfr^ aMf^ atl i a?tc^ «tftw ^ arcat to 
a^a ^to^ai tfaaajto^aaMfe^tcsafaai'atcaa 
aw M aia ^to ntca i ^ajtn?? antocaa aw 'ata aiwi 
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i 

B7S& ^BBfa^WtB 'Stsf Bt*lB^ I «NB BlftB TOtPlB *TO 
CBf% I cb t5 w *ttvn bib BFto i fti$B Bift 

TO! BrfBBtB CBfel ^fBCB 'Q *FC*f sstBtB BICBB nfifttl BR ^tB I 
’StBtB B'BBtBB'B^t'S <2tBB BJ% 'SfH^I BR I 

B^BtCB CB TO! §S5BtCB RtBBB BBtB BB ^tBtFS 
C*ltFW «TfB B^fBBTB *»fBl ^%1 BttocS I a fetB^I Bto H BBl 
TOt ferfa to BB CB fetBH CBtBfittCB BfB«tB BfBBl *!T« ft ? 

I 

^BBttB BR to B^B BBlfa **f^l ^5 B ! fBCB$— : BTOB •tft^fte 
br b^cb I B^tBB rIbbr fan cBitror Biro RtB ^bb few 

BtftCB =T1 CB CB Bto tofB *B*1 R^Btff BIB B^BBI RfW " 
R«f B$B B^fto *ttfBCB I RtBB^B B$B B*CB I BJBB^CB B$B 
BtT? I ^BT RBltBB* BBt^B ^tB'SBCB RtBBCBB BtB BRt^Bl 
BIBBR BBt^BtB tffBStB BCBB I 

4$ BB ff»B fB<FCBi RCBB* BRI BBl BtB I «T|B %1 CBtCB^B 
t^BR^ ftfwl B*Bl BtB Bl $Bl B^I I f¥% BJB f%Bl>« 
ft ^B1 B*B1 BtB f ^ nfBBtCB Rtf}ft Bt3f $f& CBft 'Q CBWfa 
BtCB Bt®?tB feftl I ^tB ^ffe nfBBtCBB/B Btfaf RtB BfttB feftl I 
ft* ftsfa CBftffeB ^ totBftl, fBBBl CBft, <®tC3 * faftB CW&- 
CBCB I ^»Bt* <2tBB CB'ftffe RC’ftl *tBtB Bt'Btfft RtBSfttB 
BIB ^CSft CBfr B$tB I *tBl ft 4BR1 BBl 5E«T CB ft$tB 
BlfaB BIB CBftr Bt%Bl *tBtB CBf-f ? BB’x ^BtB fB*tBft 

fftfeft B«J I §6&BtCB RtBBB ftc^S BB BftlBI BBtCBB BB*B BR 
B^B BC*BB Bt^ I ft^^BB'SfWB^ B^t BtBttWB B«^ 
4* «TB5f CB ^tBfBl BIB BRt^Bft BB»CBB BfBBtB tfe^ BtfacB I 
'sitBtB ' s TfB^BBBi Bft^ BBB^tB CBC-tB ftuarBttBB TfW ftl^CBtif 
BFfBCS *ttFB I ^5tB1 B^W BBtCBB B^B B^fBCB'S CBPBB CBtfe BB’CBB 
*fftlt*l ^FfBCB B1 I 

BtBtCBB ^TtBTB BB iStBtBl BtfBB* BFB5 «TtB ^CB ^BtB 'BB'ffe 
fBBtB BB^m BtfB«I TCB I BIB^CBB CBBt^S^ B^tCBB BICBB fBBtB 
•BtfB’Pf to Bto B^CBI ^rtCBB fBBtB '“ICBCBrt BtCB 1 ft« 
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f?*rfa CTrft**$ ' 5 rto? i *tt8t w c^rt* 

^ronr f$*rfa wtfasr fifii sftwrcfi i vpPF* **f 
c^itt** *rc* ^rtar ^e*f& Tft wtw i f^rfa *W 

w “f^ ^tflf sb i to ^b *rfat¥ »rWw nfa^M i _ 

■srtto *rtnra R*rB «rtet? ^8 4* *rfi1» »rta 
f*to^ ^ i. to irtat* «r8jwr *t*r*tf »rtto,- to 
fto ** ^ torra *«n torn *tf«« i **- 
it’star* ^t«r f’Jt'o <5^* *rto i ^ 'srsto ^ *tor 
wto ^it^ *Prafap a, *wl*tc* %fa *t»rW ^firtl 
to srl i ^Wc* «rf^ wra *tnra fipm «*tto ^ 
*t**rto nto 4 ! *rtom to^ i <b ^vib *r*i «rfa 

elites toi wen *rto*i Ttw to^ *jori *fto*i wt*n 

*rto i *tto wfatt* ^ c*ft c'sU *to 

srl i 

c*fa c*B* *f»wtoFf a ^b*b? wr vfari *tm w) 

| W vD'St^t* ^ ^t?B1 ^B **rto N9 -sm S5t*tt«B *!$* 

'e *p*rf% *tto i *<h <rc> *rtan qsfr sIb i $*l CTtefet Thtfto 
*n i <Rfara *3 to ^ #nn *t*tc«ra ^ 

^ib 'Q ^ ^f#r-Tff%c^ *fttf*r *to Ktt* i *to*nra 4*ft 
«to '8 # i i *ti %i *3?rw®i Ms *si sts *ri—<«*«ii ft* i 
to sjara *rto*i <tosi *wi*wtoi f* *twi Mr 

*^1 Thr ? 4 tos'e »ic^ i ^*c9i^i *itBtPi* *m 
ji^r mx i wi src'sff ntc* i ^^t*N 

3Tt*I*tft ^*f*i TB f$Z<3 CT c*f-f ** nt'SHt 

^to—^ >(CST C^t^f *tW I 

(Indirect Taxes) 

* 1 * 11 * 1*1 ^1 *iWrtftHWWfiW* ( Customs) s * 

*iwtT *k ^*rfai t?tc* 
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i 

?C«T I ?t?t? e t'$: ??*tft«^ ^c 5 ® ^tXKtfsNTO «f55R «fa l 

c *ito «w? ^tiwtfjrec^? s?i 'qtwtMi ???i ^trecs i 

TO>rtf=rw ^f5 utui ?t? ^?i 3 ? i ef<ro> 5 :, ?t®r? 

^f*i?ts *rs ??t*r ?j i f^®t?^®:, to* *rcc? c«t^n ftw* 
*rcw *f??t? <Bc*w ?*rf5i s? i ???t? #* *f?*f a, 
ffefarf^rcinr «t?t? toi TOt**? i fas ^1 f?c?% fsfsr^om 
<sfTOtf*f*t? i 1 ®? :n i f?c**t ?$V5 c? irrc^ fsft TO^tft 

CT% foft? ** C? TO ft fa C?f5?1 Sit'S *f?iN5 TO 5j| I 

??*t? 'am t^cvf-r ^?c\a TO?tfa f&fa? §*f? ^wTO TOUfa^* 
^ft^sr i $5t? ¥C5f ficw^fi ft fa? fit? ?tftc? « cw% fro? 
^ft?1 ^c? i ?t«fc^s feezes c? uc? «?s ??t? ?! *rcwf? ®rs 
t?t? esc? c?ftr TO ??fa ^? i 

?Qtfa«?;« ^ ^ few® in *?i *? i TOtw? ct*t 
♦fttro TOufa *fasi ftnrcr ft* *tft?i §t^?tc5 4?* ^ fro* 
«rfTOtfi|*t? TOtC?? fTO? ??* 5(15(1 ^fall *$CTO I W( 
??*t? ?$tfa ttStTO? fe*f? W ??tt?1 fa^T I &U I'CST flCTO 
#t5tTO? 111 ?tfac? 'G f?Cf}% ftlWfa? ^*flfR?J? ?tf??1 ?t^c? I- 
'®r , sj to?* fro *TO i *tsi 

W #t5tltsr fafa?t? C?£l *f?C? « C?^ C581 ?!<* 

TOtc?? cTO^ifa s$c? i TO?i *tTO? ^?tf? ecu? ?® cap'®! 

| *W *tTO? l*RHfTO? »4*$ ??5? «|faC?tfVtSl? *»T$fa 

*ScTO[ I 

TO?^: TOwtfa-Wtfawfll 'St? *Hjwn St? caFTOfl to 
?? f?c'® *? I TOfTfaTO? *c«r «n*?ifi( *fc*u? ?t? ?tc<? 'e 
4c?c»t? c^F^tew? c?fn wt? fwi ^t?i i f?^ c?t^ 

C?t? CTC3[ ^t??tff«c^? 'St? f?CVi^-f?C®'5t? ?1c^ *ltc? I 

I < 

f?c?% *rc*iT? ^tTO? yffwi ?f? c??? 5 ? **ft 5 )i 

'«(?? f?C?% ^«s?t?^ «(tTO? f^? 5 ^ f«rfa»if& f?ap? Otic'S 5(1 *ftf?W 

^s ?t»t? \fm *rtttw 5 ji i wrt ^ wnr «t? f?c?% 
?^5( ^fws ^cs to i 
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fam tor 

'srWof^ *f e fj nfw f^c*fc*t <m*w hc* 

^ i ^rti *nn\ ^f*r ^ft^r mt^n m, w ffor% 

cagsi «w ctw* ®vrt«TOiR fafotH i ^hst fl^tfir- 

’TC c fj ^T|tW *TO5fl!*1 *TWfa «rtc^, Ufa fHC*T% C3F^5l nfa 

^ ewer f%f5prfl» 5(1 nt?r, ^stfH^ro ®t5 f^or%c^- h^h ■ 

?$US *ftU I 

§*e,*fHfiT<H ( Excise Duty ) : 0<m HOT 

;*oth a ^ «rtf ^i ^tc-F ^ntw* hot i h^h 
hot**®: ®*,*rt'rwu fn^ «rt<rts h*hi ^ i cw, <4 ototh 

fsftH h^ot h^s ftfn ®*.*ra « ototh h«j£ Ih^h 

^sT^tH HHtfHttS i ®H*Tt«fH^f f%H$ ^:wc® 

HHtn ^ I «WTO:, C*Wlt« Ht®?^ «ftnn w<f ^W? ®**TtiFW* 

hhEt i ^ h^hh «r«rt=f c«t*n i f^lro:, *m 

'<iT«r^r C'sOTEfsr® ^Rtrtf% nc'fi^f ^ftiratfw hath w ^ 
C*$ *TCT OT% *PW«I ffRtH «tfC5 Hf*THl Wfa HOT 

H*CH Hi, W 'HfHHtfW HHtMt* HHH «% ftcu ®VT* faffHOTH 

Hs'lCH'Q «fK HR1 ^ I ^t£<F countervailing §\*Tf*R- 

HOT I ^HF *WCT HtWH^HT «Pj?f% HHtWR ’ffaHR 

arc^m ®*nt«R ^ c®t*f fnw H^fHHtH $?\m Snn ^®?tw 

HHft W i «*f hw, ’ft®!, *ftf*re ®*ra *$ 
hhchh ^“vntwsf^^r H*rfa ^tcs i i 4$ hh arcnpr 

C®t»t fHHatf 'Q HRt^HtH HJH^I HR1 '8 HOT HOT ^1 HtHH 
retail i flvtnni ®<,*iHR^f 

WFim « v?hr caflffl TtBR*ravt^ <rtt i 

c? ^ ^i aRj«f*n( 5tfw 'Q 

t 

crtirtpra fn^ to i *rt<rt«*r®tiH hhi Hti « ^^twi ®rt 
■C3f«twf *rcv i ch m ®^*rrt*TTOra ^r 

^ cvt*n ^ FTfarr* ftfnftH ®*n «rf^ ^ i 

^rtl «t^1 HCV8 5tftw{ 8 fOT HI I 
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c?fn *ft^c? i *rt<j TJtf^rl tv, 

^ C>$ T9 *$?5 T1 KIWI fclfaf I C9 faftPTC 5f%| ctt 
" te’R? &V , T|TR*R 5J*TR ^R<T <@R ^VTlW^OR 

^ n%^ i &«s*m?RRl *m ^j ^ jtfSrci ti «rtottw csfct 
i f*« ^qj?fw st%i fipw «Rtonr faaR 
Tftn « srt^o *fwi i to* «t* ^tsfrnr $*r* 

Rtfam *rfsc* i ftpw *f**i fwf^*rt&v ctRR *f* RNfs*t*t* 
**, to >rora «t* ^*rfoc*r §*n nfro i 

f%3RT <FiT ( Sales Tax ) J fontWSRRT CW fcvit?C** fc*RT 

*rK *ri **, F«*w* c*i^s*r fafro* fac^TO ®*r* f^OT *r* 

**i i vm ^-^ts fafro* fc*R ftaR** 

**rR ^T, ts*R fcrft* f*f*T& faaR** ( particular sales tax ) 

^n i cw ®rhiteq* cwcr c*tc$tE»nr fc*r* ^rt®rtwi *fi*i fwR* 

**rR «rtw i Rtrfa *** ** fafro* §n* faaR^t ^>rR *s 

S5t*ft* »lW*1 f*3R** ( general sales tax ) ^ | *ff 5 5sra«r 

*nwt? «rtt *nw fefro* $*rs Iw* ffc* *mfl %tR fwrpR 

<rtf ^fwRf i w cn ftarora *nra r<r c* W^*if5 *i 

cw *fro tor f^sFcait *\w ** **tr ** <$*R 

single-point tax T*f i TPrt9 CTO *f®TO f%SR *5 

TO*fa$ *fw §*R fc*f* fiaR** *TO **TO Mulitipoint 

flaFm *on i f%f^»r t —cw «wtf* froi ntfl— 

torTO faaR ^z's *rtB[ i «koi ffanr •rfcrtfl’ 

*wlff fr ftm *ra i TOR ^1^5 T 9 nt^t? 

fafspr i tUK *ft^tfl ^j?»rr?^ fswfr 

5rf»t fttfsR I Upfl CTt^flaraliRF^ ^s caF^tm 

*fts "Tt#l fVfinfi f=r®r i wi ?j^t9 cwr^tai 

»Kcnw^ t??f orfatsnrtm ^r® wv\ r i ^ c«i%^ 

f^jR^ nf^w* ^tc^i Tfo f^iK nt^tfl 

tpfl cirr^t^ 4fc^F^t?r fwnra »m vr ^r w i 

t 

crRt^, *r*m «r?f% <rrt t 





V\> 

fan ^ sft ft'tfe ^r i MK 

»rt«rfa e te: $$ cw'sft to to i to ftcw ftcw wfo cm 

Fff^fl * c^Nfa ^fi(1^Tt*PF TO* TO W 

Otic'S *^Cs *Tft* I 

Exercises 

Q. 1. Examine the effect of the imposition of high income 
taxes on the will to work and save. 

Q. 2. Discuss the validity of the statement that death 
* duties injure capital. 

Q. 3. Write notes on the Expenditure Tax. 



'a^s'stftw 'awta 

^*1 

( Public Debt) 

^gr <TtWR c»itre* >iwr ^jn fatten *» <n*l <?Rie\5 

*ttw i ^ an 'Q ^rW* 0 ! c^rtc^a *e«ri <?twf& fw^t 
nt«foj i *rfat<n c^t 3 ? csrt^F <n <ntre^ 

<h«i <k<i i *i^t<r c<rc-nr carter fim$ <*«i s^c'® *rft* i 
^trft f^cwc*f'Q &t^l «fta ^fac 3 ® *rrt* i f^-^i c^t£ iffTtai 
fofasl *itc?r i *ra*tara «mai^H i 

f^*bna:, at! W!p&U i atratare w& ^facar 

c»itcgfg ft 3 ^ cbtbt fet^l «rfa fws *ft« i *rf«rfal 
c*it w ^R «<1 silt i fw’itff fitfwtn 

<jf%al fWffiwre c^ratft f%-^i ftwfl <tt*i *rt« i ^t«Jta*i 

c^tc^r nw *r®ar nc^ i &^<i©:, *rMrfa*i c^tc^ <*«i ^facsr ^i 
cit«f fwc*r *r^T* c<r «f^5ta ?¥ *ra<Ftfl <n*i ^rt*fta 

ti c*ttOT «f^n asra to* i <o*t cit^r 

^fac^r to* *rocg *tir *%i altro *ftcg * orc-ra 

'Bent's «ttarn *rtw i *ra*tf^ «mwfa «j<i* 

^tcarfasn *<tl <*rnrHR i 

fafen (Sutras 5Rf*tft *«i ( Different types of public 
debt) s *ra*t<i wna c*tc*<j f%*£ to ata ovz ^to 
«ftora ararn <n*m ftarc to i <d*f*f3i i 

*iaTO f%ar *rtt*nt *sr to fan ca frot to $3 tc* dfatff 
Pr to i cNtfl fro* fct*i ft* f**r TO *iw cTO c^'egi w i 

to *r «rtt* i *r?(TO ^ wa f^t^i ^ 
wrra m «nt‘cnttor «fta ntc? i ^ ai't’rars^:^ fafwfa- 

fert ^ w ^*a^-OTtfr <H®f*f 3 i <1511 i tvi *t?i ^t 5 «t*r 
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i \ 

fo*st ^tcsi ftcss ^3r« srsr c=r«irt i «nt H«f*r;*^fSic*F 
4 w f c^WNffa ?t?f5f iiit •rfs asst 1 c^t' v tt^ t 3 ^ 
tfesi c^hftJft mt m ^*r*f5 firm sts srfsstfsc^rc sfanii int* 
Htwi states i ss^ts *rtsts fwrettft sm ntcs i nrfft 
w svrs ncs ^t sts cits cs«si r&cs tsi f^fwi srfsm 
fos* ^ff first sits >flt ^fWcs sts s*sl ss i ^t'fnc^r ^ ^ 
sit srcs* cs stir cits fasts ss^ts ^ svrcss wtf&i facs i 

SSS^tS TO* WS C? $)S SJtC?S fas^ StS CTS I StS «W- 
fWPW SWt C*rr*f CTf«?n fasSI >nt efS^tCSS StSC^ ways and 
means advances S11 ^S I ^5t?T5 1S¥tS fs^f® SltCTS fa^Tt 

djsrts) fsi fs»FS ^fsst'Q sts css i ss^ts cits> ^facss 
3rfsrcs« sts css i 'itstcss csci srt-tst^t c»rf%* itflffac^i? g^isti 

*rrt=r stiffoc^ t^jtfa sun* cit£ srfacs fs** s?si ss i 

3Rt^fift HC«fa GafafTOW ( Classification of public 
•debts) % sss^tst HCls stsl ca*f%Ps«t1 *rfc§? i <2}*W:, t*fl 
Cl^tf ® 'Q StSJ^t^T^ $t«tCl s»t1 S*Sl ^S I ^ Tfatsl 

C¥ts C^fa ISC* SfSftCWS fatS^ stre csrts s*fssi sts fsc^s I 

t^tc^ SfSJ^®tt(1S> sM ( Forced loan ) SCI I ^It^ftl v$t C2f*ts 
<t**1 faclS Sft t *St**t1*t* SSS^tst SM CTftp ( voluntary 
loans ) | efSttStStSS t^t Hfaci SSS^SCS* feW StS ItCS, 

«rtsts sH Psra ItCS | 

'stcssf sscst ss*ts> stscs - ^itss* - « ^Hw mt ^ c«t%ro 

sst»f SFSl 5S I CS SK®1« ^4 45R ^tc®r ^ftts ^S Sf^l stc^5 tfffo 
SSftcss 'srts 5S, cst Sl'fc^ Sll (productive loans) 

wa i incffc-r css^cs fWtcis sss ss^fs s? M sts i 

<i)t &tsrts CSS'QCS ^stfs ^tstc5 'e CS5T-SCS 3tr® SSSitCSS s«tss 
^fs 3S I lUtSFr stcs M ^f»«1 SS^tS f^5 C^Stfl 
^fSS Sffsstc^ 4V> 4t ’StCSTS «?»l fsapS ^fssl 
«rts ^s i »nt «t^css m i f?Fi ic.hs sss ^sstft% 

sis *w CS T?t^1 sts cum 1 ^tstc^ ^t^t 
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( unproductive ) | 4$ fetHM HCHiH H^ta^ H1H H*Hl H$Htc^ n »ifr 

HtHHHHH^H H^Htcn f^i ^tir.^or hi i 

. OT% 'Q to% Hi ‘^fCH-Q c«t% tW^ ^h1 hh i shh 

cronr chtchh sto &t*i Htn c=r«Hi hh sshh tats* ct4 hi 

. ’Hpsjsfll HI (Internal loan ) TO | to HHHFtH toPta frpFl 

Htn nto *rtni i 'HtHHl *ljfl h* fet^Fl fc»iw HtH *!$Httofsr i 

'HtHttHH H>tf*rc. Hi HHl I $^\Z*P to% tjt«l (External 

loan ) \9ii m i fro% hi *it«rfa*te: to% ^arti CH'enl hh « ch| 
^71 to crti to hh i 

ch hhchh m HtH ctoi ^h ch^ ^Htfr wtft Hire wsratff 
« fWwrtfl 4$ \t «twr ^t’f h*hi w i cNtnt ton toi to 
-sTfc^nr hcht c-rtn cnto i ^sitoft hi h*h ^h i 

^•HtHpItHS Floating Hi unfunded debt TO I 'HtHtH CH 

hi tl*W®T ^ hhhchh hch crti ch'shIh hhi Hire $^re 

TH^Fffa HI Hi Funded debt *sfl ^ i Funded « 

unfunded debt $$f& “t 3 ? to to” HJHHlH ^Hl HH I CH HClH 
frfrl HHHtH CHtH HHCHH HtH C“ftH totH <H#tHtH H^CH 'StHtre 
unfunded debt HH1 I 'HtH CH He 8 !? tol dtl CH'SHl *|tT 
4-TOH retH CT6H1 Htre Hi sst^tre funded debt H^l ?H | 
HHHtH *ltCHl HtHtHHWH Hi «I$*1 Htre I CW Hi, 
HtfHH^f% ( annuity ) Hi ^BJTfl I ^tff HCl HI 'HtH*! tol 
«ff% H'tHH H^tto CH CH toreH HtH ^st^tCWH <jH^tH 
CH'QHl HH I «Tf% H^HH f^HtCH f%f &t^1 C1T811 H^CH v$t 
'sifl^EH HHHtH fet^l HtH CHH I CH HtH CHH HfHHl 

HH^H «Tf% HHHH iURHSftH fetHl CWH Ht^tC^5 'Bfm fet^l 'Q ^W- 
^thl 'SflCH l 

5EIHrtC?5 ^ «ft? H5?r| ^5 ? ( When to borrow ) ; 
HtHtHI CHftH' fTO CH &W CHtH’ftH H^CH CH^ ^Htfl HTH H'CH I 
HtHTHl^tCH ^Tlt 1^ f l ^5CH C^tH HtHCI <2fCHt5?H 

fetlrt HtH to HtCH I HHHtCHH CH’ltC^'S H^HI Htcfe I HH^tH 
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1 1 

TOtro: TOtsi« ^8t9r stra a TOsto TO^r 

*rrc?i ssmtfr to TOch i to fiTO toIto TO THra *TO i 
CTO[ CTO HTO Hi ^HTO HHHTOH frfal TO CH«Hl ^ ? 

«p*f3j^:, cft^I TO a, ** hTOVi TOl ^fara to 

ertc^r i fo* hhhtoh <4hh «r»ft «mrtvr $$tos a 
4<rat fet^i TO i «a toTO s*i h?TO chTO art* Hit i «hh‘ 
<R TO ^Ff%^1 TOl C®tTO 'ttfcffB *TO I fTOl ^ few 
toNh vM to ^ hTO*1 c®t^t h'sh ^ Hi i sstsi TOro 
^car to , TO-toh TO cTO ntTOre TOh chWh wr 
CSTfc^H hTO 'e HTOH t^1 fromsTO TOhi TOw TtCT I 
<HHTO &t*1 TO TOtf TO ft TO TOl HflftH TOh I TO CH 

TOTO fctTO TOtB W t*i to^; t* TO TOhI cst^l wh ^ 

Hi I «4 TOTO TO HHl ^t'Sl *T^TTO Hit I TO TO* f%3H3 



ar«n i 


f^TfNs:, TO TOHTO Wl CWH1 <W* CH HTO HHHTOH fefF® 

H^TO HTO 'S HJCHH TOTO HtTO I t*tW TOTO^ftcTOI 

HHTOPI TOTO Hll% ( compensatory fiscal policy ) TOTI H 5 ^ 

^eTO «fTO TO*l aTO HC*fJ ^.*nr ftfTOH FfftTO ^«ft^ i 
rt*ffHOlN TO^I HTO Htfar® ^C5| tfftTO ’’fftHt'l TOt^C® *^TO 
4 Hs c*rt ^CHfrtr ^hh ftftcTO 'Q c®t*traETO ®rer to ’rttftw 

^CH I *flt«Rr HHTOHH fef^5 TOH TO HTO 'Q TOTOH 
TOstTO, chhto (2i^f% fifttTO ^tc®F 'ntf f^fHiFt’f ^^11 
iRt* hh^ <rR fn^ti TOtg[ fgggtTO nggti 

Thpttw i *tnr TO cw^n fncsT cnf^r ^ ^*rt^n ^ 

hjwcTO ^ft^l ^c< to cTO f^cH i 

^IVK, ^TIHHtftHl CH^H HHTO TOltTO TO nTO, 
*rTO1 hpihTO «rfaAi« jff ra ^gr TO to i hthTO TO 

?rtTO^ ^ ^ch cnt ^tc^H fet^i ^c® to ^ Rt»m cnt^f 

« • 

ore^il^ . • 



^"ffa-afasa 


8 b-8 

ca-fsfac® wtftw ^sf®a war ata csceata 
«rEatwata®i wtwta wc 3 *i i ^ cwn^sf^i^ wt®la ^ta 

a^afta 4® Wa a t^tCWa ’TC’SF Caf*t 6tw1 C^t^l *?Wfy ^n 

4 

§d ri i a®^ *rea carta yatoa fwwi> ^c® « fim ^c® 
Trt W^al C*T^ fctWtlM aft ftfw* f*tCS[tsf®a WTCW 313 Wal Wa ®C3 
Wt®ta Wta at%3 I 'Wta atf$CW ^ >6 WttW C-rtW Ct'QSl ®® 

W^Ct 5(1 I *(<<(& ^31 5(1 wfaCW C*f CT*f WTO ^ <3 3WfW5( tfW 'e 

<s(STO «rtfwal at^cai wtcw5 gtffrw fcgfea war ata C5(^al 

^ ^55 • 

i^Tiwi Wrfaw ^sf®a csi i wai ®tw **i acw^: 5ft^ i ®ca §wi 
wca wtf^cvs w^ca ca a^t w®jw„ *ffw®v i aawtfl aicta nf?T5(t c i aft 

t5 caf% atC© ®t*1 *&CW 5(15(1 ftW *^t® fa^Cta >T§t35(t Cttfl ftC® 

ntca i cafa aicta w«f ww w 'wtaw c*tta atat etf® avia Stwta 
tawta atca I $wta ws caf-r a*rfa® w$ca i wa©ta atlw 
wtw'« a^ca? ^Bgi wftai ata i wcw wtftw ^af®a ana atal ctai 
fifca i ^®at* efcatw 1 ^® ata far® wtca i faw atcaa afaata 
atwtt® t5caPr 5,1 **ca faw'Q *^1 TOa atfac® w&a i 

^CWia aja fw^fC3 ata aata a^a ( Loans vs. taxes in war 

finance ) % ^<1 taa aw 'wcsfa sfcarwt wa i 'wctfa aaast fa^al 

wrfawt^ f* a a ata wfaai cwtwi §fo® r al $wi ata wfaai c®twl 

fcw w^ca ? a^a aat$ai i>twi ^Piata w*ct faypffa® |%«fw 

cw«ai ^a i «Kir$s, ^ wtca 53 a at* wfaca wroi c®ta aw wtca 1 

aalcwa c®tcaa war aja a^facw aw^rat awa 1 ^ aia affaw c®taj- 
% 

rytaja ^^ataa afaca «aa* ca aaw 4 faw's wwwwta <3f aranfw 
^satfa w^f ^tatrwa ^cwa wtcw wtata w^ca 1 fa^la®:, fe^wtca 
wa aat^cw wjrt’^lfant wti-sWl a?a atra 1 a?wa aaa cwcna ^3® 
fw^tcaa 'afaafr^ ^rwa atcw aiawta afac® aa 1 caaa cac-ra 
acai fawufwc® a® wtn® ^®atfa aa ^wta cat^l aawta hironr 
araatcaa war w^ai ata 1 atataa cwtcwa a^awtraa war ara wtar? 

4 » 

wtipw 1 ca^ 'as.ntr® cwtrwa stfiprt ai wfacw wtacwa ata w®rw 
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M%s i M%! ®M$c® cMreors ^Ts ^M^t® i 
^tOT CSf*T spfsM ijJtW SM^t® ^CS I ^Wft feltSS Mrfal 

sf? cMwot 'Mess csf*t 'stvr MMs s'fssi ®cs ®tMess 
Vff*M ^fssi St^CS 'Q fafMlMSiS Ms SR M%S i ^fflf®* 
MMM stfssi sts i ^s®:, Ms ®fssi spis mis MMlw s^tw 
mss w § 6 &stts ss sMk® ss si s®j, fa® mss *tts Ms 

C*tfa C^StS W9 §6&SftS SR SM^C® Sf I ^SS MS SS. M$ SRtS 

crar mss scm tsi ssts fai faf ^f%*rt «ttc^ i ms ms? 
*nb& fafasmais Ms sfasl sts i ®«R ®ora ®ts sire i «rtsts 

TO ffltW ®S*ltC®S ®3T S®lt1 ®Jt?f ’ffatS sfat® «J®® 

Me?, ms cs^ *wt®ts sftsi Ms 1 ?tw$ sms 
fcwflts ?s %® csMnfa ?fses M, sw nts cs ®ts csiT ?s 
fac® ®®!>i stst si-® mfae® ntcs 1 s$®s sms c*itc? 
fasrstfss'lc® cTt^f fssi fm?s ^tss fare <2^® Me? 1 ^®st* 
sstsl Mstsl cm*i§; sfasl ok frsrstfs^c® esfa f%®( M ®tstcss 
s*R sffssMs ?fsre s^recw m ®ss ms®: famss «rts ® sMfas 
'srft^t;»r ?s Mss CT'asi ®tstcss m® ^fa® stcs 1 ®cs$ 
SS® 'sWw? ®rfa MMss c*itc?s ®jtcMt ?W?tfa c’ftfac® 
*ftf%C^ I 

fa® <4^ 1 % ms® ?si fl?ts ?fsre s^cs a s^Ms spts 
U® <a® c^fn m<s 2 cstsr cs ^$ts >r®^ ^ «rtf c®t«rl 
*re^ ^r * 1 1. eNJf®:, ^i *i vsf my ^ «rc<? ^ 1 

<h <rrt ®fl?i ®t5t®l1® fet^i c®t®rt M’s ^11 
^ Ms ^fssi ^%® cMCST ®f® ^ 56 MW SM^t® I ®TM 
^c*t sisMftw ss|^ ® s^ais ^ ®fs?i sttis 1 ^«N*rtTR 
* ssw ^fssts ctfsi fscs 1 fip® *m 

*4 

^’ft^R 'o nfiRti st®t^ nm 1 ®f® 1 ^ 

^tcs srl 1 fMfts®:, c ®u c^t^r ^c® «ras sfs 1 

Msi ®fiil M9tt*f Ms ®ts 4®!? s{Rm w 1 ’MMtl «rt*t fwi *i^i 
’Tfssi wrf® ®fsstf^i ^®st* MS 5 ^tsttfs watsrai 
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« 

to ?to ^tstm wt*t fafto i «ft*i 

%tf| * *rar srfri «wrc? ?? fau ^firatfii i 'stittf «rtf 
to i <rfc? c^i^ri ciwgwsct? 

^ 9 tj c^ti ?to i ^<r <r?5 «ftc^ st®rto$ c? ®*rfr« 

• ?to *wi fa ?i i fash ??to? «rt? *iw «■$ 
?? i>t*i «rt? i to $?t? *pcsr i *iwfa 

=rfa1 *w wivt ^ffaplfe faw ^fto *itn i 

^«t*N c^wrta ^c?? ^ 9 rt ?1 $*t? ?sfrrfa 

ft*? ?J? ^1 *{ft 5f1 I '«rt’TC5T error* ^fi> 

*to '^iw *fto ?t«rr m i fcvrtiR «*rm? =n vitNi 

TO?? TO? *? ??l|ro ??C? I <S?t ?t*t itfl <ft? ?ff??1 

^fto ^c? i ^*fto fe^TTVfsf ?i *t? c*rt ?i? ! si ?^c? i 
^t?t? TOfto qjrhftfe ?i owl on c«rfto *?$c? i ^toic? 
tot «to? ?t??^ ?to ?:?? ?j? fsrft? ^to ?$c? i 

5RT?*tift *flC*i? 'St? ( Burden of public debts ) l 

«?? to ?*c?? ?$ro *itnr i «n?, ?pr ?tw c? toi ?w? 
?vrc? to m §?t? ^*fB to i f?to, ctfto? ^sr *? 
??tto ?? i t?t? to ^«f foto *pf% ?? t t?1 ??toft 

ict? ntto to i ???*t?t qic?? to?? tor totoi *f??t? *w? 
a% « f?oi% *Kto ?mj *ftor ?rai eato? i 

Cto C*t? C*T?* 5J^5 <2f^t»r CT, CW% <|C*f?l CTW 

CTfTf^ ( An internal public debt has no burden ) | 

«% ^sr c? to ^ *rc? ?? *rf^ ^f??i c^st^il ?? i 

•<vr«r c»it^ w cm i *rt?t? *& c«it^ ?t?t?i 

??^t?i:?p ?t? firattw ^t?t?i ^r *rhr i 

< 

fet^i ton «f»iSr? cw'o?! m ’rfat i ^ mm 

fto^ <d e t*fai f%^i ?tf«nrrcf i o t ?r? ?w a Bt?Pi 

toc^ Ttw ^s Bt?1 ct?^ i Ttol c^t**Tf% 

o$m ^t?t?i ?? c®it^ « Tf^t?i cm 

?? c?r^ i ?f? «rnrrt « c?«?t? c«j%? 



^ cartels 3^5 §tn '*rR ^.caf^fR fatTl sre c^ cat^r^ 

-TO cw^irl i to $t*Rl <:>?% ‘*t e R <r c’Ffa ctRti 

• * 

^srta? f)^R wam sn i 

• •aw<] *re *roc?$ c«fR ^f?rat ^1 tR sfl i 

TbfeTO C3p®i *rt<rft®f*: i ^«r ffaft to ^’fRc? c^fn 

Tiro ^nsR ^f?tCN» ^ i <Rpf tiwz to *ran ^tR-k^r 3R 

Tt‘®tt^l c^t 3 !! *R ^11 to^R ^ wtRf to w\$?3 ntw f«rol 

c*R nwt* wm *r ^rot^ri Rre *rt« i *fc»i « 

-TOifro caf-lR ^'T? <Rpr &H *n%R i ''ff? ’iP 

3 R «rfro 3 Tto *p 4 cto csil toi w$ w 4 $ ^Pr® ^ftTO 

f%I^l wfro c«f%* wzw ,, rj%^5 *rrR i ^c«r frt*1 «Jfa 
to*r wcS i tos *rf%ar « 5t* wfro to fare 

I 4 TOTR Of^R *IE«R <r reR «R 5rtt ^5.1 toi 

m i fttftro:, ^r^cto sR rPt fc* *$c>i $^rc tow to- 

■tri^R wto t®5i ^ftt 5 ® ntR 1 ^Ri fc«.*itTO ^%<r 1 

^tor «*n «to crortc* *i*^< 'wfteR toi »mw ^ 1 
c^rt^ri cafts ^»c*r<i *ffroR * toto *tw* ^*R tow&i fa®* 
•to* t cwu c*R cat%s c«tt^ c^tMfaR to** Wrote* « 
wan c*r*n *t*tcro ®*r? *r%«aE—<farc** **im« 
to** 'sR fa£* to* 1 

£*Wf*f¥ ^3 G*f% TO«I* «tCOT *IRf%J (Burden of ex¬ 
ternal and internal loans ) l f*W"f C^ ^H 5 ! «t'Q5l 

^R f% c*f^ ^"t ctPr ? >it«fR s t cntw a <R 

p[?F^ 5T|C^ ^ I f^nf«[v5 ftc® 

*6 it ^si® s^t»t5i c*rf«f Rc^s ^ 1 ^ c^t? M wft 

^f5(5f| c^f^T « ^tf? 3 ! I %<f% WA1 CWlVS'e ft? 

^:5 1 ft^«f 0 u st^i ‘T’fst f%c«fc*r ftzw 

^ 1 ww ^r^Tcw^t wfsta ^ftn wfk$\ tR 1 f%« of% «hc*r ^r 

RT^ff st*i arc-R sftc^.i nc?5 

brt5 1 wfa v«wt«tfl *rR wfm «fR c-tR 





SWr 

tfr®3l 31 33 i $*53t vat cffPtsr c*it* i<i^t ^3* 33^3 

[j*c3 $ r ^ c*1* I C3 33> C3 33* «ri3*3 31*13 *1*13 
i>1*1 ft*r i ^1313 o\ *3* c*^^ *Nt«r3 Ttfipre 1^13 m 
3133 33*1c33 ft*S ^tc* i *1©13 *ttt*r i or^lir <»c*i3 ^ c^3l3 
' rn *C3 sil l vflt^gr 3*11 *3 C3 h^ftf* sum 

• caflf <W3 *13 ^tt* C3ftr 1 pcn% «*T3 m 3(33 on 

M 3ft «f3ft*: 33tof3 fe*m *3 3ft *f~33l ^ftft *31 33 *C3 

vat <ic*r* *13 f*sfrl *3 \ivs *itm 1 *ft1 3twe 4*31 ft* a 

bcwftr* *1:33 *13 c 3 % <1 *t^s c*Pr *1*3 3 tt 1 

*£*t3 (Economic effects of public 

debts) ? *3*1* 3*TC 3l3 C33 **R c*1"3l4ft *Hc*3 c3F*1t33 
*tt*& ^tt* fet*l 33*lE33 **fti:* ©31 33 I '511313 333 CW * 
C313 C3*3l 33 *33 33*tf( *3f3W3 fct*1 C*1"3l3*l3 *ftft*3 
C3F*tt33 3C*CI> 313 I ^3 va3* ^13133 C33 l>t*1 33*13 *3 

33ft31 reft* I *3 33tt3t3 M 3 s 33l*ftW3 *ll*fe 3^1* ^1*1 
3*1*3 *-<3313 *CT CTC33 *<fclf** 3*"»1 3t3t«f*E3 «1*t3lft* *3 1 
33*tfl 3C33 'sftfof** *31*3 3C33 3f33ft * 333* M C3 
*tt3 313 *3 t*1W3 ^33 *W*1>1 ft^3 *£3 I *£33 3f33l3 *3 
*t^3 t3l3 3 f 3l*3'6 ' 5 rt3* *3 ^3 I f** 3*3tt3 <313 33* 
C3C3t 33*13C* 3l3l*1C^ 3* fct*1 313 *f3£* Stt*C5 I *C33 
3f33t3 C3p1 ^C3 $313 *31*3 ftl3ftlf3* f333^f33 ^33 
ft ^3 *C3 I 

<333*!, 31C33 &t*1 f* *tt* 3)3 3$t*t5 *131 C3f3C* 3$t* l 
3ft 3tC33 &1*1 3ftt*1t3 ^3ft3 ^fa,3 *1t« 313 *31 ^3 *C3 t3l3 
*C3 ^1^3 ' 5 (l3 3lf?C3 « Of 1*33 ^<^3^* *tt3 I f*« 

fet*1««f3 3ft 3t*3 *gr 335 *31 ^3 *C3 t^l3 *C* 3f1^l3 
*ft3l 3ltt3 « C3“f *|l3 I , 33 , ar ^**1 3t3 3131 <21t3l*3 

C3 3^33 333 *hl3«l ft3l3 5C* 31 I *133 3^* 331*3 3^C* t^t3 
3ftffaft5* N9 M ^ft5* ** «ftE3l 3131*1 ^CT I 

^C33 3l£33 ^*1t3'Q 33*131 *C33 «IC3* <2|^t3 3ftTO ► 
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a w few <rfa cyi sstst* *rfot*i *t? 

I <ft? <2ft^C^ cb^ c^Pr ^rc* Pre !■ 

*FW ^Wt* *tfWra<J C5C3 J^SRI^ caFfel; «TW I 

.^trar few < 2 f<H^: *t*tw* PW sprats ' 

^’tC^f'G. >F®lWT 'STC^fel P^T ^ I *(p «ftc<j^( c^Pr ^1 c^rtfet 
^V-r C^afP ’Il'P H] 'afgrts ’TSt!^ PW 'BTtPT,—'«HP» 

^ «tPs&Pf'aPr ^i'tnaj c^w—sjjfft’splf^r ' 5 rPtW t ^rfm I 

Pw«: c*KtcsT *tare *ff%^t°i «f«r 8ftw i *it<fta e i c^Pf ^i erfofctsf 

*fP <« e Maj c^m 'gii ^twi few ^Prw 

^n i to ^ few «ftFF 'Q ^t^Urt 

flTO ^tfC^S C5&1 ^1% | W 3^t«T PP^nra? Ftpffl 4 Tn 
^fij ntra i Pf^ c^m ss*r 

few ^Prai Tfa to>, fa ^ «tnrt«R c^fa ^fro$ W^i^ 

^fa^sPr Prefe st^Pis# *tPrai feW ^ ^fatfS 

*ft£3 I ’*PCoT ’Tfa 5 ^ feW* *TpRt e ! ( active money supply ) ^C5{ 

=»11 w *rewn c^Pr ^fii?i ^HIPs* *rt"tw «rlc?F i 

*rfa crfa Prafa *m 'q «tf^ *ivra ^ara few fa^fe 

^tfhl **1 $*t>Q OffatfS 1$11 I 4$ ^ feW ^ 

*rtf *firai cTOi w i ^p *ft?w ^t?9 c^f% P^ ?ri ^ 
'"tffa ^*lWm faapW* £f^fc ?fP ^fa*N C?Pt ^Pfa 
^1 ** wr »rf%^ 3 («j^w? ^n?r c^Pf 5t*f i <5rftr 

^3)^1 i W m? i 'sn? ^f> a^5j^?f 

fcwrfwtror ^?c^s c^f-f *p<stw^ 

^PT fewfel CTtfetSp *fwfe T&l'G ^tf*lCT »1W I f^% 
WW ^fw C^Pf ^56 W ^ ^lOT^t *m \ 

35t^i ^csr «rt^ts ^t? ^%i >nrpRi «ftc^ i . 

fe*nr oic^ f% c^t^r 

f?Ff m -t'gt i ^jtTQPf ^f? ^Mw ^f«f^1'"f 

f^f5(Tn VU? *11 ^ c^lfe fet¥fl[ ( money supply ) 

Tff^Tft wN=rl c«r<fi Tin i 'sitr^r w c*rt<r fau *m 



‘ ss# 'stf-rbj-nta 

c 

ftft ''ift (§55 3TC3 ^3 <fft *31 S5C3 (ftft &V3ftC33 
ft^>1 3*^3 *rfC3 I ^3t3 ^IPH 3tf®3t3 3®t33l 3ft3lt^ I 
3tC33 &ftt3 C3pf 'ST’-T 3ft 3ftt33 C3ft 31 £fft&tC33 353*1? 
*3^ ^tf%3l (5C3 ^3J^3 f3C"t3 «f^t3tfts 3l-'€ 3^C^5 ntft I 
'3tC33 3f33H 3ft C3ftf 33 (551 $®fa 3*53 ^5tt^f%3 '®rfa;®1 3t53* 
3C i if3 3ft I ft® 3tC33 fcftl 3ft 3&3ft3^fth3 3*t5®? 3J3 33 (553 
fjfOft^ ( employment ) >e (Ifo’lt'R 3tfft53 <43* ^5J]^3 JjijFft 
<rtf%5Tl 3ft5(s ntC3 I ^r3t3t ar£ C3*3533 35(»3 33<V dt^ftl 
3C?T3 C3 3'5’SM 33® C3t3* « 3® C33*t3 3f33l 'S35 , *H 333*tff 

3ft33i ' 8 ft3l533 3*53 ftftftl 33 3k3ft3 3tf%C3 I ^J3f3 f35*ft 
3tf®C3 3! I ft I 'SflTft C^>%5T 31 ^®(»: 3*ftt3tf^ 

C’fW (af?t3 33 3(3*131 ^<31533 3*5*1 ^J^C33 J?«fft 3fi>53 I 

( Methods of debt repayment ) 5 
'3t3t33^®: ^t3 *tft^3 C*ll53*3 3>t3 333>t3'« 3t5*ft 3*f33fa 

333 31533 ®tt?^ri? 3*f33l '« 3t«f3 3T$ft3l ftf 33*3 3*53 « (»t^| 
ft 31 3H 5*tft C33 I ft® 33lf%3 3t3l f33fir®<BfC3 5331 C“fft C3'Q?| 
•3^3 ^31 31 3ft3l 333*t3 f3C3t^ ^f& 3®fo *33*133 3*53 I 

«f3q^, 3t e l-3f35»tT533 3f» 333*t3 43*f5 ^33* (5^3® 3t53 I 
ft^t5® t*v3t^Jr5 Sinking Fund 35*1 I «fft 3333 3ft?533 43*f& 
“®m 35^ftc3 3R1 53*331 33 I 1& 3T33I ft*T 53 f33lft5 *st53 

4$ ^135*1 Sftl ®3l *ft5*T paFfft^tm 3tt%3t <5 rt35*13 33t3 333 
*ft53 (533' ?ft1 ft3l 33 C3f3 53331 3^3 I ft® 3 53tC3 ^t3 
^t^tC3 3^ft 3^31 ^3 31 1 3l c l-3f3C3tC33 333 3% 33 1*13*1 

3f3l 3f3l ^3 311 ^5^flC3 f%| ?t3*l H&lt «t?1 fi?3l 3taftC33 
'33^1 ^f%3l 313331 C3*3I ^3 'Q C3^ 313335 *t3*5 ^31 ^3 I '3«fK 
3t«3lC3 3ft‘C3*t3 33C3 C3^ 3(335313 3t3 3%31 3t3 ^33 ^1 C^3l 
'^3 1 C3^ 33ift <2)t3 33 C3C3t «T5ft35 1 ft® ^ 

^f33l C3, «T«tf33 333 C3*t3 ^<3^3 4% 35^f3C33 &ftl ^tf®13l 

-3T33*t^ 3J3 f3<t? ^ftCvS 3tC33 I 333*tft 313 3tf%C3 'siftfw 3*3 
3ft ^ftr$ ^3 1 ft® 3*3 3fC<3 «t®t3 f533*t3^ '3^tft3*3 >^3? (ft 



writ m 
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4 $ sWt® ®rc*i( $tftcf ( f*vfl $t?f* Wf ) 

fst^fe 'SfffifK f§F5 f* | ftC^ ri’ffl 'stflffe® sj*RW* <fft®* «W* 
•ri mU few *®s ^ fa®i *j® fttr® ^f®c® *tt^^ i . 

*rii 'S'tetw vrotifacn «rf«nr f® m i 4 $ 
wtf*»r'®Nri ^ps ®jtf i 

f®'$*t® ’Hfe® srt^ ®i*tttg®>®e1 ( Conversion of loans) I 

«q®rffe Tjfetra® ®t*i §fi ffef \®n ®t^t® i **i ®w a, c*to ®src® 
^C«f* ft® ^Vo f^ef ~G ^5<rq *TWt® »F5f *1 «Tf5 fetf1 ftE* Cff v Q^t 5 5T 

®t«ft® it* i fa* w nc* ar<i c*t*i c® 
®te?tc® ^cira ft* ^rfiii »r®*>®i fo* few ft*tre i c® 5 ® *ran 

®f® few *T?r ®*f*C'5 5t® 'SC* *P5®F*1 f®® feW* Clft f ® *ftfec® 

sfi i >r®®st® ^«f5( <n*r«rt^tc^K fWfe «w® ^fac® ntt* c® 
<S®t®5( n«r°fcaj* *rf**c6 ®tftt®* ^5f «d«f*f3[ c®«*i f$E® ®** 

$ftt® »t®f *1 ®*®1 f®® feW ^tCtJ Ctf'QKl ftd I Wf ®fa 

etstc® *t«pi 5(i ®* ®c® ®**t* ®fft* «*t c“ft® *f**i fire® i 
Ullt'otC®* *fc^ Hi*® ®!^C9t« Sit 5 ® lit* I W *1 feWI cnt«f 
fijc^f c*fe few* ®ratc* “i®* 5 *! sit® f%5( few ®tc* f* *^*1 
®t$c® i ®mt®t*i *ts?1 f few ®t$tcw* nut®* iwc* ^ 
'Q *f® ^«*t5(l <m® c>(«ki f® i $®tw nc«t* ^nts® 5 *® iot i 
'si^ ftstc* ^c®* ft* 5Rt<i ^t®fi »ife®i few ft®* Wee?* ®®c*r 
^s( sc®* Wi*? (^«ft® *m®) ot«®i t 

'«r^ j ar $®t® c*itfe ’nc't* *ffi(5rt*i ric-rt ^csi =ri i ^ ^c«(® 

ft* I f%! t?T* *PC?( <HC e t* ^t* ^fac* 'G «lf® U *t*f 
few w f^c* i ®t^T fetfl f*f*1 *nW* *tc* *tc* *11- 
^ric-rtw* *mi *rf*c® *rtf*c* i 

fV'* *tf f'sc® nt c*rt* fic^ *f *m* ^rtc^t i *^*tcs( 

•*r*ft*t nci - * «tf*sjti *ti%*tc^ 'G cit *1*^ c*fn ^ f*c^ 
f* c* ®f csyff ^tc*1 ftc* ni-*rf*c*ttc« *t*if% f«d 

«ttcm®*i ^f**tc^ i «r«Tf«f*rtr wi y*\w f* *i capital 

levy-® '5Ttc»rt5®1 Swicft^t i 
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^fftspTORT «t*t5 efsfsi *f£5 fa'fTOtw «rt£*tfw 

*$5tfs* i ^£*5 *nnr 53 i>t*i <T< ftc* 

'e ^55 ^£55 ?t?i'e t5 £5f“f ft* i $£*5 *5 v*$ *e« 15 £5t*i ' 5 Tsj* 

'S'NTf 5E5 <*reft *51 5$5tft* £5 *it5*E55 sft ^*5E55 

^’tw aR5*faft ^t£5 *5 55%1 SfE5t*55Ss ?|t** £*t*1 *fe* 

$51 f55l 5t5 C"ft«f £5*51 *fe* I 5ft I if5* «ftw? fe*l5 «fft 

^51 W I ft* f?!55*5 5t5 5^5 *p55 ^tE^ ^15 fe*f5 5ft *5l 
5$£5 i $*r m? 3t£5 <ft *51 $$£< a <rhf c"tt* f*r*t^ 5t*T 
refti 5*5 35 i <2t*t£55 **£>* ^ r<*f£* ^£5* c5*ft 
*fe5t£* I 

«f*t£55 **£* 5*1 ^5 a $5T5 *C* *5*'Hft **1 
£it< £5*51 5tfe£5 I 5ftt5 e l *!'fifths 5«l t“fft f?C^ £*£* 
5* ft* *tft£5 <W «TC5* 55*5 <f55l ^5 Stf55l 5%'® 5$E5 I 
3?*5 *55 ’Iftm*: few 5t£5 ?5 f55l *f5£<$ 55 i *t£*^ 3E55 
c^ftf'e 5t£'& i 5* w? <rfirci CTft *f5ii *5 c5-«5t5 cw 
4 **e* ^*£ £5fa ^Tt* ft*t5 *fwi 5t5 c“ift £5'«5ife *t* i 
5*f55 £5ftE*tc‘ s t5 cbch 4*5t* *E?aftt&t5 *51 5iswft i «rt®t ^ 
^ tfireift fW <fT* cit«f fwt* Mft* 4*fe 5^ c5i*i 51? 

i $*t5 *5 5<*5 35 cit« 5T5 "*5 ft 5^ *<f 5& 
*$W 5l I $*&1 *f5E* *E55 *t5 ^^ri=T 5tfe£5 ! f*‘51 C*i^ feftl 

«rar £*ft wft*** <15 *?i Bftrc* i *wc* <£^5 

a |C*5 <315 5*£5T 55ft 'Sift *15 51 I f«*5l |J* C5ftl CH5 « 
^155 5ft *fi«1 C555^1 *C5 I ft* <^T <]ft<1 ^*5 *£<t£’t <3 
*(< fenft5 *C5 I <5> ^ft»tft5l <f5 *fC5 5*55*5 f55l ^£*5 ** 
CTft £55 «E5 '®Jt£’f5 ft5t£5 ^ftt5l ®5'$ 55*£55 *ft£*f ^1?l|£* 
*tt£5 I 

ft* ^£5* C*<* ^<t5 f<£5tft5l *f55t£55[ I vl|*<t1 5^5y 

55 £5 *5E5 .£*5*5ftl \5* 'Q M^55 £*t£*5tt *It«f *£5 I 

5E5& ^Jt»f ^I*t5 *f5C* *5 ^5*> ^5t5t5t'« 5151 55£55 
5P55 *t£* C5tlt £55 I f*®l5^S:, \*55*E55 «5ft £5t5 5^£«£* £* 



3R*tfl <M 8J>« 

^ wtos atm rr *a ft* mt® f*§ jwrioe 
<®K tc* ** fra <e$r i Rt*R *<RR rR «f«f f*i c*R 

^fj«R 5(f$ xgRtC* C*R ** fifW *$R R1 I fSl ®R *If« *TC* I 

$ share, 4$ ** 4*aR ^*it^cer Rfaarw *m»cw* ram *fjRl 

at^ca i *r*i r> c»iRwr m <<5 «a atfra caRfara rhR ■ 

c*r fa aa$ 4 ^ *a aata ntca i ^«^t*N a*caa nfan 
• • 

*a *fai as* 4aat c«rni orj 3pc? aja *fra ofaara ^hr 
W l ST* *^C® W] *lt«ai af$ta I WM •ffifafTI *1 S$CT 

t 

•cm* ^f* s$ca i 5^<s:, *r*rT raa carari Rtcs reaa^ 
Rtata rr* *?fwf« rtcs i wttff ai'msfa assaRRtfV* 
•**raa 4*15 faf*r£ r* fac*ta i tsl »r*t< era fra aRi tfr*Tcra 
Rtfa* Raaf® cwai fra i 

\aaa*caa naif® naa astsjur *r ^catena c*R c*R era 
Raw *<ii starts i f*^s tsi ajtn*®tca eRfra stata 

«IVR*I1 *31 | 

^*PF5t%3* ^RTR *R$fSfa ^tC5fi> ( Balanced vs. un¬ 
balanced budget ) % RiR-r R feafavt ratafia a^ C*W*a a® 

fai a stf®raa$ *R*tft atcsicfr RR-njcaa *i^l a*i *faal 5*1 
feffo 1 r<R na*fcaa cat5 atraa *f fasti cst5 nscaa rsr 
R tf*cn 1 c*R a=-na ara fraa «wat Ram ®?® afa® sr 
R^T fl arraa ,p lf«Rt*l nt^R nra ®ti sfc* Ra« ata *a1 S%® 
ntca 1 f*« na w stc® cafa *5 aR *faai at«raa nfasti 
4ss atstfc® stR cn, atcaa ^ff stw* Rt*R cm ®?® 
f*l §a.® r< ^ra ‘ qtfra 1 *«(1 ftfl 

*ItRtR*T5tCR *R*tCt RR *(3(®1 ^R ?tNsl ^TC«5 

Kaffir *ftw ?ic^ 4Tv *ia*tifl *ff^t e i *jj 

RTRt^ *R3fR I 

4 ^ RCx5?r pRW RtRl ffv RtC^ I CRRR *R*tfl RC*fR1 
Rf«t* m R?f5« RCR in *f^C91 at$fR ^CR VI RtRtCR 

<rh f*^1 *R^t «t& » 4^ 
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*rret i fa® ret?* c^^=?-, 

■y 

'srtK wire? nsrei ?n>i *fa?i sre, *t?retre?'e » 

ssfai i?i sire wre* nf%5fT«i ?tfare ■« *pre <^fc*r?r ^irei 
srt=n «r< ^nf^s ^re i ^ra-ww wfjflf® Jitfasi ssft? wfa 
wfa 4?Rr? sfann ?t?, <®re ^ft? west? arcfarot ffa? at® 
n-farstre nret?) ?<re? nfawM ?t^tf?i fare i *retre? fwre *re 
»Pitt[ wire stre stl-'e nt'8?i ?t$re *ftre i sre?t* ?nr?fa? ^tre 
re tfret sitter S’lfare *^re ?srl ere m i re« cwfa s^re*- 
$st? fa?w? ?re cw’il fare$ i 

tsftsrefaret? ?? C 5 T??f 5 F 5 JR^Sf TOW itl | IstCW? stW 
*t^ faw*[, *wt*i* qrfapw 'G srtftre? sfa ^csrerew i ^fatews 

TO5 ’STTS-wtre? rR\5f?fa ?tt5rl> ?J?Tfa ( unbalanced budget ) 

?1 ^<1Wtfa'?1 ?fa?tCS I Wlfl ?JCH? ’Tf?T3Tt e l- 
^£re refar ^re ?te®c% ?ti>fas ?? i ?ti>f% n 5 c«t<t m 
>l?ret?re Wt? fae^ Sit?, RCB«s ^^1 <Rtfr 5t*tt$?1 
?J? fanfare ?tre I £51 re ^ifrfas ?tret? ( Deficit budget ?1 
Deficit finance 1 ?re I* < stR? f TC?* ?trei> ntijfa® W?-® 

nreift ?ire? nfajttq ?refa?fai ^fa’srerei Mre 1 cw ettre? *trej 
niwwwl cw*f1 fare ntretre? Sfre toi? st? ^tt?! cw«?l 'e 
refat ?pfa?l ?i? *?i 1 wre ?trefc ?ti?f® ?*fa?i n^tlf 
fafarete^fa ■ p ff%Rt c i w\»rre ?r?fa ?? re t?f? ^re ?re*rfaw 
U 1 re^recw? stre ?mt? Jt^t? n^nr nretfl ?rre^ 

sfretaRwsttiT'® ^fare ?tre; 'stfat? re#fa *mt ntred?. 's 
(surplus) ?rfare *£re 1 <pre? ^rtwttre ?lre ^ »r??5t?Y 

4 

?Mt *^re ?$re 1 ^t^r? >iTntft? ?tre^ re#r? TO’Ff? 

?tre> §?;? fa?t ^rle® ??c? "sr^ 4?f5 ?j?>rfT53F \%1 

* <S[tWfC«l3 CWC*t «Jf5f5 ( Deficit finance ) f«5 ^pf ?5 I ?<R 

cuts wrfl ?itsw w, «ic<? ?lca ws^tCt ?jcsw *tf9*Ti c?fa ?5 
»it3f5 ??ti ?s 1 «tr5‘a 9fc«S *pi W9, wa^tfs fas# wito*. 
^twaft cwfs twr?9t.f?i nretsre tfj cww 1 wen cwtt >*tc<# ^fawti wtRf.i 


•j4nrnfism0arr***v 


r«M,«»<. uvi Wwa 


*raart3l ««l 




«rtfac® ca aaa sitcflf ca$ aacaa ataT atwri? 'afa-ajcaa aa®l 
«rtfac® a^ca i «rc®j4 a*aa ^ai apfaata c^t^r tfcatsa ® at$ : *,. 
?ni; §atc® 4f® a$r® ntnr i *w atfac® a$ta ca, 

ajaatasaF \fat® ca at® ^tfc aw aaa sjfcM ca$ aacaa wc«rr 
CTlflWI fafaal aa^tat 4tC®tfc «rt*-*JORI aa®i caa atca? i 

C^1*f C^l^ 44C4 4ti\f® 4tC4I> 4*ff® (Deficit financing)- 

'aaaaa ami franca ? ypa aaa 'aa® aicsjfr ati>f® 5ii 4faai 
fcata att i f** atfw *ranr« fa* a'lf® aatfa ami ata.? a# 
f%^c5T<r ac® aaa caca ajtna*®tca caa*ta aa®l caai caa, ®aa 
aaasta 4T$f® ^faat'Q faf®a afaa^ata ^aa'stca ^ aia 

?pf%C^ at^ta 4Ca *tfffacata <aa^ta ( full emyloyment ) <^514 

ata I 4tafa ^s® cwcaa *iw 4$ a*lf® , «[»?4a e i ami $1^1 a®J^a 
sn*'® atfa*t® atca i ^ *i5i cac*f afa vn aataa acai f“m«fata, 
ffaa ^af® ei^f® ami ^aaaa afaai ®1®ta ^rtn at®ttt® w, 
ssca afi?f® atw& a'lf®* *w 'agaaa ami ^i<si <4® ^nta atc4 ai i 
®ta® aaaw , mtfa4 nfaasiai 4ta4fr 4faat* ®» ^ aa 
atf^al spates i 

at|f® atc«fl> atf®* ( Deficit financing ) *1*1 faaa*i^4 aW* 

at$ i ^amta att^ at^f®a ^®Jta afal w*i aa^iff ajcaa 
nfaata cantata ftal *t®t§ca ^1 cam afac® atca 41 1 
^taj? aa “tatcaa *tc* 4 a® a=f®4a ai-® *tc® atm i aa; cata 
cata aata $*ta aa ®ta *§c® atca i fai ^®tca afa ^ata 
acsia a^tfSai ata *aaa facacaa a*“fa ?^ai ata, ®ca 
apta aa at'eata ^®ita ^tc® a’al a^faata an^ ai i ca$s® 
^ ^c® ataata ^^al ®ta i af*r ai^f® atwi? a^fat®^ ?,a. ®ta 
ca aca *ta ataaica aal «fcat^a i ’atfts at|f®a afaati a®^a 
a®a 4a atata call 4fac® ^ca i cacaa ^aiaa ^a ®faan;® 
ca afaata at®ta a®a ^ca ®tai faata 4faai atC4^.a1tf®a 
nfaata 1^4 a?ai ^fa® i 





Exercises 


« 

Q. 1. What are the different forms of public debt ? 
■Suggest means by which the burden of public debt may be 
■diminished. (C. U. 1951, 1939 ; Mad. 1936, '35, ’34). 

Q. 2. Examine the purposes for which public debt is 
generaally incurred. (C. U. B. Com. 1954, 1949, ’46, ’43 ; 
Viswa. 1955 ; Dacca 1943). 

Q. 3. State the purposes for which public debts may be 
legitimately incurred by the government. (C. U. B. Com. 
1954). 

Q. 4. Discuss the main purposes for which loans and taxes 
should be used by the State. (C. U. 1940 ; Dacca 1944). 

Q. 5. Write notes on deficit financing. (C. U. B.A. 1956 ; 
B. Com. 1957). 

Q. 6. What are Public Debts ? How do they effect our 
•economic life ? (C. U. 1953). 



snswtfitvr 'st'Ots 

atcia wdrfoft arrfa^rpi 

( Economic Activities of the State ) 

sfac 5 * *tc§* *rta[ i 

ajifs^SHtCW* 3C* CSTtC^f WlfTtC* SttC§ST 

^f^i'® *?i i fVi c*tfa*t ^t ; $ > t'S ^5tc^ i w$®: atl 

^1 CWfa iSf^tCa '®l ! >ffaf'5W *i*T(1 ^551*1 a>fa^5 I ^$ea 

Ww <2fm® C^f fcqfavt “PStWtC'® *td* faW*l fa®T I 

fsp^ i&*tfav*f *f®t^f C*t*t ?9Stf^ *tC^$ ajfaFSTSSJJJSTWS faSttS 

affafapstl OM1 Of* ««? $t« fawi *tf*C<B <ttC* I 

4^ ai*t|cw w*\ 4? fawctst nfafa fa^is ** i *rt«T^rt **rw 
3^*9 «*rwt«fc*i *it»rftw *nt*nt «fafafa>* ^rfaittsr w**t 

^tnj vj i is«« mc«« nc* *jfaafajt% st^tst ( Great 

Depression ) *WT CT*T*TOl OT1 CTSt, **T* *WWFH *W 

^tt|c^ ^ ef wrests wm ^wfac® ws i ap3(“*f: curfew ^fatess *ftfa*r 
a, *£ffacnfa astfs sfat *te§a jw® «tafa ^cw® wi i 

^ Sew® ntseaa sitatfas nfawgai wats <2fcstt®f5t i 

srl ^'M ^faPsw *r* water catWR wftre at« 

wte'ecw i 

mil wHwancw faafafa3®rts *tn wst! anr :— 

fatts*t, ^tfawwfa awi, , s(f¥#rfSw srfa^t fasts*!, afaffarw 
afatstasi <2raSa, saatar «rrafri, sjaatst&'W was*! cswtsaa®! 
*T5(t*ffa 'Q Safes a® *ifsw?rai 'StW't1 

« fata (The State aud i ndustt- y) s *r£ r-jsi fasrac*ta 
«f® cs cl nwfe 'asaa* west fea ^ten wsi ata— 
faas*i, vnwfSsn amta fastsi *v> wfefaws*! i 

wmi sfefrra + ’tfastaars artntea arcK faast ^an:* 

^tfee'ses i atataa^s alaats 'sfta« wars *tawtcaa fa^ 
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t 

t&z's «wpntw*w si tv* *i[ i sfa c^l^wti 

*r?*rtw *t&roi« vrtwtn faraft^ ^ * *jft?fr 
wtra ^t<i*fai «ito ^fire w i wtfo ^t^wifsr 
’ yj *mi n*ij ^fstfsr w towfr* ^?i ftfsRtiiT 

( Exchange Control) fawfaft ^tfs^l sfi^c^s ^ | Jnretfl 

fanrac«t<i *tf*wi «ks$ W *tzw% i ^ >r ^ ftnct* «r^t=r 
fours—(>) »RHf^|fo fanrrfl- ^t^tn w ^i, (*) <«1%ETrf3Whr 
to ^<ti, («) snfrofiFs ^tc^r ^ frfo 3 ? fewfsfira 

fWfsp®:, <n§ -TOtsfart «foitTOf»i ^firara cb&i i* 

oQ^EsfBul ’FftHt? ^311 if M I <2tt¥ 

srfc’fw «tfwrffat5l ^farai Tttc®cf <^* etfe&fc 

C^StCffir C“lt^ e f *fWSTO I '®t«^ *t§ TfaJ ^1 ^11 « fastis 
>T® fifUJJ'l *farec* I 'sttWfa^TS ^mriTlWr ^11- 

'F®TT*f <s 1? J i^iTif Federal Trade Commission 'srftl I 

fift;^ 'Sft^^tl*! ( Nationalisation of industry ) % af|- 

^ ^ fast arN'jH^t'fa «tsf ^NsSftif «*wfi» «t1f I 

fast arNtavu;^ 'arc^ \ffo ^ti i TOttrotfrocro 
STO ^’TtWWiJ fc*WM at^t «rfai i Nl Wt^l 

«TOCb|B* 1 apW$ tfffo^SCI >^Tn $*tCTRr 

<Pt^^3jt*f fcanr® fini^ aK*$ "f'S 5 i 

S'N c^tif *r«t ift? i ^m*, onsets m 

*T5TO1 c^tn Prms irttflTOsi ’rol Tfir i 

*m«Kjp[ ^ *rtmt ncs i wx* ftu arf^il 

c^fn ^vrera 4fcst^sf cn, CT*nwtff «rf«itPni 9 K’* 

3T®^ mf. I JjQC’fCSf ^t.|f f*ts nf^Bt3Tift?f WtffT? ^1 I 

cwti Trt ct, c^ first »is<sictmi t 

fkf% f«tii art^ffwwis *rw k^\ ^t 

*rt^ ^ w ^ ^c»r 



f%^F»r ?$c? i st?i wt®i srl^??^? to sitsrt^^'hr *pj^1 
CT<rt cw i vttft? fir? *rf%^t»r5n ??t? "rctftyi ’nfs fir ? 
*rf?t?«js: ficuss « affileffsf «rf%fif? ?£?] *rf%5m^>rfif% ff/J's 
?? I fir« Wt^t? fift??! '"TT^fi ?fi‘fitfm” (optimum) 

ct>t? *?fir *[?, to ?? ?^c? ^Vs ^j? ?rfro i ^?>tr$ '"it? 

fi°ftf *rhjj i c? *i? ???t#t ?fatft fir? *ffi^t»rci to, 
^tStfi’tC? ^?’ITO fi?^ «f?fififi ?ficS ?? I «T54?. S5t?t?1 
c?fif fi? ?t®r «i$wf stfro *T1 I 

. \3 affirm ( The State and Labour) : arfi^Tftf ?*fl 

??t? ?t! ?* S*rt5 ' s R*r?? ?fi?tC^ I '"tfisfis <2ff%c?tfit'$t? 

\ 

TO affic??1 c*rtfi^ 5? i S»t§ '"t??? 3 ? fifTO? ?fi?t?t? fic?t*t 
??1 ??i *?1 ?£?t^, ?tfi?CS tflC^tTO? ?t*f ??t? ??f ??1 ?^?tt^, 
?tt®r? to fift^ ?fi?i c?«?i ?^?ttw i arfiTO? #lTOtat? ?fir 
?*t? ?t?t? m ?t| «ttw? fi? c?to? ?t? ft? ?fi?fi '©t? 
fsRftc?, affi? >n«t3rc «Tt$ror® ??i ^?fts <a?* *m? sit??'® 

C?t5^ fcstf? 6 ! ?fitt5 3|tfir?E? ?W ?fi?tt? I 

?t| ifl?? ^RtSf^t^ff? 5 ?>t*r ( The State and social 
services ) : TO?' ?t$ ?fff?TO? WtfaflJ-^fii 5 ? '"Thtt? fi?tc^ ; 

S5t?tc*r? ^ *i?t*r c??t^fr? ?tc?? ?t? , ?i ?fi?tcs i ?fitfir? 

ffit? ?t?K? fotfjOTJ f&firvrt, '"T^St? TO '"rffi? 
C??t?sf®1, ?t<?X stfcl ^Bjtfi? ?ml ^?tc? l fi??1 «a?* 

?t§ ?t?t?j *rt? i fi? #r?jR?t3ft? 3ifi 

?*rt? ?t?i #tto? ft? mi ??i ??t§ ?? nfi?iRt? §ws i 

3t| ^ '5Tt^?ftf%? 5 ' ?tfitsrj ( The State and foreign 
trade): ?tc§? ?ft® '"TtS^tfo? ?tf*rwn? *1*^ ??fiw? I 

c?ts*f « ?^?»r “T^t%S Mercantilist C5r<C??l C? ?rf*fifl 

^? < c'?? «ra '"rts^rfis? ?tfiwi fi?3*i ^?1 i ^nrtfi ?f?t^?t? 

^t??tfi m 4?*s ?«tfi ?t?t^?t? W9 ?ftt«r?tt?? >rt?tc?i? 
??1 ^t^t?ll ?%'$? I ^?si?t? ?t| ?fis i 

Adam Smith afff% C*T?:??1 Mercantilistpr? fB^t?t?ff: 
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*r^tc^Tt6sr! i fe?fan nm^ro ' 5 rt$#tfa? f ?tfa«rj? 

fen? jfcre faram^taj <fa? ^>f%m *r«*i «w fe?fan<fn<m 5 f!? 
w*tnr c?t? farmn ?fcn m \ fa* <$m? *rtar, fanra 

rniwfarn, «tffefapn arm far i toict >s*s mtn?m?m? vm* 
n? ^nrfa wr mftwftfa nfrajtn ^Rin i aflto fntsrafesfa 

<*m ntf*fBfj ?t$ffe ^ mfan fara? 

*fa« ntfan i ?fa? *pnr* spmr nc? mfan-mfcffe «r», 

^ffe $151 ?tn 'Q ntfcffe ^3r <um dollar m$fo 

♦(5*1 ^?t? wi ?t| '=rf?mf? «w frwPw jjpri fafa^nr fajji 

i 

^ ^^TfaO ( The State and inequality of 

incomes ) ; sr 'e <m? ?«§cn? ^ntw? ?fan nmfa ’Jfa? ^fg 

'nmte? *murtrai ^?l *t*tas i ui^ **itm ?? ??i ?tc|? 

fan? mft* ?fnm fa?f&<$ ?? i *t€t? m? m&wr n?i3R ^5 
?f?t? srar ftsfnfaa fentssfa ^?l Writes—fa) ?«f?tn 

stt? 'nfa-rni <w fontfam-** m? *ftm ?fo**reprtanr 
fsi?i> ?t^cn? 'nffa ^rvr mm? ??1 ?? 1 mm? ?f?3c«i%? 
n?facn?t^!^ mw ?j? ??1 mr 1 ^?? nmffe? «?hfl me* 1 

m?rn?? m* c?fn mm$t*r nmr 4 ?t ? 5 ?m? feratn ?fe me? 1 
c? oren frffe* m?m«m fe?s enmw ente^ «fa* 
nfa’srtc c i ^f? $tfa armmi cs&i ^c? 1 $m? ^cn ?*?m^t?l 
iffaam mh m? , nm$ i ?Tfa : ?1 nt 1 ® *t? 1 

'S 3t| ( The State and war ) : tfltiTmn ?t§ srfa 

tffatc? ^ tofa* farai tot 1 rnfam^wmor? faffed 
Iji stnft m? m 1 ^ mmtre ?$en mm «itf btfa* «ffar 
?ff?a5 mi 1 ; ^t^rffe f*f?t?*i 4?t fe^nr«rw? fen???? ^tw 
«ra ?t| ^rr f^?af e i «fi?i ertfa «Mi ??fatTcf 1 

^ feam ?tl fnfnqtn « faarfn* ftw ??c? 1 
fpn nc?r6 «f*t? f^?ajcn? «*rnifa 4 h'$i cn? mr *n 1 «m^:, 
4^*1? fai 3 *i fair fafvni c?m ntc? 1 faflhra. 



qpm fc , m«f'®f*TC* ntfa* ^tc«f *it?ft$r® w$ i 

tTf^sar fsrrarta ^tc* i- v?tw:, spur »ror ct *re 

fefsHWi owl cfsr, *mre faffw sPiwf «ttc* l 

^if *fC5'Q C3“ff*»* WTl ^ttVc^s ?? 1 

* 'Q ( The State and the Business cycle ) : . 

«wi 'Q Jwrtijwr aw »rt« « cwfa *nrai «w TO»itcw 
cwjri cw^, «t*i *ata *rcr ?ti srffl fc*tt? 

^t*J I TO ^tCTtTOt* TO»1 ^JTOtTOF 
®tiT 'srw^ 1 ^tTOi \1%re ntfastfs c* Trroftr- 

T5ap fsTTO 8 ! ajt*ftC* TtfilH I 

'srtft* * *t<i^tfl «rt?-^j9 ^froiwmr-tfiF 

faW *itc<i 1 4 fws ftw*H Tffatfrot 

TOft* atro spates 1 5s®8 J?tc9?^ to w6 fasicTO 
<2f®t« C^TtC^^I TO^tff <®TO-^W fTOSM *l*foa ^TOlfa 

▼filftcw 1 c*nfr Btfrota «im? ^rrotrc >nwi cm cto 1 

^1 ^nj TT^t^al ^ *£to ^tot vtv 1 c$«Tk »ri 

'Q ^St^T 1 ! TOl fefc* I ^ ^5f«R fafttW ^fac^F 

^<r faftratcTO *ffrot«i ^t^rl rtro ^*1 1 


Exercises 

Q. 1. What are the considerations that should determine 
the nationalisation of industries in a country ? (C. U. 1954). 

Q. 2. Account for the growth of state interference in the 
field of industry. In what cases is it desirable for the state to 
engage directly in production ? (C. U. B. Com. 1950, 1944). 

Q. 3. What steps are being taken to build the Socialistic 
Pattern of Society ? (Viswa. 1956). 



■sti« 

( The State and economic planning ) 

*ffTOlsrfa ^f°S5l ( Definition of economic planning ) % 

^ at§ feafea w$ 

^faai ?%tcs1 nfawn aTO* 

ac? ? c^ta fac*ra §C¥$I 9$®tCa ^?lt3 amtc^ afa^sRl 
a?1 I CW SrtsnN afire C?t^ d|PT C’tC^ ^faal 
f? f? 5jf5I *Jt«r f^C'$ ?|ta, ^<5 l>t?1 ?|al ^t'6^1 

as faas ^ ^firai atftc»r afaHca ^faai aa i taft* 

atari asfra a*ri k«i i ca| aaa nfa^SRta 

M ca. c^t=i f acia facia foaf® afaca a m 

jSantsga ^rsalqfgra araatcaa ara^l ^ii_./w aal ata^, 
ft? ?si al* ca aaacaa acai ^tatcas *t\€w <ma 

'sr?^: to ^f5f at^tlre slca 1 ^aitacaa faf®s ^lasaisfa 
fs'efca «tcaw ^fac*r, are ifaat 6 ! ^raa fafactrft affsci ^a* w 
CTt*c* fr<5tcs asfc® siffi^sT ««| §cw fas atre rnca, ca >PCT 
stfaf®'® ?ta foarfa ?*i ?^5f | ^ sacaa ^taca* «r<b?fs>a? 

*rfa?SHl ( economic planning ) aal aa | 

Wfofw *lf^[5rt^ ft* ^*ft«ft* ( Elements of 
planning ) % *Tf%^nRt7 TOT^ft <St«Tt^ fe*ft?t* ^tC5 I 

^asfa foatfa 4a* cal ^aTfl S^® a*faafa ®3 CSafla 

«rf%^tsr ( central authority ) ?fta ?fare alca I cal asC*irC® 

aTsfs«re: sftfat ?faaa *fta ®ai aa i sftft* ^fsaca* a^f® 

s|a fafea nfa?nal foarfa ®ai « ^wsaiaf ®t® ^si1 

®fsicas «raa ?t®F al* cacia sfawt®, aft® *itoi 

ftw frsatf* ?^i i ^twa ftw f^ f? 

»rM«r al fcvftfc*{fl.&n« 4 i «rtc? ^ta ^tca i 



TOtc*?! ^stc** TO^r fSrfcw ■rot** i TOtcre 
■w$ ^si*TC 'Sites *1 ’TSTO *<$ ^ft«R *I*?t ’Pfae^fs $Sl WRt 
«ttf*caf 'Sftc^l *^T>1 ^fife's S$W ^5tsl R*R ^f^tl *? I 
'Tftftv»«i Rifa *«ti s^*i, c*R Res *^i>i ^«t«r RfroW 
**fte*i *iR*?ri , «mt?r *t* s$e*t « 'sifatara TO* R* 
$S1 %rf ft* *%1 oresl s&* i T*«fc** nfiisn *fat** 
«w TO1 Res $TO stRffl 'sites i tot cTOjftc® *s»ftl 

RRcTO *%* TOtew* t « ntscs^ stvN w ^cs ? 

Iftfa *fl[*rcc* SS® R* Rsts *ftfTI1 ft* *f%S5 S$CT I 

trtftv*u *«ri s$* ^i 5 !* Re* 4 *to TOi«wre 'srstns 

S'QStS S5SS1 *S1 ( simultaneous advance on all fronts ) | 

css*t fsfas *e*?i tojI st^t^sts *Rc* to to TO*ra st* 
st^st^sts ^mi *Re^ s^es i ^^tes c*t* Ress *fs« 
ctoJB* f% *re* cn$ 'Sfsstft ftf®s Res '®to<i s«sts *tfs*iwt 
*fro sf cs i 

*lf*WlT*tft **Tt®f *fR*31*lt5to *W1 

(Planned vs. Private Enterprise or unplanned economy) S 
CS-CfC-r *f**tt Si fttfa. ^fsRSt «4*f? *fR*?Hl 'Sf^stft fsf®s 
Rfess atsts Rw to cs cr/ta 'stffaR* *EStc* , iR*srct*t?f 
'spffaR* toi ^*1 ^s i f*s srssl *ra cto stsRs srf$ i 
fTOi ct ctpt TO etsf*^ 'sites, f*iffa *tc* §si R* ®t11 

*fR®?RtsR 'sRfoR* *T‘StS ( unplanned economy ) C*R 

c*3fls atf^itws si stsstess Rc^'t^ Rsststfl *ti i cs c*t* 
smtft Re^s hsts« csstcn c*i *rce&es csR to ^tlcs TOrt 
to, c*nrtF$ ^»hr RReTO *fro *ttor i. *n *wcf TOtc* c*t* 
•sisTO't ’tfsssiti stRai sRe® ss stt i css^tsts Rc^s art* f*?s1 
'sgrt® ^Rsts w\ R*tts *Rsi c*t ft* *cs c*R; Res ^ss 5 ! 
'St&t^es, c*t^ f*R*T ^stfs *fses ^is? R^tcs ^tsi R^ *Re^ i 

•s$ SfSSte* TO* *fTO *t«ft^ *r*SI SI private enterprise 

■economy S5 l 
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unplanned private enterprise economy ^1 
'ST’fa '®«| 'Site? »lCSf^ I 

^wilt's, ^twfij.^1 »si^ft 5 orc*r «tjnr ^Vtts vn^ 

^tw^t w^foe ^ ** sn^ i ^tifa *n^t?i 

’jfaflro c«fi ^ ^f?nii Tf'fr ^ttw i CT^rfa^t* 

'S 'SIC^^ <(sft c^it 5 ? 'W’M ^UjSJ I 

^ ^roi*fr fat®?? igsfs** *ro ^fem 

f*t*1 ^sf ^s»f f*tw 'e TOfa-etfefctai «s^t 

•It'Tt'Sf^lC? CTW ^fill* I ^<ltt C*1 ^^*1 

’IW* iflt | 

■* 

'I 

fa's la^sit'Q ?t*t1 ??Thr a, cR*r «rtrof^Tro 

Jitcsf? ^ c^trs? *i*<f)i'« *Ranr c^f*t fs«? i f ^ <Pi^ ^ 

CT<ftlntc«sj a, *at «*W 3 *iv?n *ratwt ^ arfa 

under-employment equilibrium 1 'sjssTt^ 

^*t* C’ftf^T? ***ttf$ «*it *iw c*fC“l ^"ft^l equi¬ 

librium Tl '®t?l»lt5irt^1 ^C*R sst^l 3®rtS «ltfac$ *tft? I *PE*T 
» 4 $*ra C«tn ?t? CSlt^f C^t? vftfa^l I 

*« , « 3 5 ’®3 *i 3 rat 3 3 )c»(j 1 an *<§* *i c^sj, 

C»HtCT ^ C^lt 3 * fl?1? ^falTl «ltfa^~ 4 'Wl ®fl*lt<!l**1 « 

vrstani *ra^t» cstaswl ^tfsnn *itw =111 5 Mt«$ wts- 

toi ssWras s® wfar* yswt ?f?re street 1 

WKnfif < 4 ^ ^fa %<5 *lfa^nsr1^t^ W“I 3 «[«ffofa® <2f*tfait 
faw ^Rf, «w crotswt* *ratqtsr **r® *rw 1 

fasto'®:, ^t*fa totWW wm « 4 *fl> eff^ *fc*i c^ ^tr® 
WltWEM arfwtt ^jBm «iti^ 1 «rt© ^"ItOT 

«!^^1 'stsr ^5 ^1 'st 5 ? «<n ft*i 1 w ^*tiw 

«t^tl?l 'O \*IJ^S Vif5«T 1 'Bl-fa'fa ^-<4^ wm 55 

l?^ 9 J | C^ 5 T "SftW l 

^fv t 5 .*ltw 'e ll^lt W I *lft^t^[J! 

*i*^t? ^ivmi^iaw 1 *R 5 Fl«^ 
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?t§ 'Q ’tfa^SRl 

*t?l nfaasnl apfaai »aa;pstca stattr®- aa atatF®' 
ajaataECaR ^ta-*KR aw at?1 at? I 

^w)?®:, private enterprise economy-? 'srfa cat? ^ 

c^r, t^tc® 'wtcaa a® caft hw oral ata i aa*r * afarara tor 
’^ tcaa 4 ® nt<^T ai wtatfiw catafww ftattatswta. 

act I ’S'Sat* a®ata I'l’t* aa^tacaf aa>caa £aaai wattata. 
w® 'anf feafea na fra® 6 ! wfac® ^a i afawsRi ^ataT 
f$wa® ami wfaca 'wtffcfww <f!?tf®a *tw« cwfa atai cw^i faca 

5(1 I *W «R*t -SC®? *(P(W wftal ?%? I 

'WtaW wai «$t a, etta a^faacat private enterprise ai 
*ffaWSRta*to ami 'sicf’spl planned ai *tf?^?Rl^8! ami ®tw ! 
Wtafla at«ata *tC«1 Cat? ?t]U ^1 wfaal a^'Sfta afatat® WfaCW 

C*ftwta ai *tc® *itca I taw ?tc® ftat? 
wfaai ftaa® ?fta ^atat atsata ami wfacw arfat*W *a * 
wf® «igj wa 'Q <r 'artfatca wpfta sm c“ia wal at? i fact? 
wfaai 'si??'® OT*r«f%? ’tea 5 *fit5f wfaal 'wsfaa ^«al ^t®l cwta 
*i®]®a alt i ?tat?*i ’tea wta*ta ^rat^t *RTt? fas? fwl a®&l «r<t- 
£af®w ^gf® ^tca 'sitaal tata esc? ^caa* cafa ate? eweia ^af® 
Fit, ^aw caf*r atata wt®*la ^rta^fw wattes sit i atatw ^*iaa 
's ?fa® '®ie<? ca cwta '=mi?at? ai a?* fatal sgewa war al al 
at?l at? cat few® ^a>f5 ^fafa® *tfaasa1 ^salfl wtfaa t^att 
'sitatca? acsf f^a> atca i ai^t® j on'sfac® ca $af® afac®«» 
avia atf’iatca, 'sitw ®t$tc?a wf®®®ta ^cat*t atai ^taai afa- 

cat ^afV^ >«i^« a^ac? apfac^s stt, ^ca ?trta ^atat 

wt®l a^i®? att i 

'SjaffcsifisaF ^tf%^a(5(t? '® , tt®*l ( Merits and demerits of 
economic planning); afaa^at?* 'sicaaF ?faai- 

*ite5 i ^ aaca feaaj?a«faa aaiaata 'Q ^laaataita ata 
^ata nfaafsai 'Binfaat’t i t^t? atai xaasta aa^ta aataK 
«t^caif^ta aataifataift a®', ^a? «iaiar ^a* aai ata i 



'-tofc 




• •ffir^wsrt 'srtcs i ■sf’f’i'®:, c 5 *^ *nm?i *1 

*if%^s=rt?T ^pj-f <*rt*ta ^c*t -rtwmi^fBin 

-$TJ, v«m »re ^TC^r CWfa ^Cv5 *ttc?r I f%’v5 i }^^®:. C^SpIS ^'W* 
•^tff^ ^C5T SR^tSC’fa ’srfa^'fa ^ ntra « 

•^t^sTst^ «rt**l cat^t ^fk 1 ® "ttf?! ^1 i >ra^tff 

• *t*i ^ ^ i ^®ta\s;, ^fa^sR-fa ‘^C9f 

’TS^Tk ^sjvsl <2f^$ nfasTfCI kC<5 I ^C*f 

^SJtfif CWtfl %<!> *ftCS I *lf^?Rt<I CW* 

*it5T kfw ^t'Gst* ^t*r*v^i ^tcw i ^&53[ 

®f3T C*fC“f?I *tf3j ;wi fk<5 *ftE<I I 

'srtgfa^ 4^gr fro* *rfwft5 l ^®^«f3[ 

*lt*Ttf^5F *W *£< ^1 <$** ^5t ^1 

*nat*rc i fas ^ <af% ^ *f*ro *t^*t kt§* f*R3[*i i 

-^fw ^f%’t s T 'q »rt^=T^j^i a^f^s >w *jfw?i=r5i 
3PT *tt* w cvfaftw 9ir« ctPt wt? j^t tttvrSittf i 
*T* 'S ^f**ft 5 P *fC^'Q ^f**tvt *t§^ nft^srai 

•▼fain 'Sftf’t^ *l«t ^tf®¥1 cl^tC^ I CTft '^SS 

m©ffi^ nc^ 'srar «rt* c^r *W mi i 


Exercises 

Q. 1. Discuss the characteristic features of a Private 
Enterprise Economy and a Planned Economy. (C. U. 1957). 

Q. 2. What do you mean by economic planning ? Discuss 
the arguments for and against economic planning. 



4*Wt*K 'SWJ'fa 

( Socialism ) 

*f4t '5T*tWW <3*t*t ^fsStCSSf 43? 

3*3t?r srfattaw? «tet3 ^finitcs* i tst? 4t«rr 
*f4t«F533Tif 43ft> ftflS 3f^?tw i 3tf*rat3 c j rlf'3cai> affoUss 
S«at3 *rcn *T4t«rea3t«3 ^tc^rlwta 31^3 3tf^atcw i 4$ 
^Htt* *T4Tsr®aj3tar3 353 I 3k3 i 

^RtSf^^tW f% ? ( What is socialism ? ) : Jfsrf^STfCW^ 

c^t*T *k®i kf i fa* c^tfa* fafafcj 

'srtc^i *rtf33 ^ 333^3 *iwfii* 4ff%*fa^ *«t***3tTi 
35P533TPr flffsr, *ffa ^mtsil, C3®m t^Jffff ^.*rtWC33 $*WS*r«f»T 
c®Jt^ c^N i *T4fa^ts ^ifa’t'® 4ffa35t3t 31 i 
St! ^^‘ E tt*rc5T?r 43 ; 3**rt3t3i:«t3 

c*Tuf% ^fiRSRi ^e<j i ^ ^pw ’ffenfa wf%^ *R- 

3t3fa e fre CHBH ^fk^s *TfC5 sjl t Dr. Tugan-Barano Wskey 
^■fer^tc^sr cx t 3ifa c’lWfS 5 33 i *rtc<33 $e®T3 ^ 

34tt5t3 ^5TrtC®f^ 3t3l ^«TiR3J3Tl ®f»IF5 «UC^ I C^fa 

fafar fa *ff34tc«i <fa3tf3 *tt3 sstsi itai fttffa'S *9 *1, 

*rctiSf<T jj-fafa? ^ncts f%fare ^ i 'stftnfa^ ^*fT«rc33 

%m jr# fcvrnR ^ffafassto faufa® w i c^sTis nffasrei 
3fa'*f*F *ratW3 wffas *« ^twa fafa* *tt*t* *itw^r 

3*134 I 

STIR'S 5T5Tfsr5a^f (Marx and socialism) % 44fa$33tt?3 
$f%?fa 3$ *tafa4 3$C*« Karl Marx-43 4tC»l* 3fa$ 
f3C»ra'5tC3 wf^5 I Marx-43 ^ $?»TJtO® Robert Owen 4451 
*PttC*3 4WH 3rf*3tf%C 9 H C3«ftC4 *r*Tf% 'Q »ItV $4t4«tt3 3*frjJ 



t*v 




Charles Fourier^S'S «r^*f TO3t* f^f > 
fctffitr* 3313(353313} 3*f1 ?3 I Marx 43? Ejigles- 

■ 43 35=tf3®fl *J3t®i^ai3tW3 f®fe I ib-8tr J(tE5T *<$t^t3l 

Communist Menifesto 3HS*rl^nra I 4$ WBJ|3tOTr 

afltfwtFra 3t3l ^lOTtBSlI I §fc5tt33 3Wff*3F Alt’lli $ 

* 

( Materialistic interpretation of history ) Marx-43 
f%f% I C5St%3W3 3t3lfi(35 'S 3t©fof^F 3ft 1 ® ^3 I 

C331WT 1 'sr<f^f^3 t ^3t3I ^tt¥, C*WtW$ 3 s ? CW«f1 CW3 I 4$ 

3^ C3 *rWf®^ *tf33^3 3ci? c^m 1 $^133 

3J3^t? TTC*!$ C«f*Hfc333J CW31 3t3 I *13 3K3$ C^bmj 

1%*T I *j3t3rtOT 3t*f, 3t3t33 'Q C«t^ f§®T I 331^*1 

3t*T, Knight, ^nf*PFtft caf% f^T I 4^ r.at'ft'Qf^ 3W 
3t3-f333tW3 3W 33t^3J3^1 I 33^lf33S 

33TS? 4t 5F3f33ftt*t3 C"t3 3t*f I •£fif*ffe3l ^-STTfV^t^CVfir 
3R^tj>5^s 35C3 I *ff«*rf<5W3 3?^ 3^t$3 \5f33l I 

f35« 33^C33 f33lcn3 3t3J$ ^t3t3 f33tt"t3 ft®? faf* 1 ® ^tCf I 
«H^»tf3[3 fffanfc 'e «ff335 ii| ^59tC?f f3^«5 43* 4$ ^ 

C«t^3 3C3T 3 s ? 3^13 I $?fi> ^t3C3 33'®Tfaj3 33tt^3 , ®l33t3' 
3f&C3 I «f355®:, rjj&OT C^tt353 3ttf5 'b^**!* C3>Spllp$ $tc31 
^3 f«tC83 f33K»f3 3W ^ f*ISmfa 3$ ^$31 31§C3 I f^$‘t3'$:, 
«tfa^C33 3t3j1 35 3tf3BJ ffa I ^ltC33 C«TtC35? 3lt^ i^*fttf33]3Tl 
C3s®*!^ «tf?l353 3*3]1 3Ft3^ 3tfot35 3tf^t3 I , ®^2tf3^C33’ 

3*3J1^ 3lfct3 31, S5t?tt33 C*lt3«1'S 3tf^E3 I 'sftWW 
Jfs33^ 3^31 f3C?t3 3>f3C3 I 33^t3 fe«.*tt3C33 ^*f3 5 '333l^r3 
^C3 43* 'STE^ f«Hl *tf31>tf*l55 3$E3 | 4$ f3E®tE33 3*C3f 

33t® affalte 3tC3 I 

$fe3tE*3 *tfe3 313^3 3lt3j1 I 4$ W3i 3?C3^f5 ^^3T 
5P31 3t$ra <3tC3 I 3H'$t3? f335tl»t3 3W ^^313^ ^^3tC? 

*I^r, f35$ *1^1^® 3«3t3 fW 3tf*I3Fl»rl 33 \ 

’fsr 3T33tfl3 ^V311 «(3® 3ff3C®C3 I f*% WH C^t" ( ttft 3]33[t3 



»rat**ntw 
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wt j** witnni ’fs w* *tatn? i wtfl^ 

TOTfa atfltow* *tc<? i vijrk *nrN ^^rti 
'SfJft^I '®rfc$, Marx-^ n?T ®T^1 *tc <9 arl$ I 

: »1*l1'Sf'At5Rf ( Types of socialism ) % 

TOlft* ^rWn ^r^»rrc^ <rcscw *nr *wto 'sitfarc 1 fVi 

^^•s*r “t^t^ cr^rtif *wt«rTiTtfai *ttf%»r a, Marx- 
<4<j '®fwTl'% '5f? i rfc^ *tto fw ’qf&cac^; ^11 
^tftora tfafafo* ^rf^csc? 1 tot *Prt«raarct«?fat 

ft s'® &*[—■'Q %ft I ^jf^tffol 
%* ■ ’HatfSJ^ fa* 15^ ?t5T» *W*lttf| t 

■^WTtCOT Fabian Socialist^ ^ I frstflai 

•« ft*rwr *fai qjFKi* nfir^ ^»t$h *w*rr^ 1 

apspn: *Pft*re**tw* ^raa c«r%ftot»f cm c’tn 1 

$wic«f<j ^tlrwa 8 ! ^rc^r ^fae 4*f& 

C*f^1 fa*T i Syndicalism ^f%f![v5 | ^ 5f5 '5?^tC* 

?ti *rc fta ’fwt^i iii; Pmafa facu* 
Ttal *tfastfaa 1 <lt| T5* fasJC^tifa 

*P?fr I Syndicalist^ ’ffafa n^», *!t<m Oltfrfl ^fal 

5t9 I 

fc»ntW» «Ttt TOTft C«W f%^T I ^dtC* ?ti 

*tfaw fcvtftpnr fcwtaPnr ^rfa^Fii stre «rtf%n i 

fa** *ifij 5 t»prfa sftl* ^fc^s *rfire* *n ; w* * 

’tfemcfil tfF© <ltf%C? I CW «»!'«« cittll? ( guild ) Tfal 
«5T«W nf?!5tf%'® I ^tffC? Guild Socialism ^T | 
Syndicalism am Collectivism-^^ TO? w I 

( Communists ) *fF5 |I *It*HT?fa1 

to to <x wTOtcirt iftl «rfeAi ^*1 f 

■c«tfetft¥rt ^R^hcnt •ttncii fHFr ■«r^> 

*n itftwti i f%srcT?r ^r?i "af^^rt? 





( dictatorship of the proletariat ) 

i *m® ’ffai’Ttw ^rii i 

"sfrojre W51 *ftci ^ etcst«rc 5j^n 

■ i" «rranrft item aro ^ i 

C*Tfftt?ri> !Tfftrcrft ^rfTOfW (Communism in Soviet 
Russia) i nff*nrf* j it3i^tfl J T5ttc®i?r ^rf^Ti *n eiqitsrc i iaiv 

*rtwr ■wftft mi *tw ituiiftoi fftaifar ®rt'®fa*<; e i 

I $\* **[* jr*T 1C* CTeitl let ?1*W1 ®?fa CT'9?1 

i^itft* i ^rf%, *tnfai» s m?, itaiti* * 

TO#tft* ^tftceii «pSft*i c i m ^ntftsr, ft* tstre ^ft^il 
cwi fa* i yftsftfti to fcvrm *ft*i c<t* i ftw»r vMvs 
•ffasTM *rantft, «**rc *rt's?i iti ; *ffa*t ftcuw 
<w nft5t**wi *rt'«5i ^tir sftt i ^nfammi 4* ft*to 
1$* Cl, *l*tl ’tW’W't ^t*fJ I ^ M frft* sftfo 

( NEP-New Economic Policy ) ejciN *H *t* I flTOl 

*f»i* f^3R mi wen ^*r i wcti 

TtftsfJ 'Q ftfftCfl lift** ^PSft well Vi*\ I ftw*!! 
Cff%-ftw% TJlltftori ftdl well *&* ( CTO Eena 
'srftft) i >»*> »rfa *fa« *n 1 $*, ^ftft *ra 

ftltfr *lft*S* I ftsfaiT « fft $aftl 5f® *!ft*?TCl *31 
^ i v«j^f5 nwtft 5 ?! nfa*?Hi atn m ip\ m ft*„ 
wn, h^rft* Bn*rrft5 « fceitfti ^*ra ftm c^ft 

CW^I ^ I >»V» *ftc*t Clft f ft ( Collectivisation ) ;ftft 

mm m i$* i w *? ci fa <rfttRRr *ft, *r«, Sftfo« 

j ft? *»t* untfa wen i$* i to* ftratfasi 

ft* JWfaraW *ftfl *^1 ^ i y*** *rfc5r 

9 

ft* m C*t^I 3HJ C*t* CTf^^n I 

«ft«fft* nc*n^‘ «rsft ft^tsr i i9VS4 *rtc*i c*“fft*N «t<n 

well ^ i 





Ob, 


^ *tfVro »[*•«*. *i?rfa cif'ssi *s ^ 1 1 

^MR^F 'spS’fa ) W^l C^a* C?«51 ^ |. 

»it<ft3i*r arfaawr •jt^'® 5 i #r^^rcsit^ at* vrt* *wfa i* ctsjt 
O fwn w , arfww* ^ptv c*R c=re* cae*t ^ i ^tfrolir • 
CT5CT* ^t<Vj CW“f$f%* TO I «TC*C* *CT* Of . 

*lt*J*tCT?[ ^rt«rf fR^tf*r, $*1 TOJ *£*; l Marx ^fif^tC^=T «, 

*wtTOara «r«ra ^*at* ««r N3 nf%^T«i ^*rtot croca* *rttfai 

i w «r^ < if%^tc c i atfk* jratre c«t%Rvf»r 
*rt* atfoca ai, ^ 5 ^ “tostc* <2fc?it^s? ^ra^itc* *«&*” ^*t* atfo 

'5f3 I I<I c 1 I ^*rt3IJ *IC^S ^ <2N1 ^»t®T <4$ TNt*) a, 

<« *wtw f*ai *rto* *rtc* ai <w ^^<1 , ®rt* 

af*rai amts 1 

SRtWStfiH* ?rfci aTOJTJ Mr ( Pricing in a socialist 
economy ) % *CTO ^FCU^a* C*TO aatTOtfTO ?tc| 

^*n*iTOt* *wi ^t^Teai ^£<h 1 artroi fta 9 !*! ■ 

a ^ ^rtcatsai ^f% ^tsl f% aatTOtfro 3tc§ «rc*t*J ? 
«tf*5c*rf»fafa n s tj -« ^t $K*ttijcTOi 

1 atf%^ ^*rtiR*j* 'Q ^rr aata *1 *^*1 *rt* 
^®TFf*i 1 faf®9 f*fca ^*r^«r«f«r ^a^tc 5 * *n>* *ri 

a$C* C^ CTO* « **!& fcVTfr* **1* I <2ltf%* *lfvTO 

^<1pR 'Q l 3tf% ? F aRtfa* a*|l> *IT<*T 5(1 atfat* 

*tftfro ^ncatfroi *rmi 1 «w3tn* Mises af»ratt*a ca 

^t^^tfa^F *tc§ fc*f**t*f?i amt* at$ t 

etfecatfTOt^TO ateta *1 ^fata ^tttonr ^fTT fini Tin srt 1 

fe*rw*f?i ^u m ntfiiw ^inr * *mi^»ij fa* ati ?n 1 

*iatw«tft^ *tc| »rttfw afc* *rt£* =tiIi 

H. D. Dickinson, Lange, Taylor C91«tca?1 ^ 

^ crti 1 *aajfara *i*at*« »i^tf«i^- 

a* «ri I Marshall ^ Pigou ^RtTc^ 

ca, «ftf%^ *jfvit^ ^ «rtfa^ ’iWfa^F ^*itw= 



«>*. ' 5 t<*rfa-*ffasa 

^ a§re ntw i fci §fsi ■ at®rfa^iT ^nt«rc aai jiw 

f5f^T*nr aa t caire,tcaa a^ata arai 'stfa cat fsfere nc'ija aWa- 
^ij f?5 ^a i FFfaBca^a ercatsata *Kj fcvatffa al 
. *tai afa^tefta faataisaj ^mfre *a i wk* «fj>a miam ^a i 

. iS.b- atC*T twk ^’finst Barone caattatCSa ca aat®f«C3a 
( accounting prices ) «R^ aWa^m C5C3 am 
Ufaa I cssf^aai a^-aaWac*ta ( Series of simulteneous 
equation ) f^fq caatttS 5 ! ca, WWW V5 aatS’SGM 

faf^a ftts fcWtl a^a a$a I Dickuson, Oscar Lange, 
Durbin <*^>ffre m^aff faans ^faattsa i “ca^ta aatsiaja^fa 

aft^ \9ri 'faftaa c^t=r an att i ^*ij fsrfcaa ^ *r«1% « 

a^retf?? aaisjaja^ta ’ft’foj Mises ^farre ntcaa att i” aat«r 

tstfis* amra effccatf’l'sm m'eicaa w calm nfaa'k 
w ai1 fafas facn ^aama atoa m ftata$»u aca§ i errere 
fcaamcfa mtfaaf aal attre ntts i fasHfecaa afarnsRi 
assail ar^ia^i afaai ®itai ftata a fa re *ifta i sstaaa aaaji- 
'stf^ar Sntta stfttl * aaaat? s*>tfa*i % afaai -aa* ^rfoa 
mas faai wf itata^j atfca ami am i aft caai ata ca, aaaatcaa 
csca af%i cafn <sca \aj afaa'&r afare ^a i afaai 
fmftaa afare ^tca mat ^*tftm at^ttre ^tca i mt®fca 'fm- 
• mtfaa firei ftal stfipri« aaaatcaa 'staataj ^ i ^«ore 
mt^tta \ai ftate aa i 

^«tt<9*l ( Merits and defects of socialisn ) l faf%a facsj 

fcaaaa a*ik ^ a<®a aca, mem a faaca agrees a cm t?i 
aacmai stftai « aaaats a^ca ajaaiatrea ^aata caaffa 
nfipmiai mftmcma ®lm cafai ^an a^«f 'staatai < 2 tf«gi 
a?fare *ttm i ftstas:, 'sratai am a^ai areta cafn i 

aa^caa faatcaa mt^Ni sfa'sK ai a?faai atatacaa reraiiar 
^i‘ caa^:, a^ffeaf aian aiaataacapa maki 
•^5 *fara # atfaai ^antiR ami aa a^rai aat^ci 



TO*It«5aF W, 'smft JRT^f^W 

=rtt i 

fas parson* c , sr«rrl'*r*' Pigoii 

^f^ratc^ a, f^t^prra faface ^ *rea ^cape. 

VfW’FCSj ^tsi I cwratai '5ffo'srf s R 4$' 

^ ^Rir® *rtrs i fv5h^:, TOtTOi fV ^Tfaprcr w^si 
«rtfaw * »itcwr «tH1 ’ff^ artful fe>*flfvara v?^®t 
^srrt *tw i fro ^rtsrupstfs* sjj^ta *rf%T5t^T^p ftfirfc cv&i *tt^ i 

^=f% ^tC® *R3f J^tCS?? ^j% ^ I 'St^ fifWS fTOTS 

C?fa *fa«l ^ m I C*f *S I $^1 I 

fljtffef &m ^Tl fiprl fere ^tiK ^*»nn ^faro 
CTtfenft <jtf%Tf1 ^ JR’STfil *Pltt|fa I 

’rfiwtc*! ^1«f=T *^3 **1 1U *1^1 I C*F8?fa 
nfa^srcl <pfii>icsT^ fwte ^r ^n«rc*i? ’t«w nf%^rr«i t! 
c^Pr i *w* 4*«n a arotfar sta nf^srci 

^fsRSf faffffc ^Ctf* *t3 ^•Wl 'stfV* SfC^ I 

f%f%a ^TCTRf 19 &*1W vfaft nt'e^l I 1$ f?aC3 «R- 

^5tf3¥ «rtrf TO I ^W’F C»lt* Ttflai sr^Tt? 

t^^rfB i ^*itnre 3p(g -art^, fa* jurrwtfa^ 

nsifac® Tfarffa ^'sto-ts ’Ttfa^i sj'ests 

*f*fa 5Tf^ I TO1CT ^*ftTO3 ^fasTtetfST* ftsam 

m i 

fa* »f3ir^sn3?r apfS'sfa fafa*t **ts «r< <fa m c^r, *i3jtw®a 
arfail *?n **nM i ^tw4 «r^i »w *Frt*s5ca? wj fa*tw 
*tc* =ri i <R®ta* c^ m ^fa«n af»rei ^1 c*r *i^ 
*ft , «ai ^ta =n i erfocTrf’rsst^rcr «r^j 

«*isrfw^cs ®t^r apf5»r^? ^i ^fs® i f%^ca «f^®a 

^t?f vil^«f1 5^1 bw an i 

faral^S ^1 f«tfflt *T\^n (.Mixed Economy) : 

*rc<®3 'Q >urfef^a »r^ ^tai cat! 
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st* i mcs sjfaips rnfami « smTcs m *fircnr ^sfif 
oroui sterol ^ntm* nfam af*f arests *ret«Ri i 

<ra<5C3 «f#f<J *T**fJl *m Q Vff%W? JlltfJl m* «Tfattf5 

^ qmrom st?m m -, sifoTfq'mi qt*t? «tcnt«R *rtc^ 

i 

*lCHf^ I fa% t*tS V*\ ^f*T Iffe 'a Btfsrc** 'SRKf C"tft«t 

*s ^tsi 3rtftm «itr® m®*! i «rnts 

matems *rw« fan* «<n Tft i apc^r 

^'si *it5, « sjfiFrtftavi mm sts i site's* 
«ttc^ =n *fam fe^ntwai* nf*sit*i c*i^*i*r *tc^ m i 

^ cB5t%<8 *rcta*J3Thi wft c<rfam mm cm cm 
*t$ «wlwr *ro»wr mstts i ^ was ^«fb»f®^ 

*J*3t* «fi»v53 'S »TCt«r@3 C*rt^f% *rf?m **t* C5^1 

I fc5f<53 ^©m* *rc«t faf^r 'SfStt* W I *T5^? 

n<r m* m i mt* mcs* m fopflrm *r®^a stfVst* 

csh m i cwcis fc**itirFHi m $*!**•$ stltsta ^c* m i *fare 
§*r* sjfam ^rfamtTS 'fNt* m i ^c*m ^ ^ 
faf»te f*m mte ^ fncsra *ifii5tsRts wifa's *itm*i *r**itCtor* 
5tft5*1 Of* ft«!'$C3 *1§nfaMfs|S5 'O mtCSf) *Tt^t^*l 
rn^tm nfsBtf«ra f-iir mwf-r «rtc* i «r««s c* «*rm cm 
'eitnra fwis mi tff^tw m*t* cefci ^r? i 

c*sra J i" 9 ff^3 'o ^"'’if’s *m 

mire mtpre m swfc m i cm c*t"»r|aiV®f»r c^ ^jf'H 

nfiiJiH'Q f=rf^fe ^f«i cr«^l w i *nrm stRl 
«fTtc^ fta tmi •imr 

m w ^f?r® TTc?r i atft^tw milters ^tct *ram sitst^tpr 
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9Rl *9 1 

% 

ftat^CW *W Ttfiptl ftuttf I t*1 C9 fa<<5 ’ 

^1 ^C=T 9fa*t9 CTR ^t<M s?t^ I *fR^C3I?r *R<faRl 
fjjar^at^ *t»fccmfc 9f*9l I 3t*tE*9 

TCS <4$ 9?R9 959^t9 C9J>f 9lf% : ^t^RWt 4 *T-*rf%9 

9tfsRRfa* R9f“t& vttC* <$t*1 ^Pffsta 'S faffa I 9T9*Tt%99 
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$*tC99 nc^ ftsf^Ea* *fE«T R3R? *^9t^ Tfatfa* I 

Exercises 

Q. 1. Indicate the distinguishing features of the Communist 
experiment in Soviet Russia. Explain in what important 
respects it deviates from the Marxian Socialism. (C. U. 1948). 

Q. 2. Examine the distinguishing features of a Socialist 
Society and discuss the difficulties that are likely to arise in 
such a society. (Viswa. 1952). 

Q. 3. Bring out the distinction between Capitalism, Socia¬ 
lism and Communism. (C. U. 1955). 

Q. 4. Write short notes on the Mixed Economy. (C. U. 
3. Com. 1957). 
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